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prexit: Retund of VAT paid inthe UK

The recovery of VAT paid in the UK will be affected by the UK’s exit from the EU
on 31 December, at the end of the transition period. With this in mind, we recall
the key aspects to be taken into account for the purposes of requesting a refund
of VAT paid in the UK before and after 1 January 2021.

The United Kingdom officially left the EU on 31
January 2020. That date marked the commencement
of a transition period - during which EU legislation
concerning the internal market, customs union and
community policies has continued to apply — which
will come to an end on 31 December 2020, triggering
significant VAT and customs consequences as of 1
January 2021.

Against this backdrop, regard should be had, from a
VAT point of view, to the following rules recently
published by the Spanish Tax Authorities for the
purposes of recovering the VAT paid in the UK by
Spanish businesses:

- Traders and professionals established in
mainland Spain and the Balearic Islands
which acquire goods and services in the
UK in 2020 may only request a refund of
the VAT paid there until 31 March 2021.
Such refunds must be requested by filing
form 360 via the STA website, according to
the procedure applicable to Member
States.

- Traders established in mainland Spain and
the Balearic Islands that acquire goods and
services in the United Kingdom as of 1
January 2021 and wish to apply for a
refund of the VAT borne on such
acquisitions may no longer file their
requests electronically via the STA website
in line with Council Directive 2008/9/EC,
but will have to do so via the British tax
authority according to own national
legislation.
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