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The Autonomous Region of Madrid proposes a temporary 
amendment of the wealth tax allowance. 
 
The Partido Popular parliamentary group of the Madrid Assembly has presented a 
Legislative Proposal to temporarily amend the wealth tax allowance in the Autonomous 
Region of Madrid while the solidarity tax on large fortunes is in force (see the text of the 
Legislative Proposal here).  Access to the Spanish version. 
  
This Legislative Proposal has been submitted for 
processing by means of the single reading procedure 
which, if accepted, means that it will be put to a single 
vote, without prior debate or an amendments phase 
(article 167 of the Rules of Procedure of the Madrid 
Assembly).  
 
1.- Current regulatory environment in the 
Autonomous Region of Madrid 
 
Any discussion of the amendment proposed by the 
Autonomous Region of Madrid calls for a prior 
understanding of both the background to the current 
status of wealth tax (and more specifically the relevant 
allowance) in the region and the impact of the 
temporary solidarity tax on large fortunes (the “TSTLF”), 
which has recently been declared constitutional. 
 

- 100% reduction in wealth tax in the 
Autonomous Region of Madrid  

 
Since 2008, a 100% reduction in wealth tax 
(“WT”) has applied in the Autonomous Region 
of Madrid. For practical purposes, this means 
that taxpayers subject to Madrid’s regional 
regulations are not required to pay this tax (note 
here that although those with gross assets 
exceeding Euros 2,000,000 are required to file 
the relevant tax return, it will not result in tax 
payable).  
 

- Creation of the temporary solidarity tax on 
large fortunes 

 
Since 2022, individuals whose net worth 
exceeds Euros 3,000,000 have, in addition to 
wealth tax, been subject to the TSTLF provided 
for in article 3 of Law 38/2022 of 27 December 
2022.  

 
The harmonising effect that the legislator sought 
to achieve by introducing this tax led to its 
conception as a supplement to WT. The TSTLF 
is assessed under the rules envisaged for WT 

 
1 Reduction applicable to the TSTLF charge, whereby this is reduced 
by the amount by which the sum of PIT, WT and TSTLF payable 
exceeds 60% of the taxable income for PIT purposes. 

assessments (with certain exceptions). 
Moreover, the WT paid to the relevant regional 
government may be deducted from the gross 
TSTLF payable.   
 
In fact, while the related revenues generally fell 
short of expectations in the first year in which 
this tax was levied (2022), the highest level of 
TSTLF was collected in the Autonomous 
Regions of Madrid and Andalusia (where the 
100% reduction in WT applies). The economic 
impact of the new tax on residents of these 
regions has nevertheless been mitigated by the 
fact that the so-called “tax shield”1 is not 
calculated on the basis of the WT actually paid 
by the taxpayer but rather on the gross or 
theoretical tax payable.  

 
The Governing Councils of the Autonomous 
Regions of Madrid and Murcia and the Regional 
Governments of Andalusia and Galicia lodged 
appeals with the Constitutional Court (CC) 
against article 3 of Law 38/2022 (by which the 
TSTLF was created). The appeal lodged by the 
Governing Council of the Autonomous Region 
of Madrid was dismissed in a judgment handed 
down by the CC on 7 November 2023. 

 
2.- Legislative Proposal by the Autonomous 
Region of Madrid to repeal the 100% 
reduction in wealth tax and introduce a new 
allowance to offset the TSTLF payable  
 
The proposal to amend the regional 100% reduction in 
wealth tax comes in the wake of the Constitutional 
Court’s recent ruling -the operative part of which was 
announced beforehand in a press release- dismissing 
the constitutional challenge brought by the Governing 
Council of the Autonomous Region of Madrid against 
the TSTLF.  
 
According to the Preamble to the Legislative Proposal, 
“now that the tax has been declared constitutional, it is 
appropriate, on a transitional basis”, to replace the 

https://spo-global.kpmg.com/sites/ES-OI-SVC-Abogados/Documents/Forms/AllItems.aspx?id=%2Fsites%2FES%2DOI%2DSVC%2DAbogados%2FDocuments%2FProposici%C3%B3n%20de%20Ley%20que%20modifica%20de%20manera%20temporal%20la%20bonificaci%C3%B3n%20del%20IP%20en%20CM%2Epdf&parent=%2Fsites%2FES%2DOI%2DSVC%2DAbogados%2FDocuments
https://assets.kpmg.com/content/dam/kpmg/es/pdf/2023/11/tax-alert-comunidad-madrid.pdf
https://www.asambleamadrid.es/servicios/normativa/reglamento-asamblea/t7-capitulo-tres
https://www.asambleamadrid.es/servicios/normativa/reglamento-asamblea/t7-capitulo-tres
https://www.tribunalconstitucional.es/NotasDePrensaDocumentos/NP_2023_092/NOTA%20INFORMATIVA%20N%C2%BA%2092-2023.pdf
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existing tax allowance with a variable one “so that it may 
be settled by Madrid taxpayers who are subject to the 
temporary solidarity tax on large fortunes as part of their 
wealth tax". 
 
Under this Legislative Proposal, a new transitional 
provision seven would be added to the Revised Legal 
Provisions of the Autonomous Region of Madrid in 
respect of taxes devolved by the central government, 
approved by Legislative Decree 1/2010 of 21 October 
2010 (the “RLP”).  
 
The proposed changes would take effect from 1 
January 2023. They would thus affect the TSTLF 
becoming chargeable on 31 December 2023, and would 
continue to apply for as long as the TSTLF remains in 
force, with the following repercussions: 
 

- First of all, the general regional reduction 
(100%) provided for in article 20 of the RLP 
would not apply. 

 
- Secondly, taxpayers would be entitled to apply 

a regional reduction equal to the difference 
between: (i) the gross WT payable, after 
applying the reduction in respect of the 
combined PIT-WT limit provided for in article 31 
of WT Law 19/1991 of 6 June 1991; and (ii) the 
gross TSTLF payable, after applying the 
reduction in respect of the combined PIT-WT-
TSTLF limit provided for in article 3.Twelve of 
TSTLF Law 38/2022 of 27 December 2022. 

 
This tax allowance would thus apply to taxpayers who 
are not subject to the solidarity tax. By contrast, those 
with positive gross TSTLF payable would be able to 
reduce the amount thereof by the amount of the WT that 
they are required to pay so that in the Autonomous 
Region of Madrid they would be taxed for wealth tax 
rather than TSTLF.  
 
Meanwhile, since the validity of this measure is tied to 
that of the TSTLF, the Autonomous Region of Madrid is 
keeping one step ahead of any extensions that may be 
approved in relation to the validity of the TSTLF. 
 
 
 
 
 
 
 
 
 
 
 
 
 

3.- CONCLUSIONS 
 
If this proposal is passed, taxpayers who were not 
previously liable to pay either wealth tax or the 
temporary solidarity tax on large fortunes in Madrid will 
continue to be exempt from such payment.  
 
Those who were liable to pay the TSTLF will no longer 
be required to do so. They will, however, pay the same 
amount in WT as they would have been required to pay 
in respect of the TSTLF. 
 
The processing of this Legislative Proposal will have to 
be monitored, as will the reactions of other Autonomous 
Regions to the CC judgment and any changes that may 
be made to the wording of the TSTLF legislation. 
 
Should all of the Autonomous Regions (not including the 
Basque Country and Navarre) approve a measure 
identical to that proposed by the Autonomous Region of 
Madrid, no TSTLF will be levied and the WT cost will be 
the same in each of them. 
 
Bear in mind that this tax was created as a temporary 
measure for 2022 and 2023, and that this too will be 
subject to review. 
 
It will nevertheless be vital for WT and TSTLF taxpayers 
to review their eligibility for any exemptions that may 
apply, as well as their income and wealth structure, in 
order to comply with their tax obligations.  
 

 
 
 
 



 

 

KPMG offices in Spain 
A Coruña  
Calle de la Fama, 1 
15001 A Coruña 
Tel.: 981 21 82 41 
Fax: 981 20 02 03 

 
Alicante  
Edificio Oficentro 
Avda. Maisonnave, 19 
03003 Alicante 
Tel.: 965 92 07 22 
Fax: 965 22 75 00 

 
Barcelona  
Torre Realia 
Plaça de Europa, 41 
08908 L’Hospitalet de Llobregat 
Barcelona 
Tel: 932 53 29 00 
Fax: 932 80 49 16 

 
Bilbao  
Torre Iberdrola 
Plaza Euskadi, 5 
48009 Bilbao 
Tel.: 944 79 73 00 
Fax: 944 15 29 67 

 
Girona  
Edifici Sèquia 
Sèquia, 11 
17001 Girona 
Tel.: 972 22 01 20 
Fax: 972 22 22 45 

 
Las Palmas de Gran Canaria  
Edificio Saphir 
C/Triana, 116 – 2º 
35002 Las Palmas de Gran Canaria 
Tel.: 928 33 23 04 
Fax: 928 31 91 92 

 
Madrid  
Torre de Cristal 
Paseo de la Castellana, 259 C  
28046 Madrid 
Tel.: 91 456 34 00 
Fax: 91 456 59 39 

 
Malaga  
Marqués de Larios, 3  
29005 Málaga 
Tel.: 952 61 14 60 
Fax: 952 30 53 42 

Oviedo  
Ventura Rodríguez, 2 
33004 Oviedo 
Tel.: 985 27 69 28 
Fax: 985 27 49 54 

 
Palma de Mallorca  
Edificio Reina Constanza 
Calle de Porto Pi, 8  
07015 Palma de Mallorca 
Tel: 971 72 16 01 
Fax: 971 72 58 09 

 
Pamplona  
Edificio Iruña Park 
Arcadio M. Larraona, 1 
31008 Pamplona 
Tel.: 948 17 14 08 
Fax: 948 17 35 31 

 

San Sebastián  
Avenida de la Libertad, 17-19 
20004 San Sebastián 
Tel: 943 42 22 50 
Fax: 943 42 42 62 
 

Seville  
Avda. de la Palmera, 28 
41012 Sevilla 
Tel.:     954 93 46 46 
Fax: 954 64 70 78 
 

Valencia  
Edificio Mapfre 
Paseo de la Almeda, 35, planta 2 
46023 Valencia 
Tel: 963 53 40 92 
Fax: 963 51 27 29 

 
Vigo  
Arenal, 18 
36201 Vigo 
Tel.: 986 22 85 05 
Fax: 986 43 85 65 

 

Zaragoza  
Centro Empresarial de Aragón 
Avda. Gómez Laguna, 25 
50009 Zaragoza 
Tel: 976 45 81 33 
Fax: 976 75 48 96 

 

 
  
 

Privacy | Unsubscribe | Contact  

 
© 2023 KPMG Abogados S.L.P., a professional limited liability Spanish company and a member firm of the KPMG network of 
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All 
rights reserved. 

KPMG and the KPMG logo are registered trademarks of KPMG International Limited, a private English company limited by 
guarantee. 

The information contained herein is of a general nature and is not intended to address the circumstances of any particular 
individual or entity. Although we endeavour to provide accurate and timely information, there can be no guarantee that such 
information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on 
such information without appropriate professional advice after a thorough examination of the particular situation. 

Contacts 
 
José Luis López Hermida 
Director 
KPMG Abogados  
Tel. 91 456 34 00 
jllopezhermida@kpmg.es 
 
 
María Eugenia Rodríguez 
Senior Manager 
KPMG Abogados  
Tel. 91 456 34 00 
meugeniarodriguez@kpmg.es 
 

https://home.kpmg.com/es/es/home/misc/tratamiento-datos-envio-comunicaciones-kpmg.html
http://pub.marketing-comunicacion.kpmg.es/baja2?qs=bd3304b0cc9d6452615413914f2e52e4771d2402cb292877fe3c7b54162e972b
https://home.kpmg.com/es/es/home/misc/contacto.html
mailto:jllopezhermida@kpmg.es
mailto:meugeniarodriguez@kpmg.es

	November 2023
	Alicante
	Barcelona
	Bilbao
	Girona
	Las Palmas de Gran Canaria
	Madrid
	Malaga
	Oviedo
	Palma de Mallorca
	Pamplona
	San Sebastián
	Seville
	Valencia
	Vigo
	Zaragoza


