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2017 KPMG Georgia LLC, a company incorporated under the Laws of Georgia, a member firm of
the KPMG network of independent member firms affiliated with KPMG International Cooperative

(“KPMG International”), a Swiss entity.
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Entity of the First Category:
a) Value of total assets exceed GEL 50 million;
b) Revenues exceed GEL 100 million;

c) Average number of employees during the reporting period exceed 250.

Entity shall meet at least two of the above three criteria's at the end of the reporting period.

Entity of the FIrst Category

Carries out accounting and financial reporting in compliance with the
International Financial Reporting Standards (IFRS).

Is obliged to have its financial statement/consolidated financial
statement for each reporting period audited.

shall submit the following additional information, together with the
explanatory notes to the financial statements:

v"Information about revenues of the entity, by categories of the
activities and geographic distribution of markets, if there is
significant distinction within the categories and markets;

v' information about remuneration paid to the auditor/audit firm in
exchange for audit of annual financial statements of the entity
and/or other professional services.

shall submit Management report that includes:

v" Review of activities *
*As set out in paragraph 6 of article 7 of the law of Georgia on
Accounting, Auditing and Reporting.

If activities include the use of minerals (including oil and gas production)
or preparation of natural forest timber, they are liable to prepare and
submit a statement on the payments provided to the State on an annual
basis.

Financial statements, Management report, Statement of payment to the
State must be submitted to the Accounting, Reporting and Audit
Supervision Service immediately, but not later than October 1 of the
year following the reporting period.

Obligation for presentation of the statements is effective for the reporting
period ended December 31, 2017 and for the subsequent reporting
periods, and, if the reporting period does not coincide with the calendar
year - for the reporting period completed on the date following
December 31, 2017 and for the subsequent reporting periods.
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Entity of the Second Category:

a) Value of total assets does not exceed GEL 50 million;
b) Revenues does not exceed GEL 100 million;
c) Average number of employees during the reporting period does not exceed 250.

Entity shall meet at least two of the above three criteria's at the end of the reporting period.

Entity of the Second Gategary:

KPMG

Carries out accounting and financial reporting in compliance with the
International Financial Reporting Standards for small & medium size
enterprises (IFRS for SMESs) or, at its own discretion, in compliance
with International Financial Reporting Statements (IFRS).

Is obliged to have financial statement/consolidated financial statement
for each reporting period audited.

Shall submit a Management report that includes:

v" Review of activities*

*As set out in paragraph 6 of article 7 of the law of Georgia on
Accounting, Auditing and Reporting.

Financial statements and the Management report shall be submitted to
the Accounting, Reporting and Audit Supervision Service immediately,
but not later than October 1 of the year following the reporting period.

Obligation for presentation of the statements is effective for the
reporting period ended December 31, 2017 and for the subsequent
reporting periods, and, if the reporting period does not coincide with
the calendar year - for the reporting period completed on the date
following December 31, 2017 and for_the subsequent reporting
periods.
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Entity of the Third Gategory

— Carries out accounting and financial reporting in compliance with the
International Financial Reporting Standards for small & medium size
enterprises (IFRS for SMESs) or, at its own discretion, in compliance with
International Financial Reporting Statements (IFRS).

— Is exempt from the obligation of audit of financial statements, except as
otherwise stated in Georgian legislation

Accounting, Reporting and Audit Supervision Service shall determine the
rule of simplified submission of financial statements based on the
requirements of EU Directives.

: 3 . Obligation for presentation of the statements is effective for the reporting
Entlty of the Third Category' period ended December 31, 2018 and for the subsequent reporting

a) Value of total assets does not exceed GEL 10 million; periods, and, if the reporting period does not coincide with the calendar
b) Revenues does not exceed GEL 20 million; ' year - for the reporting period completed on the date following December

c) Average number of employees during the reporting period does not exceed 50 31, 2018 and for the subsequent reporting periods.

Entity shall meet at least two of the above three criteria's at the end of the reporting period
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Entity of the Fourth Gategary:

— Carries out accounting and financial reporting in compliance with the
standards prescribed by the Accounting, Reporting and Audit Supervision
Service.

At its own discretion carries out accounting and financial reporting in
compliance with International Financial Reporting Standards for small &
medium size enterprises (IFRS for SMEs) or, in compliance with
International Financial Reporting Statements (IFRS).

Before introduction of the standards prescribed by the Accounting,
Reporting and Audit Supervision Service, entities of the fourth category
shall refer to the provisional standard approved by Resolution No. 9 (as of
April 5, 2005) of the Commission of Accounting Standards under the
Parliament of Georgia on Approving Simplified (Provisional) Standard of
Accounting for Small Enterprises.

— Exempt from the obligation of audit of the financial statements, except as
otherwise stated in Georgian legislation.

Obligation for presentation of the statements is effective for the reporting
period ended December 31, 2018 and for the subsequent reporting periods,
and, if the reporting period does not coincide with the calendar year - for the
a) Value of total assets does not exceed GEL 1 million: reporting period completed on the date following December 31, 2018 and

b) Revenues does not exceed GEL 2 million; for the subsequent reporting periods.
c) Average number of employees during the reporting period does not exceed 10.

Entity of the Fourth Category:
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Entity shall meet at least two of the three criteria's at the end of the reporting period.
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PUU|IC Interest Entity

Carries out accounting and financial reporting in compliance with
International Financial Reporting Standards (IFRS).

— Is obliged to have its financial statement/consolidated financial statement for
each reporting period audited.

— shall submit the following additional information together with the explanatory
notes to the financial statements:

v'Information about revenues of the entity, by categories of the activities
and geographic distribution of markets, if there is significant distinction
within the categories and markets;

v'Information about remuneration paid to the auditor/audit firm in exchange
for audit of annual financial statements of the entity and/or other
professional services.

— Shall submit Management report that includes:
v" Review of activities*
v" Nonfinancial statements**
v' Statements of Corporate Governance***

* Review of activities is explained in paragraph 6 of article 7 of the law of
Georgia on Accounting, Auditing and Reporting.

** Non-financial statements shall be prepared by public interest entities that
meet the size criteria for entities of the first category, and at the same time
have more than 500 employees during the reporting period.

*** Statement of Corporate Governance is prepared by the accountable
entity, the securities of which is allowed to the stock exchange;

If activities include the use of the minerals (including oil and gas production)
or preparation of natural forest timber, they are liable to prepare and present

Public Interest Entity (PlE) _ Iegal entity which is: a statement on the payments provided to the State on an annual basis.
’ ' Financial statements, Management report and Statement of payment to the

a) Accountable company, securities of which is e) Founder of the non-state pension scheme; state shall be submitted to the Accounting, Reporting and Audit Supervision

allowed to the stock exchange; f) Investment Fund,; - . - .
b) Commercial bank and qualified credit g) Non-Banking Depository Establishment-Credit Service immediately, but not later than October 1 of the year following the

institution; Unions; reporting period.
€) MIEMITENSE SEfE o ) 05y el e [PIIE 19y e Covermen o) Public Interest Entity is obliged to publish their statements/reports on their
d) Insurance company; Georgia; . . . .
website or in printed media.

Obligation for presentation of the statements is effective for the reporting

period ended December 31, 2017 and for the subsequent reporting periods,

and, if the reporting period does not coincide with the calendar year - for the

reporting period completed on the date following December 31, 2017 and for

the subszeqlgggtbreportlng periods. + 0+
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Non-Governmental Noncommercial Legal Entity

— carries out accounting and financial reporting in compliance with the
standards prescribed by the Accounting, Reporting and Audit
Supervision Service.

At its own discretion carries out accounting and financial reporting in
compliance with International Financial Reporting Standards for small &
medium size enterprises (IFRS for SMEs) or, in compliance with
International Financial Reporting Statements (IFRS).

Before introduction of the standards prescribed by the Accounting,
Reporting and Audit Supervision Service, the non-governmental
noncommercial legal entity shall refer to the provisional standard
approved by Resolution No. 10 (as of April 5, 2005) of the Commission
of Accounting Standards under the Parliament of Georgia on Approving
Simplified (Provisional) Standard of Accounting for Small Enterprises.

— Is exempt from the obligation of audit of the financial statements, except
as otherwise stated in Georgian legislation

Obligation for presentation of the statements is effective for the reporting
period ended December 31, 2018 and for the subsequent reporting
periods, and, if the reporting period does not coincide with the calendar
year - for the reporting period completed on the date following
December 31, 2018 and for the subsequent reporting periods
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Non-Governmental noncommercial legal entity
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