
CORPORATE PROFIT TAX 

Interest rate on loans between related parties

From 1 January 2022 the arm’s length interest rate for 
Corporate Profit Tax (CPT) purposes applicable to loans 
between related parties is 2,68% per annum.

Accordingly, for CPT purposes as of 1 January 2022:
—— �the maximum tax deductible interest rate on loans 
received by a taxpayer from a foreign related party 
decreased from 3.00% per annum to 2.68% per 
annum; and

—— �the minimum taxable interest rate on loans provided 
by a taxpayer to a foreign related party has also 
decreased from 3.00% per annum to 2.68% per 
annum. 

The above also applies to loans between two related 
parties which are Croatian taxpayers if one of them is in 
a CPT favourable position.

All taxpayers which receive loans from or provide 
loans to related parties should immediately consider 
the conditions of such loan arrangements and take 
immediate action if necessary.

In the following table we outline the movement of 
prescribed interest rates:

Paul Suchar
Partner
Tel. +385 1 5390 032
psuchar@kpmg.com

Tomislav Borošak
Director
Tel. +385 1 5390 171
tborosak@kpmg.com

KPMG Croatia d.o.o
EUROTOWER, 
Ivana Lučića 2A/17
Tel: +385 (0)1 5390 000
Fax: +385 (0)1 5390 111
info@kpmg.hr
home.kpmg/hr

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavour to provide accurate 
and timely information, there can be no guarantee that such information is accurateasof the date it is received or that it will continue to be accurate in the future. No one should act on 
such information without appropriate professional advice after a thorough examination of the particular situation.

© 2022 KPMG Croatia d.o.o., a Croatian limited liability company and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International 
Limited, a private English company limited by guarantee. All rights reserved.

© 2022 KPMG Legal s.r.o. advokátní kancelář – Branch Office Zagreb, branch of a Czech limited liability company and a member firm of the KPMG global organization of independent 
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

The KPMG name and logo are registered trademarks or trademarks of KPMG International.

Tax period Prescribed interest rate

01.07.2011. – 30.10.2015. 7,00%

31.10.2015. – 31.12.2015. 3,00%

01.01.2016. – 31.12.2016. 5,14%

01.01.2017. – 31.12.2017. 4,97%

01.01.2018. – 31.12.2018. 4,55%

01.01.2019. – 31.12.2019. 3,96%

01.01.2020. – 31.12.2020. 3,42%

01.01.2021. – 31.12.2021. 3,00%

01.01.2022 – 31.12.2022. 2,68%
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