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Stricter conditions forimport VAT deduction

From 1 March 2025, the requirements for assigning import VAT deduction rights to indirect customs representatives will

be more stringent.

The amendment will impose the following conditions:

Monthly VAT return filing frequency
IS required for the importer.

The importer is not classified as a
‘risky taxpayer,” according to
taxation rules.

If the importer is not classified as a
‘reliable taxpayer,’ the indirect
customs representative must carry
out a partner check

Recommendation:

reviewing the relevant contractual structures and to adopting contractual clauses to determine

respective responsibilities.

*Importers with an import VAT self-assessment license are not affected by this amendment
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Q&A Summary (25th March 2025)

= Howlongdoes it generally take toget refund of input VAT fromrefund is claimed? (Slide 3)
Generally, within 75 days, 30 days in case that you are reliable taxpayer.

If the taxpayer has an import VAT self-assessment license or an indirect customs representative is engaged, who has
such license, then the payable and deductible import VAT may be considered in the same period, i.e. the financing of the
import VAT is not necessary.

= Whatpartner check should be made?

The indirect customs representative determines the method of partner due diligence, collects the necessary data and
evaluates it. However, assistance from the Tax Authority can be requested for data collection. During the evaluation,
particularly the publicly available data about the importer, the data requested from the importer and the data obtained
from the Tax Authority may be taken into account (e.g. whether the importer has fulfilled its VAT return submission
obligations, whether it is listed as a taxpayer with a substantial tax debt, etc.).

To reduce risks, the indirect customs representative is advised to conduct the partner's due diligence thoroughly. The
Tax Authority may deny the right to deduct VAT during a tax audit if it finds that the indirect customs representative did
not conduct the partner due diligence with the necessary care. The denial of the VAT deduction may lead to the
determination of tax shortfall or unjustified refund claims, which could result in the imposition of a tax penalty.
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