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This TNF discusses the income tax implications for the trading of crypto assets and financial technology 
(“fintech”) transactions with reference to the provisions of Ministry of Finance Regulation No. 68 Year 2022 
(“PMK-68”) and Ministry of Finance Regulation No. 69 Year 2022 (“PMK-69”). Please refer to our TNF 
“Implementing regulations of VAT Laws regards several changes in the Omnibus Law” for the VAT implications 
on the trading of crypto assets and financial technology. Both PMK-68 and PMK-69 were issued on  
31 March 2021 and are effective as of 1 May 2022.

Trading of crypto assets
Please note that “crypto asset” is deemed as an intangible good for tax purposes and not as a legal and valid 
currency (fiat money). The income tax treatment for the trading of crypto assets depends on the identities of 
the parties involved, as delineated by PMK-68. They are:

–– Traders of crypto assets, including physical traders that have a license from Bappebti (Supervisory Agency 
for Commodity Trading) and non-physical traders;

–– Buyers of crypto assets; 

–– Crypto asset miners –  individuals/corporate entities who conduct verification of crypto asset transactions 
and are compensated with crypto assets, either individually or in a mining pool; and

–– Electronic Platform Providers (“PPMSE”) – parties providing an electronic platform to facilitate the trading of 
crypto assets.

Profits earned from the trading of crypto assets, including those earned by PPMSEs and crypto asset miners, 
constitute taxable income for Indonesia income tax purposes.

Income tax implications of trading of crypto assets and financial 
technology transactions 
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Income recipient Source of income Tax base Income Tax rate Tax mechanism
Traders of crypto 
assets

a.	 Transactions  
 using fiat money;

b.	 Swapping of  
 crypto assets  
 for other crypto  
 assets, and 

c.	 Other  
 transactions 
 concluded via  
 an electronic  
 platform

Gross transaction 
value

–– If physical trader: 
0.1%

–– If not a physical 
trader: 0.2%

–– Subject to final 
income tax (under 
Income Tax Law 
Art. 22)

–– The tax 
withholding 
is done by 
PPMSE (as the 
withholding tax 
agent) upon 
receiving payment 
from the buyer

–– Payment/
reporting 
deadline: the 15th/
the 20th of the 
month following 
the transaction 
date

Remarks:
–– If the crypto assets trader is a foreigner from a country /jurisdiction that has a tax treaty with Indonesia 
and the tax treaty provides protection against Indonesia withholding tax, then the income is exempt from 
withholding tax provided a valid DGT form is made available to the PPMSE.

–– The final tax due should be self-remitted by the crypto assets trader if the PPMSE was not involved in 
facilitating the trading. For example, if the PPMSE was only involved in the provision of e-wallet services, 
connecting the trader and buyer, etc., then the PPMSE is exempt from being the withholding tax agent.

Electronic Platform 
Provider/PPMSE

a.	 Provision  
 of electronic  
 platform

b.	 Assists in  
 the provision  
 of deposits,  
 withdrawals and  
 transfers  
 between  
 e-wallets

c.	 Manages crypto  
 asset storage  
 media and  
 e-wallet

Transaction value 
(gross)

Normal corporate 
income tax rate 
(currently at 22% of 
the taxable income)

Self-assessed, 
following general 
requirements

Crypto asset miner a.	 Block reward
b.	 Transaction  

 verification fee
c.	 Other types of  

 services provided

Transaction value 
(gross)

0.1% –– Final income tax 
(under Income 
Tax Law Art.22)

–– Self-assessed 
and self-paid 
by crypto asset 
miner

Financial technology transactions
PMK-69 identifies three parties that are involved in fintech transactions, namely the lender, the borrower and 
the lending service provider (who has registered and obtained an appropriate permit issued by the Financial 
Services Authority (“OJK”)).

Profit earned in respect to fintech transactions constitutes taxable income for Indonesian income tax purposes 
and can be summarized as below:



Income recipient Type of income Tax base Tax rate Tax mechanism
Lender Interest income 

received from the 
lending service 
provider

Interest income 
(gross) paid by the 
borrower through 
the lending service 
provider 

–– If the lender is a 
local tax resident: 
15%

–– If the lender is a 
non-resident: 20% 
(or reduced tax 
treaty benefits, 
whenever 
applicable)

–– Withholding tax 
obligation under 
Income Tax Law 
Art. 23 – if the 
lender is a local 
tax resident; and 
under Withholding 
Tax Art. 26 – if the 
lender is a non-
resident)

–– The withholding 
tax agent is the 
lending service 
provider 

Lending service 
provider (should 
hold a business 
license/permit 
issued by OJK)

Profit margin 
(difference between 
the interest income 
received from 
the borrower and 
interest expenses 
paid to the lender

Profit margin Normal corporate 
income tax rate 
(currently at 22%)

Self-assessed 
following general 
tax requirements

KPMG notes:       

PMK-68 and PMK-69 have been issued specifically to provide clarification of the taxation 
of trading of crypto assets and fintech transactions to attract local investors. This TNF 
specifically discusses the income tax treatment. For the VAT treatment, please refer to our 
TNF “Implementing regulations of VAT Laws regards several changes in the Omnibus Law”. 
A more comprehensive look at the provisions of these PMKs are recommended to avoid 
misinterpretation that may lead to inefficient tax compliance costs.

©2022 KPMG Advisory Indonesia, an Indonesian limited liability company and a member firm of the KPMG global organization of independent member firms affiliated with KPMG 
International Limited, a private English company limited by guarantee. All rights reserved.

https://assets.kpmg/content/dam/kpmg/id/pdf/2022/07/id-tnf-july-2022-vat.pdf


KPMG Advisory Indonesia 
Tax Services 
33rd Floor, Wisma GKBI 
28, Jl. Jend. Sudirman 
Jakarta 10210, Indonesia 
T: +6221 570 4888 
F: +6221 570 5888

Abraham Pierre
Head of Tax Services 
Abraham.Pierre@kpmg.co.id

home.kpmg/id

Contact us

Aaron Brunier
Aaron.Brunier@kpmg.co.id 

Eko Prajanto
Eko.Prajanto@kpmg.co.id 

Esther Kwok
Esther.Kwok@kpmg.co.id 

Hamdanus Lukman
Hamdanus.Lukman@kpmg.co.id 

Irwan Setiawan
Irwan.Setiawan@kpmg.co.id 

Iwan Hoo
Iwan.Hoo@kpmg.co.id 

Jacob Zwaan
Jacob.Zwaan@kpmg.co.id 

Sontang Ruli Siregar
Sontang.Siregar@kpmg.co.id 

Julya Permata Tjen
Tjen.Permata@kpmg.co.id 

Natalia Yamin
Natalia.Yamin@kpmg.co.id 

Sutedjo
Sutedjo@kpmg.co.id 

Tonggo Aritonang
Tonggo.Aritanong@kpmg.co.id 

Yoshiyuki Misao
Yoshiyuki.Misao@kpmg.co.id 

Dicky Hertanto
Dicky.Hertanto@kpmg.co.id

Diana Ria Hutagaol
Diana.Hutagaol@kpmg.co.id 

Andy Tanu Utomo
Andy.Utomo@kpmg.co.id 

Anita Priyanti
Anita.Priyanti@kpmg.co.id 

Bambang Budiman
Bambang.Budiman@kpmg.co.id 

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavour to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one 
should act on such information without appropriate professional advice after a thorough examination of the particular situation. 

©2022 KPMG Advisory Indonesia, an Indonesian limited liability company and a member firm of the KPMG global organization of independent member firms affiliated with KPMG 
International Limited, a private English company limited by guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

Some or all of the services described herein may not be permissible for KPMG audit clients and their affiliates 
or related entities.


