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Key themes

Covid-19 pandemic having far-reaching impact on the UK corporate landscape

2

•Unemployment and SME failure will be key effects of the pandemic as government support measures 
are withdrawn

•Sectors reliant on discretionary consumer spending, particularly in travel and leisure, face the worst pain

•Other macro factors will return to the fore: Brexit, US-China trade relations, QE and low interest rates

Macro stress

•Corporates have sought to preserve and raise liquidity either out of necessity or as a precautionary step

•Drawing down credit lines and raising new equity capital Be liquid 

•Corporates that have received state or shareholder support have needed to show solidarity

•Dividends have been cancelled and executives have taken salary cuts and sacrificed bonusesBurden sharing

•M&A activity hit a lull as corporates and private equity focused on existing challenges

•However, M&A is expected to surge as the strong consolidate the weak amid top line challenges and 
depressed valuations

M&A



Performance by sector 21 March 
2020 to 3 July 2020 

Performance by sector 1 Jan 2020 to 
21 March 2020

Observations

• FTSE All Share index troughed on 21 

March at which point it was down 32% 

from the start of 2020

• Discretionary consumer and cyclical 

industrial stocks led the market lower 

• Since then the market has recovered 

strongly with the All Share gaining 20% 

but leaving it down 18% for 2020 so far

• The banks sector has not rallied owing to 

its broad credit exposure to the UK 

economy and the negative effects of lower 

base rates

What happened to the UK stock market through the pandemic?

UK equities have recovered from the point but still remain in a bear market
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Fortnightly UK equity issuance since 16 MarchObservations

UK issuance as % of the ISC and premium/discount level 

• The onset of the pandemic triggered a wave of equity issuance as 

companies sought to preserve and raise liquidity 

– Over £15.5bn has been raised by listed UK corporates since mid-

March

• An emergency relaxation of pre-emption limits towards the end of 

March allowed company’s to raise up to 20% of their issued share 

capital non-pre-emptively

• Initially most raises were undocumented placings with larger raises 

requiring prospectuses coming from the end of May 

• As the average transaction size has gown, and the complexion of 

issuers has changed, the discount required by investors has increased

Significant equity raising by UK plc triggered by the pandemic

UK companies have called on shareholders and new investors for additional cash
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Listed company dividend cancellations by sector in 2020Observations

Listed company executive pay and bonus cuts

• Companies that have taken state or shareholders support have 

responded by cutting dividends and executive remuneration

• Over £25bn of dividends have been cancelled or postponed by 

listed UK companies since mid-March

• Nearly 400 listed companies have announced some level of cut in 

remuneration for its executives through salary and or bonuses

Burden sharing

Companies have had to spread the pain across stakeholders
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Announced Rule 2.7s

Rule 2.7 announced transactions vs non-Rule 2.7 announced transactions

M&A trends

Subdued activity in 2020 so far but a surge is expected in the near- to medium-term
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Peelhunt.com
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FCA Disclaimer/Risk Warning

This document is issued by Peel Hunt LLP, which is authorised and regulated in the United Kingdom by the Financial Conduct Authority for designated investment business.

This document is for distribution in or from the United Kingdom only to persons who are authorised persons or exempted persons within the meaning of the Financial Services 

and Markets Act 2000 of the United Kingdom or any order made thereunder or to investment professionals as defined in Section 19 of the Financial Services and Markets Act 

2000 (Financial Promotion) Order 2001. This document is not to be distributed or passed on, directly or indirectly, to any other class of persons, although Peel Hunt LLP may 

in its discretion distribute this document to any other person to whom it could lawfully be distributed by an unauthorised person and without its content being approved by an 

authorised person. No person, other than persons to whom this document is directed, should rely on this document or use it as a basis to make an investment decision.

This document has been prepared using sources believed to be reliable and accurate. Neither Peel Hunt LLP, nor any of its directors, employees or any affiliated company 

accepts liability for any loss arising from the use of this document or its contents. Peel Hunt LLP, its directors, employees or any affiliated company may have a position or 

holding in any of the securities mentioned herein or in a related instrument. Peel Hunt LLP is or may be the only market maker in any of the securities mentioned herein or in 

a related instrument. Peel Hunt LLP is or may be providing, or has or may have provided within the previous 12 months, significant advice or investment services in relation to 

any of the securities mentioned herein or in a related investment.

The past performance of a company or an investment in that company is not necessarily a guide to future performance. Any reference to taxation indicates that taxation levels 

and the bases of taxation can change.

Investments may fall in value and income from investments may fluctuate. A market for an investment referred to herein may be made by only one market maker or not traded 

frequently on a recognised investment exchange. It may be difficult to realise that investment or obtain reliable information about its value or the extent of the risks associated 

with it. Recommendations contained herein may relate to an investment that is not suitable for you personally. If you are in any doubt in this respect you should seek 

appropriate advice.

This document is for the use of the addressees only. It may not be copied or distributed to any other person without the written consent of Peel Hunt LLP. If the investment 

referred to herein is traded on the Alternative Investment Market (AIM) of the London Stock Exchange, note that AIM is a market designed primarily for emerging or smaller 

companies and the rules of this market are less demanding than those of the Official List.
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Wrap up and 
questions

Simon Nicholas - Markets Partner



Thank you
Simon Nicholas
Markets Partner
KPMG Isle of Man
T: +44 (0) 1624 681002
E: snicholas@kpmg.co.im
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