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[ax exemption -
Non-monetary Perquisites

Section 10(10CC)

As per Section 10(10CC) of the Income-tax Act, 1961, any tax borne by employers on a
non-monetary benefit like stocks allotted to employees, employer provided accommodation
(rentals directly paid by employer), is exempt from tax in the hands of employees. Such tax is

not eligible for corporate tax deduction.

Increase in personal tax rate

There is a substantial increase in tax rate for individuals. The maximum marginal tax rate for
income above INR20 million (= USD 267K approx.) has risen to 39 per cent from 35.88 per
cent resulting into a grossed up tax rate of 63.93 per cent. Similarly, for income above INR50
million (= USD 667K approx.), the maximum marginal tax rate is now 42.74 per cent from
35.88 per cent resulting into a grossed up tax rate of 74.65 per cent.

Reduction in corporate tax rates
Substantial reduction in corporate tax rates recently for domestic companies to 17.16 per cent

and 25.17 per cent depending on the nature of business.

Advantage Section 10(10CC)

In view of the above and other recent changes in allied laws, it is important for employers to

evaluate the cost arbitrage and avail benefits of Section 10(10CC) to save cost.

Why KPMG InIncla

We provide focussed tax advisory services with experienced professionals across sectors.

KPMG Inindia contacts

Rajeev Dimri

National Head of Tax

T: +91 124 307 4077

E: rajeevdimri@kpmg.com

Parizad Sirwalla
Partner and Head
Global Mobility Services
Tax

T: +91 223 090 2010

E: psirwalla@kpmg.com

Ajay Mehra

Partner and Head

Tax Markets and Strategy
T: +91 223 090 2701

E: ajaymehra@kpmg.com

home.kpmg/in

Follow us on:
home.kpmg/in/socialmedia

wlin] flo]a

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although
we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that
it will continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination
of the particular situation.
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