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TAX UPDATE 

JAPANESE NATIONAL TAX AGENCY CLARIFIED TAX TREATMENT OF US LPS 

On 9 February 2017, the Japanese National Tax Agency (NTA) released a 
statement entitled 'The tax treatment under Japanese law of items of income 
derived through a U.S. Limited Partnership by Japanese resident partners’ on 
their website. 

This was released in response to concerns that a US LPS should be treated as 
an opaque entity as a consequence of the decision by the Japanese Supreme 
Court on 17 July 2015 that declared that a US Delaware LPS should be treated 
as a corporation for Japanese tax purposes. 

The NTA clarified in the statement that the NTA treats a US LPS (that has not 
made an election to be classified as a corporation for US federal tax purposes) 
as a fiscally transparent entity and for the purposes of applying the US-Japan 
tax treaty, a Japanese resident that derives an item of income through a US 
LPS, and that meets all other requirements under the treaty would be eligible 
to claim tax treaty benefits. 

Please see the original statement for more details: 

The tax treatment under Japanese law of items of income derived through a 
U.S. Limited Partnership by Japanese resident partners (PDF 38KB) 

 

 

 

 

No.127   9 February 2017 

The information contained herein is of a general nature and is not intended to address the 
circumstances of any particular individual or entity. Although we endeavor to provide accurate 
and timely information, there can be no guarantee that such information is accurate as of the 
date it is received or that it will continue to be accurate in the future. No one should act on 
such information without appropriate professional advice after a thorough examination of the 
particular situation. 

© 2017 KPMG Tax Corporation, a tax corporation incorporated under the Japanese CPTA Law 
and a member firm of the KPMG network of independent member firms affiliated with 
KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved..  

The KPMG name and logo are registered trademarks or trademarks of KPMG International. 

 

KPMG Tax Corporation 
info-tax@jp.kpmg.com 

www.kpmg.com/jp/tax 

 

https://www.nta.go.jp/english/tax_information.pdf
https://www.nta.go.jp/english/tax_information.pdf

