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TAX UPDATE
NATIONAL TAX AGENCY —  UPDATE OF QGAS RELATED T0 JAPANESE INCOME INCLUSION RULE

The National Tax Agency (hereinafter the ‘NTA') had released the Q&As"™"
(Japanese only) related to the Japanese Income Inclusion Rule, which is
equivalent to the IR of the Global Minimum Tax in Pillar 2 agreed by the
OECD/G20 Inclusive Framework on BEPS and which was established in
the 2023 tax reform and amended in the 2024 and the 2025 tax reform.

On 31 October, the NTA released the following two Q&As:

(1) Q&As for the applicable fiscal years beginning hetween 1April 2024 and 31 March 2025
(revised edition)

The revised Q&As were based on the Q&As released in January 20257,
reflecting the clarifications such as the following:

* The Q&A related to the substance-based income exclusion was revised
corresponding to the amendment of the scope of employees or similar
persons of the constituent companies, etc., under the administrative
guidance released by the NTA on 26 September 20252,

* With regard to the case where the constituent companies, etc. have
permanent establishments, etc., the Q&A related to the explanation on
CbCR in the transitional CbCR safe harbour was revised and a new
Q&A regarding adjustment in the transitional CbCR safe harbour was
added.

(2) Q&As for the applicable fiscal years beginning between 1 April 2025 and 31 March 2026
(new edition)

The new Q&As were based on the revised Q&As in (1) above, reflecting
the amendments under the 2025 tax reform such as the following:

* The amendment related to the case where the amount of certain GloBE
income attributable to the permanent establishments, etc., of the
constituent companies, etc., falls below zero, was reflected into the
existing Q&A.

* The amendment of the tax treatment of allocated current covered taxes
was reflected into the explanation on allocated current covered taxes
and a new Q&A was added.
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(*1)

(*2)

The establishment of the tax treatment of allocated deferred covered
taxes was reflected into the explanation on allocated deferred covered
taxes and a new Q&A was added.

The amendment of the tax treatment of recapture deferred tax liability
was reflected into the explanation on recapture deferred tax liability
and a new Q&A was added.

We set out information concerning the Q&As in the following e-Tax
News:

* First edition (December 2023)
e-Tax News No0.297 ‘OQ&As on Japanese Income Inclusion Rule’
(issued on 26 December 2023)

¢ Second edition (September 2024)
e-Tax News No0.317 ‘Update of O&As on J-IIR’ (issued on 17
September 2024)

* Third edition (January 2025)
No.326 ‘Update of Q&As related to J-IIR’ (issued on 29 January 2025)

We set out the information concerning the administrative guidance in
the e-Tax News No0.339 ‘Administrative guidance - Japanese |IR/CFC’
(issued on 30 September 2025).

© 2025 KPMG Tax Corporation, a tax corporation incorporated under the Japanese CPTA Law and a member firm of the KPMG global organization
of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.


https://kpmg.com/jp/en/home/insights/2023/12/e-taxnews-20231226-2.html
https://kpmg.com/jp/en/home/insights/2024/09/e-taxnews-20240917.html
https://kpmg.com/jp/en/home/insights/2025/01/e-taxnews-20250129.html
https://kpmg.com/jp/en/home/insights/2025/09/e-taxnews-20250930.html

KPMG Tax Corporation

Tokyo Office

Izumi Garden Tower,

1-6-1 Roppongi, Minato-ku,
Tokyo 106-6012

TEL :+81(3) 6229 8000
FAX :+81 (3) 5575 0766

Osaka office

Osaka Nakanoshima Building 15F,
2-2-2 Nakanoshima, Kita-ku,
Osaka 530-0005

TEL :+81 (6) 4708 5150

FAX :+81 (6) 4706 3881

Nagoya office
Dai Nagoya Building 26F,

28-12 Meieki 3-chome, Nakamura-ku,

Nagoya 450-6426
TEL :+81 (52) 569 5420
FAX :+81 (52) 551 0580

Kyoto Office

Nihon Seimei Kyoto Yasaka Building 7F,

843-2 Higashi Shiokoji-cho,

Hiroshima Office

Hiroshima Kogin Buiding 7F
2-1-22 Kamiya-cho, Naka-ku,
Hiroshima 730-0031

TEL :+81(82) 2412810
FAX :+81(82) 241 2811

Fukuoka Office

Kamiyo Watanabe Building 8F
1-12-14 Tenijin, Chuo-ku,
Fukuoka 810-0001

TEL :+81(92) 712 6300

FAX :+81(92) 712 6301

Shiokoji-dori Nishinotoin-higashiiru, Shimogyo-ku,

Kyoto 600-8216
TEL :481(75) 353 1270
FAX :+81 (75) 353 1271

info-tax@jp.kpmg.com

kpmg.com/jp/tax-en

KPMG Japan e-Tax News

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one
should act on such information without appropriate professional advice after a thorough examination of the particular situation.

© 2025 KPMG Tax Corporation, a tax corporation incorporated under the Japanese CPTA Law and a member firm of the KPMG global organization of independent member firms
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.



mailto:info-tax@jp.kpmg.com

