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As take up of integrated reporting continues to build in
Japan, so do its benefits. Research into businesses using
the <IR> Framework indicates a positive impact on market
value, demonstrating integrated reporting can make a
lasting impact on the Japanese economy.

With disclosure across the multi-capitals becoming more
widespread, businesses can expect to break down siloes
and to improve their understanding of risk and dialogue with
stakeholders.

| congratulate the Japanese businesses at the forefront of
these developments and urge those not yet on the journey
towards articulating their long-term value creation story not
to be left behind.

At the lIRC, we are learning from your achievements and
sharing your stories internationally, including at our 2018
global conference in Tokyo, as an example of what can be
achieved through good corporate governance, stewardship
and reporting.

There is still much to be done to advance the quality of
reporting internationally and | look forward to seeing
Japanese reporting improve and develop further over the
coming years. My thanks to KPMG for all they do to support
this progress and congratulations on this report.
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[t" s noteworthy that an increasing number of Japanese
companies are embracing integrated reporting, and that this
is a multi-year trend. There are now 341 Japanese
companies producing integrated reports, up from 291 last
year. This is a very positive trend in the right direction, but
there is even greater opportunity and promise for
improvement.

As more of the right type of metrics are included, reports
will become more informative, improving accountability,
comparability and transparency.

The Sustainability Accounting Standards Board can support
Japanese companies in their engagement efforts with
investors—they are cost-effective for companies and
decision-useful for investors. SASB’ s standards are tailored
by industry and focused on sustainability factors that are
financially material to a company, so they can be a very
helpful tool in integrated reports. We look forward to helping
the Japanese business community in this regard.
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