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Korean companies in Canada
Korean companies have been successful in Canada and KPMG has a dominant Korea clients service group in 
Canada to support this success.



Korean clients’ needs & 

KPMG’s services
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Korean clients have various needs to be successful in the Canadian market and KPMG provides one stop service 
for all these needs.

Government Incentive 

Korean companies’ needs



Canadian Incentive Landscape 

Focus on programs fostering the energy 

transition and strategic  investments



Federal Incentives

Clean economy investment tax credits 
and other key federal incentive programs

01
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• Refundable tax credit for the 
investment of capital in the 
development and operation of 
CCUS capacity in Canada 

Maximum rate of 60% for 
qualified expenditures – rates 

based on type of qualified 
expenditures 

Clean Economy Investment Tax Credits (ITCs)
De
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Maximum rate of 30% of capital 
cost of eligible property - rates 

vary based on labour
requirements

• Refundable tax credit for the 
investment of capital in the 
adoption and operation of clean 
technology property in Canada

• Refundable tax credit for the 
investment of capital in the 
production of clean hydrogen 
and clean ammonia in Canada.

Maximum rate of 40% of capital 
cost of eligible property - rates 
vary based on carbon intensity 

and labour requirements

• Refundable tax credit to 
support investments in new and 
refurbished electricity facilities 
in Canada 

Maximum rate of 15% of 
eligible investment

• Refundable tax credit for the 
investment of capital in Canada 
for a CTM use

Maximum rate of 30% of the 
capital cost of eligible property 

used for eligible use

El
ig

ib
ili

ty

• Qualified project: approved by 
Minister of Natural Resources

• Qualified expenditures: 
eligible capture equipment used 
in direct air capture project, 
other eligible capture 
equipment, eligible 
transportation, storage, and use 
equipment

• Eligible property includes 
equipment for solar, wind, 
water, nuclear fission, heat 
pumps, stationary storage, 
industrial zero-emission 
vehicles, geothermal, and 
waste biomass energy 
generation.

• Qualified project: approved by 
Minister of Natural Resources

• Eligible property: specified 
equipment to produce 
hydrogen, clean ammonia 
equipment, dual-use electricity 
and heat equipment, and dual-
use hydrogen and ammonia 
equipment. 

• Eligible investments include 
non-emitting electricity 
generation, stationary storage, 
abated natural gas-fired 
generation, electricity 
transmission equipment, and 
waste biomass energy 
generation.

• Eligible property: Machinery 
and equipment for 
manufacturing, processing, and 
critical mineral extraction.

• Eligible use: Manufacturing 
renewable energy equipment, 
hydrogen electrolysis, and 
producing qualifying materials 
in mineral activities.

*Note: The Canadian government announced a 6th investment tax credit as par of the 2024 federal budget – Electric Vehicle (EV) Supply Chain ITC. It has not been highlighted due to the 
restrictiveness of its eligibility criteria (e.g., requirement to invest in 3 segments of the EV supply chain [i.e., Cathode active material production; battery production; and. vehicle assembly]), which limits 
its applicability to a small number of large investors. 

Clean Technology Manufacturing 

ITC

Clean Electricity Investment Tax 

Credit

Clean Hydrogen Investment Tax 

Credit

Clean Technology Investment Tax 

Credit

Carbon Capture, Utilization, and 

Storage (CCUS)  ITC

The Canadian government has introduced five* Clean Economy Investment Tax Credits (ITCs) in the past few years, providing $93 billion 
in incentives by 2034-35 to support the transition to a net-zero economy by 2050. An overview of these ITCs is summarized below.



11© 2024 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. 
All rights reserved. 

• The CIB provides low-cost, 
long-term, subordinated capital 
often pegged to revenue 
streams not typically sufficient 
for traditional debt and equity 
investors.

• The CIB's focus on green 
infrastructure and clean power 
sectors aligns well with the 
development of hydrogen and 
EV technology.

Other Key Federal Incentive Programs
De

sc
rip

tio
n

• Administered by PSP 
Investments, the CGF provides 
a range of funding mechanisms 
for strategic energy transition 
projects. 

• The CGF makes private sector 
investments to help transform 
and grow Canada’s economy 
on the path to net-zero 
including clean technology & 
critical minerals.

• Federal initiative supporting 
energy and transportation 
projects that can unlock access 
to priority mineral deposits. 

• Up to $300M for energy / 
transportation projects and 
$3.5M for Indigenous-led 
projects, supporting access to 
priority mineral deposits.

Su
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t
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Funding envelope:
C$1.5 billion

• Development loans

• Subordinated project financing

• Project equity investments

• Structured derivatives

Funding envelope: 
>C$20 billion

Funding envelope: 
C$15 billion

• Non-repayable contributions

• Conditionally repayable 
contributions

• Grants

• The SIF invests in major 
projects that promote economic 
growth. Relevant program 
objectives include: (1) R&D 
investments that lead to 
technology transfer and 
commercialization, (2) 
accelerating business growth 
and expansion, and (3) 
attracting and retaining large-
scale investments.

• Repayable contributions, 
conditional and unconditional.

• Non-repayable contributions

Funding envelope: 
C$9.5 billion

• Concessional equity or debt

• Contracts for difference (CFD)

• Anchor equity

• Offtake contracts

• The CFF provides capital 
investment required to build 
new or expand existing clean 
fuel production facilities

• Open intake begins Dec 2024, 
until funds depleted. Projects 
must be commissioned by 
2030, meeting set capacity and 
carbon targets

Funding envelope:
C$1.5 billion

• Conditional repayable 
contributions

• Grants

• Funding available since 2020

• CIB can cover up to 50% of 
a project’s financing, net of 
any other government 
incentives. Maximum of $1B 
for single project.

• Funding available since 2023

• Unique for each project
• Funding available since 2021 

(not refinanced in the last 
federal budget)

• Up to 50% of eligible CapEx, 
with average contribution 
for past projects ranging 
between 5% to 15%

• Funding available since 2021

• Up to 30% of total eligible 
project cost, up to a 
maximum of $150M per 
project. Maximum grant of 
$50M

• Funding available since 2023

• Up to 50% of total eligible 
project cost, up to 75% for 
Arctic, Northern, and 
Indigenous led projects. 
Maximum grant of $3.5M. 

Critical Minerals Infrastructure Fund Clean Fuels Fund (CFF)Strategic Innovation Fund (SIF)Canada Growth Fund (CGF)Canadian Infrastructure Bank (CIB)

The Government of Canada provides financial support to investment, innovation, and sustainable development projects through a number 
of other incentive programs, including the five programs summarized below. 



Provincial Incentives

Examples from Ontario, Quebec, and 
Alberta

02
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Ontario Made Manufacturing ITC

Ontario Ministry of Finance

• Helps Ontario manufacturers lower their costs, 
innovate, and become more competitive by offering 
Corporate Income Tax support for investments in 
buildings, machinery and equipment used for 
manufacturing or processing. 

Ontario Incentive Programs

Southwestern Ontario Development Fund*

De
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Ministry of Economic Development, Job 
Creation and Trade

Refundable and non-refundable 
financial contribution

• Provides support for projects and investments to 
existing businesses, municipalities and not-for-profit 
organizations for economic development in 
southwestern Ontario.

• Offers financial support and services to help growing 
companies in eastern and southwestern Ontario make 
investments to grow their business, generate broad 
positive regional economic impact, and invest in 
innovation. 

10% refundable corporate 
tax credit on qualifying 

investments
(Up to $2M)

Up to 15% of eligible cost 
(merit-based)
(Up to $5M)

*Note: The Invest Ontario Fund and the Southwestern Ontario Economic Development Fund are mutually exclusive.

Invest Ontario Fund*

Invest Ontario

Refundable and non-refundable financial contribution Refundable Tax Credit

• Supports and encourages investments in the key sectors 
of advanced manufacturing, technology and life 
sciences.

• Advances high growth opportunities across priority 
sectors.

• Leverages data to identify and prioritize investments that 
have the greatest economic impact for Ontario.

5%-15% of eligible cost

Examples of key incentive programs offered by the province of Ontario to support strategic investment projects are summarized below.



14© 2024 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. 
All rights reserved. 

C3i Tax Credit*

• Encourages companies to purchase manufacturing 
equipment, electronic equipment, management 
software packages, and mineral processing.

• The credit applies to the first $100M of equipment, with 
a $100M cumulative limit over a 48-month period.

Quebec Incentive Programs

ESSOR Program

De
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Investissement Québec (IQ) & Quebec Ministry of 
Economy, Innovation and Energy (MEIE)

Loans, including forgivable loans 
(highly discretionary) 

• The Essor Program is one of the main vehicles used by 
the Quebec government to provide financial support to 
strategic projects.

• The program offers a range of reimbursable and non-
reimbursable contributions, as well as loan guarantees 
and equity participation, under certain conditions.

• International investors often apply to ESSOR’s 
Component 2 (“Volet 2”), which focuses on supporting 
investment projects that favor productivity and business 
expansion.

15% to 25% of eligible 
expenditures (up to $1B) 

based on geographic 
location

Up to 25% of eligible 
expenditures 

Quebec Tax Holiday for Large Investment Projects*

Quebec Ministry of Finance (MFQ) & 
Revenu Québec (RQ)

Tax Holiday Refundable Tax Credit

• A large investment project in Québec may, under certain 
conditions, benefit from a tax holiday on the income 
coming from the eligible activities pertaining to the large 
investment project.

• For a 48-month investment period, and under certain 
conditions, a corporation or a partnership that carries out 
a large investment project in Quebec can benefit from a 
10-year tax holiday on the income from eligible activities 
(up to $1B in eligible expenditures, with a minimum 
investment threshold of $100M). 

15% to 25% of eligible 
expenditures (up to $1B) 

based on geographic 
location

Quebec Ministry of Finance (MFQ) &Revenu
Québec (RQ)

*Note: The Quebec Tax Holiday for Large Investment Projects (THI) and C3i Tax Credit cannot be received for the same property.

Examples of key incentive programs offered by the province of Quebec to support strategic investment projects are summarized below.
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Advancing Hydrogen Competition

Alberta Innovates

• Specifically targeting the adoption of hydrogen into 
Alberta's economy, this competition offers funding for 
projects that fill innovation gaps from production to end 
use, supporting economic diversification and GHG 
emission reductions.

Alberta Incentive Programs

Emissions Reduction Alberta 
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TIER, Government of Alberta

Grant

• Emissions Reduction Alberta (ERA) has a mandate to 
reduce GHG emissions and grow Alberta’s economy by 
accelerating the development and adoption of 
innovative technology solutions. ERA invests proceeds 
from Alberta's carbon pricing system to reduce GHG 
emissions and enable sustainability of new and 
incumbent industries. ERA funding covers various 
industries, including industrial transformation which 
focuses on emerging solutions to accelerate Alberta’s 
transformation to a low-carbon economy.

Up to $5M Unique for each project

Clean Resources Fund

Alberta Innovates

Grant Grant

• The Clean Technology program focuses on 
decarbonization technologies and achieving net-zero 
goals, particularly in the energy sector. It includes work 
on renewable and alternative energy (e.g., biofuel), grid 
modernization, energy storage, and electricity 
generation, as well as critical minerals and emerging 
technology.

Up to $2M to support projects that align with 
its strategic priorities

Examples of key incentive programs offered by the province of Alberta to support strategic investment projects are summarized below.



Taxation in Canada
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Tax in Canada
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PE Considerations
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Withholding Tax Reg 105 - Branch
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Canadian Sales Tax
Combined Federal and Provincial/Territorial Tax Rates for Income Earned by General Corporation – 2024 and 2025
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British Columbia 5% GST 7% PST

Alberta 5% GST

Saskatchewan 5% GST 6% PST

Manitoba 5% GST 7% PST

Ontario 13% HST

Quebec 5% GST 9.975% QST

New Brunswick 15% HST

Nova Scotia 15% HST

Prince Edward Island 15% HST

Newfoundland and Labrador 15% HST

Yukon 5% GST

Northwest Territories 5% GST

Nunavut 5% GST

Canadian Sales Tax
Federal and Provincial / Territorial Sales Tax Rates
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GST/HST

. 



Common Investment Structures
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Common Approaches



25© 2024 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. 
All rights reserved. 

Organic Growth - Branch

KoreaCo

Canadian
Branch

Korea

Canada
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Organic Growth – Canada Corporation

KoreaCo

CanadaCo

Korea

Canada
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Organic Growth – Canada Holding Corporation

KoreaCo

Canada
Holding

CanadaCo

Korea

Canada
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Organic Growth – with Canadian Partner

KoreaCo

Korea

Canada

Canada
Holding

CanadaCo

Canada
Partner

Joint
Venture

KoreaCo

Korea

Canada

Canada
Holding

Canada
Partner

Limited 
Liability 

Partnership

KoreaCo

Korea

Canada

Canada
Holding

Canada
Partner
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Acquisition Growth - Base

KoreaCo

Target

Korea

Canada
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Acquisition Growth – Acquisition Company

KoreaCo

AcquisitionCo

Target

Korea

Canada
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Acquisition Growth – Canada Holding

KoreaCo

AcquisitionCo

Target

Canada 
Holding

Korea

Canada



Canadian Tax Considerations
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Repatriation of Funds

KoreaCo

Canada 
Holding

CanadaCo

Korea

Canada
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Repatriation of Funds – Foreign Corporation

KoreaCo

Foreign 
Holding

CanadaCo

Canada

Korea

Canada
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Thin Capitalization

KoreaCo

CanadaCo

CAD $10M

Korea

Canada
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Thin Capitalization

KoreaCo

CanadaCo

Loan =
CAD $6M

Equity =
CAD $4M

Korea

Canada
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Limitations on Interest Deductibility - NEW

Who?

What?

When?
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Foreign Affiliate Dumping

KoreaCo

Korea

Canada

CanadaCo

ForeignCo

Korea or another country
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Transfer Pricing

KoreaCo

Korea

Canada

CanadaCo

Service &
Product
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Estate Tax Planning In Canada

Father

CanadaCo

100%
common shares

Father

CanadaCo

100%
preferred shares

Children

100%
common shares
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