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The Montenegrin Parliament enacted the Law on
Amendments to the Value Added Tax Law (hereinafter:
“the Law") on 30 July 2020. Amendments were
published in the Official Gazette of Montenegro no.
80/2020 dated 4 August 2020.

The Law is in force as of 4 August 2020.

An overview of the most significant changes and the
effective dates are provided below.

Electronic submission of VAT return and electronic
VAT invoice

— The VAT Law prescribes that VAT returns are
submitted in electronic form only (instead of election
between paper form and electronic format).

This amendment starts to apply three months from
the Law entering into force (i.e. as of 5 November
2020).

— The Law provides the option for issuing of an
electronic VAT invoice provided prior consent of the
invoice recipient is obtained and in accordance with
the law governing electronic documents.

Amendments on application of reduced VAT rate

— Application of reduced VAT rate of 7% (instead
of regular 21% rate) is extended and it applies to
following supplies:

e accommodation in tourist apartments;

e preparation and serving of food, bottled water
and non-alcoholic non-carbonated beverages
in restaurants and facilities providing catering
services (applicable as of 1 September 2021);

e preparation and serving of food and beverages,
except alcoholic beverages, carbonated
beverages with added sugar and coffee, in
facilities used for hospitality services.

e (applicable up to 31 August 2021)

— Abolishment of reduced VAT rate on preparation
and serving of food and beverages in hotels with
minimum four-star rating (Northern region) and
minimum five-star rating (Mid region and coastal
region);

Amendments on application of zero VAT rate

— Application of zero VAT rate (exemption with the
right to deduct input VAT) is extended and it applies
to import and supplies of:

e products and services based on a donation
contract with the state bodies, local
municipalities and other public legal bodies,

¢ donations of medical devices and protective
equipment to state bodies and organizations
and local municipalities and other public legal
bodies, in order to reduce the consequences
caused by epidemics of infectious diseases.

If you have any questions or you need assistance of our
professionals, please contact us at tax@kpmag.rs.
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