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Withnolcing tax exemption - practice note

The Myanmar Internal Revenue Department (“IRD”) issued practice note No. 2/2020 on 3
September 2020 that provides more administrative guidance in relation to the application of
withholding tax on payments for services rendered outside of Myanmar or within Myanmar by non-
resident from a country with an Avoidance of Double Taxation Agreement (“DTA”) with Myanmar.

Generally, when making payments to a non-resident of Myanmar for services rendered outside
Myanmar, tax payers need to apply to the IRD with documentary evidence to substantiate that the :
services were rendered outside Myanmar so that the IRD may provide an approval that the Thomas Chan

payment would not be subject to withholding tax in Myanmar. Partner
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The above practice note provides some concessions stating that tax payers may file their self- fgggggg&g’(ﬁ%mes
assessment return on the basis that the payment is not subject to Myanmar withholding tax, tchanB@kpma.com

together with a copy of the agreement without first obtaining an approval from the IRD. However,
they would need to meet the following conditions:-

» Tax payers must be administered under the self-assessment system; and
» Contract value to be less than US$100,000.

In addition, where the service provider will be providing services in Myanmar but the service
provider is from a country with a DTA with Myanmar, the tax payer will need to ensure that the
following conditions are met:-

» Tax payers must be administered under the self-assessment system; 2
> Contract value to be less than US$100,000; and Khin Swe Win
» the non-resident must not have a Permanent Establishment in Myanmar. Director
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KPMG can assist companies to advise if the above exemption is applicable to them and assist with
the filing of the self assessment return. Please feel free to reach out to our professionals to discuss
how these changes would impact your businesses.

About Myanmar Tax Alerts

KPMG Myanmar Tax Alerts highlight the latest tax and regulatory developments, impending
changes to law or regulations, current practices and potential problem areas that may impact your
company. As certain issues discussed herein are time sensitive, it is advisable to make your plans
accordingly.
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You have received this email from KPMG Advisory (Myanmar) Ltd. If you wish to unsubscribe from our mailing list, please click here to unsubscribe.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation.
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