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Preparatory

¢ [nitial meeting with the

MFSA Authorisation
Unit.

[Ne Applicationand LIcensing Process

Licence Application

Submission of documents in draft form to
the MFSA Authorisation Unit

Fit and proper tests carried out by MFSA on
the applicant.

Post Licensing &
Pre
Commencement
of Business

Applicant to satisfy all
post licensing matters
prior to formal
commencement of
business.

Ongoing supervision by
the Banking Supervision
Unit.

MFSA feedback on documents.

Provision of replies to queries from MFSA by
applicant.

Applicant to finalise all outstanding matters
and submit full application in final format.
Completion of review of the application and
all documents to the satisfaction of the
MFSA and the ECB, which has the final say.
MFSA will issue its ‘in principle’ approval
subject to licence conditions.

Registration of company establishing the
institution requesting alicence.

Issue of official licence.

Application bocuments

Form 1 — Application Form.

Communication of the
applicant’s intended
activities to the
Regulator.

Preliminary indication
by the Regulator to
move to the second
stage.

For an entity to

be licensed as

a bank in Malta, the

x entity must have the
intention to take
deposits from the public
and subsequently use

them to grant
Personal Questionnaire for individuals who are, or are credit.

proposing to become Directors, Controllers or Managers. he meaning of the

word “public” should not
be interpreted to mean
only Maltese residents.
Some banks are set up tq
provide services only to
non- Maltese residents

Form 2 - Questionnaire for Institutional Shareholders.

A Business plan covering the first 3 vyears of
operations, including;

(riteria
setting
Bank

Three year Financial projections and projected regulatory
ratios on base case, pessimistic and optimistic case
scenarios.

Audited financial statements of the parent institution
for the last 3 years (if applicable). A Bank may be set
up as a private or
public limited

liability company
[ J

it

Memorandum and Articles of Association of the parent
undertaking (if applicable).

Draft Memorandum and Articles of Association of the
proposed Bank.

A Bank must
have a minimum
ssued share capital

of €5,000,000 (The
MFSA would typically

request a higher capital

Details of the operations of the parent institution/entity.

Internet and Electronic Banking Questionnaire (if required).

base, driven predominantly
by the risk profile of the

Bank)
2]
-

Outsourcing agreements.



REN0TING RequIrements

Financial Reporting Requirements

Banks are required to publish Interim and Annual Reports 4 months following year end.

Regulatory Reports Requirements

ICLAAP Report - this is a report that assesses, identifies and measures the Bank’s risks to liquidity
and funding while ensuring that banks adequately aggregate and monitor their risks and risk profiles.

COREP - standardised reporting for the Capital Requirements Directive reporting

FINREP- additional standardised repairs of Financial information

Banking Rules Returns — regular reports utilised for statistical purposes

Recovery Plan - a report in which a Cl's management team produces plans for the restoration of
its financial situation following a significant deterioration.

NPL Reduction Plan — a plan which targets the decrease in Bank's NPLs. This is applicable to
banks with a two year average NPL ration exceeding 6%

The Regulatory Reporting is submitted at specific intervals dependent upon the MFSA's
requirement upon authorisation or as updated during ongoing supervision

Jngoing Oblgation rees

Minimum of 3-4
individuals
effectively directing
the business (“four
eyes principle”).

A
m\' “Fit and Proper”

Test: Persons directing
the business and all
shareholders holding
more than 10% in the

ror Bank’s equity are subject
to extensive due

UD a diligence checks.
Minimum of 10%

|ﬂ Maﬂa held by an existing
Credit Institution
in Europe or

Worldwide

Payable upon

Application submission of
and €35,000 draft licensing

Processing documentation
Fee

0.0002 of

OESIJIEGIIIER Payable on

Annu_a_l €25,000 (min) EOENIENae]
Supervision and € 1,200,000 ReIENIIerNter)
Fee (max) 2

Company €100 (min)

Registration - €2250
Fee (max)
A Maltese

Bank is

supervised on

an ongoing

basis by the [ 4

MFSA and ECB ﬁ .ﬁ
as part of. the <% ~l
Single

Supervisory

Company €85 (min) —
Annual Return €1400
Fee (max)

MeChamsm 1 As reported at the end of the year immediately before the year in which the fee is payable
2 Shall be proportionate to the period between the date when the license is granted and the end of that calendar year
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