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Importantinformation

This document has been prepared for the purposes of supporting the oral presentation by KPMG delivered at ‘Malta’s Property Market Outlook: Trends and Expectations’ Conference,
held on 3 November 2023, and has been prepared in accordance with our terms of engagement with Malta Development Association (‘MDA’ or the ‘Association’), dated 10" June
2023.

Our duties in relation to this document are owed solely to the Association and accordingly we do not accept any responsibility for loss occasioned to any third party acting or refraining
from action as a result of this document. We understand and acknowledge that this document may be distributed and released into the public domain, in complete or summary form.
Our consent for the whole or part of our document to be copied or disclosed to any third party other than the MDA, or otherwise quoted or referred to in whole or in part, is on the basis
that we do not owe such third parties any duty of care as a result of giving such consent.

We have indicated in our document the sources of the information presented. We have not sought to establish the reliability of these sources by reference to information independent
of the Association, but where any relevant information has been obtained, this has been indicated in our report. We have, however, satisfied ourselves, as far as possible, that the
information presented is consistent with other information that was made available to us in the course of our work in accordance with the terms of the engagement letter.

Throughout this document, reference is made to comments received from industry operators during a series of consultation meetings. The views expressed by such industry operators
do not necessarily reflect our own. Our inclusion of any such comments or views expressed by industry sources should not be interpreted as an endorsement of such views, or as an
acknowledgement or otherwise of the veracity of such views.

In providing our services, we may have referred to and quoted from laws, regulations, directives or rules issued by regulatory bodies. We may have also commented on their general
or specific applicability to the subject of our engagement. We have done so in the context of providing you with additional insights relevant to the subject at hand, and should not be
construed in any way as the provision of legal services.

We must emphasise that the scope of the work required in this engagement is different from that required for an audit carried out in accordance with International Standards on
Auditing and cannot therefore be relied upon to provide the same level of assurance as an audit of financial statements prepared in accordance with those standards.

Our deliverable is also based upon publicly sourced information. Our reliance on and the use of this unaudited information should not be construed as an expression of our opinion on
it except as, and to the extent that, we may otherwise indicate in our report. We do not accept any responsibility or liability for the impact on our conclusions of any inaccuracies in
such information.

There exists a significant degree of judgement involved in selecting methods and basis for arriving at our findings, and a significant number of items may be subjectively considered
when arriving at such. It follows therefore that, whilst our findings will be one which we consider to be both reasonable and defensible, others may arrive at a different conclusion.



Malta's population could increase to 800,000

by 2040 - Clyde Caruana

Finance minister’s forecast based on current economic model, urges change 0 n Iy 36% Of M a Ite‘se feel Ii ke cou ntl‘y
Times of Malta, 4 June 2023 is moving in the right direction, as
satisfaction plummets

Malta Independent, 6 June 2023

Finance Minister: We cannot keep importing
workers at current rates

Times of Malta, 24 October 2023

Majority of small businesses think Malta is
moving in the wrong direction
Times of Malta, 28 October 2023

Malta’s infrastructure not ready for

population boom - investors
Times of Malta, 22 October 2023
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The economy and the Do we need a new
property market economic model?
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How are the economy and the property market

Interrelated?
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EConomic output

GDP per capita in PPPs [EU=100]: 2022
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Source: Eurostat; KPMG Analysis
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Labour statistics

Unemployment Rate 2023 Q2
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Prices and interest rates
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Population trends

Population in Malta by Census Dates
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Population trends

Population Density by Across the EU
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Dwellings

2011 2021 2041
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Population: 417,000

Dwellings: 224,000

Population: 520,000

Dwellings: 297,000

Source: Census of Population and Housing 2021: Final Report; KPMG Analysis

Population: 805,000
Dwellings: 524,000
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Land Use

Percentage of Built-Up Area and Artificial Land
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workiorce movements

Composition of Workforce
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workiorce movements

Annual Growth Rates in Workforce

Source: Jobsplus; KPMG Analysis
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workforce by major occupation

Malta

194,025

11.160 35,455

EU (31%)

61,515

8,413

TCN (14%)
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
= Elementary and services and sales workers m Technicians, clerical and armed Forces
Managers and professionals ® Agricultural and craft workers

® Plant and machine operator and assemblers

Source: Jobsplus; KPMG Analysis
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Other challenges

&

Traffic Energy Water Scarcity Waste Management

&

Health Education Cultural Integration Income inequality
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Quantity === Quality

Gross Value Added per FTE

Gaming € 139,660
ICT € 128,606
Real estate | € 127,075
Financial services | € 96,795
Fishing and aquaculture | € 84,757
MALTA € 52,228
- 20,600 40,600 60,600 80,600 1001000 1201000 1401000 1601000

Source: NSO; KPMG Analysis

Nominal GVA per FTE (€)
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Quantity === Quality

Share of GVA Share of Employment

High value-
added sectors
High value- 13%
added sectors
31%
Others

Low value-
added sectors
44%

Low value-
added sectors
23%

Source: NSO; KPMG Analysis
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Where dowe go fromhere?

Quantity

Increased population

Increased strain on
infrastructure

Increased strain on the
environment

Economy

Quality

Focus on higher value
added sectors

Will require an upgrade of
certain infrastructure

Less strain on the
environment & better care
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Sustainability
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Advisory Services Advisory Services
stevestivala@kpmg.com.mt .> MelissaGrima@kpmg.com.mt

Follow KPMG in Malta:
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Some or all of the services described herein may not be permissible for KPMG audit clients and their affiliates or related entities.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavour to provide accurate and timely information,
there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional

advice after a thorough examination of the particular situation.

© 2023 KPMG, a Maltese civil partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited, a private English company limited by
guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organisation.

Document Classification: KPMG Public


mailto:DavidPace@kpmg.com.mt

	The Implications �of a New Economic Model on the Property Market
	Important information
	Slide Number 3
	Agenda
	The economy and the property market
	How are the economy and the property market interrelated?
	Do we need a new economic model?
	Economic output
	Labour statistics
	Prices and interest rates
	Slide Number 11
	Population trends
	Population trends
	Dwellings
	Land Use
	Workforce movements
	Workforce movements
	Workforce by major occupation
	Other challenges
	Where do we go from here? ��
	Quantity                       Quality 
	Quantity                       Quality 
	Where do we go from here? 
	Slide Number 24

