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Dear valued client and business associate,

SVDP 2.0 has been initiated by the Government of Malaysia on both direct and indirect taxes to pave the way
for a more cooperative compliance environment with less-intrusive audits following the successes of SVDP 1.0
back in 2018 by the Malaysian Inland Revenue Board (“MIRB”) for direct tax and 2022 by the Royal Malaysian
Customs Department (“RMCD?”) for indirect tax. The SVDP 2.0 period is observed from 6 June 2023 to 31 May
2024 with 100% waiver on tax penalty/surcharge.

This precious opportunity for taxpayers to participate in the SVDP 2.0 could not have come at a better time to
update on tax reporting positions before the full implementation of e-Invoicing as announced in the 2023 Budget.

The following pages set out insights on the steps you may take to ensure your business is in compliance with
the tax legislations.

Should you have any queries relating to the SVDP 2.0 or any other tax matters, please contact your KPMG
consultants or send us an email at info@kpmg.com.my.
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Direct Tax

Special Voluntary Disclosure
Program (“SVDP”) 2.0

Hot off the press is the issuance of the SVDP 2.0
Operational Guidelines No. 2/2023 and Frequently
Asked Questions (“FAQ”) dated 2 June 2023 to eligible
taxpayers as announced in the Budget 2023 on 24
February 2023.

SVDP 2.0 is an initiative by the Inland Revenue Board
(“IRB”) to provide a golden opportunity to taxpayers in
the enhancement of nationwide tax compliance level
encompassing the AES concept (Awareness,
Education, Service) adopted by the IRB.

For the taxpayers’ benefit, the SVDP 2.0 spearheads a
channel to voluntarily disclose with 100% waiver on
penalty/surcharge.

Taxpayers are urged to grab this rare opportunity in
assessing potential areas they would like to report to
the IRB during SVDP 2.0 to enjoy the 0% penalty
rate/surcharge under this special period.

Key Aspects

* Implementation period — 6 June 2023 to 31 May 2024

» Open to all categories of taxpayers (except for
employer file category)

 Penalty rate / surcharge of 0%

» Tax audit / investigation will not be carried out on the
Year(s) of Assessment in which voluntary disclosure
has been made provided tax payments are made
within the stipulated period (lump sum / agreed

installment payments).

KeyMessage from

Ng WeiWel

Lead Partner
SVDP 2.0 Direct tax

How We Gan Assist

Strategise and discuss with the
taxpayer on the eligibility and
conditions for SVDP 2.0

Conduct brainstorming session with
taxpayer to identify key risk areas

Perform risk assessment review to
determine applicable areas for SVDP
2.0

Evaluate the tax position and quantify
the potential tax exposure

Assist in preparation of the voluntary

disclosure (“VD”) to the IRB including b
the relevant basis in arriving at the tax

computation

Assist to submit the VD via SVDP 2.0
link on the IRB’s Official Portal / IRB’s
office

Conduct follow-up discussion(s) with
the IRB, if required on the VD made
subsequent to processing of SVDP 2.0
application by the IRB and leverage on
our extensive engagements with the
IRB to expedite the acceptance and
clearance on the VD, if necessary

For the taxpayers’ benefit,
the SVDP 2.0 spearheads a
channel to voluntarily
disclose with 100% waiver
on penalty / surcharge.”



Contact Our

Direct Tax Team:

Soh Lian Seng

Partner — Head of Tax
Phone: +603 7721 7019
Email: Isoh@kpmg.com.my

Bob Kee

Partner — Head of Transfer Pricing
Phone: +603 7721 7029
Email: bkee@kpmg.com.my

Neoh Beng Guan

Partner — Corporate Tax
Phone: +603 7721 7025
Email: bneoh@kpmg.com.my

Chang Mei Seen

Partner — Transfer Pricing
Phone: +603 7721 7028
Email: meiseenchang@kpmg.com.my

Regina Lau

Partner — Kuching Tax
Phone: +603 7721 2188
Email: reglau@kpmg.com.my

Crystal Chuah Yoke Chin

Associate Director — Ipoh Tax
Phone: +603 7721 2714
Email: ycchuah@kpmg.com.my

Ng Wei Wei

Lead Partner — SVDP 2.0 Direct Tax
Phone: +603 7721 7201
Email: wvng@kpmg.com.my

Long Yen Ping

Partner — Head of Global Mobility Services
Phone: +603 7721 7018
Email: yenpinglong@kpmg.com.my

Ong Guan Heng

Partner — Corporate Tax
Phone: +603 7721 7027
Email: guanhengong@kpmg.com.my

Ivan Goh

Partner — Transfer Pricing
Phone: +603 7721 7012
Email: ivangoh@kpmg.com.my

Ng Fie Lih

Partner — Johor Bahru Tax
Phone: +603 7721 2514
Email: fing@kpmg.com.my
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Tai Lai Kok

Partner — Head of Corporate Tax
Phone: +603 7721 7020
Email: Itai1@kpmg.com.my

Nicholas Crist

Partner — Corporate Tax
Phone: +603 7721 7022
Email: nicholascrist@kpmg.com.my

Lim Wai Yin
Partner — Corporate Tax

Phone: +603 7721 7202
Email: wylim@kpmg.com.my

Evelyn Lee

Partner — Penang Tax
Phone: +603 7721 2399
Email: evewflee@kpmg.com.my

Titus Tseu

Executive Director — Kota Kinabalu Tax
Phone: +603 7721 2822
Email: titustseu@kpmg.com.my




Indirect Tax

Voluntary Disclosure Program
(“VDP?)

Further to the re-tabled Budget 2023 announcement on
the re-introduction of the Special Voluntary Disclosure
Program, the Royal Malaysian Customs Department
(“RMCD”) has issued the Guideline and FAQ on
Voluntary Disclosure Program (“VDP”) for indirect tax.

The VDP starts from 6 June 2023 and ends on 31 May
2024. Under the VDP, the incentives include amongst

others, 100% penalty remission, no compound as well

as potentially no audit. RMCD will accept the voluntary
disclosure in good faith.

Given the specific timeframe, taxpayers are encouraged
to take advantage of the VDP to correct the indirect tax
affairs before it expires.

Key Takeaways

VDP period: 6 June 2023 to 31 May 2024. The types of
taxes covered under the VDP are as follows:

» Sales Tax Act 1972

» Service Tax Act 1975

» Goods and Services Tax Act 2014
* Tourism Tax Act 2017

» Sales Tax Act 2018

» Service Tax Act 2018

excluding matters relating to importation of goods.

The VDP is only applicable for taxes and penalty
incurred up to 28 February 2023.

Eligibility: Open to persons who are registered or liable
to be registered as well as acquire imported services.
Note that there are some situations which would not be
eligible for example cases under audit/ investigation or
where the Bill of Demand has been issued.

Incentives: 100% penalty remission and no compound
to be issued on compoundable offence. Taxable periods
declared under VDP will not be audited by RMCD’s
Compliance Division at the zone/ state level (unless
there is an element of fraud).

VDP Application Process Flow

Sign up for user ID via
MyVDP system

Submit the application form
VDP-01 via MyVDP system

Application approved
(VDP-02 to be issued by
RMCD) / not approved

Make payment within
prescribed timeline (one-off/
installment.

Certificate of approval to be
issued by RMCD (VDP-03)

Commonindirect Tax Risk Areas

» Late registration for Sales Tax, Service Tax or
any other indirect taxes and the corresponding
late payment of taxes

» Omission to charge and collect taxes

* Omission to account for imported taxable
services

» Errors found during internal health checks

* Underpayment of GST
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What You Should Do

* Have discussions with your tax consultants to
verify your tax positions and ascertain
potential non-compliance or contentious /
grey areas

» Check if the tax positions adopted are
supported by the relevant law or ruling
obtained from RMCD

» Perform an internal review to identify potential
non-compliance or contentious / grey areas,
or reporting errors

* Quantify the tax exposure from the reporting
errors, under-estimated or potential unpaid
taxes

» Ascertain if you are eligible for the VDP

» Gather the information on hand and strategise
the approach to RMCD before making a
disclosure under the VDP

» If not eligible for the VDP, consider other
ways to bridge the gaps

How KPMG Can Assist

Have discussions with your team to assess your
tax positions and identify key risk areas that may
give rise to potential underpaid or unpaid taxes

Review the tax positions adopted and advise if
correctly supported by the relevant law and ruling

Conduct a health check to identify and evaluate
potential non-compliance or contentious / grey
areas, or reporting errors

Review and validate your tax exposure
computation

Advise on the eligibility and criteria for the VDP

Advise on the VDP procedures and assist with
reviewing your VDP application for submission to
RMCD

If not eligible for the VDP, advise on remedial
actions to bridge the gaps or disclosure under
other possible manner
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Contact OurIndirect Tax Team

Ng Sue Lynn

Lead Partner

VDP - Indirect Tax

Phone: + 60 (3) 7721 7271/
012-303 4780

Email: suelynnng@kpmg.com.my

Yap Choon Ling

Director

Phone: +60 (3) 7721 7207 /
012-292 8202

Email: choonlingyap@kpmg.com.my

Christine Tan

Associate Director

Phone: +60 (3) 7721 7361 /
016-222 0556

Email: zeeweitan@kpmg.com.my

Dany Oon

Executive Director

Phone: + 60 (3) 7721 7218 /
012-345 8108

Email: danyoon@kpmg.com.my

Cheah Wai Ling

Director

Phone: + 60 (3) 7721 7212/
012-223 6936

Email: wicheah@kpmg.com.my

Liew Li Lih
Associate Director
Phone: +60 (3) 7721 7391 /

014-920 3100
Email: lilihliew@kpmg.com.my

Huang Shi Yang

Director

Phone: +60 (3) 7721 7010 /

012-601 2789

Email: shiyanghuang@kpmg.com.my

Lim Poh Ling

Director

Phone: + 60 (3) 7721 7289 /
012-350 2395

Email: pllim@kpmg.com.my

Eve Low Siew Chin

Manager

Phone: +60 (3) 7721 7365 /
010-370 5640

Email: evelow@kpmg.com
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Some or all of the services described herein may not be permissible for KPMG audit clients and their affiliates
or related entities.

www.kpmg.com.my/Tax | www.kpmg.com.my/IndirectTax
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation.
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member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved..

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.
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