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Capital gains tax

Definitionof
“disposal

“Disposal” means

sell, convey, transfer, assign,
settle or alienate whether by
agreement or by force of law
and includes a reduction of
share capital and purchase by
a company of its own shares.

Section 65C of the Malaysian Income Tax
Act, 1967

Glarification by the
MIRB

Capital distribution received
by shareholders from
liguidation, winding up, or
strike-off process constitutes
a CGT taxable event.

MIRB has stated in its written responses on
22 October 2024 to CTIM's
Feedback/Comments on CGT Treatment
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Proposal

Definition of "disposal” in the MITA for CGT
purposes to be expanded to include: -

* Redemption
« Conversion
«  Winding up / dissolution

« Other circumstances resulting in the
cessation of share ownership.

This expanded definition is proposed to
take effect from 1 January 2026.
Note that the above proposal remains subject to parliamentary

debate, passage, and gazettement of the relevant provisions
under the Finance Act.
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Forelgn-sourcedincome and gains

G
rry
( Parent company > %@

Foreign-sourced dividend income

exemption
: * Dividend income subjected to tax
Operating compan

( : g : D and headline tax rules of not less

_ A than 15%:; or

Malaysta 2 Remittance info Malaysia - Economic substance
Outside Malaysia requirement
A =0 X A =

Dividend income Capital gains

Foreign-sourced capital gains
exemption

Economic substance
requirement

Company outside Malaysia Assets located outside Malaysia
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Forelgn-sourcedincome and gains

Expiring on

31December2026

Foreign-sourced dividend income

g 31December2030

v Tax certainty

PI’OI]OSB[I v Minimal disruption to the

capital market

Received by Malaysian resident
companies and limited liability
partnerships (“LLPs”), cooperative
societies and trust bodies

Foreign-sourced capital gains / v" No break in capital flows

Malaysian resident companies, LLPs,

cooperative societies and trust bodies
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Forest Gity Single Family Office

| 0%
10 + 10 years concessionary tax rate of o

—e

o Beneficiaries including foreign-sourced income and capital gains
g (e.g., family members)
3
S [;] lj] ﬁ {’%‘) Minimum 2 full-time employees in
§ + @ - Forest City Special Financial Zone
3 + =
a Foz:gs;t{on Minimum Asset Local and promoted « Monthly salary of RM10,000 per month
Under Management investments + One (1) invest_ment professional
': (“AUM”) o of the AUM or (can be a famlly member)
| 10/0 RM10 million,
| RMsum whichever is lower |
I (Must be new investments) .VO- Other incentives
Malaysia holding =
gompany . IBA at the rate of 10% for 10 YAs
@ @ Tax deduction for relocation expenses of
G// RM500k
An office for the Annual local 10 years WHT exemption on service and
SFO Slngle Famlly SFOV at PUIau Satu, operating expenditure SeCtIon 4(f) payments

Management Office Vehicle Forest City

50% stamp duty exemption on transfer of
Company (“SFOV”) rt d fi i
(“SFO MC”) 450 S[I -rt property and financing
, 15% personal income tax rates for
J:|:|—| Assets / returning experts and knowledge workers

investments




ForestCitvSingleFamilyOffice - usecases

Pre-IPO structuring

with tax exemptions on 4
structuring, offer for sale

(CGT) and dividend tax S

Foreign families investing
in Malaysia with Fast Track
— Resident Pass Talent (FT-
RPT)

Succession planning
and intergenerational
wealth transfer

Investment activities
(e.g., venture capital, private
equity, global investments)

Tax efficient asset
holding structure with
governance structure
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Profitdistributions fromLimited Liability
Partnerhips ("LLP"S)

o

2% tax imposed on the chargeable income
from profit paid, credit or distributed

to individual partners (resident and non
resident) in LLPs

Income received by LLP is taxed at the
corporate tax rate 15%, 17% and 24%

Partners receiving the profit distribution
from LLP is exempted from tax (Paragraph
12C, Schedule 6, Income Tax Act 1967) Tax imposed where the profit distribution

exceeds RM100,000
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Profitdistributions fromLLP"S

Where LLP partners receives other types of income

- A+BxC=D

A = Partnership distributions received from LLP(s)(deemed as
statutory income of the partner)

B = Aggregate income of the partner
C = Chargeable income of the partner

D = Chargeable income from LLP partnership distributions
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Cashaidand targeted subsidies

Targeted subsidies

e (Cash aids to lower income « BUDI95
bracket

* One off RM100 to Malaysian
citizens * Electricity tariff restructuring

to continue

« BUDI Diesel
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Taxreliers

Childcare relief expansion-RM1,000 Life insurance premium or takaful

contributions — RM3,000

« Expanded to include children , subject to meeting
conditions

» To include daily care centres or after -school transit
centres

* Age limit increased from 6 years to 12 years of age.

Expenditure related to environment

Medical expenses incurred for self, spouse : .
sustainability and home safety —-RM2,500

and child up to RM10,000

» Expanded to include household food waste grinders
and/or Closed- Circuit Television (“CCTV”) for home

a) Broadened vaccination expense — Use

» Covers all vaccines registered and approved for use by

National Pharmaceutical Regulatory Agency, Ministry of * Claimable once within 2 years

Health * Applicable for YA 2026 and YA 2027
b) Assessment and diagnosis, early /3 Domestic Tourism expenses-RM1,000
intervention pro:qramme_and reh.ablllt.atIOI:\_ + Payment of entrance fee up to RM1,000 for tourist
treatment for children with learning disability attractions, cultural and art programmes
* YA 2026

* Increased from RM6,000 to RM10,00
» Child aged 18 years and below
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Incentives and allowances
ACA  foriocarysoueec pant macnmery. 22 GITA

AN .
ICT equipment and computer software Green Investment Tax Allowance (“GITA”)
Initial Annual Period: 11 October 2025 1000/ Locally manufactured green
allowance allowance to 31 December 2026 0 technology products certified under
o o v Local sourcing the MyHIJAU Mark for own use
20 /0 40 /0 v Fully claimed in 2 years

% Listing 9 GTFS 5.0

Tax deduction on listing expenses Green Technology Financing Scheme 5.0 (“GTFS 5.0”)
RM1 5m MSMEs in technology, energy and 0/ 0/ Government guarantee on
n utilities sectors (VI8 O green financing
* Years of Assessment 2026 to 2030 « Until 31 December 2026
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venture capital

Current

Tax deduction on amount invested
limited to RM20 million
Effective: 27 Oct 2017 to 31 Dec 2026

Income tax exemption
on all income except interest income
for 5 years

Income tax exemption on share of profit,
management fees and performance fees
from YA 2018 to YA 2026

Tax deduction on amount invested
(direct investment to venture company)
Effective: 27 Oct 2017 to 31 Dec 2026

KPMG

Venture capital

company

Venture capital
management company

Venture company
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Proposed

Individual investors exempted
from dividend tax
from YA 2025 to YA 2035

5% concessionary income tax rate on
all income except interest income
for 10 years

10% concessionary income tax rate on
share of profit, management fees and
performance fees

from YA 2025 to YA 2035



Restructuring of tax instaiment

Current

Proposed

® O

1January

First tax
instalment
15 February

Tax & Business Summit 2025 #

Last tax
instalment
15 January of the
following year
® O
31December

The first instalment payment will be moved forward to the first month of the tax basis

period.

Instalment payments will end within the same Year of Assessment (“YA”).

Transitional provision for YA 2027: Tax instalment payments for YA 2027 will start
in the second month and be completed within the YA (i.e. less one month)

Effective YA 2028



Questions?
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Key takeaway

01 Full implementation of e-Invoicing
in the year 2026

Increased tax audit

02 Stamp duty
activities

self-assessment system

Looking ahead
year 2026

New Investment Incentive
Framework

04 03

Refund of overpaid taxes
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KPMG

Some or all of the services described herein may not be permissible for KPMG audit clients and
their affiliates or related entities.

in f© X

kpmg.com.my/TaxBusinessSummit

The information contained herein is of a general nature and is not intended to address the circumstances of any particular
individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such
information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on
such information without appropriate professional advice after a thorough examination of the particular situation.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global
organization.
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