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Overview of Pillar Two in Malaysia
Enacted in Malaysia by virtue of gazette of Finance (No. 2) Act on 29 December 2023 

Multinational Top-up Tax (MTT)
Income Inclusion Rule (IIR) equivalent – Top-up Tax (TuT) collection mechanism for 
Malaysian parent entities on low-taxed entities outside Malaysia.  

Domestic Top-up Tax (DTT)
Qualified Domestic Top-up Tax (QDMTT) equivalent – TuT collection mechanism for low-
taxed entities in Malaysia. 

Scope and Effective Date
• Applicable to MNE Groups with annual revenue exceeding EUR 750 million threshold. 
• Effective from Financial Year (FY) beginning on or after 1 January 2025

No announcement on Undertaxed Profits Rule (UTPR)
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Other Players in ASEAN
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Vietnam 
• IIR and DMTT applicable to FYs 

starting on or after 1 January 2024 
• No announcement on UTPR

Indonesia
• IIR and DMTT applicable to FYs 

starting on or after 1 January 2025 
• UTPR applicable to FYs starting on or 

after 1 January 2026 

Singapore 
• IIR and DMTT applicable to FYs 

starting on or after 1 January 2025 
• UTPR deferred

Thailand
• IIR and DMTT applicable to FYs 

starting on or after 1 January 2025 
• UTPR applicable to FYs starting on 

or after 1 January 2025 
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A Glimpse at BEPS Pillar Two Compliance
Form / Return Frequency Number of filings Due date

Registration Form One time Once per jurisdiction that has implemented Pillar Two To be determined depending on each 
jurisdiction’s requirements

GloBE Information 
Return (GIR)

Annual One central filing (elective), generally filed by UPE, but 
can be filed by designated filing entity. 

In Malaysia, local CEs to file Notification if GIR is filed 
by UPE / designated filing entity of jurisdiction with 
QCAA with Malaysia. 

15-18 months after close of fiscal year

TUT Returns Annual To be determined, but expected to have some filing in 
each jurisdiction with Pillar Two.
E.g. In Malaysia, each and every CE has to file a TuT 
return (certain jurisdictions allows filing on behalf of 
other CEs)

To be determined depending on each 
jurisdiction’s requirements, but likely between 
local filing deadlines and when the GIR is due.
E.g. In Vietnam, TuT due within 12 months as 
opposed to usual 15-18 months).

Notification of Filing Annual Filed annually per jurisdiction To be determined, but likely with local GloBE 
filing requirements
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Sections of GIR 

Source: GloBE Information Return released by the OECD 
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Sample TuT Returns (Belgium) 
Snapshots of Belgium’s draft QDMTT 
returns (in Dutch and in French)
• Eleven (11) pages in total
• Information requested amongst others:-

 Details on designated local entity;
 Identification of MNE Group; 
 Corporate structure; 
 Details on UPE;
 Details on JVs / entity type; 
 Safe harbour;
 Elections; 
 Calculation of QDMTT
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Transitional CbCR Safe Harbour

Definitions

Qualified CbC Report
CbC Report filed using the Consolidated Financial Statements of the UPE 
or separate financial statements of each Constituent Entity provided, in 
broad terms, they are prepared under an authorized accounting standard 
and are reliable (Qualified Financial Statement). 

Simplified GloBE Income
Profit (Loss) before Income Tax from the MNE’s Qualified CbC Report.

Simplified Covered Taxes
Income Tax Expense from the MNE’s Qualified Financial Statements 
subject to certain adjustments to exclude taxes that are not Covered 
Taxes as defined in the Model Rules and uncertain tax positions. 

De minimis test
CbCR Revenue of less than €10 million and 
Simplified GloBE Income of less than €1 million for 
the Fiscal Year

Simplified ETR test
Simplified ETR calculation for a jurisdiction by 
referring to the Simplified Covered Taxes divided 
by the Simplified GloBE Income. The applicable 
minimum rates are 15% (2023 and 2024), 16% 
(2025) and 17% for fiscal years beginning in 2026.

Routine profits test
The amount of the Substance-based Income 
Exclusion is greater than the Simplified GloBE 
Income. 

01

02

03

Safe harbor tests
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QDMTT Safe Harbour 

QDMTT Safe Harbour

• Deem the top-up tax in a jurisdiction to be final 
where the respective jurisdiction has introduced a 
QDMTT, essentially eliminating the need for a 
separate ETR calculation for that jurisdiction. 

• Malaysia – listed under Central Record of 
Legislation with Transitional Qualified Status as 
QDMTT Safe Harbour jurisdiction

QDMTT 
Safe 

Harbour
QDMTTDMTT
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G7 Statement on global minimum taxes

G7 Statement

On 28 June 2025, the G7 (comprising Canada, France, Germany, Italy, Japan, the United 
Kingdom and the United States) released a statement which outlines a shared 

understanding of a “side-by-side” solution to US concerns on Pillar 2
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kpmg.com.my/TaxBusinessSummit

Some or all of the services described herein may not be permissible for KPMG audit clients and 
their affiliates or related entities.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular 
individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such 
information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on 
such information without appropriate professional advice after a thorough examination of the particular situation.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global 
organization.
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