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The Advisory Committee on Sustainability Reporting
(ACSR), chaired by the Securities Commission (SC) of
Malaysia has published the National Sustainability
Reporting Framework (NSRF) on 24 September 2024
which addresses the use of the standards issued by the
International Sustainability Standards Board (ISSB) as
the baseline for sustainability reporting in Malaysia,
specifically:

* IFRS S1 General Requirements for Disclosure of
Sustainability-related Financial Information and

* |FRS S2 Climate-related Disclosures

(collectively referred to as the ISSB Standards).

Annual reporting periods beginning on or after 1 January 20XX (e.g.,
2025 refers to annual reports that cover period from 1 January to 31
December 2025)

2" The threshold is calculated based on consolidated group revenue
of RM2 billion or more for two consecutive financial years
preceding the current financial year. In the absence of group level
revenue, the threshold will be measured at the company level.
This is intended to align with the entity’s existing financial reporting
practices
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The new reporting requirements
will apply in phases:
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» Aim for reasonable assurance for Scope 1 and Scope 2 GHG emissions starting 2027
» Accounting and non-accounting practitioners

Applicable entities shall adhere to their respective regulator's requirements on location and timing of



Summary of Additional Transition Reliefs Group 1 & 2 Group 3

Disclose information on only climate related risks and l : NSRF is imﬂlemented USing a

opportunities (in accordance with IFRS S2) § ‘ Dhased Or develﬂﬂmental

Focus on sustainability-and climate-related financial apnmacn tﬂ accommﬂuate

disclosures specifically for principal business segments \ ' companies at [I"rerent

Reporting exemption, given the holding company: > maturity Ievels and hence it

" areadyreports using an [SSB-afgned or equivalen > 0 I]I'QVi[IBS add_itiona_l t_ransition

reports using other international standards (subject to the : , re“efs (ATR] In a[l[“tlﬂn tU the
policy decision of the Registrar) S ISSB in_bu“t re“ets*

Permissible to not disclose Scope 3 emissions, except for
categories already required by respective regulators

(i.e., business travel - Cat 6 and employee commuting — Cat 7
are currently required under Bursa Listing Requirements)

*Further details about ISSB in-built reliefs and proportionality mechanisms are provided in the NSRF.
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What are the benefits to the company?

@

Realizing a global standard

Adopting these standards will signify an important
change in status, as they will increase the prominence
and connectivity of sustainability reporting within the
main financial filings. It is important to engage now to
understand what this new global baseline will look like
and to assess how your company needs to adapt.
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Consistency and standardization

Consistency in how companies report globally is
important to support investor decisions, creating a
more level playing field for companies seeking
investment. The ISSB has not started from scratch in
developing these standards — they are based on
existing frameworks and standards.

e
Connected information — Sustainability
and financial reporting

Going forward, connected financial and sustainability reporting
will be a requirement, rather than a feature, of good-practice
reporting. The ISSB refers to the information disclosed as
‘sustainability-related financial disclosures’ — demonstrating that
disclosures need to be connected with information in the
financial statements, not a disconnected exercise. Finance and
sustainability teams will need to work closely together to ensure
the information disclosed is complementary and based on the
same facts and circumstances.




Nextstep

Companies need to get ready for rapid implementation of the standards — laying
the right foundation before undertaking steps to understand the impacts and

adapt to the reporting change.

Understand the impact

* Research and understand current
and emerging requirements.

¢ Understand when, and how this
will impact your company.

Assess maturity
* Assess the maturity of processes,
the control environment, data

model and policies.

e Understand the current
distribution of roles and available
knowledge and capacity

Get ready of assurance

Determine what is material
* Determine which topics are
relevant to report on.

» Decide what information is
material about those topics.

Transform reporting

» Design the future state of your
reporting.

* Deploy your target operating
model, including training as well

as support for change
management.

» Assess the control environment, data quality and availability of sufficient documentation to

support assurance.

* Rectify issues ahead of the formal assurance process.
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= Howcan

= KPMGhelp
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e "~ Gap analysis and
sustainability strategy

At KPMG, our Sustainability Team answer your needs across Environmental, Social and Governance (ESG)

matters and sustainability/integrated reporting, while our accounting advisory support client to connect financial and
ESG performance. KPMG’s approach is structured into modules enabling clients to manage based on maturity and

priority.

Sustainability governance

Materiality assessment on
sustainability - related
matters

[

Sustainability data
monitoring

Sustainability-related
financial reporting &
planning

N

Sustainability reporting

v

Climate risk assessment

KPMG
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Below are some of our services designed to support
. ISSB Adoption:

Gap assessment on overall
sustainability practices, including data,
systems and processes

Sustainability related financial and non-
financial data collection, systems and
processes design

Assessment and quantification of
sustainability related financial effects

Alignment of basis for financial disclosures
across reporting practices

Development of integrated report with
connected information
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Gonnectwithus

Should you require any assistance, please do not hesitate to contact our Team or Managers

whom you are accustomed to dealing with.
Phang Oy Cheng Irene Lee Koh Ree Nie
Executive Director Executive Director Executive Director
Sustainability Advisory Services Accounting Advisory Services ESG Assurance Services
KPMG in Malaysia - KPMG in Malaysia KPMG in Malaysia
E: oychengphang@kpmg.com.my E: irenelee@kpmg.com.my E: rnkoh@kpmg.com.my
Liu Chai Hong Lee Jian Qin Andrew Lee
Director [ Associate Director Executive Director
Sustainability Advisory Services Accounting Advisory Services ESG Assurance Services

— KPMG in Malaysia KPMG in Malaysia KPMG in Malaysia

E: chaihongliu@kpmg.com.my w E: jianginlee@kpmg.com.my E: kuantatlee@kpmg.com.my
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.
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