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Income Tax 
Double deduction incentive for approved internship programme 

The Income Tax (Deduction for Expenditure 
Incurred for Provision of Approved Internship 
Programme) (Amendment) Rules 2023 have 
been gazetted to give effect to the Budget 
2022 proposal and to amend the Income Tax 
(Deduction for Expenditure Incurred for 
Provision of Approved Internship 
Programme) Rules 2019.   

The following are some of the salient 
changes effected by the Amendment Rules: 

(a) extend the double deduction incentive 
until YA 2025; 

(b) expand the scope of academic levels to 
include Master’s degree, professional 
certificate and Malaysian Skills Certificate Level 1 and 2; 

(c) cover students who are pursuing a recognised qualified course offered outside Malaysia or at a 
recognised educational institution outside Malaysia; 

(d) increases the minimum qualifying monthly allowance from RM500 to RM600 for a student of 
Malaysian Skills Certificate Level 5 or Bachelor’s degree or Master’s degree or its equivalent, or 
professional certificate level; and 

(e) expand the scope of qualifying expenses to include digital and communication costs incurred for 
such students. 

The Amendment Rules come into effect from YA 2022.  

Source for the Rules: Federal Legislation Portal of Malaysia 

 

 

https://lom.agc.gov.my/index.php
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Stamp Duty 
Stamp duty remission for contract notes relating to sales of shares or stock 
traded on the Bursa Malaysia 

The Stamp Duty (Remission) (No. 3) Order 2023 
provides remission for stamp duty payable in 
excess of 0.1% on contract notes relating to 
sales of shares or stock traded on the Bursa 
Malaysia.  The maximum amount of stamp duty 
payable after remission is capped at RM1,000.  
It revokes the earlier Stamp Duty (Remission) 
Order 2022. 

The remission shall only apply to instruments 
executed from 13 July 2023 to 12 July 2028. 

Source for the Orders: Federal Legislation Portal of Malaysia 

  

https://lom.agc.gov.my/index.php
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Indirect Tax 
Service Tax (Amendment) Regulations 2023  

The Service Tax (Amendment) Regulations 2023 has been gazetted, and come into operation on 15 
May 2023. The amendments include amongst others, to expand the scope of taxable services to include 
the provision or sale of the following items under Group A, B, C, D and E: 

(a) Cigarettes; 

(b) Tobacco products; 

(c) Smoking pipes (including pipe bowls); 

(d) Electronic cigarettes and similar personal electric vaporizing devices; 

(e) Preparation of a kind used for smoking through electronic cigarettes and electric vaporizing 
sdevice, in form of liquid or gel, whether or not containing nicotine; or 

(f) Alcohol and non-alcoholic beverages.  

Source for the Amendment Regulations: Federal Legislation Portal of Malaysia 

 

Revised guides  

Following on from the above and for consistency, the RMCD has issued the following revised guides (as 
set out below). Amongst others, the amendments cover the expansion of scope of taxable services as 
mentioned above.   

 Guide on Accommodation (as at 27 June 2023) 
 Guide on Food and Beverages (as at 26 June 2023) 

Source for the Guides: Official portal of RMCD – MySST (SST Guides) 
  

 

 

https://lom.agc.gov.my/index.php
https://mysst.customs.gov.my/IndustryGuides
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The table below sets out the various abbreviations and references used in this publication. 

Abbreviation Reference 

RM Ringgit Malaysia 

RMCD Royal Malaysian Customs Department 

YA Year of Assessment 
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