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Income Tax
2025 Pre-Budget statement

On 30 July 2024, the MOF released a pre-Budget statement for the 2025 Budget, which is scheduled to
be tabled on 18 October 2024. The statement outlined, amongst others, the current economic and fiscal
position, macroeconomic outlook for 2025 and the Government’s priorities to accelerate the Ekonomi
MADANI reforms in the 2025 Budget via three important thrusts, namely Raise the Ceiling, Raise the
Floor and Good Governance and Public Sector Reform.

Source for the Statement: Official Portal of MOF

Extension of BioNexus tax incentives

A BioNexus status company undertaking qualifying activities relating to agricultural biotechnology,
industrial biotechnology and healthcare biotechnology may enjoy various tax incentives.

To legislate the 2023 Budget proposal, the application window to the Malaysian Bioeconomy
Development Corporation Sdn Bhd for the following tax incentives is further extended to 31 December
2024 through the Amendment Orders:

Tax incentive Principal Order Amendment Order

Income tax exemption of 70%** of Income Tax (Exemption)  Income Tax (Exemption) (No.
statutory income derived from the (No. 4) Order 2023 4) Order 2023 (Amendment)
qualifying activity (excluding IP income) Order 2024

for 10 YAs for new business / 5 YAs for
expansion project

** The exemption level is increased to
100% of statutory income under the
Amendment Order.

Income tax exemption of up to 70% of Income Tax (Exemption)  Income Tax (Exemption) (No.
statutory income computed at 100% of  (No. 5) Order 2023 5) Order 2023 (Amendment)
qualifying capital expenditure incurred Order 2024

within a period of 5 years for qualifying

projects

The above Amendment Orders are deemed to have come into operation on 1 January 2023.

You may refer to KPMG’s Tax Developments update dated 12 January 2024 (access from here) for
further details on the BioNexus tax incentives.

Source for the Orders: Federal Legislation Portal of Malaysia



https://www.mof.gov.my/portal/ms/
https://kpmg.com/my/en/home/insights/2024/01/tax-developments.html
https://lom.agc.gov.my/index.php
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MIDA’s guideline and procedures for incentive for reinvestment under the
NIMP 2030

To encourage existing companies that have exhausted their RA eligibility period to continue increasing
their capacity and investment in Malaysia, the incentive for reinvestment under the NIMP 2030 was
introduced in the 2024 Budget.

MIDA has released the guideline to explain the eligibility criteria and application procedures for the tiered
and outcome-based approach tax incentive, for which the subsidiary legislation is pending gazettement:

Investment tax allowance of 10 0%

Tier 1 on the qualifying capital expenditure (excluding land cost) incurred for a period
of 5 years against 100% of statutory income for each YA until fully utilized.
Or
Investment tax allowance of 60%
Tier 2

on the qualifying capital expenditure (excluding land cost) incurred for a period
of 5 years against 70% of statutory income for each YA until fully utilized.

A company currently claiming RA under Schedule 7A of the MITA may opt to claim this mutually
exclusive incentive. The 15-year RA eligibility period will continue even though the company has elected
to switch to the above incentive. However, it is noted that companies which have yet to commence their
RA claims under Schedule 7A are not eligible for this incentive.

Applications shall be made to MIDA from 1 January 2024 to 31 December 2028.

Source for the Guideline: Official Portal of MIDA

MIDA'’s guidelines and procedures for PIPC special incentive package

The PIPC is a downstream oil and gas hub accommodating oil refineries, petrochemical processing
plants, oil storage facilities and petrochemical product manufacturing plants. It was proposed in the
2024 Budget to introduce tax incentive packages to stimulate the transformation of the PIPC into a
development hub for the chemical and petrochemical sector.

MIDA has issued guidelines to explain the eligibility criteria and application procedures for the following
tax incentive packages, where the relevant statutory orders are pending gazettement:

Tax incentive package

Manufacturing sector 1. Special tax rate of 5% or 10% for up to 10 years, or income tax
exemption equivalent to investment tax allowance of 60% or
100% on the qualifying capital investment (excluding land)
capped at RM500 million for up to 10 years.


https://www.mida.gov.my/
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2. Stamp duty exemption on instrument for transfer of land/building
or rental agreement of land/building for qualifying
project/activity.

3. Import duty exemption for raw material, machinery,
components, spare parts, and consumables that are used
directly for qualifying project/activity.

Applications shall be made to MIDA from 14 October 2023 to 31
December 2028.

Industrial Park Developer 1. Special tax rate of 10% for a company on the disposal or
rental/lease of land or buildings for qualifying projects for a
period of 10 years.

2. Stamp duty exemption on the instrument executed for transfer
of land or building, or rental/lease of land or buildings, in relation
to the development of qualifying project/activity.

Applications shall be made to MOF from 14 October 2023 to 31
December 2028.

Source for the Guidelines: Official Portal of MIDA


https://www.mida.gov.my/
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Indirect Tax

Service Tax Policy 7/2024 — Service Tax treatment on issuance of virtual
credit card

The RMCD has issued STP 7/2024 dated 26 July 2024 in which the
MOF has set that virtual credit cards issued as a product
enhancement to existing physical credit cards will not be subject to
Service Tax should the following conditions be fulfilled:

a) The activation/ renewal date, expiry date and card verification
value (CVV) of the virtual credit card are the same as the
existing physical credit card;

b) Only one statement or credit card bill is issued to the customer 2
based on the existing physical credit card’s number; and

c) Service Tax has been charged on the issuance and renewal of b
the existing physical credit card. /

On the other hand, Service Tax should be charged on the issuance
of virtual credit cards if:

a) The virtual credit card is issued without a physical credit card; or

b) The virtual credit card issued fully replaces the functions of a
physical credit card.

Source for the Service Tax Policy: RMCD — MySST (Service Tax Policy) — available in Malay language only

Indirect Tax (Amendment) Bills 2024

The following Indirect Tax (Amendment) Bills have been passed in parliament on 17 July 2024 and are
currently pending gazettement of the respective Amendment Acts:

* Customs (Amendment) Bill 2024

* Excise (Amendment) Bill 2024

* Free Zones (Amendment) Bill 2024

* Sales Tax (Amendment) Bill 2024

* Service Tax (Amendment) Bill 2024

These Amendments mainly relate to the new definition of “Pulau 1” (Forest City in Johore), exclusion of
Pulau 1 from the definition of “Principal Customs Area” and reclassifying as a Designated Area for Sales
Tax and Service Tax purposes as well as special provisions relating to Pulau 1.

Source for the Amendment Bills: The Official Portal of Parliament of Malaysia



http://mysst.customs.gov.my/TaxPolicy
https://www.parlimen.gov.my/bills-dewan-rakyat.html?uweb=dr&lang=en
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Insights onEarlier Tax Whiz

Please refer below to our earlier Tax Whiz for more information.

I YT

1 e-Invoicing 29 and 31 July
2024


https://kpmg.com/my/en/home/insights/2024/07/e-invoicing.html
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The table below sets out the various abbreviations and references used in this publication.

MIDA Malaysian Investment Development Authority
MITA Malaysian Income Tax Act 1967

MIRB Malaysian Inland Revenue Board

MOF Ministry of Finance

NIMP New Industrial Master Plan

PIPC Pengerang Integrated Petroleum Complex
RA Reinvestment Allowance

RMCD Royal Malaysian Customs Department

STP Service Tax Policy

YA Year of Assessment



ContactUs

Petaling Jaya Office

Soh Lian Seng

Partner — Head of Tax and Tax Dispute Resolution
Isoh@kpmg.com.my

+603 7721 7019

Tai Lai Kok

Partner — Head of Corporate Tax
Itai1@kpmg.com.my

+603 7721 7020

Bob Kee

Partner — Head of Transfer Pricing
bkee@kpmg.com.my

+603 7721 7029

Outstation Offices

Penang Office

Evelyn Lee

Partner
evewflee@kpmg.com.my
+603 7721 2399

Kota Kinabalu Office

Titus Tseu

Executive Director
titustseu@kpmg.com.my
+603 7721 2822

Ipoh Office

Crystal Chuah Yoke Chin
Associate Director
ycchuah@kpmg.com.my
+603 7721 2714

Long Yen Ping

Partner — Head of Global Mobility Services
yenpinglong@kpmg.com.my

+603 7721 7018

Ng Sue Lynn

Partner — Head of Indirect Tax
suelynnng@kpmg.com.my
+603 7721 7271

Kuching & Miri Offices

Regina Lau

Partner
reglau@kpmg.com.my
+603 7721 2188

Johor Office

Ng Fie Lih
Partner
flng@kpmg.com.my
+603 7721 2514

© 2024 KPMG Tax Services Sdn. Bhd., a company incorporated under Malaysian law and a member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.



KPMG Offices

Petaling Jaya

Level 10, KPMG Tower,

8, First Avenue, Bandar Utama,
47800 Petaling Jaya, Selangor
Tel: +603 7721 3388

Fax: +603 7721 3399

Email: info@kpmg.com.my

Penang

Level 18, Hunza Tower,
163E, Jalan Kelawei,
10250 Penang

Tel: +603 7721 3388

Fax: +604 238 2299

Email: info@kpmg.com.my

Kuching

Level 2, Lee Onn Building,
Jalan Lapangan Terbang,
93250 Kuching, Sarawak
Tel: +603 7721 3388

Fax: +6082 530 669
Email: info@kpmg.com.my

Miri
1st Floor, Lot 2045,
Jalan MS 1/2,

Marina Square, Marina Parkcity,

98000 Miri, Sarawak
Tel: +603 7721 3388
Fax: +6085 321 962
Email: info@kpmg.com.my

Kota Kinabalu

Lot 3A.01 Level 3A,

Plaza Shell,

29, Jalan Tunku Abdul Rahman,
88000 Kota Kinabalu, Sabah
Tel: +603 7721 3388

Fax: +6088 363 022

Email: info@kpmg.com.my

Johor

Level 3, CIMB Leadership Academy,
No. 3, Jalan Medini Utara 1,

Medini Iskandar,

79200 Iskandar Puteri, Johor

Tel: +603 7721 3388

Fax: +607 266 2214

Email: info@kpmg.com.my

Ipoh

Level 17, Ipoh Tower,

Jalan Dato’ Seri Ahmad Said,
30450 Ipoh, Perak

Tel: +603 7721 3388

Email: info@kpmg.com.my

Some or all of the services described herein may not be permissible for KPMG audit clients and
their affiliates or related entities.

in f@© X

www.kpmg.com.my/Tax

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation.

© 2024 KPMG Tax Services Sdn. Bhd., a company incorporated under Malaysian law and a member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.


http://www.kpmg.com.my/Tax
https://www.facebook.com/KPMGMalaysia/
https://www.instagram.com/kpmgmalaysia/
https://www.linkedin.com/company/kpmg-malaysia
https://twitter.com/kpmg_malaysia

	Income Tax
	Income Tax
	2025 Pre-Budget statement
	Extension of BioNexus tax incentives
	MIDA’s guideline and procedures for incentive for reinvestment under the NIMP 2030
	MIDA’s guidelines and procedures for PIPC special incentive package

	Tier 1
	Tier 2
	Indirect Tax
	Indirect Tax
	Service Tax Policy 7/2024 – Service Tax treatment on issuance of virtual credit card
	Indirect Tax (Amendment) Bills 2024

	Insights on Earlier Tax Whiz

