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Sus ta ina bility  Reporting Sta nda rds
Disclosure 207-2 Tax 
governance, control, 
and risk management
a. A description of the tax 

governance and control 
framework, including:

i. the governance body or 
executive-level position 
within the organization 
accountable for compliance 
with the tax strategy;

ii. how the approach to tax is 
embedded within the 
organization;

iii. the approach to tax risks, 
including how risks are 
identified, managed, and 
monitored;

iv. how compliance with the tax 
governance and control 
framework is evaluated.

b. A description of the 
mechanisms to raise 
concerns about the 
organization’s business 
conduct and the 
organization’s integrity in 
relation to tax.

c. A description of the assurance 
process for disclosures on tax 
including, if applicable, a link 
or reference to the external 
assurance report(s) or 
assurance statement(s). 

Disclosure 207-1 
Approach to tax
A description of the approach to 
tax, including:
i. whether the organization has 

a tax strategy and, if so, a link 
to this strategy if publicly 
available;

ii. the governance body or 
executive-level position 
within the organization that 
formally reviews and 
approves the tax strategy, 
and the frequency of this 
review;

iii. the approach to regulatory 
compliance;

iv. how the approach to tax is 
linked to the business and 
sustainable development 
strategies of the organization.

Disclosure 207-3 
Stakeholder 
engagement and
management of 
concerns related to tax
A description of the approach to 
stakeholder engagement and 
management of stakeholder 
concerns related to tax, including:
i. the approach to 

engagement with tax 
authorities;

ii. the approach to public policy 
advocacy on tax;

iii. the processes for collecting 
and considering the views 
and concerns of stakeholders, 
including external 
stakeholders.

Disclosure 207-4 
Country-by-country 
reporting
The reporting organization shall 
report the following information:
a. All tax jurisdictions where the 

entities included in the 
organization’s audited 
consolidated financial 
statements, or in the financial 
information filed on public 
record, are resident for tax 
purposes.

b. For each tax jurisdiction 
reported in Disclosure 207-4-
a.

c. The time period covered by 
the information reported in 
Disclosure 207-4.



ESG: Ma la y s ia  La nds c a pe

Source: Bursa Malaysia

FTSE Russell’s ESG ratings are consistent with international 
frameworks:



Inc entiv es  / Deduc tions

Tax incentives/ deductions to support ESG:
ENVIRONMENTAL -  SOCIAL GOVERNANCE

1. Green Investment Tax Allowance (GITA) 
Assets
Applicable for companies that acquire 
qualifying green technology assets and listed 
under the MyHIJAU Directory.

2. Green Investment Tax Allowance (GITA) 
Projects
Applicable for companies that undertake 
qualifying green technology projects for 
business or own consumption.

3.  Green Income Tax Exemption (GITE) Services
Applicable for qualifying green technology 
service provider companies that are listed 
under the MyHIJAU Directory

Tax deduction of RM50,000 for each year of assessment (Y/A) for the following ESG 
related expenses effective from Y/A 2024 until Y/A 2027.

ESG RELATED EXPENSES

Enhance Sustainability Reporting Framework

Climate Risk Management and Scenario Analysis

Tax Corporate Governance Framework (TCGF) of Inland Revenue 
Board of Malaysia (IRBM)

Transfer Pricing Documentation

E-Invoicing implementation

Any reporting requirement related to ESG



Ta x Gov erna nc e:
Ma la y s ia  La nds c a pe

The Malaysian Code of 
Corporate Governance 

(MCCG) : Year 2000

Tax Governance Guide
: Year 2021 

Tax Corporate 
Governance Framework 

(TCGF) : Year 2022

Tax Corporate Governance Guidelines 
(TCGG) : Year 2022 

- Updated 2024
Securities Commission 

Malaysia 
Malaysian Institute of 

Accountants / The 
Malaysian Institute of 

Certified Public 
Accountants

Inland Revenue
Board of Malaysia

Inland Revenue Board of Malaysia



Objec tiv es  of TC GF
TCGF sets out the IRBM’s expectation on the application of the principles of

Tax Corporate Governance within an organisational setting.

This document aims to help 
organisations understand the 
focus areas of the IRBM concerning 
tax corporate governance to 
enable businesses to :

01
Develop or improve an 
organisation’s tax governance 
and internal control framework

02 Promote tax compliance and 
reduce tax risks

03 Test the robustness of an 
organisation’s framework

04
Able to demonstrate the 
operational effectiveness of an 
organisation’s key internal 
controls to its stakeholders

Develop

Promote

Test

Demonstrate

05
To ensure that the financial, 
regulatory, and reputational risks 
associated with taxation are fully 
identified and evaluate

Identify



TC GF: In A Nuts hell

A framework of formally 
documented policies and 
operational procedures that:

aims to move away from traditionally 
confrontational interactions to foster a 
mutually beneficial relationship and 
build an environment of trust and 
transparency.

based on three main pillars
(i) mutual trust
(ii) understanding
(iii)openness and 

transparency
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Escalate Tax 
Risk

Identify Tax 
Risk



K ey  Foc us  Area s  For C ons idera tion

1.  Roles  &  
Res pons ibilities

2. C ontrol 
Fra m ew ork

3.  C ontrol Tes ting

4 .  Ma na gem ent 
of Ta x  Ris k s

5 .  S ignific a nt or 
New  Tra ns a c tions

6 .  Ta x  a nd 
Ac c ounting Res ults



W ho Does  It Im pa c t?

Large Companies / Public listed / 
Government Linked Companies / State 
owned Enterprise (with turnover 
RM100mil and above),

Compliant taxpayers (return form 
submission and tax payment), and

Companies with established 
Tax Control Framework.



W hy  Pa rtic ipa te?

Expedite Ta x 
Refunds

Reduc e Sc rutiniza tion of 
C om plia nc e Ac tiv ities

Priority  
C ons idera tion

Appointm ent of 
Dedic a ted Offic er



Getting Ready

01

a. Satisfy pre-requisites 
b. Preliminary self-
assessment 
c . Submission of 
partic ipation form

02

Review by 
Independent 
Reviewer

03

Submission of TCG 
documentation to IRBM
a. self-review assessment report 
b. report findings prepared by 
independent reviewer / T C G  
R eview R eport
 c . supplementary doc uments. 

Review by IRBM

04

Qualified?

Conclusion of 
assessment by 
IRBM

05

R eview Status of the 
T C G  Programme

If Yes,
Ac c epted

If No,
Improvement

Flo w cha r t  o f
TCG  Pr o gr a m m e 
Pr o cess

*Reference : 
Appendix 2 of Guidelines : Tax Corporate Governance Framework
published by IRBM (as at 23 February 2024)

Please refer to the next slide

Timeframe: From Step 1 to Step 5 is 8 to 12 months (Potential extension of time application, subject to the IRBM’s approval)



H o w  T o  P a r t ic ip a t e  in  
T C G  P r o g r a m m e ?

tcg@hasil.gov.my

DOWNLOAD 
PARTICIPATION FORM

FILL UP THE FORM

SUBMIT THE FORM

www.hasil.gov.my > Forms > Download Forms > 
Download Form – Other Forms > No 39. Form TCG Program Participation

https://www.hasil.gov.my/en/forms/download-forms/download-form-other-forms/?subKategoriLainLain=Sila%20Pilih&tahun=0000
https://www.hasil.gov.my/en/forms/download-forms/download-form-other-forms/?subKategoriLainLain=Sila%20Pilih&tahun=0000


TC G Progra m m e : Ins ights  from  Pilot Projec t

Each organisation is unique 
with different readiness level

1

2

3

4

5

6

Organisation within the same 
group may have different 

maturity level in tax governance 

Independent reviewer roles 
and responsibilities

Reporting and Disclosure

Cost of Compliance

Transparency



w w w .h a s il.g ov .m y
Visit Our Website

C on n e c t 
W ith  Us .

tc g @ h a s il.g ov .m y
Drop Us An Email

0 3 –  8 9 11 10 0 0
Call Us
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