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benefit should flow to the B40 and M40 
groups while maintaining the tax level 
for the T20 group." 

As for corporate income tax rates, 
Deloitte's Sim reiterates that a review 
will be necessary to increase Malaysia's 
competitive rates, given that they are cur
rently higher than those of other countries 
in the region. 

In Southeast Asia, Malaysia's current 
corporate income tax rate of 24% is higher 
than that of Vietnam and Thailand, both 
of which have a corporate income tax rate 
of 20%, Sim points out. Malaysia's corpo
rate income tax is also higher than Indo-

nesia's 22% and Singapore's 17%. 
"Recently, our observations have revealed 

that more countries are leaning towards 
consumption taxes as a more sustainable 
source of revenue by increasing the GST or 
value-added tax rate and reducing direct 
taxes," observes Sim. 

Another pertinent issue is the subsidy 
rationalisation of petrol (RON95), which 
was initially set to be implemented in the 
second half. 

"It would be surprising if the rationali
sation of RON95 takes place soon because 
the prime minister recently assured that 
it will not take place for the time being. 
Unlike the diesel subsidy, RON95 has more 

systemic implications," says PwC's Chia. 
"Therefore, the government would want 

to iron out certain priorities first and that 
includes whether the price will be floated 
to market price immediately or gradually, as 
well as share the mechanisms to efficiently 
distribute targeted subsidies. Some lessons 
can be learnt from the diesel subsidy ration
alisation," he says. 

Still, Grant Thornton's Seah warns that 
any new taxes, should they be implement
ed, must be "carefully balanced". 

"Revenue-raising efforts don't sole
ly rely on taxation, as there are alter
native methods to achieve fiscal goals. 
Furthermore, the expansion of the tax 

base should not disproportionately bur
den SMEs, which are the backbone of the 
Malaysian economy. Policies that nega
tively affect SMEs will have widespread 
economic repercussions. 

"As Malaysia navigates its fiscal challeng
es, it must acknowledge that there are lim
its to new tax ideas. Many other countries 
have already implemented similar meas
ures, making it unlikely that Malaysia can 
introduce a completely novel tax that will 
revolutionise its system. Examples like the 
digital service tax, environmental taxes, 
excise duties on unhealthy food, and luxury 
tax expansions are already in place or under 
consideration," she adds. D 
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