
but not bold 

Budget 2025 is seen as targeted as it 
introduces more aid for the poor and taxes 

the wealthy, with promises of more 
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t�a�x�and subsidy rationalisation
Ii to come. Critics, 

however, say 
bolder reforms 

are lacking. 
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with an allocation of RM2. 9 billion for the devel­
opment and upgrading of basic infrastructure.Of 
this amount,RMl.8 billion will be allocated for the 
construction and upgrading of village connection 
roads,including in Kota Belud,Sabah; Pasir Puteh, 
Kelantan; and Kuala Llpis,Pahang. 

Despite the absence of new mega projects, 
MIDF Research says the construction sector is 
still an obvious beneficiary of the budget, on the 
back of ongoing public projects and infrastructure 
developments such as airport expansion, PLUS 
highway expansion in Johor, the Penang LRT 
and continued work on the Pan Borneo Highway. 

In the light of the recent sinkhole incidents, 
the federal government has allocated more than 
RM250 million to repair dangerous slopes across 
the country, RM21 million to curb sinkholes in 
Perak,Kedah and Perlis,and RMl0 million to car­
ry out geotechnical study of the structure of the 
soil in the main roads around Kuala Lumpur's 
Golden Triangle. 

The government also allocated RM2.8 billion 
for the maintenance of federal roads and provid­
ed Malaysia Road Record Information System 
(MARRIS) funds of RMS.5 billion for state roads. 

Meanwhile, for the palm oil industry, after 
much lobbying, the threshold for the imposi­
tion of the windfall profit levy of 3% and 3.5% for 
Peninsular Malaysia and Sabah and Sarawak 
respectively, were raised by RM150 per tonne to 
RM3,150 and RM3,650 per tonne of crude palm 
oil, effective Nov 1, 2024. 

Datuk Dr Ahmad Parveez Ghulam Kadir, di­
rector-general of the Malaysian Palm Oil Board, 
says that despite the moderate increase, it will 
contribute to mitigating the rising cost pressures 
faced by palm oil producers. 

"The move will create breathing space for palm 
oil companies to become more efficient, given 
the competitive nature of the global vegetable oil 
market. Furthermore, they will be able to better 
plan for their long-term investments;' he says 
in a statement. 

Possible challenges in the longer term 
Overall, while the response to the budget has been 
positive,it has its shortcomings. UOB Global Eco­
nomics & Markets Research's economists Julia 
Goh and Loke Siew Ting say in their report: "The 
government chose a more gradual path of fiscal 
consolidation in order to balance fiscal respon­
sibilities and ensure stable growth drivers. How­
ever, the fiscal reform efforts do not appear to be 
making sufficient progress to rebalance some of 
its burgeoning fixed expenditure items and raise 
the revenue-to-GDP ratio. 

"Fixed expenses such as emoluments,retire­
ment charges and debt service charges are higher 
by 6.2%, 17.7% and 7.7% respectively in 2025 com­
pared to 2024 while revenue-to-GDP is expected 
to come in at a lower 16.3% in 2025 compared to 
16.5% in 2024. 

"This could present challenges in the longer 
term for fiscal sustainability and resiliency as the 
journey to rebuild fiscal buffer and ensure fiscal 
resilience is expected to become more challenging 
as the country transitions into an ageing status 
by 2030, just as geoeconornic fragmentation rises 
and climate-related and technology risks increase 
economic uncertainty." 

They add that strong political will,consisten­
cy and effective execution are key to succeeding 
in both economic and fiscal reforms to reach 
high-income nation status. "Timely adjustment 
and adapting to the rapidly evolving global mar­
ket developments are imperative to enhance the 
country's competitiveness and quality of living 
standards with comprehensive and inclusive 
social safety nets." ll 
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