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Foreword

Wonderful Malaysia Berhad 2019 is KPMG PLT's lllustrative Financial
Statements for financial statements prepared in accordance with Malaysian
Financial Reporting Standards (“MFRS").

Wonderful Malaysia Berhad 2019 reflects the latest amendments to the
disclosure requirements for annual financial statements ending 31 December
2019.

The significant changes to annual financial statements ending 31 December
2019 arise from the adoption of MFRS 16, Leases which is effective since 1
January 2019.

We have developed this publication in order to assist you in your preparation of the MFRS financial
statements. We hope the publication will be a useful guide and will act as a starting point for you to
understand the disclosure requirements towards preparing your upcoming annual financial statements.

Foong Mun Kong
Partner, Head of Audit
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About this publication

This set of Illustrative Financial Statements has been produced by KPMG PLT and the views expressed herein are
those of KPMG PLT.

Content

The purpose of this publication is to assist entities in Malaysia which are currently preparing their financial statements
in accordance with Malaysian Financial Reporting Standards (“MFRSs") issued by the Malaysian Accounting Standards
Board ("MASB”). It illustrates one possible format for full financial statements, based on a fictitious multi-national
corporation involved in general business and adopting MFRSs as its primary basis of accounting for the financial year
ending 31 December 2019. The corporation is not a first-time adopter of MFRSs.

What's new?

This set of lllustrative Financial Statements takes account of the impact of the following new or revised MFRS, which
are effective for the first time for an annual reporting period ending on 31 December 2019:

e MFRS 16, Leases

e |C Interpretation 23, Uncertainty over Income Tax Treatments

e Amendments to MFRS 3, Business Combination (Annual Improvements to MFRS Standards 2015-2017 Cycle)
e Amendments to MFRS 9, Financial Instruments — Prepayment Features with Negative Compensation

e Amendments to MFRS 11, Joint Arrangements (Annual Improvements to MFRS Standards 2015-2017 Cycle)
e Amendments to MFRS 112, Income Taxes (Annual Improvements to MFRS Standards 2015-2017 Cycle)

e Amendments to MFRS 119, Employee Benefits — Plan Amendment, Curtailment or Settlement

e Amendments to MFRS 123, Borrowing Costs (Annual Improvements to MFRS Standards 2015-2017 Cycle)

e Amendments to MFRS 128, Investments in Associates and Joint Ventures — Long-term Interests in Associates
and Joint Ventures

Major changes since the previous edition of this publication are highlighted by a double line running down the left
margin of the text in this publication.

Standards covered

This publication reflects MFRSs in issue as of 30 September 2019 that are required to be applied by an entity with an
annual period beginning on 1 January 2019 (currently effective requirements).

This publication does not illustrate the requirements of all MFRSs. Examples of MFRSs not illustrated include MFRS
4, Insurance Contracts, MFRS 6, Exploration for and Evaluation of Mineral Resources, MFRS 126, Accounting and
Reporting by Retirement Benefit Plans, MFRS 134, Interim Financial Reporting and MFRS 141, Agriculture.

This publication also reflects the disclosure requirements of the Companies Act 2016. However, it does not reflect
the current Listing Requirements of Bursa Malaysia Securities Berhad and the requirements of the Malaysian Code
on Corporate Governance 2017 issued by the Securities Commission in Malaysia.

While this publication is up to date at the time of printing, MFRSs and their interpretations change over time.
Accordingly, this Illustrative Financial Statements should not be used as a substitute for referring to the standards and
interpretations themselves, particularly when a specific requirement is not addressed in this publication or when there
is uncertainty regarding the correct interpretations of the MFRS.
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About this publication (continued)

Choice of accounting policies

The accounting policies disclosed in the lllustrative Financial Statements reflect the facts and circumstances of the
fictitious entity on which these financial statements are based. They should not be relied upon for a complete
understanding of the requirements of MFRSs and should not be used as a substitute for referring to the standards
and interpretations themselves. The accounting policy disclosures appropriate for an entity depend on the facts and
circumstances of that entity and may differ from the disclosures presented in the lllustrative Financial Statements.

MFRSs and IFRSs

MFRSs are issued by the MASB and are equivalent or fully comply with the IFRSs issued by the International
Accounting Standards Board (“IASB”). These terms may be used interchangeably in this publication and have
equivalent requirements.

Reporting date

A number of terms are used, either in MFRS or in practice, to describe the end of an entity’s financial year, including
‘reporting date’, ‘end of the reporting period’, ‘statement of financial position date’, 'year end’ and ‘financial year end'.
Generally, these terms are used interchangeably and have the same meaning.

Other ways KPMG PLT can help

Copies of this publication are available from the

Department of Professional Practice of KPMG PLT.

Please contact us at:

KPMG PLT

Department of Professional Practice

Level 10, KPMG Tower

8, First Avenue

Bandar Utama

47800 Petaling Jaya, Selangor

Malaysia

Phone: +60 (3) 7721 3680

Email: ProfessionalPractice@kpmg.com.my

Other KPMG PLT publications

We have a range of publications that can assist
you further, including:

e Insights into IFRS

e lllustrative disclosure — Guide to annual
financial statements - IFRS

e Disclosure Checklist — Guide to annual
financial statements - IFRS

|FRS related technical information is also

available at kpmg.com/ifrs

For easy access to an extensive range of authoritative accounting and financial reporting literature from regulatory and
standard-setting bodies, visit KPMG’s Accounting Research Online. This web-based subscription service can be a
valuable tool for anyone who wants to stay informed in today’s dynamic environment. For a free 30-day trial, go to
www.aro.kpmg.com and request today, or register for an annual subscription.
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References and abbreviations

The lllustrative Financial Statements is presented on the odd-numbered pages of this publication. The even-numbered
pages contain explanatory comments and notes on disclosure requirements. The explanatory comments are not
intended to be an exhaustive commentary. To the left of each item disclosed, a reference to the relevant standard is
provided. For example, the reference 101.11 means paragraph 11 of MFRS 101. Generally the references relate only
to disclosure requirements.

The following abbreviations are used for the purpose of referencing:

Bursa Malaysia  Bursa Malaysia Securities Berhad

IASB International Accounting Standards Board

IC Issues Committee Interpretation issued by the MASB

IFRS International Financial Reporting Standard issued by the IASB
MASB Malaysian Accounting Standards Board

MFRS Malaysian Financial Reporting Standard issued by the MASB
Sxxx(x) Section of the Companies Act 2016

WMB Wonderful Malaysia Berhad
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8 Wonderful Malaysia Berhad and its subsidiaries: Illustrative Financial Statements 2019

Company No. IX0IX0 - X (Incorporated in Malaysia)

Note  Reference Explanatory note

1. 101.10(f),
40A-40D

101.10

101.45

A third statement of financial position as at the beginning of the preceding period is required only if a
retrospective change in accounting policy, a retrospective correction of an error or a reclassification has
a material effect on the information in the statement of financial position.

Except for the disclosures required under MFRS 108, Accounting Policies, Changes in Accounting
Estimates and Errors, notes related to the third statement of financial position are no longer required.

The third statement of financial position to be presented is at the beginning of the preceding period,
rather than at the beginning of the earliest comparative period presented. This is also the case even if
an entity provides additional comparative information beyond the minimum comparative information
requirements.

In these lllustrative Financial Statements, the titles of the statements are consistent with the titles used
in MFRS 101, Presentation of Financial Statements. However, these terms are not mandatory and
different titles are permitted.

The presentation and classification of items in the financial statements are retained from one period to

the next unless:

e changes are required by a new standard or interpretation; or

e it is apparent, following a significant change to an entity’'s operations or a review of its financial
statements, that another presentation or classification would be more appropriate. In this case, the
entity also considers the criteria for the selection and application of accounting policies in MFRS
108.

2. 101.55, 58

101.57

101.32

Additional line items, headings and subtotals are presented separately in the statement of financial
position when such presentation is relevant to an understanding of the entity’s financial position. The
judgement used is based on an assessment of the nature and liquidity of the assets, the function of
assets within the entity, as well as the amounts, nature and timing of liabilities.

MFRS 101 does not prescribe the order or format in which an entity presents items. Additional line
items are included when the size, nature or function of an item or aggregation of similar items is such
that separate presentation is relevant to an understanding of the entity’s financial position and the
descriptions used, and the ordering of items or aggregation of similar items may be amended according
to the nature of the entity and its transactions to provide information that is relevant to an understanding
of an entity’s financial position. As a minimum, the line items required by paragraph 54 of MFRS 101
shall be presented on the face of the statement of financial position.

An entity does not offset assets and liabilities or income and expenses, unless required or permitted by
a MFRS.

3. 15.110,
101.29-30,
55, 77

To meet the disclosure objective in MFRS 15, Revenue from Contracts with Customers and comply with
the presentation and disclosure guidance in MFRS 101, an entity applies judgement in determining
whether the following items should be presented separately (either in the statement of financial position
or in the notes) or aggregated with another line item (and if so, then which line item):

refund liability;

costs to obtain a contract;

costs to fulfil a contract;

right to recover a returned good (asset);

liability from repurchase agreement; and

consideration paid to the customer (asset).

4, 101.60-61

In these lllustrative Financial Statements, we have presented current and non-current assets, and
current and non-current liabilities as separate classifications in the statement of financial position. An
entity may present its assets and liabilities broadly in order of liquidity if such presentation provides
reliable and more relevant information. Whichever method of presentation is adopted, for each asset
and liability line item that combines amounts expected to be recovered or settled within (i) no more than
12 months after the end of the reporting period, and (i) more than 12 months after the end of the
reporting period, an entity discloses in the notes the amount expected to be recovered or settled after
more than 12 months.

© 2019 KPMG PLT, a limited liability partnership established under Malaysian law and a member firm of the KPMG network of independent member firms affiliated with KPMG International
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9 Wonderful Malaysia Berhad and its subsidiaries: Illustrative Financial Statements 2019

Company No. IX0IX0 - X (Incorporated in Malaysia)

Reference

101.10(a), 113

101.54(a)

16.47(a)
101.54(b), 16.48
101.54(c)
101.55

101.54(e)
101.54(d)
101.54(0), 56
101.54(h)
101.60
101.54(g)
15.105, 109
15.110(c)

101.54(h)

101.54(n)
101.55

101.54(d)
101.54(d)
101.54()

5.38-40, 101.54()

101.60

© 2019 KPMG PLT, a limited liability partnership established under Malaysian law and a member firm of the KPMG network of independent member firms affiliated with KPMG International

Statements of financial position-2-3:4
As at 31 December 2019

Group Company
Note 31.12.2019 31.12.2018 1.1.2018" 31.12.2019 31.12.2018
RM’000 RM'000 RM’000 RM’000 RM’'000
Restated Restated
Assets
Property, plant and
equipment 3 250,400 310,490 358,570 - -
| Right-of-use assets? 4 21,404 - - - -
Investment properties® 5 93,290 99,060 94,220 - -
Intangible assets 6 59,120 47,410 54,910 - -
Investments in
subsidiaries 7 - - - 280,180 190,360
Investments in
associates 8 20,250 15,580 10,910 - -
Other investments 9 37,530 36,714 34,200 - -
Deferred tax assets® 7 10 1,613 13,800 12,120 - -
Trade and other
receivables® 11 - - - 31,210 24,940
Total non-current assets* 483,507 523,054 564,930 311,390 215,300
Inventories® 12 145,796 141,190 113,130 - -
Contract assets® 1° 13.1 3,607 2,855 2,960 - -
Contract costs® 13.2 1,083 1,635 1,712 - -
Trade and other
receivables® 11 129,212 174,960 161,138 2,876 7,430
Current tax assets’ 2,478 1,150 2,600 - -
Prepayments and other
assets 280 702 250 60 -
Derivative financial assets 14 2,234 3,251 4,050 - -
Other investments 9 5,400 5,605 7,320 - -
Cash and cash
equivalents 15 10,412 18,500 18,000 14,980 11,490
300,502 349,848 311,160 17,916 18,920
Assets classified as held
for sale™ 16 144,100 - - - -
Total current assets* 444,602 349,848 311,160 17,916 18,920
Total assets 928,109 872,902 876,090 329,306 234,220

Cooperative (“KPMG International”), a Swiss entity. All rights reserved.



10 Wonderful Malaysia Berhad and its subsidiaries: Illustrative Financial Statements 2019
Company No. IX0IX0 - X (Incorporated in Malaysia)

Note  Reference Explanatory note

5. 16.47(a), 48 | An entity can either present right-of-use assets that do not meet the definition of investment property
separately as right-of-use asset in the statement of financial position or within the same line item as it
presents underlying assets of the same nature that it owns. Right-of-use asset that meets the definition
of investment property are presented within investment property.

16.47(b) An entity can present lease liabilities separately in the statement of financial position. Otherwise, an
entity discloses which line items in the statement of financial position include lease liabilities.

6. 101.56 When current and non-current classification is used in the statement of financial position, an entity does
not classify deferred tax assets (liabilities) as current assets (liabilities).

7. 101.54(n)-(0), An entity offsets current tax assets and current tax liabilities only if it has a legally enforceable right to

112.71 set off the recognised amounts and intends to realise the asset and settle the liability on a net basis or
simultaneously. An entity treats deferred tax assets and deferred tax liabilities in the same manner.

8. 15.105, 108, Any unconditional rights to consideration are presented separately as a receivable. A right to

BC322-326  consideration is ‘unconditional’ if only the passage of time is required before payment of that
consideration is due.

9. 15.B21, MFRS 15 and other standards do not specify where assets for rights to recover products from customers

BC367 with regard to sale with a right of return should be presented. The Group has included the assets in
‘inventories’ and discloses them separately in the related note.
10. 15.105, 109, Although it is not specifically required, this guide has presented in the statement of financial position line
BC320-321 items related to ‘contract assets’ and ‘contract liabilities’.

1. 5.38 An entity presents a non-current asset classified as held for sale and the assets of a disposal group
classified as held for sale separately from other assets in the statement of financial position. The liabilities
of a disposal group classified as held for sale is presented separately from other liabilities in the statement
of financial position. Those assets and liabilities shall not be offset and presented as a single amount.

5.40 Comparatives are not restated to reflect classification as held for sale at the current reporting period.

101.66 In our view, non-current assets, assets of disposal groups and liabilities of disposal groups classified as
held for sale or distribution are classified as current in the statement of financial position as they are
expected to be realised within 12 months of the date of classification as held for sale or distribution.
Consequently, the presentation of a “three column statement of financial position” with the headings of
“Assets/Liabilities not for sale”, “Assets/Liabilities held for sale” and “Total” generally would not be
appropriate if the assets and liabilities held for sale or distribution continue to be included in non-current
line items.

15.B30 If a customer does not have the option to purchase a warranty separately, then an entity accounts for
the warranty in accordance with MFRS 137 unless the promised warranty, or a part of the promised
warranty, provides the customer with a service in addition to the assurance that the product complies
with agreed-upon specifications.

101.25 When the financial statements are not prepared on a going concern basis, disclose:
(a) the fact that the financial statements are not prepared on a going concern basis;
(b) the basis on which the financial statements are prepared; and
(c) the reason why the entity is not considered to be a going concern.

101.36 When an entity changes its reporting date and presents financial statements for a period longer or

shorter than one year, an entity discloses, in addition to the period covered by the financial statements:
(a) the reason for using a longer or shorter period; and
(b) the fact that comparative amounts presented in the financial statements are not entirely comparable.

© 2019 KPMG PLT, a limited liability partnership established under Malaysian law and a member firm of the KPMG network of independent member firms affiliated with KPMG International
Cooperative (“KPMG International”), a Swiss entity. All rights reserved.




11 Wonderful Malaysia Berhad and its subsidiaries: lllustrative Financial Statements 2019
Company No. IX0IX0 - X (Incorporated in Malaysia)

Reference  Statements of financial position! %34 (continued)
101.10(a), 113 As at 31 December 2019

Group Company
Note 31.12.2019 31.12.2018 1.1.2018" 31.12.2019 31.12.2018
RM’000 RM’000 RM’000 RM’000 RM’000
Restated Restated
Equity
101.54(r), 78(e) Share capital 196,550 180,500 180,500 196,550 180,500
101.54(r), 78(e) Reserves 193,218 132,422 82,550 48,540 49,910
Equity attributable to
owners of the Company 17 389,768 312,922 263,050 245,090 230,410
101.54(q), 10.22  Non-controlling interests 12,335 8,420 6,010 - -
Total equity 402,103 321,342 269,060 245,090 230,410
Liabilities
101.54(m) Loans and borrowings 18 197,151 205,225 254,260 66,170 -
16.47(b) | Lease liabilities® 20,133 - - - -
Employee benefits 19 23,470 21,100 23,570 - -
101.55, 120.24 Deferred income 20 14,620 15,000 15,000 - -
101.54(1) Provisions 21 9,100 4,000 8,000 - -
101.54(o), 56 Deferred tax liabilities® 7 10 25,166 15,670 7,950 1,186 -
101.60 Total non-current
liabilities* 289,640 260,995 308,780 67,356 -
101.54(m) Loans and borrowings 18 43,490 46,515 48,180 - -
16.47(b) | Lease liabilities® 4,371 - - - -
101.54(1) Provisions 21 7,600 12,000 12,000 500 500
101.54(k) Trade and other payables 22 134,213 228,999 235,290 16,360 3,310
15.105, 109 Contract liabilities®1° 13.1 1,400 1,300 1,680 - -
101.54(m) Derivative financial
liabilities 14 1,192 1,751 1,100 - -
192,266 290,565 298,250 16,860 3,810
5.38-40, Liabilities classified as
101.54(p) held for sale 16 44,100 - - - -
101.60 Total current liabilities* 236,366 290,565 298,250 16,860 3,810
Total liabilities 526,006 551,560 607,030 84,216 3,810
Total equity and
liabilities 928,109 872,902 876,090 329,306 234,220

The notes on pages 33 to 281 are an integral part of these financial statements.
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12 Wonderful Malaysia Berhad and its subsidiaries: Illustrative Financial Statements 2019
Company No. IX0IX0 - X (Incorporated in Malaysia)

Note  Reference Explanatory note

1. 101.82A An entity presents line items for amounts of other comprehensive income in the period, classified by
nature (including share of the other comprehensive income of associates and joint ventures accounted
for using the equity method) and grouped separately the items of other comprehensive income that
would be reclassified to profit or loss in the future from those that would never be reclassified to profit
or loss. Consequently, an entity that presents items of other comprehensive income before related
tax effects would also have to allocate the aggregated tax amount between these sections.

101.10 An entity is still allowed to use other titles for the statement of profit and loss and other comprehensive
income.
2. 101.10A An entity may present a single statement of profit or loss and other comprehensive income, with profit

or loss and other comprehensive income presented in two sections. The sections are presented
together, with the profit or loss section presented first followed directly by the other comprehensive
income section. An entity may present the profit or loss section in a separate statement of profit or
loss. If so, the separate statement of profit or loss immediately precedes the statement presenting
comprehensive income, which begins with profit or loss.

Appendix 1 provides an illustration of the two-statement approach.

101.88 An entity recognises all items of income and expense in a period in profit or loss unless a MFRS
requires or permits otherwise.

101.99 An entity presents an analysis of expenses based on function or nature. In these lllustrative Financial
Statements, this analysis is based on functions within the entity. Individual material items are classified
in accordance with their nature or function, consistent with the classification of items that are not
material individually.

101.104 Where expenses are disclosed by function, the nature of expenses, including depreciation and
amortisation charges and employee benefits expense also needs to be disclosed in the notes to the
financial statements.

3. 101.87 No items of income and expense may be presented as “extraordinary”. The nature and amounts of
material items are disclosed as a separate line item in the statement of profit or loss and other
comprehensive income or in the notes.

101.85 An entity presents additional line items, headings and subtotals when this is relevant to an
understanding of its financial performance.

4. MFRSs do not specify whether revenue can be presented only as a single line item in the statement
of profit or loss and other comprehensive income, or whether an entity also may include the individual
components of revenue in the statement of profit or loss and other comprehensive income, with a
subtotal for revenue from continuing operations. In these lllustrative Financial Statements, we have
presented revenue as one line item and the individual component of revenue are disclosed in the notes
to the financial statements.

5. 5.37 Any gain or loss on the remeasurement of a non-current asset (or disposal group) classified as held for
sale that does not meet the definition of a discontinued operation is included in profit or loss from
continuing operations.

6. 16.49 An entity presents interest expense on lease liability separately from the depreciation charge for the
right-of-use asset. Interest expense on the lease liability is a component of finance costs, which is
presented separately in the statement of profit or loss and other comprehensive income.

7. IC 17.14-15  When an entity settles the dividend payable, it recognises the difference, if any, between the carrying
amount of the assets distributed and the carrying amount of the dividend payable in profit or loss. An
entity presents this difference as a separate line item in profit or loss.

© 2019 KPMG PLT, a limited liability partnership established under Malaysian law and a member firm of the KPMG network of independent member firms affiliated with KPMG International
Cooperative (“KPMG International”), a Swiss entity. All rights reserved.




13 Wonderful Malaysia Berhad and its subsidiaries: lllustrative Financial Statements 2019

Company No. IX0IX0 - X (Incorporated in Malaysia)

Reference

101.10(b), 10A

101.82(a), 103
101.99, 103, 102.36(d)
101.103

101.99, 103

101.99, 103

101.99, 103

101.99, 103, 138.126
101.82(ba)

101.99, 103

101.85

101.82(b), 16.49
IC17.15

101.82(aa)

101.82(ca)

101.82(cb)

101.82(c)

101.85

101.82(d), 112.77

101.85

5.33(a), 101.82(ea)

101.81A(a)

Statements of profit or loss and other comprehensive income 23

For the year ended 31 December 2019

Group Company
Note 2019 2018 2019 2018
RM’000 RM’'000 RM’000 RM’'000
Continuing operations
Revenue* 23 1,006,520 966,360 16,560 6,150
Cost of sales? (554,750) (561,860) - -
Gross profit 451,770 404,500 16,560 6,150
Other income 11,190 3,680 390 100
Distribution expenses? (179,400) (170,120) - -
Administrative expenses? (171,315) (146,614) (11,321) (3,533)
Research and development expenses? (11,090) (6,970) - -
Net loss on impairment of financial
instruments and contract assets 28 (105) (1,076) (97) (7)
Other expenses? (12,308) - - -
Results from operating activities® 88,742 83,400 5,532 2,710
Finance income 24 8,966 4,800 4,260 1,650
Finance costs® 25 (17,875) (16,760) (3,892) -
Net finance (costs)/income (8,909) (11,960) 368 1,650
Fair valuation gains/(losses) arising
from distribution of non-cash assets
to owners’ XXX XXX XXX XXX
Gains/(Losses) arising from
derecognition of financial assets
measured at amortised cost XXX XXX XXX XXX
Gains/(Losses) arising from
reclassification of financial assets
measured at amortised cost to fair
value through profit or loss XXX XXX XXX XXX
Gains/(Losses) arising from
reclassification of financial assets
measured at fair value through other
comprehensive income to fair value
through profit or loss XXX XXX XXX XXX
Share of profit of equity-accounted
associates/joint venture, net of tax 4,670 5,870 - -
Profit before tax 84,503 77,310 5,900 4,360
Tax expense 26 (23,257) (18,000) (940) (410)
Profit from continuing operations 61,246 59,310 4,960 3,950
Discontinued operation
Profit/(Loss) from discontinued
operation, net of tax® 27 3,790 (4,220) = -
Profit for the year 28 65,036 55,090 4,960 3,950
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Note

Wonderful Malaysia Berhad and its subsidiaries: Illustrative Financial Statements 2019

Company No. IX0IX0 - X (Incorporated in Malaysia)

Reference

Explanatory note

5.33(b)

5.34

An entity discloses revenue, expenses, and the pre-tax profit or loss from discontinued operations;
income tax on the profit or loss from discontinued operations; the gain or loss on the disposal or
measurement to fair value less cost to sell; and income tax on that gain or loss. In this publication, we
have illustrated this analysis in the notes. An entity also may present this analysis in the statement of
profit or loss and other comprehensive income, in a section identified as relating to discontinued
operations. For example, a columnar format presenting the results from continuing and discontinued
operations in separate columns is acceptable. This analysis is not required for disposal groups that are
newly acquired subsidiaries that meet the criteria to be classified as held for sale on acquisition in
paragraph 11 of MFRS 5, Non-current Assets Held for Sale and Discontinued Operations.

Unlike the statement of financial position, the comparative figures for discontinued operations would be
restated to include information for all operations that have been discontinued by the end of the reporting period
for the latest period presented.

5.38

An entity presents separately any cumulative income or expense recognised in other comprehensive income
relating to a non-current asset (or disposal group) classified as held for sale.

10.

133.2

133.4

133.67, 69

133.66

133.68

133.73

An entity is required to present earnings per share if its ordinary shares or potential ordinary shares are
publicly traded, or if it is in the process of issuing ordinary shares or potential ordinary shares in public
securities markets.

If an entity chooses to disclose earnings per share information in its separate financial statements, then
it presents such earnings per share information only in its statement of profit or loss and other
comprehensive income and not in the consolidated financial statements.

If basic and diluted earnings per share are equal, dual presentation can be accomplished in one line in
the statement of profit or loss and other comprehensive income. An entity presents basic and diluted
earnings per share, even if the amounts are negative (i.e. a loss per share).

An entity presents in the statement of profit or loss and other comprehensive income basic and diluted

earnings per share for:

e profit or loss from continuing operations attributable to the ordinary shareholders of the parent
entity; and

e profit or loss attributable to the ordinary shareholders of the parent entity for the period for each
class of ordinary shares that has a different right to share in profit for the period.

An entity that reports a discontinued operation discloses the basic and diluted amounts per share for the
discontinued operation either in the statement of profit or loss and other comprehensive income or in
the notes.

If an entity discloses, in addition to basic and diluted earnings per share, amounts per share using a
reported component of the statement of profit or loss and other comprehensive income other than one
required by MFRS 133, Earnings per Share, then basic and diluted amounts per share relating to such a
component shall be disclosed with equal prominence and presented in the notes. An entity discloses
the basis on which the numerator is determined, including whether amounts per share are before tax or
after tax.

101.94

An entity may present reclassification adjustments directly in the statement of profit or loss and other
comprehensive income or in the notes. This analysis is based on presentation directly in the statement of
profit or loss and comprehensive income.
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Company No. IX0IX0 - X (Incorporated in Malaysia)

Reference  Statements of profit or loss and other comprehensive income? 23

(continued)
101.10(b), 10A For the year ended 31 December 2019

Group Company
Note 2019 2018 2019 2018
RM’000 RM’000 RM’000 RM’000
101.82A Other comprehensive income, net of tax®
101.82A(a)(i) Items that will not be reclassified

subsequently to profit or loss’
Remeasurement of defined benefit

liability/(asset) 720 (150) = -
Revaluation of property, plant and equipment

upon transfer of properties to investment

properties 1,900 - - -
7.20(a)(vii) Net change in fair value of equity investments

designated at fair value through other

comprehensive income (1,234) - - -
101.82A(b)() Share of other comprehensive income of

equity-accounted associates/joint venture XXX XXX - -

29 1,386 (150) - -

101.82A(a)(ii) Items that are or may be reclassified

subsequently to profit or loss’
7.24C(b) Cash flow hedge 853 - - -
101.92, 94 Costs of hedging reserve XXX XXX - -
7.20(a)(viii) Debt investments measured at fair value

through other comprehensive income 1,590 410 - -
121.52(b) Foreign currency translation differences for

foreign operations 2,669 2,472 - -
101.82A(b)(ii) Share of other comprehensive income of

equity-accounted associates/joint venture XXX XXX - -

29 5,112 2,882 - -

101.81A(b) Other comprehensive income for the year,

net of tax 6,498 2,732 - -
101.81A(c) Total comprehensive income for the year 71,534 57,822 4,960 3,950

Profit attributable to:

101.81B(a)(ii) Owners of the Company 61,276 52,900 4,960 3,950
101.81B(a)(i) Non-controlling interests 3,760 2,190 = -
Profit for the year 65,036 55,090 4,960 3,950
Total comprehensive income attributable to:
101.81B(b)(ii) Owners of the Company 67,504 55,412 4,960 3,950
101.81B(b)(i) Non-controlling interests 4,030 2,410 = -
Total comprehensive income for the year 71,534 57,822 4,960 3,950
133.66, 68 Basic earnings/(loss) per ordinary share
(sen):10
from continuing operations 57.0 57.2
from discontinued operation 4.1 (4.6)
30 61.1 52.6
133.66, 68 Diluted earnings/(loss) per ordinary share
(sen):10
from continuing operations 56.4 56.9
from discontinued operation 4.0 (4.5)
30 60.4 52.4

The notes on pages 33 to 281 are an integral part of these financial statements.
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Company No. IX0IX0 - X (Incorporated in Malaysia)

Reference

Explanatory note

101.80

An entity without share capital (e.g. a partnership or trust) discloses information equivalent to that
required for other entities, showing changes during the period in each category of equity interest and
the rights, preferences and restrictions attaching to each category of equity interest.

101.106A

An entity presents either in the statement of changes in equity or in the notes an analysis of other
comprehensive income by item for each component of equity in accordance with paragraph 106A of
MFRS 101, Presentation of Financial Statements. In these lllustrative Financial Statements, we have
presented the analysis of other comprehensive income by item in the statement of changes in equity.

132.33

Entities in Malaysia refer to section S127 of the Companies Act 2016 on purchases of own shares.

An entity presents own shares purchased as a deduction from equity. Consideration received when
own shares held are reissued is presented as a change in equity, and no gain or loss is recognised.

MFRS 2, Share-based Payment does not address specifically how share-based payment transactions
are presented within equity, e.g. whether an increase in equity in connection with a share-based
payment transaction is presented in a separate line item within equity or within retained earnings. In
our view, either approach would be allowed under MFRSs.

16.C5(h), C7

MFRS 16 offers a range of transition options. In this lllustrative Financial Statements, the Group applied
MFRS 16 retrospectively with the cumulative effect of initial application as an adjustment to the opening
retained earnings as at 1 January 2019.
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Company No. IX0IX0 - X (Incorporated in Malaysia)

Reference  Consolidated statement of changes in equity

101.10(c) For the year ended 31 December 2019

/ Attributable to owners of the Company
/ Non-distributable / Distributable
Costs of Fair Revalua- Share Non-
Share  Treasury Capital Translation hedging Hedging value tion option Retained controlling Total
Group Note capital’ shares reserve reserve reserve reserve reserve reserve reserve earnings Total interests equity
RM’000 RM’'000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’'000 RM’'000 RM’000 RM’'000
At 1 January 2018 180,500 - - (630) XXX - 1,080 - 8,000 74,100 263,050 6,010 269,060
Remeasurement of define benefit
liability? - - - - - - - - - (150) (150) - (150)
Debt instrument measured at
FVOCI? - - - - - - 410 - - - 410 - 410
Foreign currency translation
differences for foreign operations? - - - 2,252 - - - - - - 2,252 220 2,472
Total other comprehensive income
for the year? - - - 2,252 - - 410 - - (150) 2,512 220 2732
101.106(d)(i)  Profit for the year - - - - - - - - - 52,900 52,900 2,190 55,090
101.106(a) Total comprehensive income for the
year - - - 2,252 - - 410 - - 52,750 55,412 2,410 57,822
Contributions by and distributions
to owners of the Company:
132.33 - Own shares acquired? 17 - (2,800) - - - - - - - - (2,800) - (2,800)
- Share-based payment
transactions* 19 - - - - - - - - 2,500 - 2,500 - 2,500
101.107 - Dividends to owners of the
Company 31 - - - - - - - - - (5,240)  (5,240) - (5,240)
Total transactions with owners of
the Company - (2,800) - - - - - - 2,500 (5,240)  (5,540) - (5,540)
At 31 December 2018 180,500 (2,800) - 1,622 XXX - 1,490 - 10,500 121,610 312,922 8,420 321,342
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Company No. IX0IX0 - X (Incorporated in Malaysia)

Reference  Consolidated statement of changes in equity (continued)
For the year ended 31 December 2019

101.10(c)

101.106(b)

7.20(a)(vii)

7.20(a)(viii)

101.106(d)(i)
101.106(a)

Group

At 1 January 2019, as
previously reported

Adjustment on initial application
of MFRS 16, net of tax®

At 1 January 2019, restated

Remeasurement of defined
benefit liability?

Revaluation of property,
plant and equipment upon
transfer of properties to
investment properties?

Net change in fair value of
equity investment
designated at FVOCI

Cash flow hedge?

Debt investments measured
at FVOCI?

Foreign currency translation
differences for foreign
operations?

Total other comprehensive
income for the year?

Profit for the year

Total comprehensive income
for the year

/ Attributable to owners of the Company
/ Non-distributable / Distributable
Reserve of
Transla- Cost of Fair Revalua- Share disposal Non-

Share Treasury Capital tion hedging Hedging value tion option group held Retained controlling Total
capital’ shares reserve reserve reserve reserve reserve reserve reserve for sale earnings Total interests  equity
RM'000 RM’000 RM'000 RM’'000 RM000 RM’000 RM'000 RM'000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
180,500 (2,800) = 1,622 XXX - 1,490 - 10,500 - 121,610 312,922 8,420 321,342

- - - - - - - - - - (293) (293) = (293)
180,500 (2,800) = 1,622 XXX - 1,490 - 10,500 - 121,317 312,629 8,420 321,049
- - - - - - - - - - 720 720 - 720
= = = = = = = 1,900 = = = 1,900 = 1,900
- - - - - - (1,234) = - - - (1,234) - (1,234)
- - - - XXX 853 = = = = = 853 = 853
= = = = = = 1,590 = = = = 1,590 = 1,590
- - - 2,179 - - - - - 220 - 2,399 270 2,669
- - - 2,179 XXX 853 356 1,900 - 220 720 6,228 270 6,498
- - - - - - - - - - 61,276 61,276 3,760 65,036
- - - 2,179 XXX 853 356 1,900 - 220 61,996 67,504 4,030 71,534
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Company No. IX0IX0 - X (Incorporated in Malaysia)

Reference  Consolidated statement of changes in equity (continued)
101.10(c) For the year ended 31 December 2019

/ Attributable to owners of the Company /
/ Non-distributable / Distributable
Reserve of
Transla-  Cost of Fair Revalua- Share disposal Non-
Share Treasury Capital tion hedging Hedging value tion option group held Retained controlling Total
Group Note capital’ shares reserve reserve reserve reserve reserve reserve reserve for sale earnings Total interests equity
RM’000 RM'000 RM’'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM’000 RM’000 RM’000 RM’'000 RM’000 RM’000
Contributions by and
distributions to owners of
the Company
- Share options exercised 17,19 450 - - - - - - - - - - 450 - 450
- Share-based payment
transactions?* 19 - - - - - - - - 4,000 - - 4,000 - 4,000
101.106(d)(iii) - Issue of ordinary shares 17 15,600 - - - - - - - - - - 15,600 - 15,600
101.106(d)(iii) - Own shares sold? 17 - 220 - - - - - - - - 80 300 - 300
132.33 - Issue of convertible
notes, net of tax - - 1,800 - - - - - - - - 1,800 - 1,800
101.106(d)(iii) - Dividends to owners of
the Company 31 - - - - - - - - - = (12,430)  (12,430) - (12,430)
16,050 220 1,800 - - - - - 4,000 = (12,350) 9,720 - 9,720
Changes in ownership
interests in a subsidiary 38 - - - - - - - - - = (85) (85) (115) (200)
Total transactions with
owners of the Company 16,050 220 1,800 - - - - - 4,000 = (12,435) 9,635 (115) 9,520
Transfer upon the disposal of
equity investment
designated at FVOCI 9.1 - - - - - - (343) - = - 343 - - -
5.38 Reclassification arising from
disposal group held for sale - - - 100 - - - - = (100) = = = =
At 31 December 2019 196,550 (2,580) 1,800 3,901 XXX 853 1,503 1,900 14,500 120 171,221 389,768 12,335 402,103

The notes on pages 33 to 281 are an integral part of these financial statements.
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Note Reference  Explanatory note

1. Entities in Malaysia refer to section S127 of the Companies Act 2016 on purchases of own shares.

132.33 An entity presents own shares purchased as a deduction from equity. Consideration received when
own shares held are reissued is presented as a change in equity, and no gain or loss is recognised.

2. MFRS 2, Share-based Payment does not address specifically how share-based payment transactions
are presented within equity, e.g. whether an increase in equity in connection with a share-based
payment transaction is presented in a separate line item within equity or within retained earnings. In
our view, either approach would be allowed under MFRSs.
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Company No. IX0IX0 - X (Incorporated in Malaysia)

Reference
101.10(c)

101.106(a)
101.106(d)(iii)

101.106(d)(iii)

101.106(a)

132.33

101.106(d)(iii)
101.106(d)(iii)

101.106(d)(iii)

Statement of changes in equity
For the year ended 31 December 2019

/ Attributable to owners of the Company /
/ Non-distributable -----------------=---——- / Distributable

Share Treasury Capital Share option Retained Total

Company Note capital shares reserve reserve earnings equity

RM’'000 RM’'000 RM’'000 RM’'000 RM’'000 RM’'000

At 1 January 2018 180,500 - - 8,000 43,500 232,000

Profit and total comprehensive income for the year - - - - 3,950 3,950
Contributions by and distributions to owners of the Company:

- Own shares acquired? 17 - (2,800) - - - (2,800)

- Share-based payment transactions? 19 - - - 2,500 - 2,500

- Dividends to owners of the Company 31 - - - - (5,240) (5,240)

Total transactions with owners of the Company - (2,800) - 2,500 (5,240) (5,540)

At 31 December 2018/1 January 2019 180,500 (2,800) - 10,500 42,210 230,410

Profit and total comprehensive income for the year - - - - 4,960 4,960
Contributions by and distributions to owners of the Company:

- Share options exercised 17,19 450 - - - - 450

- Share-based payment transactions? 19 - - - 4,000 - 4,000

- Issue of ordinary shares 17 15,600 - - - - 15,600

- Own shares sold 17 - 220 - - 80 300

- Issue of convertible notes, net of tax - - 1,800 - - 1,800

- Dividends to owners of the Company 31 - - - - (12,430) (12,430)

Total transactions with owners of the Company 16,050 220 1,800 4,000 (12,350) 9,720

At 31 December 2019 196,550 (2,580) 1,800 14,500 34,820 245,090

The notes on pages 33 to 281 are an integral part of these financial statements.
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Company No. IX0IX0 - X (Incorporated in Malaysia)

Note  Reference

Explanatory note

In these lllustrative Financial Statements, we have presented cash flows from operating activities
using the indirect method whereby the profit or loss for the period is adjusted for the effects of
non-cash transactions, accruals and deferrals of past or future operating cash receipts or
payments, and items of income or expense associated with investing or financing cash flows. An
entity also may present operating cash flows using the direct method, disclosing major classes of
gross cash receipts and payments related to operating activities. Appendix 2 of this publication
illustrates a statement of cash flows prepared under the direct method.

An entity discloses investing and financing transactions that are excluded from the statement of
cash flows where they do not require the use of cash or cash equivalents in a way that provides
all relevant information about these activities.

An entity is encouraged, but not required, to disclose the aggregate amount of cash flows that
represent increases in operating capacity separately from the cash flows that are required to
maintain operating capacity.

An entity presents receipts from future, forward, option and swap contracts as part of either
investing or financing activities, provided that they are not held for dealing or trading purposes in
which case they should be presented as part of the operating activities. However, when a contract
is accounted for as a hedge of an identifiable position, as in this fictitious company, the cash flows
of the contracts are classified in the same manner as the cash flows of the positions being hedged.
For example, cash flows arising from an interest rate swap entered into to hedge a bond issued is
classified as financing activity.

An entity discloses separately major classes of gross cash receipts and gross cash payments
arising from investing and financing activities, except to the extent that the cash flows are reported
on a net basis.

Cash flows from operating, investing or financing activities may be reported on a net basis if the
cash receipts and payments are on behalf of customers when the cash flows reflect the activities
of the customer or when the cash receipts and payments for items concerned turnover quickly,
the amounts are large, and the maturities are short.

For an entity that elects to present operating cash flows using the indirect method, often there is
confusion about the correct starting point: should it be profit or loss, (i.e. the final figure in the
statement of profit or loss and other comprehensive income), or can a different figure, such as
profit before tax, be used? MFRS 107, Statement of Cash Flows, refers to profit or loss, but the
example provided in the appendix to the standard starts with a different figure (i.e. profit before
taxation). Both approaches have been seen in practice.

If interest expense is recognised due to a significant financing component in respect of a contract
liability and an entity applies the indirect method to present cash flows from operating activities,
then the interest is presented as a non-cash transaction in the reconciliation.

Conversely, if interest income is recognised in respect of a contract asset, then that interest is
presented as a cash transaction.

1. 107.18
107.43
107.50(c)
2. 107.16(h)
3. 107.21
107.22
4. 107.18, 20, IE A
5. 107.18(b)
6. 107.31

MFRSs do not specify the classification of cash flows from interest and dividends received and
paid. An entity is required to choose its own policy for classifying interest and dividends paid as
either operating or financing activities, and interest and dividends received as either operating or
investing activities, depending on the nature of the interest and dividends received or paid. The
presentation selected is applied consistently.
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Reference  Statements of cash flows?' 3
101.10(d), 111 For the year ended 31 December 2019

Group Company
Note 2019 2018 2019 2018
RM’000 RM’000 RM’000 RM’000
107.18,
16.50(c) Cash flows from operating activities' 2
Profit/(Loss) before tax from:*
- continuing operations 84,503 77,310 5,900 4,360
- discontinued operation 27 (1,620) (4,660) - -
82,883 72,650 5,900 4,360
Adjustments for:
Amortisation of government grant 20 (380) - - -
Change in fair value of investment
properties 5 (6,540) (1,020) - -
Depreciation of property, plant and
equipment 3 50,010 51,220 - -
|| Depreciation of right-of-use assets 4 1,108 - - -
Dividend income 23 (3,600) (3,180) (16,560) (6,150)
Equity settled share-based payment
transactions 19 4,000 2,500 - -
Finance income 24 (8,966) (4,800) (4,260) (1,650)
Finance costs 25 17,875 16,760 3,892 -
Gain on disposal of property, plant and
equipment 28 (260) (1,000) - -
Gain on disposal of other investments 28 (334) - - -
Net impairment loss on financial assets 28 105 1,076 - -
Net impairment loss on intangible assets 6 160 2,850 = -
(Reversal of)/Impairment loss on
property, plant and equipment 3 (3,930) 11,230 - -
Share of profit of equity-accounted
associates/joint venture, net of tax (4,670) (5,870) - -
Others 269 (1,128) = -
Operating profit/(loss) before changes
in working capital 127,730 141,288 (11,028) (3,440)
Change in employee benefits, provisions
and deferred income 3,770 (7,000) - -
Change in inventories (21,896) (20,290) = -
Change in trade and other payables (37,435) (5,320) (1,689) 2,890
Change in trade and other receivables,
prepayments and other financial assets (23,768) (14,551) 4,484 1,065
Change in contract assets® (374) 105 - -
Change in contract costs® 552 77 - -
Change in contract liabilities® 85 380 - -
Cash generated from/(used in)
operations 48,664 94,689 (8,233) 515
107.31 Dividends received® 3,600 3,180 16,560 6,150
107.31 Interest received® 8,981 4,800 4,260 1,715
107.31, 32,
16.50(b) Interest paid® 7 (19,368) (16,260) (3,025) -
107.35 Tax paid® (1,630) (10,070) (210) (250)
107.10 Net cash from operating activities 40,247 76,339 9,352 8,130
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Reference Explanatory note

In our view, to the extent that borrowing costs are capitalised in respect of qualifying assets, the cost of
acquiring those assets which would include borrowing costs should be split in the statement of cash
flows. In such circumstances, the interest paid will be included in operating or financing activities
depending on the entity’s accounting policy for presenting interest paid in the statement of cash flows.
This is consistent with the requirement to classify separately the different components of a single
transaction.

107.35

Taxes paid are classified as operating activities unless it is practicable to identify them with, and therefore
classify them as financing or investing activities.

In our view, in the consolidated financial statements transaction costs associated with a business
combination, although ancillary to the assets acquired, are classified as operating activities since the
transaction costs are not capitalised.

10.

107.39

In these lllustrative Financial Statements, we have presented statements of cash flows that include an
analysis of all cash flows in total, i.e. including both continuing and discontinued operations. Amounts
related to discontinued operations by operating, investing and financing activities are disclosed in the
notes. However, in our view there are numerous ways in which cash flows from discontinued operations
may be presented. This issue is discussed in our publication /nsights into IFRS.

11.

16.53(g)

MFRS 16 requires a lessee to disclose the total cash outflow for leases. The Group disclosed additional
information for cash outflows arising from different elements of its leases and presented this information
within the statement of cash flows.
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Reference

101.10(d), 111

107.21

107.16(a)
107.16(c)
107.16(a)

107.39

107.16(c)
107.16(a)
107.16(e)
107.39

107.16(b)

107.16(d)

107.16(b)

107.10

107.21
107.42A
107.31

107.17(c)

107.17(c)

107.17(a)
107.17(c)

107.17(d)
107.17(e)
107.17(e),
16.50(a)
107.17(d)
107.17(b)
107.10

Statements of cash flows 3 (continued)

For the year ended 31 December 2019
Note

Cash flows from investing activities? 3
Acquisition of investment properties 5
Acquisition of other investments

Acquisition of property, plant and

equipment 3
Acquisition of subsidiary, net of cash and

cash equivalents acquired?® 38.1
Increase in investments in subsidiaries
Development costs 6

Loans to subsidiaries
Disposal of discontinued operation®
- Proceeds from disposal, net of cash
and cash equivalents disposed of 27
- Tax paid on gain on disposal 27
Proceeds from disposal of investment
properties
Proceeds from disposal of other
investments
Proceeds from disposal of property, plant
and equipment

Net cash used in investing activities

Cash flows from financing activities? 3

Acquisition of non-controlling interests 38.2
Dividends paid to owners of the
Company® 31

Proceeds from issue of convertible notes

Equity-settled share-based payment
transactions reimbursed by
subsidiaries

Proceeds from issue of redeemable
preference shares

Proceeds from issue of share capital

Proceeds from loan from subsidiaries

Proceeds from sale of treasury shares

Repayment of other borrowings

Payment of finance lease liabilities

Payment of lease liabilities

Repayment of loan from associate

Repurchase of treasury shares

Net cash (used in)/from financing
activities

Group Company
2019 2018 2019 2018
RM’000 RM’000 RM’000 RM’000
(5,050) (4,370) - -
(11,000) (389) S -
(158,510) (14,880) = -
(21,250) - (25,000) -
S - (64,820) -
(12,720) (5,150) - -
- - (5,760) (2,000)
108,900 - - -
(3,300) - = -
24,800 1,680 = -
11,079 - - -
11,770 4,810 = -
(55,281) (18,299) (95,580) (2,000)
(200) - S -
(12,430) (5,240) (12,430) (5,240)
48,000 - 48,000 -
- - 4,100 2,500
19,948 - 19,948 -
16,050 - 15,950 -
- - 13,850 -
300 - 300 -
(40,969) (44,720) S -
- (5,800) = -
(3,753) - = -
(20,000) - = -
g (2,800) g (2,800)
6,946 (58,560) 89,718 (5,540)
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Reference  Stgtements of cash flows?' 3 (continued)
101.10(d), 111 For the year ended 31 December 2019

Group Company
Note 2019 2018 2019 2018
RM’000 RM’000 RM’000 RM’000
Net (decrease)/increase in cash
and cash equivalents (8,088) (520) 3,490 590
107.28 Effect of exchange rate fluctuations
on cash held (520) 1,200 - -
Cash and cash equivalents at 1
January 15,680 15,000 11,490 10,900
Cash and cash equivalents at 31
December 15 7,072 15,680 14,980 11,490
Cash outflows for leases as a lessee
Group Company
Note 2019 2018 2019 2018
RM’000 RM’000 RM’000 RM’000
Included in net cash from
operating activities:
Payment relating to short-term
leases 28 1,500 - - -
Payment relating to leases of low-
value assets 28 5,100 - - -
Payment relating to variable lease
payments not included in the
measurement of lease liabilities 28 XXX - - -
Interest paid in relation to lease
liabilities 25 1,378 - - -
Included in net cash from
financing activities:
Payment of lease liabilities 3,753 - = -
16.53(g) Total cash outflows for leases! 11,731 - - -
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Note Reference Explanatory note
1. 107.44A An entity shall provide information to enable users to evaluate changes in liabilities arising from
107.44B financing activities that includes both cash flows and non-cash changes. This includes but not limited

the following:

changes from financing cash flows;

changes arising from obtaining or losing control of subsidiaries or other business;
the effect of changes in foreign exchange rate;

changes in fair value; and

other changes.

2, 107.44E If an entity provides the disclosures required by MFRS 107.44A in combination with disclosures of
changes in other assets and liabilities, it discloses the changes in liabilities arising from financing
activities separately from changes in those other assets and liabilities.

3. 101.30A When aggregating information in the financial statements, an entity takes into account all relevant facts
and circumstances. An entity shall not reduce the understandability of its financial statements by
aggregating material items that have different natures or functions.
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Reference

107.44A-44E

Statement of cash flows (continued)

For the year ended 31 December 2019
Reconciliation of movements of liabilities to cash flows arising from financing activities' 2

Group

Bank loans

Bonds

Convertible notes

Redeemable preference
shares

Finance lease liabilities

Lease liabilities

Loan from associate

Other bank facilities

Total liabilities from financing
activities

Company

Convertible notes

Redeemable preference shares

Loans from subsidiaries

Net Net
changes changes Changes
from Adjustment from arising from
At1 financing At 31 on initial At financing Acquisition obtaining Foreign At 31
January cash December application 1 January cash of new control of  exchange Other December
2018 flows 2018 of MFRS 16 2019 flows lease subsidiaries movement changes® 2019
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RMVI'000
Restated Restated
156,662 (45,732) 110,930 - 110,930 (45,810) - 5,000 XXX - 70,120
94,402 598 95,000 - 95,000 861 - - - - 95,861
- - - - - 48,000 - = = (1,778) 46,222
- - - - - 19,948 - - - 19,948
16,020 5,800 21,820 (21,820) = = = = = = =
- - - 27,566 27,566 (3,753) 691 - - - 24,504
20,000 - 20,000 - 20,000 (20,000) = = XXX - -
756 414 1,170 - 1,170 3,980 - - - - 5,150
287,840 (38,920) 248,920 5,746 254,666 3,226 691 5,000 XXX (1,778) 261,805
At 31 Net
December changes
2018/ from At 31
1 January financing Other December
2019 cashflows changes® 2019
RIVI'000 RIVI'000 RIVI'000 RM’'000
- 48,000 (1,778) 46,222
- 19,948 - 19,948
- 13,850 - 13,850
- 81,798 (1,778) 80,020

Total liabilities from financing activities

The notes on pages 33 to 281 are an integral part of these financial statements.
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Note Reference Explanatory note

The notes to the financial statements includes narrative descriptions or break-downs of amounts disclosed
in the primary statements. They also include information about items that do not qualify for recognition in
the financial statements.

An entity provides additional disclosures when compliance with the specific requirements in MFRSs is
insufficient to enable users to understand the impact of particular transactions, other events and conditions
on the entity’s financial position and financial performance.

When an entity has departed from a requirement of a MFRS in a prior period, and that departure affects
the amounts recognised in the financial statements for the current period, it makes the disclosures set
out in paragraph 20(c) and (d) of MFRS 101, Presentation of Financial Statements.

When an entity’s principal place of business is different from its registered office, the entity discloses both
the address of its registered office and principal place of business.

When the entity changes its end of reporting period and annual financial statements are presented for a
period longer or shorter than one year, an entity discloses the reason for the change and the fact that
comparative amounts presented are not entirely comparable.

In this and other cases, an entity may wish to present pro forma information that is not required by MFRSs,
for example pro forma comparative financial statements are prepared as if the change in the end of the
reporting period were effective for all periods presented.

An entity discloses the name of its parent and ultimate controlling party if different. It also discloses the
name of its ultimate parent if not disclosed elsewhere in information published with the financial
statements. In our view, the ultimate parent and the ultimate controlling party are not necessarily
synonymous. This is because the definition of parent refers to an entity. Accordingly, an entity may have
an ultimate parent and an ultimate controlling party. Therefore if the ultimate controlling party in the entity
is an individual or a group of individuals, then the entity discloses the identity of that individual or the group
of individuals and that relationship.

An entity discloses the date that the financial statements were authorised for issue and who gave that
authorisation. If the entity’s owners or others have the power to amend the financial statements after
issue, then an entity discloses the fact.

An entity whose financial statements comply with MFRSs shall make an explicit and unreserved statement
of such compliance in the notes. An entity shall not describe financial statements as complying with
MFRSs unless they comply with all the requirements of MFRSs.

Financial statements that have been prepared in accordance with MFRSs shall make an explicit and
unreserved statement of compliance with IFRSs.

In extremely rare circumstances in which management concludes that compliance with a requirement of
a standard or an interpretation would be so misleading that it would conflict with the objective of financial
statement set out in the Conceptual Framework for Financial Reporting, an entity may depart from the
requirement if the relevant regulatory framework requires or otherwise does not prohibit such a departure.
Extensive disclosures are required in these circumstances.

1. 101.7
101.17(c)
101.21
101.138(a)

2. 101.36

3. 101.138(c),
12413

4. 110.17

5. 101.16
101.MY16.1

6. 101.19, 20,
23

7. 108.30

When an entity has not applied a new MFRS that has been issued, but is not yet effective, the entity

discloses:

(a) that fact; and

(b) known or reasonably estimable information relevant to assessing the possible impact that the
application of the new MFRS will have on the entity’s financial statements in the period of initial
application.
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Reference

101.10(e),
138(a), 51(a)

101.51(b)-(c)

101.138(b)

101.138(c),
12413

110.17
101.112(a)

101.114(c)(i)
101.16

108.30, 31

Notes to the financial statements’

Wonderful Malaysia Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is listed
on the Main Market of Bursa Malaysia Securities Berhad. The addresses of the principal place of business and
registered office of the Company are as follows:

Principal place of business Registered office
Wisma Extremely Wonderful Wisma Wonderful

Jalan Hartamas 1505, Jalan Bintang Sinar
50490 Kuala Lumpur 46200 Petaling Jaya
Malaysia Selangor, Malaysia

The consolidated financial statements of the Company as at and for the financial year ended 31 December 20192
comprise the Company and its subsidiaries (together referred to as the “Group” and individually referred to as
“Group entities”) and the Group’s interests in associates and joint venture. The financial statements of the
Company as at and for the financial year ended 31 December 2019 also include joint operations.

The Company is principally engaged in investment holding activities while the other Group entities are primarily
involved in the manufacture and sale of paper and paper products.

The immediate and ultimate holding companies during the financial year were Very Wonderful Sdn Bhd and
Extremely Wonderful Sdn Bhd respectively. Both companies were incorporated in Malaysia. The ultimate
controlling party of the Group is Datuk Seri Mokhtar bin Haji Abdul Rahim who is the controlling shareholder of the
ultimate holding company.?

These financial statements were authorised for issue by the Board of Directors on 24 February 2020.4

1. Basis of preparation

(a) Statement of compliance ¢
The financial statements of the Group and the Company have been prepared in accordance with Malaysian
Financial Reporting Standards (“MFRSs"), International Financial Reporting Standards and the requirements
of the Companies Act 2016 in Malaysia.

The following are accounting standards, interpretations and amendments of the MFRSs that have been
issued by the Malaysian Accounting Standards Board (“MASB") but have not been adopted by the Group and
the Company:?

MFRSs, interpretations and amendments effective for annual periods beginning on or after 1 January

2020

¢ Amendments to MFRS 3, Business Combinations — Definition of a Business

e Amendments to MFRS 101, Presentation of Financial Statements and MFRS 108, Accounting Policies,
Changes in Accounting Estimates and Errors — Definition of Material

MFRSs, interpretations and amendments effective for annual periods beginning on or after 1 January
2021
e MFRS 17, Insurance Contracts

MFRSs, interpretations and amendments effective for annual periods beginning on or after a date yet

to be confirmed

e Amendments to MFRS 10, Consolidated Financial Statements and MFRS 128, Investments in
Associates and Joint Ventures — Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture
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Note Reference Explanatory note

1. 101.25,
110.16(b)

Where applicable, an entity discloses any material uncertainties related to events or conditions that may
cast significant doubt upon the entity’s ability to continue as a going concern, whether they arise during the
period or after the end of the reporting period. When an entity does not prepare financial statements on a
going concern basis, it shall disclose that fact, together with the basis on which it prepared the financial
statements and the reason why the entity is not regarded as a going concern.

2. 121.53

S259(1)(c)

121.54

If the financial statements are presented in a currency different from the parent entity’s functional currency,
then an entity discloses that fact, its functional currency, and the reason for using a different presentation
currency.

For statutory financial statements presented in Malaysia, the presentation currency shall be in Ringgit
Malaysia.

If there is a change in the functional currency of either the entity or a significant foreign operation, then the
entity discloses that fact together with the reason for the change.

3. 101.122

101.125

An entity discloses the judgements apart from those involving estimations, that management has made in
the process of applying the entity’s accounting policies and that have the most significant effect on the
amounts recognised in the financial statements.

An entity discloses the assumptions it makes about the future, and other major sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of resulting in a material adjustment
to the carrying amounts of assets and liabilities within the next financial year.
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Reference Notes to the financial statements

101.112(a)
101.114(c)(i)

101.117(a)

101.51(d)-(e)
121.63

101.122,
125, 129,
130

1.
(a)

(b)

(c)

(d)

Basis of preparation (continued)

Statement of compliance (continued)

The Group and the Company plan to apply the abovementioned accounting standards, interpretations and
amendments from the annual period beginning on 1 January 2020 for those accounting standards,
interpretations and amendments, that are effective for annual periods beginning on or after 1 January 2020.

The Group and the Company do not plan to apply MFRS 17, Insurance Contracts that is effective for annual
periods beginning on or after 1 January 2021 as it is not applicable to the Group and the Company.

The initial application of the accounting standards, interpretations or amendments are not expected to have
any material financial impacts to the current period and prior period financial statements of the Group and the
Company.

Basis of measurement’
The financial statements have been prepared on the historical cost basis other than as disclosed in note 2.

Functional and presentation currencies?

These financial statements are presented in Ringgit Malaysia (“RM"), which is the Company’s functional
currency. All financial information is presented in RM and has been rounded to the nearest thousand, unless
otherwise stated.

Use of estimates and judgements?®

The preparation of the financial statements in conformity with MFRSs requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in any future periods affected.

There are no significant areas of estimation uncertainty and critical judgements in applying accounting policies
that have significant effect on the amounts recognised in the financial statements other than those disclosed
in the following notes:

e note 4 — extension options and incremental borrowing rate in relation to leases

e note 5 - valuation of investment properties

e note 6 — measurement of the recoverable amounts of cash-generating units

e note 7 —investments in subsidiaries

e notes 21 and 36 — provisions and contingencies

e note 23 —revenue

e note 33 — measurement of expected credit loss (“ECL") and fair value of unquoted shares

e note 38 - business combinations
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Reference Explanatory note

101.10(f),
40A
108.28-29

108.49

When a change in accounting policy, either voluntarily or as a result of the initial application of a standard,
has an effect on the current period or any prior period, an entity discloses, among other things, the amount
of the adjustment for each line item in the financial statement which is affected. A third statement of
financial position as at the beginning of the preceding period is required only if a retrospective change in
accounting policy has a material effect on the information in the statement of financial position.

If any prior period errors are corrected in the current year's financial statements, then an entity discloses:
(a) the nature of the prior period error;

(b) to the extent practicable, the amount of the correction for each financial statement line item affected,
and basic and diluted earnings per share for each prior period presented;

the amount of the correction at the beginning of the earliest prior period presented; and

if retrospective restatement is impracticable for a particular prior period, the circumstances that led to
the existence of that condition and a description of how and from when the error has been corrected.

e

2.

101.117(a)-
(b)

The summary of accounting policies describe the measurement bases used in preparing the financial
statements and the significant accounting policies used that are relevant to an understanding of the
financial statements.

When a change in accounting policy is the result of the adoption of a new, revised or amended MFRS, an
entity applies the specific transitional requirements in that MFRS. However, in our view an entity
nonetheless should comply with the disclosure requirements of MFRS 108, Accounting Policies, Changes
in Accounting Estimates and Errors to the extent that transitional requirements do not include disclosure
requirements. Even though it could be argued that the disclosures are not required because they are set
out in the MFRS 108 requirements for voluntary changes in accounting policy, we believe that they are
necessary in order to give a fair presentation.

4.

10.B87

Where necessary, adjustments are made to the financial statements of subsidiary to bring accounting
policies in line with those used by other members of the group.
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Reference Notes to the financial statements

Significant accounting policies™ %3

The accounting policies set out below have been applied consistently to the periods presented in these financial
statements and have been applied consistently by Group entities, unless otherwise stated.

101.112(a),
17

10.20

10.6, 7

10.B49

127.10, 17(c)

3.32

3.34

3.19

3.563

2.

(a)

Arising from the adoption of MFRS 16, Leases, there are changes to the accounting policies applied to lease
contracts entered into by the Group entities as compared to those applied in previous financial statements.
The impacts arising from the changes are disclosed in note 42.

Basis of consolidation

(i)

(ii)

Subsidiaries*

Subsidiaries are entities, including structured entities, controlled by the Company. The financial
statements of subsidiaries are included in the consolidated financial statements from the date that control
commences until the date that control ceases.

The Group controls an entity when it is exposed, or has rights, to variable returns from its involvement
with the entity and has the ability to affect those returns through its power over the entity. Potential voting
rights are considered when assessing control only when such rights are substantive. The Group also
considers it has de facto power over an investee when, despite not having the majority of voting rights, it
has the current ability to direct the activities of the investee that significantly affect the investee’s return.

Investments in subsidiaries are measured in the Company’s statement of financial position at cost less
any impairment losses, unless the investment is classified as held for sale or distribution. The cost of
investment includes transaction costs.

Business combinations
Business combinations are accounted for using the acquisition method from the acquisition date, which is
the date on which control is transferred to the Group.

For new acquisitions, the Group measures the cost of goodwill at the acquisition date as:

e the fair value of the consideration transferred; plus

e the recognised amount of any non-controlling interests in the acquiree; plus

e if the business combination is achieved in stages, the fair value of the existing equity interest in the
acquiree; less

e the net recognised amount (generally fair value) of the identifiable assets acquired and liabilities
assumed.

When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss.

For each business combination, the Group elects whether it measures the non-controlling interests in the
acquiree either at fair value or at the proportionate share of the acquiree’s identifiable net assets at the
acquisition date.

Transaction costs, other than those associated with the issue of debt or equity securities, that the Group
incurs in connection with a business combination are expensed as incurred.
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Note Reference Explanatory note

1. The accounting for common control transactions in the absence of specific guidance in MFRSs is
discussed in our publication Insights to IFRS. This publication illustrates one possible method to account
for common control transactions.

2. An associate may have accounting policies for items that are not applicable to the investor, for example
when the investor's financial statements do not include line items in respect of an associate’s financial
statement items. If disclosure of the accounting policies of an associate is considered necessary for an
understanding of income from associates, or the carrying amount of investments in associates in the
statement of financial position, then in our view this information should be included in the accounting
policy note regarding investments in associates.

MFRSs do not specify whether the elimination of unrealised gains and losses resulting from transactions
with equity accounted investees is presented as a reduction of the investment in the associate or as a
reduction in the underlying asset, e.g. inventory. In our view, either approach is acceptable.
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Reference

10.23, B96

10.25, B98-
B99

128.3

128.10, 20,
35,
12.21(b)(i)

128.38-39

128.22

Notes to the financial statements
Significant accounting policies (continued)
Basis of consolidation (continued)

2.
(a)

(iii)

(iv)

(v)

(vi)

Acquisitions of non-controlling interests

The Group accounts for all changes in its ownership interest in a subsidiary that do not result in a loss
of control as equity transactions between the Group and its non-controlling interest holders. Any
difference between the Group’s share of net assets before and after the change, and any
consideration received or paid, is adjusted to or against Group reserves.

Acquisitions from entities under common control’

Business combinations arising from transfers of interests in entities that are under the control of the
shareholder that controls the Group are accounted for as if the acquisition had occurred at the
beginning of the earliest comparative period presented or, if later, at the date that common control
was established; for this purpose comparatives are restated. The assets and liabilities acquired are
recognised at the carrying amounts recognised previously in the Group controlling shareholder’s
consolidated financial statements. The components of equity of the acquired entities are added to
the same components within Group’s equity and any resulting gain or loss is recognised directly in
equity.

Loss of control

Upon the loss of control of a subsidiary, the Group derecognises the assets and liabilities of the
former subsidiary, any non-controlling interests and the other components of equity related to the
former subsidiary from the consolidated statement of financial position. Any surplus or deficit arising
on the loss of control is recognised in profit or loss. If the Group retains any interest in the former
subsidiary, then such interest is measured at fair value at the date that control is lost. Subsequently,
it is accounted for as an equity accounted investee or as a financial asset depending on the level of
influence retained.

Associates?
Associates are entities, including unincorporated entities, in which the Group has significant
influence, but not control, over the financial and operating policies.

Investments in associates are accounted for in the consolidated financial statements using the equity
method less any impairment losses, unless it is classified as held for sale or distribution. The cost of
the investment includes transaction costs. The consolidated financial statements include the Group's
share of the profit or loss and other comprehensive income of the associates, after adjustments if
any, to align the accounting policies with those of the Group, from the date that significant influence
commences until the date that significant influence ceases.

When the Group's share of losses exceeds its interest in an associate, the carrying amount of that
interest including any long-term investments is reduced to zero, and the recognition of further losses
is discontinued except to the extent that the Group has an obligation or has made payments on behalf
of the associate.

When the Group ceases to have significant influence over an associate, any retained interest in the
former associate at the date when significant influence is lost is measured at fair value and this
amount is regarded as the initial carrying amount of a financial asset. The difference between the fair
value of any retained interest plus proceeds from the interest disposed of and the carrying amount
of the investment at the date when equity method is discontinued is recognised in the profit or loss.
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Note Reference Explanatory note

1. MFRSs do not specify whether the elimination of unrealised gains and losses resulting from transactions
with equity accounted investees is presented as a reduction of the investment in the associate or as a
reduction in the underlying asset, e.g. inventory. In our view, either approach is acceptable.

© 2019 KPMG PLT, a limited liability partnership established under Malaysian law and a member firm of the KPMG network of independent member firms affiliated with KPMG International
Cooperative ("KPMG International”), a Swiss entity. All rights reserved.




41 Wonderful Malaysia Berhad and its subsidiaries: Illustrative Financial Statements 2019
Company No. IX0IX0 - X (Incorporated in Malaysia)

Reference  Notes to the financial statements
2. Significant accounting policies (continued)
(a) Basis of consolidation (continued)
(vi) Associates (continued)

128.25 When the Group’s interest in an associate decreases but does not result in a loss of significant
influence, any retained interest is not remeasured. Any gain or loss arising from the decrease in
interest is recognised in profit or loss. Any gains or losses previously recognised in other
comprehensive income are also reclassified proportionately to the profit or loss if that gain or loss
would be required to be reclassified to profit or loss on the disposal of the related assets or liabilities.

127.10, Investments in associates are measured in the Company’s statement of financial position at cost
17(c) less any impairment losses, unless the investment is classified as held for sale or distribution. The
cost of investment includes transaction costs.

(vii) Joint arrangements
11.4,7 Joint arrangements are arrangements of which the Group has joint control, established by contracts
requiring unanimous consent for decisions about the activities that significantly affect the
arrangements’ returns.

Joint arrangements are classified and accounted for as follows:
11.15, 20 e Ajoint arrangement is classified as “joint operation” when the Group or the Company has rights
to the assets and obligations for the liabilities relating to an arrangement. The Group and the
Company account for each of its share of the assets, liabilities and transactions, including its share
of those held or incurred jointly with the other investors, in relation to the joint operation.

11.16, 24 e A joint arrangement is classified as "joint venture” when the Group or the Company has rights

only to the net assets of the arrangements. The Group accounts for its interest in the joint venture
127.10, using the equity method. Investments in joint venture are measured in the Company’s statement
17(c) of financial position at cost less any impairment losses, unless the investment is classified as held

for sale or distribution. The cost of investment includes transaction costs.

(viii) Non-controlling interests
10.22 Non-controlling interests at the end of the reporting period, being the equity in a subsidiary not
attributable directly or indirectly to the equity holders of the Company, are presented in the
consolidated statement of financial position and statement of changes in equity within equity,
separately from equity attributable to the owners of the Company. Non-controlling interests in the

10894 results of the Group is presented in the consolidated statement of profit or loss and other
comprehensive income as an allocation of the profit or loss and the comprehensive income for the
year between non-controlling interests and owners of the Company.

10.894 Losses applicable to the non-controlling interests in a subsidiary are allocated to the non-controlling

interests even if doing so causes the non-controlling interests to have a deficit balance.

(ix) Transactions eliminated on consolidation’
10.B86(c) Intra-group balances and transactions, and any unrealised income and expenses arising from intra-
group transactions, are eliminated in preparing the consolidated financial statements.

128.28 Unrealised gains arising from transactions with equity-accounted associates and joint ventures are
eliminated against the investment to the extent of the Group's interest in the investees. Unrealised
losses are eliminated in the same way as unrealised gains, but only to the extent that there is no
evidence of impairment.
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Note Reference  Explanatory note

1. 1.C2 This statement is applicable for entity who applied MFRS 121, The Effects of Changes in Foreign
Exchange Rates prospectively upon transition to the MFRS framework and not those who applied MFRS
121 retrospectively or retrospectively from a designated business combination date.

2. 129.8-9 Financial statements of an entity operating in a hyperinflationary economy, whether based on a historical
cost or current cost approach, are stated in terms of the measuring unit current at the end of the
reporting period. The gain or loss on the net monetary position is recognised in profit or loss of the
entity.

129.38 When an economy ceases to be hyperinflationary and an entity discontinues the preparation and
presentation of financial statements prepared in accordance with MFRS 129, Financial Reporting in
Hyperinflationary Economies, it shall treat the amounts expressed in the measuring unit current at the
end of the previous reporting period as the basis for the carrying amounts in its subsequent financial
statements.

3. 121.48-48D The following decision tree outlines the principles that apply to reclassification of the foreign currency
translation reserve on partial disposal of a foreign operation.

Has control, joint control or
significant influence of an
investee been lost?

Yes No

to profit or loss Is the investee a subsidiary?
(net of non-controlling

Reclassify entire foreign
currency translation reserve
interests)

Yes No
Reclassify appropriate Reclassify appropriate
proportion to non- proportion to profit or
controlling interests loss
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Reference

121.21

121.23(a)

121.23(b)-(c)

121.28,
9.B5.7.1,
B5.7.2

121.15, 32

121.39, 47,
59

1.C2

121.42

121.48

121.48C

(i)

(ii)

Notes to the financial statements
2. Significant accounting policies (continued)
(b) Foreign currency

Foreign currency transactions
Transactions in foreign currencies are translated to the respective functional currencies of Group
entities at exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the end of the reporting period
are retranslated to the functional currency at the exchange rate at that date.

Non-monetary assets and liabilities denominated in foreign currencies are not retranslated at the
end of the reporting date, except for those that are measured at fair value which are retranslated to
the functional currency at the exchange rate at the date that the fair value was determined.

Foreign currency differences arising on retranslation are recognised in profit or loss, except for
differences arising on the retranslation of equity instruments where they are measured at fair value
through other comprehensive income or a financial instrument designated as a cash flow hedge,
which are recognised in other comprehensive income.

In the consolidated financial statements, when settlement of a monetary item receivable from or
payable to a foreign operation is neither planned nor likely to occur in the foreseeable future, foreign
exchange gains and losses arising from such a monetary item are considered to form part of a net
investment in a foreign operation and are recognised in other comprehensive income, and are
presented in the foreign currency translation reserve (“FCTR") in equity.

Operations denominated in functional currencies other than Ringgit Malaysia

The assets and liabilities of operations denominated in functional currencies other than RM,
including goodwill and fair value adjustments arising on acquisition, are translated to RM at exchange
rates at the end of the reporting period, except for goodwill and fair value adjustments arising from
business combinations before 1 January 2011 (the date when the Group first adopted MFRS) which
are treated as assets and liabilities of the Company.! The income and expenses of foreign
operations, excluding foreign operations in hyperinflationary economies, are translated to RM at
exchange rates at the dates of the transactions.

The income and expenses of foreign operations in hyperinflationary economies are translated to RM
at the exchange rate at the end of the reporting period. Prior to translating the financial statements
of foreign operations in hyperinflationary economies, their financial statements for the current period
are restated to account for changes in the general purchasing power of the local currency. The
restatement is based on relevant price indices at the end of the reporting period. 2

Foreign currency differences are recognised in other comprehensive income and accumulated in
the FCTR in equity. However, if the operation is a non-wholly owned subsidiary, then the relevant
proportionate share of the translation difference is allocated to the non-controlling interests. When
a foreign operation is disposed of such that control, significant influence or joint control is lost, the
cumulative amount in the FCTR related to that foreign operation is reclassified to profit or loss as
part of the gain or loss on disposal.

When the Group disposes of only part of its interest in a subsidiary that includes a foreign operation,
the relevant proportion of the cumulative amount is reattributed to non-controlling interests. When
the Group disposes of only part of its investment in an associate or joint venture that includes a
foreign operation while retaining significant influence or joint control, the relevant proportion of the
cumulative amount is reclassified to profit or loss.?
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Reference

7.21, B5

9.3.1.1

9.5.1.1,5.1.3

9.4.3.1,433

9.44.1,56.1

9.4.1.2, 5.2.1(a),
522,54

9.Appendix A

9.4.1.2A, 5.7.10-
11, 5.2.1(b)

9.Appendix A

Notes to the financial statements

2. Significant accounting policies (continued)
Financial instruments

(c)

(i)

(ii)

Recognition and initial measurement

A financial asset or a financial liability is recognised in the statement of financial position when, and
only when, the Group or the Company becomes a party to the contractual provisions of the
instrument.

A financial asset (unless it is a trade receivable without significant financing component) or a
financial liability is initially measured at fair value plus or minus, for an item not at fair value through
profit or loss, transaction costs that are directly attributable to its acquisition or issuance. A trade
receivable without a significant financing component is initially measured at the transaction price.

An embedded derivative is recognised separately from the host contract where the host contract
is not a financial asset, and accounted for separately if, and only if, the derivative is not closely
related to the economic characteristics and risks of the host contract and the host contract is not
measured at fair value through profit or loss. The host contract, in the event an embedded
derivative is recognised separately, is accounted for in accordance with policy applicable to the
nature of the host contract.

Financial instrument categories and subsequent measurement

Financial assets

Categories of financial assets are determined on initial recognition and are not reclassified
subsequent to their initial recognition unless the Group or the Company changes its business
model for managing financial assets in which case all affected financial assets are reclassified on
the first day of the first reporting period following the change of the business model.

(a) Amortised cost

Amortised cost category comprises financial assets that are held within a business model
whose objective is to hold assets to collect contractual cash flows and its contractual terms
give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. The financial assets are not designated as fair value through
profit or loss. Subsequent to initial recognition, these financial assets are measured at
amortised cost using the effective interest method. The amortised cost is reduced by
impairment losses. Interest income, foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

Interest income is recognised by applying effective interest rate to the gross carrying amount
except for credit impaired financial assets (see note 2(m)(i)) where the effective interest rate
is applied to the amortised cost.

(b) Fair value through other comprehensive income
(i) Debt investments
Fair value through other comprehensive income category comprises debt investment
where it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the debt investment, and its contractual terms give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. The debt investment is not designated as fair value through
profit or loss. Interest income calculated using the effective interest method, foreign
exchange gains and losses and impairment are recognised in profit or loss. Other net
gains and losses are recognised in other comprehensive income. On derecognition, gains
and losses accumulated in other comprehensive income are reclassified to profit or loss.

Interest income is recognised by applying effective interest rate to the gross carrying
amount except for credit impaired financial assets (see note 2(m)(i)) where the effective
interest rate is applied to the amortised cost.
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Reference  Notes to the financial statements

2. Significant accounting policies (continued)
(¢) Financial instruments (continued)
(i) Financial instrument categories and subsequent measurement (continued)
Financial assets (continued)
(b) Fair value through other comprehensive income (continued)
(ii) Equity investments
9.5.7.5-6 This category comprises investment in equity that is not held for trading, and the Group
and the Company irrevocably elect to present subsequent changes in the investment’s
fair value in other comprehensive income. This election is made on an investment-by-
investment basis. Dividends are recognised as income in profit or loss unless the dividend
clearly represents a recovery of part of the cost of investment. Other net gains and losses
are recognised in other comprehensive income. On derecognition, gains and losses
accumulated in other comprehensive income are not reclassified to profit or loss.

(c) Fair value through profit or loss
9.4.1.5,5.1.1, All financial assets not measured at amortised cost or fair value through other comprehensive
5.2.1(c) income as described above are measured at fair value through profit or loss. This includes
derivative financial assets (except for a derivative that is a designated and effective hedging
instrument). On initial recognition, the Group or the Company may irrevocably designate a
financial asset that otherwise meets the requirements to be measured at amortised cost or
at fair value through other comprehensive income as at fair value through profit or loss if doing
so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

9.5.7.1 Financial assets categorised as fair value through profit or loss are subsequently measured at
their fair value. Net gains or losses, including any interest or dividend income, are recognised
in the profit or loss.

9522 All financial assets, except for those measured at fair value through profit or loss and equity
investments measured at fair value through other comprehensive income, are subject to
impairment assessment (see note 2(m)(i)).

Financial liabilities
The categories of financial liabilities at initial recognition are as follows:

(a) Fair value through profit or loss
9.4.2.1 Fair value through profit or loss category comprises financial liabilities that are derivatives
(except for a derivative that is a financial guarantee contract or a designated and effective
hedging instrument), contingent consideration in a business combination and financial
liabilities that are specifically designated into this category upon initial recognition.

9422 On initial recognition, the Group or the Company may irrevocably designate a financial liability
that otherwise meets the requirements to be measured at amortised cost as at fair value
through profit or loss:

(@) if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise;

(b) a group of financial liabilities or assets and financial liabilities is managed and its
performance is evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy, and information about the group is provided
internally on that basis to the Group’s key management personnel; or

9.4.3.5 (c) if a contract contains one or more embedded derivatives and the host is not a financial

asset in the scope of MFRS 9, where the embedded derivative significantly modifies the
cash flows and separation is not prohibited.

Financial liabilities categorised as fair value through profit or loss are subsequently measured
at their fair value with gains or losses, including any interest expense are recognised in the
profit or loss.

9.5.7.7 For financial liabilities where it is designated as fair value through profit or loss upon initial
recognition, the Group and the Company recognise the amount of change in fair value of the
financial liability that is attributable to change in credit risk in the other comprehensive income
and remaining amount of the change in fair value in the profit or loss, unless the treatment of
the effects of changes in the liability’s credit risk would create or enlarge an accounting
mismatch.
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Reference  Notes to the financial statements

2. Significant accounting policies (continued)
(¢) Financial instruments (continued)
(i) Financial instrument categories and subsequent measurement (continued)
Financial liabilities (continued)
(b) Amortised cost
9.4.21 Other financial liabilities not categorised as fair value through profit or loss are subsequently
measured at amortised cost using the effective interest method.

9B5.72 Interest expense and foreign exchange gains and losses are recognised in the profit or loss.
Any gains or losses on derecognition are also recognised in the profit or loss.

(iii) Regular way purchase or sale of financial assets

9.B3.1.3, A regular way purchase or sale of financial assets is recognised and derecognised, as applicable,
3.1.2,7.B5(c) using trade date or settlement date accounting in the current year.
9.B3.1.5 Trade date accounting refers to:

(a) the recognition of an asset to be received and the liability to pay for it on the trade date; and
(b) derecognition of an asset that is sold, recognition of any gain or loss on disposal and the
recognition of a receivable from the buyer for payment on the trade date.

9.B3.1.6 Settlement date accounting refers to:
(a) the recognition of an asset on the day it is received by the Group or the Company; and
(b) derecognition of an asset and recognition of any gain or loss on disposal on the day that is
delivered by the Group or the Company.

Any change in the fair value of the asset to be received during the period between the trade date
and the settlement date is accounted in the same way as it accounts for the acquired asset.

Generally, the Group or the Company applies settlement date accounting unless otherwise stated
for the specific class of asset.

(iv) Financial guarantee contracts
9.Appendix A A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payment when
due in accordance with the original or modified terms of a debt instrument.

9.4.2.1(c) Financial guarantees issued are initially measured at fair value. Subsequently, they are measured
at higher of:
e the amount of the loss allowance; and
e the amount initially recognised less, when appropriate, the cumulative amount of income
recognised in accordance to the principles of MFRS 15, Revenue from Contracts with
Customers.

Liabilities arising from financial guarantees are presented together with other provisions.
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Reference  Notes to the financial statements

2. Significant accounting policies (continued)

(c) Financial instruments (continued)
Hedge accounting
At inception of a designated hedging relationship, the Group and the Company document the risk
management objective and strategy for undertaking the hedge. The Group and the Company also
document the economic relationship between the hedged item and the hedging instrument,
including whether the changes in cash flows of the hedged item and hedging instrument are
expected to offset each other.

(v)
9.6.4.1(b)

9.6.5.2(a)

9.6.5.8 (a),
9.6.7.56

9.6.5.8 (b)

9.6.75

9.6.5.2(b)
9.6.5.11(a), (b),
(c)

9.6.5.11(d)(i),
(i), (i)

9.6.5.11(d)(i),
(i), (i), 6.2.4

(a)

(b)

Fair value hedge

A fair value hedge is a hedge of the exposure to changes in fair value of a recognised asset
or liability or an unrecognised firm commitment, or an identified portion of such an asset,
liability or firm commitment, that is attributable to a particular risk and could affect the profit
or loss.

In a fair value hedge, the gain or loss on the hedging instrument shall be recognised in profit
or loss (or other comprehensive income, if the hedging instrument hedges an equity
instrument which the Group or the Company has elected to present the subsequent changes
in fair value of the investment in equity in other comprehensive income).

The hedging gain or loss on the hedged item shall adjust the carrying amount of the hedged
item and be recognised in profit or loss. If the hedged item is a financial asset (or a component
thereof) that is measured at fair value through other comprehensive income, the hedging gain
or loss on the hedged item shall be recognised in profit or loss. However, if the hedged item
is an equity instrument for which an entity has elected to present changes in fair value in
other comprehensive income, those amounts shall remain in other comprehensive income.
When a hedged item is an unrecognised firm commitment (or a component thereof), the
cumulative change in the fair value of the hedged item subsequent to its designation is
recognised as an asset or a liability with a corresponding gain or loss recognised in profit or
loss.

Cash flow hedge

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable
to a particular risk associated with all, or a component of, a recognised asset or liability or a
highly probable forecast transaction and could affect the profit or loss. In a cash flow hedge,
the portion of the gain or loss on the hedging instrument that is determined to be an effective
hedge is recognised in other comprehensive income and accumulated in equity and the
ineffective portion is recognised in profit or loss. The effective portion of changes in the fair
value of the derivative that is recognised in other comprehensive income is limited to the
cumulative change in fair value of the hedged item, determined on a present value basis,
from inception of the hedge.

Subsequently, the cumulative gain or loss recognised in other comprehensive income is
reclassified from equity into profit or loss in the same period or periods during which the
hedged forecast cash flows affect profit or loss. If the hedge item is a non-financial asset or
liability, the associated gain or loss recognised in other comprehensive income is removed
from equity and included in the initial amount of the asset or liability. However, loss
recognised in other comprehensive income that will not be recovered in one or more future
periods is reclassified from equity into profit or loss immediately.

The Group designates only the change in fair value of the spot element of forward contracts
as the hedging instrument in cash flow hedging relationships. The change in fair value of the
forward element of forward exchange contracts (“forward points”) and/or the foreign
currency basis spread are separately accounted for as cost of hedging and recognised in a
cost of hedging reserve within equity.
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Reference  Notes to the financial statements

2. Significant accounting policies (continued)
(¢) Financial instruments (continued)
(v) Hedge accounting (continued)

(b) Cash flow hedge (continued)

9.6.5.6, 6.5.12 Cash flow hedge accounting is discontinued prospectively when the hedging instrument
expires or is sold, terminated or exercised, the hedge is no longer highly effective, the forecast
transaction is no longer expected to occur or the hedge designation is revoked. If the hedge is
for a forecast transaction, the cumulative gain or loss on the hedging instrument remains in
equity until the forecast transaction occurs. When hedge accounting for cash flow hedges is
discontinued, the amount that has been accumulated in the hedging reserve and the cost of
hedging reserve remains in equity until, for a hedge of a transaction resulting in recognition of
a non-financial item, it is included in the non-financial item’s cost on its initial recognition or, for
other cash flow hedges, it is reclassified to profit or loss in the same period or periods as the
hedged expected future cash flows affect profit or loss.

9.6.5.12(b) If the hedged future cash flows are no longer expected to occur, then the amounts that have
been accumulated in the hedging reserve and the cost of hedging reserve are immediately
reclassified to profit or loss.

(c) Hedge of a net investment
A hedge of a net investment is a hedge in the interest of the net assets of a foreign operation.
9.6.5.13(a), (b) In a net investment hedge, the portion of the gain or loss on the hedging instrument that is
determined to be an effective hedge is recognised in other comprehensive income and the
ineffective portion is recognised in profit or loss. The cumulative gain or loss recognised in other
9.6.5.14 comprehensive income is reclassified from equity into profit or loss on disposal of the foreign
operation.

(vi) Derecognition
9.3.2.3, A financial asset or part of it is derecognised when, and only when, the contractual rights to the
3.2.6(a), 3.2.12 cash flows from the financial asset expire or transferred, or control of the asset is not retained or
substantially all of the risks and rewards of ownership of the financial asset are transferred to another
party. On derecognition of a financial asset, the difference between the carrying amount of the
financial asset and the sum of consideration received (including any new asset obtained less any
new liability assumed) is recognised in profit or loss.

9.3.3.1,3.3.2, A financial liability or a part of it is derecognised when, and only when, the obligation specified in

3.3.3 the contract is discharged, cancelled or expires. A financial liability is also derecognised when its
terms are modified and the cash flows of the modified liability are substantially different, in which
case, a new financial liability based on modified terms is recognised at fair value. On derecognition
of a financial liability, the difference between the carrying amount of the financial liability
extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in profit or loss.

(vii) Offsetting
132.42(a), (b) Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Group or the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis or to
realise the asset and liability simultaneously.
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Note  Reference Explanatory note

1. 116.35 When an item of property, plant and equipment is revalued, the carrying amount of the asset is adjusted
to the revalued amount. At the date of the revaluation, the asset is treated in one of the following ways:
(a) the gross carrying amount is adjusted in a manner that is consistent with the revaluation of the
carrying amount of the asset. For example, the gross carrying amount may be restated by reference
to observable market data or it may be restated proportionately to the change in the carrying amount.
The accumulated depreciation at the date of the revaluation is adjusted to equal the difference
between the gross carrying amount and the carrying amount of the asset after taking into account
accumulated impairment losses; or
(b) the accumulated depreciation is eliminated against the gross carrying amount of the asset.

The amount of the adjustment of accumulated depreciation forms part of the increase or decrease in
carrying amount that is accounted for in accordance with paragraphs 39 and 40 of MFRS 116, Property,
Plant and Equipment.

2. 116.51, 61 The depreciation method, residual value and useful lives of items of property, plant and equipment are
reviewed at least at the end of each reporting period and revised if circumstances or expectations have
changed significantly. Any change is accounted for as a change in accounting estimate by changing the
depreciation charge for the current and future periods.
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Reference  Notes to the financial statements
2. Significant accounting policies (continued)
(d) Property, plant and equipment
(i) Recognition and measurement’
116.30, 73(a) ltems of property, plant and equipment are measured at cost less any accumulated depreciation
and any accumulated impairment losses.

116.15-20 Cost includes expenditures that are directly attributable to the acquisition of the asset and any other
costs directly attributable to bringing the asset to working condition for its intended use, and the
costs of dismantling and removing the items and restoring the site on which they are located. The
cost of self-constructed assets also includes the cost of materials and direct labour. For qualifying
assets, borrowing costs are capitalised in accordance with the accounting policy on borrowing
costs. Cost also may include transfers from equity of any gain or loss on qualifying cash flow
hedges of foreign currency purchases of property, plant and equipment.

Purchased software that is integral to the functionality of the related equipment is capitalised as
part of that equipment.

116.45 When significant parts of an item of property, plant and equipment have different useful lives, they
are accounted for as separate items (major components) of property, plant and equipment.

116.68, 71 The gain or loss on disposal of an item of property, plant and equipment is determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment and is

recognised net within “other income” and “other expenses” respectively in profit or loss.

(if) Subsequent costs

116.7, 12 The cost of replacing a component of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within the
116.12-13 component will flow to the Group or the Company, and its cost can be measured reliably. The

carrying amount of the replaced component is derecognised to profit or loss. The costs of the day-
to-day servicing of property, plant and equipment are recognised in profit or loss as incurred.

(iii) Depreciation
116.6,45-46 Depreciation is based on the cost of an asset less its residual value. Significant components of
individual assets are assessed, and if a component has a useful life that is different from the
remainder of that asset, then that component is depreciated separately.

116.73(b)-(c), Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives

55, 56(d) of each component of an item of property, plant and equipment from the date that they are available
for use. Freehold land is not depreciated. Property, plant and equipment under construction are not
depreciated until the assets are ready for their intended use.

The estimated useful lives for the current and comparative periods are as follows:

e buildings 40 years
e plant and equipment 5-12 years
e fixtures and fittings 5-10 years
e major components 3-b5years
e spare parts, stand-by equipment and servicing equipment XX years
116.51, 61 Depreciation methods, useful lives and residual values are reviewed at end of the reporting period,

and adjusted as appropriate.?
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Note Reference Explanatory note

1. 16.12 For a contract that is, or contains, a lease, an entity shall account for each lease component within the
contract as a lease separately from non-lease components of the contract, unless the entity applies the
practical expedient in paragraph 15 of MFRS 16.

16.15 As a practical expedient, a lessee may elect, by class of underlying asset, not to separate non-lease
components from lease components, and instead account for each lease component and any
associated non-lease components as a single lease component. A lessee shall not apply this practical
expedient to embedded derivatives that meet the criteria in paragraph 4.3.3 of MFRS 9, Financial
Instruments.
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Reference

16.C5(h), C7

16.9, B9-
B31

16.12, 15

16.22-24

16.26

16.27

Notes to the financial statements

Significant accounting policies (continued)

Leases

The Group has applied MFRS 16 using the modified retrospective approach, under which the cumulative
effect of initial application is recognised as an adjustment to retained earnings at 1 January 2019.
Accordingly, the comparative information presented for 2018 has not been restated —i.e. it is presented,
as previously reported under MFRS 117, Leases and related interpretations.

2.
(e)

Current financial year

(i)

(ii)

Definition of a lease

A contract is, or contains, a lease if the contract conveys a right to control the use of an identified

asset for a period of time in exchange for consideration. To assess whether a contract conveys the

right to control the use of an identified asset, the Group assesses whether:

e the contract involves the use of an identified asset — this may be specified explicitly or implicitly,
and should be physically distinct or represent substantially all of the capacity of a physically distinct
asset. If the supplier has a substantive substitution right, then the asset is not identified;

e the customer has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

e the customer has the right to direct the use of the asset. The customer has this right when it has
the decision-making rights that are most relevant to changing how and for what purpose the asset
is used. In rare cases where the decision about how and for what purpose the asset is used is
predetermined, the customer has the right to direct the use of the asset if either the customer has
the right to operate the asset; or the customer designed the asset in a way that predetermines
how and for what purpose it will be used.

At inception or on reassessment of a contract that contains a lease component, the Group allocates
the consideration in the contract to each lease and non-lease component on the basis of their relative
stand-alone prices. However, for leases of properties in which the Group is a lessee, it has elected
not to separate non-lease components and will instead account for the lease and non-lease
components as a single lease component!.

Recognition and initial measurement

(a) As alessee
The Group recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying
asset or to restore the underlying asset or the site on which it is located, less any lease incentives
received.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the respective Group entities’ incremental borrowing
rate. Generally, the Group entities use their incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

o fixed payments, including in-substance fixed payments less any incentives receivable;

e variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date;

e amounts expected to be payable under a residual value guarantee;

e the exercise price under a purchase option that the Group is reasonably certain to exercise;
and

e penalties for early termination of a lease unless the Group is reasonably certain not to
terminate early.
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Note Reference Explanatory note

1. 16.35 When an item of right-of-use asset relates to a class of property, plant and equipment to which the
lessee applies the revaluation model in MFRS 116, a lessee may elect to apply that revaluation model
to all of the right-of-use assets that relate to that class of property, plant and equipment.
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Reference

16.BC168-
BC169

16.5, 6, 8,
60

16.61-62

16.17

16.67-68

16.B58

16.29-32

16.36, 40,
42

16.39

Notes to the financial statements
2. Significant accounting policies (continued)
(e) Leases (continued)
(ii) Recognition and initial measurement (continued)

(a)

(b)

As a lessee (continued)

The Group excludes variable lease payments that linked to future performance or usage of the
underlying asset from the lease liability. Instead, these payments are recognised in profit or loss
in the period in which the performance or use occurs.

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term
leases that have a lease term of 12 months or less and leases of low-value assets. The Group
recognises the lease payments associated with these leases as an expense on a straight-line
basis over the lease term.

As a lessor
When the Group acts as a lessor, it determines at lease inception whether each lease is a finance
lease or an operating lease.

To classify each lease, the Group makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this
is the case, then the lease is a finance lease; if not, then it is an operating lease.

If an arrangement contains lease and non-lease components, the Group applies MFRS 15 to
allocate the consideration in the contract based on the stand-alone selling prices.

The Group recognises assets held under a finance lease in its statement of financial position and
presents them as a receivable at an amount equal to the net investment in the lease. The Group
uses the interest rate implicit in the lease to measure the net investment in the lease.

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the
sublease separately. It assesses the lease classification of a sublease with reference to the right-
of-use asset arising from the head lease, not with reference to the underlying asset. If a head
lease is a short-term lease to which the Group applies the exemption described above, then it
classifies the sublease as an operating lease.

(iii) Subsequent measurement

(a)

As a lessee

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term'. The estimated useful lives of right-of-use assets are determined on the
same basis as those of property, plant and equipment. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of
the lease liability.

The lease liability is measured at amortised cost using the effective interest method. It is
remeasured when there is a change in future lease payments arising from a change in an index
or rate, if there is a revision of in-substance fixed lease payments, or if there is a change in the
Group's estimate of the amount expected to be payable under a residual value guarantee, or if
the Group changes its assessment of whether it will exercise a purchase, extension or
termination option.

When the lease liability is remeasured, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the
right-of-use asset has been reduced to zero.
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Note Reference Explanatory note

1. IC 127.10(b) An entity discloses the accounting treatment applied to any fee received in an arrangement in the
legal form of a lease to which lease accounting is not applied because the arrangement does not, in
substance, involve a lease.

2. 138.80 When an intangible asset is revalued, the carrying amount of that asset is adjusted to the revalued
amount. At the date of the revaluation, the asset is treated in one of the following ways:

(a) the gross carrying amount is adjusted in a manner that is consistent with the revaluation of the
carrying amount of the asset. For example, the gross carrying amount may be restated by
reference to observable market data or it may be restated proportionately to the change in the
carrying amount. The accumulated amortisation at the date of the revaluation is adjusted to equal
the difference between the gross carrying amount and the carrying amount of the asset after
taking into account accumulated impairment losses; or

(b) the accumulated amortisation is eliminated against the gross carrying amount of the asset.

The amount of the adjustment of accumulated amortisation forms part of the increase or decrease in
the carrying amount that is accounted for in accordance with paragraphs 85 and 86 of MFRS 138,
Intangible Assets.

3. 138.8 Development is the application of research findings or other knowledge to a plan or design for the
production of new or substantially improved materials, devices, products, processes, systems or
services prior to the commencement of commercial production or use.

138.57 Development costs are capitalised if all of the following features can be demonstrated:
e the technical feasibility of completing the asset so that it will be available for use or sale;
the intention to complete the intangible asset and use or sell it;
the ability to use or sell the intangible asset;
how the asset will generate future economic benefits;
the availability of adequate technical, financial and other resources to complete the development
and to use or sell the intangible asset; and
e the ability to measure the expenditure attributable to the asset during its development
reliably.
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Reference  Notes to the financial statements
2. Significant accounting policies (continued)
(e) Leases (continued)
(iii) Subsequent measurement (continued)
(b) As alessor
16.81 The Group recognises lease payments received under operating leases as income on a straight-
line basis over the lease term as part of “revenue”.

16.75-76 The Group recognises finance income over the lease term, based on a pattern reflecting a
constant periodic rate of return on the Group’s net investment in the lease. The Group aims to
allocate finance income over the lease term on a systematic and rational basis. The Group
applies the lease payments relating to the period against the gross investment in the lease to
reduce both the principal and the unearned finance income. The net investment in the lease is
subject to impairment requirements in MFRS 9, Financial Instruments (see note 2(m)(i)).

Previous financial year

As a lessee’
(i) Finance lease
117.8, 20 Leases in terms of which the Group or the Company assumed substantially all the risks and

rewards of ownership were classified as finance leases. Upon initial recognition, the leased asset
was measured at an amount equal to the lower of its fair value and the present value of the

117.27 minimum lease payments. Subsequent to initial recognition, the asset was accounted for in
accordance with the accounting policy applicable to that asset.

117.25 Minimum lease payments made under finance leases were apportioned between the finance
expense and the reduction of the outstanding liability. The finance expense was allocated to each
period during the lease term so as to produce a constant periodic rate of interest on the remaining
balance of the liability. Contingent lease payments were accounted for by revising the minimum
lease payments over the remaining term of the lease when the lease adjustment was confirmed.

Leasehold land which in substance was a finance lease was classified as property, plant and
equipment, or as investment property if held to earn rental income or for capital appreciation or
for both.

(ii) Operating lease
117.8 Leases, where the Group or the Company did not assume substantially all the risks and rewards
of ownership were classified as operating leases and, except for property interest held under
operating lease, the leased assets were not recognised on the statement of financial position.
140.75(b) Property interest held under an operating lease, which was held to earn rental income or for capital
appreciation or both, was classified as investment property and measured using fair value model.

117.33 Payments made under operating leases were recognised in profit or loss on a straight-line basis

IC 115.3 over the term of the lease. Lease incentives received were recognised in profit or loss as an
integral part of the total lease expense, over the term of the lease. Contingent rentals were
charged to profit or loss in the reporting period in which they were incurred.

Leasehold land which in substance was an operating lease was classified as prepaid lease
payments.

(f) Intangible assets? 3

(i) Goodwill
Goodwill arises on business combinations is measured at cost less any accumulated impairment
128.32(a), losses. In respect of equity-accounted associates and joint venture, the carrying amount of
42 goodwill is included in the carrying amount of the investment and an impairment loss on such an

investment is not allocated to any asset, including goodwill, that forms part of the carrying amount
of the equity-accounted associates and joint venture.
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Reference

Explanatory note

138.69(c)

Recognition of advertising and promotional expenditure as an intangible asset is not permitted beyond
the point at which the entity has the right to access the goods purchased, or in the case of services, the
point at which the services are received.

Mail order catalogues are considered to be a form of advertising and promotional activities.

138.71

138.63, 69

Expenditure on an intangible item that was recognised initially as an expense is not recognised
subsequently as part of the cost of an intangible asset.

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance
are not recognised as intangible assets. Start-up costs (unless capitalised as part of the cost of an item
of property, plant and equipment) as well as expenditure on training activities, advertising and promotional
activities, and relocation or reorganisation also are expensed as incurred.

138.88,
118(a), 97

138.98

138.104, 107-

108

138.92, 107-
108

An entity assesses and discloses whether the useful life of an intangible asset is finite or indefinite. For
intangible asset with definite useful life, amortisation begins when the asset is available for use (i.e. when
it is in the location and condition necessary for it to be capable of operating in the manner intended by
the management).

A variety of amortisation methods can be used to allocate the depreciable amount of an asset on a
systematic basis over its useful life. These methods include the straight-line method, the diminishing
balance method and the unit of production method. The method used is selected on the basis of the
expected pattern of consumption of the expected future economic benefits embodied in the asset and is
applied consistently from period to period, unless there is a change in the expected pattern of
consumption of those future economic benefits.

Useful lives of intangible assets are reviewed at least at the end of each financial year and altered if
estimates have changed significantly. Any change is accounted for by changing the amortisation charge
prospectively. Intangible assets with an indefinite useful life is not amortised but is tested for impairment
annually or more frequently if events or circumstances indicate that an asset might be impaired.

Computer software and many other intangible assets are susceptible to technological obsolescence. It
therefore is likely that their useful lives will be short. Trademarks and other intangible assets which were
determined to have indefinite useful lives are not amortised. Such trademarks and other intangible assets
with indefinite useful lives are tested for impairment annually or more frequently if events or circumstances
indicate that an asset might be impaired.

An entity discloses the nature and amount of a change in an accounting estimate arising from changes in
the assessment of an intangible asset’'s useful life, the amortisation method or its residual value, that has
a material effect in the current period or is expected to have a material effect in subsequent periods.
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Reference  Notes to the financial statements
2. Significant accounting policies (continued)
(f) Intangible assets (continued)
(ii) Research and development
138.8, 54 Expenditure on research activities, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognised in profit or loss as incurred.

138.8, 57 Expenditure on development activities, whereby the application of research findings are applied to
a plan or design for the production of new or substantially improved products and processes, is
capitalised only if development costs can be measured reliably, the product or process is technically
and commercially feasible, future economic benefits are probable and the Group intends to and has
sufficient resources to complete development and to use or sell the asset.

138.66 The expenditure capitalised includes the cost of materials, direct labour and overheads costs that
are directly attributable to preparing the asset for its intended use. For qualifying assets, borrowing
costs are capitalised in accordance with the accounting policy on borrowing costs. Other
development expenditure is recognised in profit or loss as incurred.

138.74 Capitalised development expenditure is measured at cost less any accumulated amortisation and
any accumulated impairment losses.

(iii) Other intangible assets’
138.74 Intangible assets, other than goodwill, that are acquired by the Group, which have finite useful lives,
are measured at cost less any accumulated amortisation and any accumulated impairment losses.

(iv) Subsequent expenditure?
138.20, 48, Subsequent expenditure is capitalised only when it increases the future economic benefits
63 embodied in the specific asset to which it relates. All other expenditure, including expenditure on
internally generated goodwill and brands, is recognised in profit or loss as incurred.

(v) Amortisation3 4
138.107-108 Goodwill and intangible assets with indefinite useful lives are not amortised but are tested for
impairment annually and whenever there is an indication that they may be impaired.

138.118(b) Other intangible assets are amortised from the date that they are available for use. Amortisation is
based on the cost of an asset less its residual value. Amortisation is recognised in profit or loss on
a straight-line basis over the estimated useful lives of intangible assets.

138.118(a) The estimated useful lives for the current and comparative periods are as follows:
e patents and trademarks 10 - 20 years
e capitalised development costs 5 -7 years
138.104 Amortisation methods, useful lives and residual values are reviewed at the end of each reporting

period and adjusted, if appropriate.
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Note Reference Explanatory note

1. 140.75(c) If the classification of property is difficult, then an entity discloses the criteria developed to distinguish
investment property from owner-occupied property and from property held for sale in the ordinary
course of business.

2. 140.30 Investment property is accounted for either in accordance with the fair value model or the cost model.
The model selected is applied to all investment properties (subject to exceptional cases when the
entity adopts the fair value model, but is unable to determine reliably the fair value of certain property
— see paragraphs 53-54 of MFRS 140, Investment Property).

140.56, 79(a)- If an entity accounts for investment property using the cost model, then it discloses the depreciation
(b), (e) method and the useful lives or the depreciation rates used, as well as the fair value of such
investment property.

3. 140.62 An entity that transfers its property from property, plant and equipment to investment property,
revalues the property at the date of the transfer and any difference arising is treated the same way
as a revaluation under MFRS 116, Property, Plant and Equipment.

140.57 An entity shall transfer to, or from, investment property when, and only when, there is a change in

use. A change in use occurs when the property meets, or ceases to meet, the definition of

investment property and there is evidence of the change in use. In isolation, a change in

management’s intentions for the use of a property does not provide evidence of a change in use.

Examples of evidence of a change in use include:

e commencement of owner-occupation, or a development with a view to owner-occupation, for a
transfer from investment property to owner-occupied property;

e commencement of development with a view to sale, for a transfer from investment property to
inventories;

e end of owner-occupation, for a transfer from owner-occupied property to investment
property; and

e inception of an operating lease to another party, for a transfer from inventories to investment
property.
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Reference

140.75(a)
140.5

140.20,21

16.22-24

140.35

140.50

140.66
140.69

140.61-62

140.60

Notes to the financial statements

Significant accounting policies (continued)
Investment property'

(i)

(ii)

Investment property carried at fair value

Investment properties are properties which are owned or right-of-use asset held under a lease
contract to earn rental income or for capital appreciation or for both, but not for sale in the ordinary
course of business, use in the production or supply of goods or services or for administrative
purposes.

Investment properties which are owned are measured initially at cost. Cost includes expenditure
that is directly attributable to the acquisition of the investment property. The cost of self-constructed
investment property includes the cost of materials and direct labour, any other costs directly
attributable to bringing the investment property to a working condition for their intended use and
capitalised borrowing costs. Right-of-use asset held under a lease contract that meets the definition
of investment property is initially measured similarly as other right-of-use assets.

Subsequently, investment properties are measured at fair value? with any changes therein
recognised in profit or loss for the period in which they arise. Where the fair value of the investment
property under construction is not reliably determinable, the investment property under construction
is measured at cost until either its fair value becomes reliably determinable or construction is
complete, whichever is earlier.

The fair value of investment properties held by the Group as a right-of-use asset reflects the
expected cash flows. Accordingly, where valuation obtained for a property is net of all payments
expected to be made, the Group added back any recognised lease liability to arrive at the carrying
amount of the investment property using the fair value model.

An investment property is derecognised on its disposal, or when it is permanently withdrawn from
use and no future economic benefits are expected from its disposal. The difference between the
net disposal proceeds and the carrying amount is recognised in profit or loss in the period in which
the item is derecognised.

Reclassification to/from investment property3

When an item of property, plant and equipment is transferred to investment property following a
change in its use, any difference arising at the date of transfer between the carrying amount of the
item immediately prior to transfer and its fair value is recognised directly in equity as a revaluation
of property, plant and equipment. However, if a fair value gain reverses a previous impairment loss,
the gain is recognised in profit or loss. Upon disposal of an investment property, any surplus
previously recorded in equity is transferred to retained earnings; the transfer is not made through
profit or loss.

When the use of a property changes such that it is reclassified as property, plant and equipment or
inventories, its fair value at the date of reclassification becomes its cost for subsequent accounting.
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Reference Explanatory note

102.23

102.25-26

If an entity has inventory items that are ordinarily not interchangeable, and goods or services
produced and segregated for specific projects, then their cost would be determined based on specific
identification.

The same cost formula is used for all inventory items with a similar nature and use. A difference in
geographical location is not, in itself, sufficient to justify the use of different cost formulas.

128.20

128.21

An entity shall apply MFRS 5, Non-current Assets Held for Sale and Discontinued Operations to an
investment, or a portion of an investment, in an associate or a joint venture that meets the criteria to
be classified as held for sale. Any retained portion of an investment in an associate or a joint venture
that has not been classified as held for sale shall be accounted for using the equity method until
disposal of the portion that is classified as held for sale takes place. After the disposal takes place, an
entity shall account for any retained interest in the associate or joint venture in accordance with MFRS
9, Financial Instruments unless the retained interest continues to be an associate or a joint venture,
in which case the entity uses the equity method.

When an investment, or a portion of an investment, in an associate or a joint venture previously
classified as held for sale no longer meets the criteria to be so classified, it shall be accounted for
using the equity method retrospectively as from the date of its classification as held for sale. Financial
statements for the periods since classification as held for sale shall be amended accordingly.
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Reference

2.
(h)
102.36(a)
102.9

102.10, 25

102.6

(i)
5.6

5.18, 15,
15A

5.23,
136.104-
105,
136.2

5.25
128.20

(i)

15.105

15.106

(k)

15.91, 92

15.95(a)-(c)

Notes to the financial statements

Significant accounting policies (continued)
Inventories'
Inventories are measured at the lower of cost and net realisable value.

The cost of inventories is calculated using the weighted average method, and includes expenditure
incurred in acquiring the inventories, production or conversion costs and other costs incurred in
bringing them to their existing location and condition. In the case of work-in-progress and finished
goods, cost includes an appropriate share of production overheads based on normal operating
capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to make the sale.

Non-current asset held for sale or distribution to owners

Non-current assets, or disposal group comprising assets and liabilities, that are expected to be
recovered primarily through sale or distribution to owners rather than through continuing use, are
classified as held for sale or distribution.

Immediately before classification as held for sale or distribution, the assets, or components of a
disposal group, are remeasured in accordance with the Group’s accounting policies. Thereafter
generally the assets, or disposal group, are measured at the lower of their carrying amount and fair
value less costs of disposal.

Any impairment loss on a disposal group is first allocated to goodwill, and then to remaining assets
and liabilities on pro rata basis, except that no loss is allocated to inventories, contract assets, contract
costs, financial assets, deferred tax assets, employee benefit assets and investment property, which
continue to be measured in accordance with the Group’s accounting policies. Impairment losses on
initial classification as held for sale or distribution and subsequent gains or losses on remeasurement
are recognised in profit or loss. Gains are not recognised in excess of any cumulative impairment loss.

Intangible assets and property, plant and equipment once classified as held for sale or distribution are
not amortised or depreciated. In addition, equity accounting of equity-accounted associates and joint
venture ceases once classified as held for sale or distribution.?

Contract asset/Contract liability

A contract asset is recognised when the Group's or the Company'’s right to consideration is conditional
on something other than the passage of time. A contract asset is subject to impairment in accordance
to MFRS 9, Financial Instruments (see note 2(m)(i)).

A contract liability is stated at cost and represents the obligation of the Group or the Company to
transfer goods or services to a customer for which consideration has been received (or the amount is
due) from the customers.

Contract cost

(i) Incremental cost of obtaining a contract
The Group or the Company recognises incremental costs of obtaining contracts when the Group
or the Company expects to recover these costs.

(if) Cost to fulfill a contract
The Group or the Company recognises a contract cost that relate directly to a contract or to an
anticipated contract as an asset when the cost generates or enhances resources of the Group or
the Company, will be used in satisfying performance obligations in the future and it is expected
to be recovered.
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Note Reference Explanatory note

1. 9.5.5.15(a)(ii) For lease receivables, contract assets and trade receivables with a significant financing component, an
entity can choose as an accounting policy either to apply the general model for measuring loss allowance
or always to measure the loss allowance at an amount equal to the lifetime expected credit loss.
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Reference

15.99,
101

15.104

107.6, 46

9.6.5.1,
B5.5.35,
9.6.56.17(a)

9.6.6.3,6.5.5,

5.5.10

9.56.5.15-16

9.B5.5.49

9.6.56.17(c)

9.Appendix A

9.5.5.19

9.B5.5.35

9.56.5.8

Notes to the financial statements

2.
(k)

)

(m)

Significant accounting policies (continued)

Contract cost (continued)

These contract costs are initially measured at cost and amortised on a systematic basis that is consistent
with the pattern of revenue recognition to which the asset relates. An impairment loss is recognised in
the profit and loss when the carrying amount of the contract cost exceeds the expected revenue less
expected cost that will be incurred. Where the impairment condition no longer exists or has improved,
the impairment loss is reversed to the extent that the carrying amount of the contract cost does not
exceed the amount that would have been recognised had there been no impairment loss recognised
previously.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, balances and deposits with banks and highly liquid
investments which have an insignificant risk of changes in fair value with original maturities of three
months or less, and are used by the Group and the Company in the management of their short term
commitments. For the purpose of the statement of cash flows, cash and cash equivalents are presented
net of bank overdrafts.

Impairment

(i) Financial assets
The Group and the Company recognise loss allowances for expected credit losses on financial
assets measured at amortised cost, debt investments measured at fair value through other
comprehensive income, contract assets and lease receivables. Expected credit losses are a
probability-weighted estimate of credit losses.

The Group and the Company measure loss allowances at an amount equal to lifetime expected
credit loss, except for debt securities that are determined to have low credit risk at the reporting
date, cash and bank balance and other debt securities for which credit risk has not increased
significantly since initial recognition, which are measured at 12-month expected credit loss. Loss
allowances for trade receivables, contract assets and lease receivables are always measured at an
amount equal to lifetime expected credit loss®.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit loss, the Group and the Company consider
reasonable and supportable information that is relevant and available without undue cost or effort.
This includes both quantitative and qualitative information and analysis, based on the Group's
historical experience and informed credit assessment and including forward-looking information,
where available.

Lifetime expected credit losses are the expected credit losses that result from all possible default
events over the expected life of the asset, while 12-month expected credit losses are the portion
of expected credit losses that result from default events that are possible within the 12 months
after the reporting date. The maximum period considered when estimating expected credit losses
is the maximum contractual period over which the Group and the Company are exposed to credit
risk.

The Group and the Company estimate the expected credit losses on trade receivables using a
provision matrix with reference to historical credit loss experience.

An impairment loss in respect of financial assets measured at amortised cost is recognised in profit
or loss and the carrying amount of the asset is reduced through the use of an allowance account.
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Note Reference Explanatory note

1. 136.80(b) Each unit or group of units to which goodwiill is allocated may not be larger than an operating segment
determined in accordance with MFRS 8, Operating Segments.
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Reference Notes to the financial statements
2. Significant accounting policies (continued)
(m) Impairment (continued)
(i) Financial assets (continued)
9.55.2 An impairment loss in respect of debt investments measured at fair value through other
comprehensive income is recognised in profit or loss and the allowance account is recognised
in other comprehensive income.

9.Appendix A At each reporting date, the Group and the Company assess whether financial assets carried at
amortised cost and debt securities at fair value through other comprehensive income are credit-
impaired. A financial asset is credit impaired when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

9544 The gross carrying amount of a financial asset is written off (either partially or full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Group or the
Company determines that the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the write-off. However, financial
assets that are written off could still be subject to enforcement activities in order to comply with
the Group's or the Company'’s procedures for recovery amounts due.

(ii) Other assets'

136.2, 9 The carrying amounts of other assets (except for inventories, contract assets, lease receivables,
deferred tax asset, assets arising from employee benefits, investment property measured at fair
value and non-current assets (or disposal groups) classified as held for sale) are reviewed at the
end of each reporting period to determine whether there is any indication of impairment. If any

136.10(a) such indication exists, then the asset’'s recoverable amount is estimated. For goodwill and
intangible assets that have indefinite useful lives or that are not yet available for use, the
recoverable amount is estimated each period at the same time.

136.10, 80 For the purpose of impairment testing, assets are grouped together into the smallest group of
assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or cash-generating units. Subject to an operating segment ceiling test,
for the purpose of goodwill impairment testing, cash-generating units to which goodwill has been
allocated are aggregated so that the level at which impairment testing is performed reflects the
lowest level at which goodwill is monitored for internal reporting purposes. The goodwill
acquired in a business combination, for the purpose of impairment testing, is allocated to a cash-
generating unit or a group of cash-generating units that are expected to benefit from the
synergies of the combination.

136.6, 30, 31, The recoverable amount of an asset or cash-generating unit is the greater of its value in use and

33, 55, 66 its fair value less costs of disposal. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or cash-generating
unit.

136.59-60 An impairment loss is recognised if the carrying amount of an asset or its related cash-generating
unit exceeds its estimated recoverable amount.
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Reference

Explanatory note

MFRSs do not specify the line item in the statement of profit or loss and other comprehensive income
in which an impairment loss is presented. If an entity classifies expenses based on their function, then
any impairment loss is allocated to the appropriate function. In our view, if an impairment loss cannot
be allocated to a function, then it should be included in other expenses, with additional information
provided in the notes.

132.18(a),
20, AG25-26

When a preference share provides for mandatory redemption by the issuer for a fixed or determinable
amount at a fixed or determinable future date, or gives the holder the right to require the issuer to
redeem the share at or after a particular date for a fixed or determinable amount, the instrument contains
a financial liability that is classified as such. A preference share that does not establish such a contractual
obligation explicitly but that does so indirectly through its terms and conditions is also classified as a
financial liability.

132.33

S127(9)

S127(10)

If an entity reacquires its own equity instruments, those instruments (“treasury shares”) are deducted
from equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of
an entity’s own equity instruments. Such treasury shares may be acquired and held by the entity or by
other members of the consolidated group. Consideration paid or received is recognised directly in equity.

While the shares are held as treasury shares, the treasury shares shall not be taken into account in
calculating the number or percentage of shares or of a class of shares in the Company for any purposes
including, without limiting the generality of this provisions of any law or requirements of the constitution
of the Company or the listing requirements of a stock exchange on substantial shareholding, takeovers,
notices, the requisitioning of meetings, the quorum for a meeting and the result of a vote on a resolution
at a meeting.

Where the directors decide to distribute the treasury shares as share dividends, the costs of the shares
on the original purchase shall be applied in the reduction of the funds otherwise available for distribution
as dividends.
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Reference

136.104

136.110,
114, 117,
119

132.35

132.18(a),
35, AG25-26

132.18(a),

35, AG25-26

132.33

IC17.11-14

Notes to the financial statements

Significant accounting policies (continued)
Impairment (continued)

2.
(m)

(n)

(ii)

Other assets (continued)

Impairment losses are recognised in profit or loss.? Impairment losses recognised in respect of
cash-generating units are allocated first to reduce the carrying amount of any goodwiill allocated to
the cash-generating unit (group of cash-generating units) and then to reduce the carrying amounts
of the other assets in the cash-generating unit (groups of cash-generating units) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment
losses recognised in prior periods are assessed at the end of each reporting period for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount since the last
impairment loss was recognised. Animpairment loss is reversed only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised. Reversals of impairment
losses are credited to profit or loss in the financial year in which the reversals are recognised.

Equity instruments
Instruments classified as equity are measured at cost on initial recognition and are not remeasured
subsequently.

(i)

(ii)

(iii)

(iv)

(v)

Issue expense
Costs directly attributable to the issue of instruments classified as equity are recognised as a
deduction from equity.

Ordinary shares
Ordinary shares are classified as equity.

Preference share capital?
Preference share capital is classified as equity if it is non-redeemable, or is redeemable but only at
the Company'’s option, and any dividends are discretionary. Dividends thereon are recognised as
distributions within equity.

Preference share capital is classified as financial liability if it is redeemable on a specific date or at
the option of the equity holders, or if dividend payments are not discretionary. Dividends thereon
are recognised as interest expense in profit or loss as accrued.

Repurchase, disposal and reissue of share capital (treasury shares)?

When share capital recognised as equity is repurchased, the amount of the consideration paid,
including directly attributable costs, net of any tax effects, is recognised as a deduction from equity.
Repurchased shares that are not subsequently cancelled are classified as treasury shares in the
statement of changes in equity.

When treasury shares are sold or reissued subsequently, the difference between the sales
consideration net of directly attributable costs and the carrying amount of the treasury shares is
recognised in equity.

Distributions of assets to owners of the Company

The Group measures a liability to distribute assets as a dividend to the owners of the Company at
the fair value of the assets to be distributed. The carrying amount of the dividend is remeasured at
each reporting period and at the settlement date, with any changes recognised directly in equity
as adjustments to the amount of the distribution. On settlement of the transaction, the Group
recognises the difference, if any, between the carrying amount of the assets distributed and the
carrying amount of the liability in profit or loss.
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Note Reference Explanatory note

1. 132.15 The issuer of a financial instrument classifies the instrument, or its component parts, on initial
recognition as a financial liability, a financial asset or an equity instrument in accordance with the
substance of the contractual arrangements and the definitions in MFRS 132, Financial
Instruments: Presentation.

132.16(b) A financial instrument that is settled in the issuer's own equity instruments is a financial liability
unless:
(@) it is a non-derivative that does not require the issuer to deliver a variable number of its own
equity instruments; or
(b) itis a derivative that will be settled only by the issuer exchanging a fixed amount of cash or
another financial asset for a fixed number of its own equity instruments.

132.25 A financial instrument may require the entity to deliver cash or another financial asset, or otherwise
to settle it in such a way that it would be a financial liability, in the event of the occurrence or non-
occurrence of uncertain future events that are beyond the control of both the issuer and the holder
of the instrument. The issuer of such instrument does not have the unconditional right to avoid
delivering cash or another financial asset (or otherwise to settle it in such a way that it would be a
financial liability). Therefore, it is a financial liability of the issuer unless:

(@) the part of the contingent settlement provision that could require settlement in cash or
another financial asset (or otherwise in such a way that it would be a financial liability) is not
genuineg;

(b) the issuer can be required to settle the obligation in cash or another financial asset (or
otherwise to settle it in such a way that it would be a financial liability) only in the event of
liquidation of the issuer; or

(c)  the instrument has all the features and meets the conditions in paragraphs 16A and 16B of
MFRS 132, Financial Instruments. Presentation.

132.30 Classification of the liability and equity components of a convertible instrument is not revised as
a result of a change in the likelihood that a conversion option will be exercised, even when
exercise of the option may appear to have become economically advantageous to some holders.

2. 119.52, 83 If contributions are not payable within 12 months after the end of the annual period in which
employees render the related services, they are discounted and the present value of the obligation
is recognised as a liability in the statement of financial position.

3. 119.28, 30 Post-employment benefit plans are classified as either defined contribution plans or defined
benefit plans:
° Under defined contribution plans, the entity’s legal or constructive obligation is limited to

the amount that it agrees to contribute to the fund. Consequently, actuarial risk (that
benefits will be less than expected) and investment risk (that assets invested will be
insufficient to meet expected benefits) are borne by the employee.

° Under defined benefit plans, the entity has an obligation to provide the agreed benefits to
current and former employees. The actuarial and investment risks are borne by the entity.

4. 119.123, 124 The net interest on the net defined benefit liability (asset) comprises:
° interest cost on the defined benefit obligation; and
° interest income on plan assets.

Where applicable, net interest also includes the interest on the effect of the asset ceiling.

5. 119.83 The obligation for estimated future payments is measured on a discounted basis. The obligation
is discounted using a high quality corporate bond rate or a government bond rate when there is
an insufficiently deep corporate bond market. The currency and maturity of the bond should match
the currency and maturity of the pension obligation.
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Reference

132.28

132.28-32

132.32, 38,
AG31

9.4.2.1

132.35,
AG32

119.9, 11(b)

119.19

119.51

119.57, 83

119.57(a), 63-
64, IC 14.23-
24

119.65(c)

119.122, 123,
127-130

Notes to the financial statements

2.
(o)

(p)

Significant accounting policies (continued)

Compound financial instruments’

A compound financial instrument is a non-derivative financial instrument that contains both a liability and
an equity component.

Compound financial instruments issued by the Group comprise convertible notes that can be converted
to share capital at the option of the holder, when the number of shares to be issued does not vary with
changes in their fair value.

The proceeds are first allocated to the liability component, determined based on the fair value of a similar
liability that does not have a conversion feature or similar associated equity component. The residual
amount is allocated as the equity component. Any directly attributable transaction costs are allocated to
the liability and equity components in proportion to their initial carrying amounts.

Subsequent to initial recognition, the liability component of a compound financial instrument is measured
at amortised cost using the effective interest method. The equity component of a compound financial
instrument is not remeasured subsequent to initial recognition.

Interest and losses and gains relating to the financial liability are recognised in profit or loss. On
conversion, the financial liability is reclassified to equity; no gain or loss is recognised on conversion.

Employee benefits

(i) Short-term employee benefits?
Short-term employee benefit obligations in respect of salaries, annual bonuses, paid annual leave
and sick leave are measured on an undiscounted basis and are expensed as the related service is
provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit-
sharing plans if the Group has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee and the obligation can be estimated reliably.

(i) State plans
The Group's contributions to statutory pension funds are charged to profit or loss in the financial
year to which they relate. Prepaid contributions are recognised as an asset to the extent that a
cash refund or a reduction in future payments is available.

(iii) Defined benefit plans® 45
The Group’s net obligation in respect of defined benefit plans is calculated separately for each plan
by estimating the amount of future benefit that employees have earned in the current and prior
periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Group, the
recognised asset is limited to the present value of economic benefits available in the form of any
future refunds from the plan or reductions in future contributions to the plan. To calculate the
present value of economic benefits, consideration is given to any applicable minimum funding
requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognised immediately in other comprehensive income. The Group determines the
net interest expense or income on the net defined liability or asset for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual period
to the then net defined benefit liability or asset, taking into account any changes in the net defined
benefit liability or asset during the period as a result of contributions and benefit payments.
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Note  Reference Explanatory note

1. 2.47(b) An entity discloses how it determined the fair value of equity instruments granted, other than share
options granted in transactions in which fair value of goods and services received was determined
based on fair value of the equity instruments granted. Such disclosure includes:

e if fair value was not measured on the basis of an observable market price, how it was determined;

e whether and how expected dividends were incorporated into the measurement of fair value; and

e whether and how any other features of the equity instruments granted were incorporated into the
measurement of fair value.

2.47(c) An entity discloses how it determined the incremental fair value of any share-based payment
arrangements that were modified during the period.
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Reference  Notes to the financial statements
2. Significant accounting policies (continued)
(p) Employee benefits (continued)
(iii) Defined benefit plans (continued)

119.134 Net interest expense and other expenses relating to defined benefit plans are recognised in profit
or loss.

119.103, 109- When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit

110 that relates to past service or the gain or loss on curtailment is recognised immediately in profit

or loss. The Group recognises gains and losses on the settlement of a defined benefit plan when
the settlement occurs.

(iv) Share-based payment transactions

2.14-15,19-21 The grant date fair value of share-based payment granted to employees is recognised as an
employee expense, with a corresponding increase in equity, over the period that the employees
unconditionally become entitled to the awards. The amount recognised as an expense is
adjusted to reflect the number of awards for which the related service and non-market vesting
conditions are expected to be met, such that the amount ultimately recognised as an expense is
based on the number of awards that meet the related service and non-market performance
conditions at the vesting date.

2.21A For share-based payment awards with non-vesting conditions, the grant date fair value of the
share-based payment is measured to reflect such conditions and there is no true-up for
differences between expected and actual outcomes.

The fair value of the employee share options is measured using a binomial lattice model.!
Measurement inputs include share price on measurement date, exercise price of the instrument,
expected volatility (based on weighted average historic volatility adjusted for changes expected
due to publicly available information), weighted average expected life of the instruments (based
on historical experience and general option holder behaviour), expected dividends, and the risk-
free interest rate (based on government bonds). Service and non-market performance conditions
attached to the transactions are not taken into account in determining fair value.

(v) Termination benefits
119.165, Termination benefits are expensed at the earlier of when the Group can no longer withdraw the
168(b) offer of those benefits and when the Group recognises costs for a restructuring. If benefits are
not expected to be settled wholly within 12 months of the end of the reporting period, then they
are discounted.
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Note  Reference Explanatory note

1. 137.36, 59

137.47

137.61

137.63

137.75

The amount recognised as a provision is the best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. Provisions are reviewed at the end of each reporting
period and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, the provision is
reversed.

The discount rate does not reflect risks for which future cash flow estimates have been adjusted.

A provision is used only for expenditures for which the provision was originally recognised.

Provisions for future operating losses are not recognised.

If an entity starts to implement a restructuring plan, or announces its main features to those affected,
only after the end of the reporting period, then disclose under MFRS 110, Events after the Reporting

Period if restructuring is material and non-disclosure could influence the economic decisions of users
taken on the basis of the financial statements.

2. 137.1E2A-
IE2B

If an entity does not have a widely published environmental policy in which it undertakes to clean up all

contamination, a provision is recognised only when the entity:

e has alegal obligation to clean up the site; or

e has created a valid expectation on the part of those affected by the contamination that it will clean
up the site.

The accounting for site restoration provisions is a complex issue that involves analysing specific facts and
circumstances. Depending on the circumstances, a site restoration provision might be recognised as part
of the cost of the related asset, or as an expense in profit or loss.

MFRSs do not provide guidance on the specific types of costs that would be considered unavoidable in
respect of onerous contracts.
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Reference  Notes to the financial statements
2. Significant accounting policies (continued)
(q) Provisions

137.14 A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
137.45, 47 required to settle the obligation. Provisions are determined by discounting the expected future cash

flows at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability.? The unwinding of the discount is recognised as finance cost.

(i) Warranties
137.39 A provision for warranties is recognised when the underlying products or services are sold. The
provision is based on historical warranty data and a weighting of all possible outcomes against
their associated probabilities.

(ii) Restructuring
137.72 A provision for restructuring is recognised when the Group has approved a detailed formal
restructuring plan, and the restructuring either has commenced or has been announced publicly.
Future operating losses are not provided for.

(iii) Site restoration?
137.21 In accordance with the Group’s published environmental policy and applicable legal requirements,
a provision for site restoration in respect of contaminated land, and the related expense, is
recognised when the land is contaminated.

(iv) Onerous contracts
137.66, 68, A provision for onerous contracts is recognised when the expected benefits to be derived by the
69 Group from a contract are lower than the unavoidable cost® of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Group recognises any impairment loss on the assets associated with
that contract.
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Note Reference Explanatory note

1. IC 110.3 Government assistance aimed at encouraging or providing long-term support of business activities in
certain regions or industry sectors is a “government grant” within the scope of MFRS 120, Accounting
for Government Grants and Disclosure of Government Assistance. Such grants are not credited
directly to equity holders’ interests, even if there are no conditions specifically relating to the operating
activities of the entity.

120.10A The benefit of a loan with a below-market rate of interest received from a government is treated as a
government grant and is recognised and measured in accordance with MFRS 9, Financial Instruments.

A government grant may take the form of a transfer of a non-monetary asset. An alternative course
that is sometimes followed is to recognise both asset and grant at a nominal amount. We believe that
an entity should choose an accounting policy, to be applied consistently, to measure transferred or
donated assets either at the fair value of the assets received or at the nominal amount paid. We prefer
to measure these transactions at fair value.
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Reference Notes to the financial statements
2. Significant accounting policies (continued)
(r) Revenue and other income
(i) Revenue from contracts with customers
15.31, 46-47 Revenue is measured based on the consideration specified in a contract with a customer in
exchange for transferring goods or services to a customer, excluding amounts collected on
behalf of third parties. The Group or the Company recognises revenue when (or as) it transfers
control over a product or service to customer. An asset is transferred when (or as) the customer
obtains control of the asset.

15.35, 38 The Group or the Company transfers control of a good or service at a point in time unless one

of the following overtime criteria is met:

(@) the customer simultaneously receives and consumes the benefits provided as the Group
or the Company performs;

(b) the Group's or the Company's performance creates or enhances an asset that the
customer controls as the asset is created or enhanced; or

(c) the Group's or the Company’s performance does not create an asset with an alternative
use and the Group or the Company has an enforceable right to payment for performance
completed to date.

(ii) Rental income
16.81 Rental income from investment property is recognised in profit or loss on a straight-line basis
over the term of the lease. Lease incentives granted are recognised as an integral part of the
total rental income, over the term of the lease. Rental income from subleased property is
recognised as “revenue”.

(iii) Government grants’

120.7 Government grants are recognised initially as deferred income at fair value when there is
120.24 reasonable assurance that they will be received and that the Group will comply with the
120.26 conditions associated with the grant; they are then recognised in profit or loss as other income

on a systematic basis over the useful life of the asset.

120.12 Grants that compensate the Group for expenses incurred are recognised in profit or loss as
other income on a systematic basis in the same period in which the expenses are recognised.

(iv) Dividend income

9.5.7.1A Dividend income is recognised in profit or loss on the date that the Group’s or the Company's
right to receive payment is established, which in the case of quoted securities is the ex-dividend
date.

(v) Interest income
9.5.7.1 Interest income is recognised as it accrues using the effective interest method in profit or loss
123.12-13 except for interest income arising from temporary investment of borrowings taken specifically
for the purpose of obtaining a qualifying asset which is accounted for in accordance with the
accounting policy on borrowing costs.
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Note  Reference Explanatory note

1. 123.24 When the construction of a qualifying asset is completed in parts and each part is capable of
being used while construction continues on other parts, capitalisation of borrowing costs shall
cease when substantially all the activities necessary to prepare that part for its intended use or
sale are completed.

2. 112.71 An entity offset current tax assets and current tax liabilities if, and only if, the entity:
(a) has a legally enforceable right to set off the recognised amounts; and
(b) intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

3. 112.51C In general, the measurement of deferred tax assets and liabilities is based on the expected
manner or settlement of the underlying asset of liability.

Paragraph 51C of MFRS 112, Income Taxes provides an exception to this measurement
principle in respect of investment property that is measured using the fair value model in
accordance with MFRS 140, Investment Property. Under the exception, the measurement of
deferred tax assets and liabilities is based on a rebuttable presumption that the carrying amount
of the investment property will be recovered entirely through sale.

The presumption can be rebutted only if the investment property is depreciable and held within
a business model whose objective is to consume substantially all of the asset's economic
benefits over the life of the asset. Therefore, the presumption cannot be rebutted in respect
of the land component of investment property as it is a non-depreciable asset.
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Reference Notes to the financial statements
2. Significant accounting policies (continued)
(s) Borrowing costs
123.5,8 Borrowing costs that are not directly attributable to the acquisition, construction or production of
a qualifying asset are recognised in profit or loss using the effective interest method.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
1235 assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost of those assets.

123.17, 20, 22 The capitalisation of borrowing costs as part of the cost of a qualifying asset commences when
expenditure for the asset is being incurred, borrowing costs are being incurred and activities that
are necessary to prepare the asset for its intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are interrupted or completed.’

12312 13 Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

(t) Income tax?
112.6, 58 Income tax expense comprises current and deferred tax. Current tax and deferred tax are
recognised in profit or loss except to the extent that it relates to a business combination or items
recognised directly in equity or other comprehensive income.

112.46 Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted by the end of the reporting period, and any
adjustment to tax payable in respect of previous financial years.

Deferred tax is recognised using the liability method, providing for temporary differences
between the carrying amounts of assets and liabilities in the statement of financial position and

112.15, 24 their tax bases. Deferred tax is not recognised for the following temporary differences: the initial
recognition of goodwill, the initial recognition of assets or liabilities in a transaction that is not a
112.47 business combination and that affects neither accounting nor taxable profit or loss. Deferred tax

is measured at the tax rates that are expected to be applied to the temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the end of
the reporting period.

112.51C Where investment properties are carried at their fair value in accordance with the accounting
policy set out in note 2(g), the amount of deferred tax recognised is measured using the tax rates
that would apply on sale of those assets at their carrying value at the reporting date unless the
property is depreciable and is held with the objective to consume substantially all of the economic
benefits embodied in the property over time, rather than through sale.® In all other cases, the
112.47 amount of deferred tax recognised is measured based on the expected manner of realisation or
112.53 settlement of the carrying amount of the assets and liabilities, using tax rates enacted or
substantively enacted at the reporting date. Deferred tax assets and liabilities are not discounted.

112.74 Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend to settle current tax assets and
liabilities on a net basis or their tax assets and liabilities will be realised simultaneously.

112.34, 56 A deferred tax asset is recognised to the extent that it is probable that future taxable profits will
be available against which the temporary difference can be utilised. Deferred tax assets are
reviewed at the end of each reporting period and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Unutilised reinvestment allowance and investment tax allowance, being tax incentives that is not
a tax base of an asset, is recognised as a deferred tax asset to the extent that it is probable that
the future taxable profits will be available against which the unutilised tax incentive can be
utilised.
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Note  Reference Explanatory note

1. It is not clear whether a business that will be disposed of by distribution to owners could be classified
as a discontinued operation prior to its disposal. Although MFRS 5, Non-current Assets Held for Sale
and Discontinued Operations extends the requirements in respect of non-current assets or disposal
groups held for sale to such items held for distribution to owners, the cross-referencing in the
amendments does not extend to discontinued operations. In our view, although the definition of a
discontinued operation has not been extended explicitly, classification of non-current assets or
disposal groups held for distribution to owners as a discontinued operation is appropriate if the
remaining criteria of MFRS 5 are met.
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Reference Notes to the financial statements
2. Significant accounting policies (continued)
(u) Discontinued operation’

5.32, 34 A discontinued operation is a component of the Group’s business that represents a separate
major line of business or geographical area of operations that has been disposed of or is held for
sale or distribution, or is a subsidiary acquired exclusively with a view to resale. Classification
as a discontinued operation occurs upon disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. When an operation is classified as a discontinued operation,
the comparative statement of profit or loss and other comprehensive income is re-presented as
if the operation had been discontinued from the start of the comparative period.

(v) Earnings per ordinary share
The Group presents basic and diluted earnings per share data for its ordinary shares ("EPS").

133.10 Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the period,
adjusted for own shares held.

133.31 Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders
and the weighted average number of ordinary shares outstanding, adjusted for own shares held,
for the effects of all dilutive potential ordinary shares, which comprise convertible notes and
share options granted to employees.

(w) Operating segments
8.5 An operating segment is a component of the Group that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate to
transactions with any of the Group's other components. Operating segment results are
reviewed regularly by the chief operating decision maker, which in this case is the Chief
Executive Officer of the Group, to make decisions about resources to be allocated to the
segment and to assess its performance, and for which discrete financial information is available.

(x) Contingencies
(i) Contingent liabilities

137.27-28 Where it is not probable that an outflow of economic benefits will be required, or the amount
137.10(b) cannot be estimated reliably, the obligation is not recognised in the statements of financial

position and is disclosed as a contingent liability, unless the probability of outflow of
137.10(a), economic benefits is remote. Possible obligations, whose existence will only be confirmed
23 by the occurrence or non-occurrence of one or more future events, are also disclosed as

contingent liabilities unless the probability of outflow of economic benefits is remote.

(if) Contingent assets
137.31-34 When an inflow of economic benefit of an asset is probable where it arises from past events
and where existence will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the entity, the asset is not
recognised in the statements of financial position but is being disclosed as a contingent
asset. When the inflow of economic benefit is virtually certain, then the related asset is
recognised.
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Reference Notes to the financial statements
2. Significant accounting policies (continued)
(y) Fair value measurements
13.6, 9, 16 Fair value of an asset or a liability, except for share-based payment and lease transactions, is
determined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The measurement
assumes that the transaction to sell the asset or transfer the liability takes place either in the
principal market or in the absence of a principal market, in the most advantageous market.

13.27 For non-financial asset, the fair value measurement takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

When measuring the fair value of an asset or a liability, the Group uses observable market data
as far as possible. Fair value is categorised into different levels in a fair value hierarchy based on
the input used in the valuation technique as follows:

13.76 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Group can access at the measurement date.

13.81 Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly.

13.86 Level 3: unobservable inputs for the asset or liability.

13.95 The Group recognises transfers between levels of the fair value hierarchy as of the date of the

event or change in circumstances that caused the transfers.
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Note  Reference Explanatory note

1. 116.73(d)-(e) An entity is required to present a reconciliation of the carrying amount for each class of property,
plant and equipment from the beginning to the end of the reporting period. The separate
reconciliations of the gross carrying amount and accumulated depreciation illustrated in these
Illustrative Financial Statements are not required and a different format may be used. However,
an entity is required to disclose the gross carrying amount and accumulated depreciation at the
beginning and at the end of the reporting period.

116.74(d) An entity discloses the amount of compensation from third parties for items of property, plant
and equipment that were impaired, lost or given up that is included in profit or loss.

116.77 If an entity uses the revaluation model to account for property, plant and equipment, then it
discloses the following in addition to the disclosures required by MFRS 13, Fair Value
Measurement:

e the effective date of the revaluation;

e whether an independent valuer was involved;

e for each revalued class of property, plant and equipment, the carrying amount that would have
been recognised had the assets been measure