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NSIGNTS oday, value tomorrow

Using data analytics, organisations now have the
opportunity to transform tax data into valuable insights.
Imagine gaining the ability to interpret the enormous
volumes of transactional data captured in your business registers?
systems, finding overpaid and under-claimed tax and
uncovering hidden business opportunities.

How is data analytics disrupting
the management of fixed asset

Inland Revenue is engaging data analytics
techniquesto review taxpayercompliance

By accessing relevant tax data in a user friendly way, with depreciation rules, meaning organisations

you can maintain control of your tax processes, identify must act now to ensure they are in line with tax

risks and leverage opportunities. reporting and valuationobligations.

Stop struggling with your tax data. Start winning with it. KPMG's DART is designed to make this simple.

KPMG is helping organisations delve into their tax data, DART combines sophisticated data analytics

revealing both untapped opportunities and hidden risks. Early software with explorative testing to uncover

detection of such opportunities and risks can lead to financial potential compliance risks and financial

return and support the tax function to become a key value opportunities. Coupled with the vast experience of

add resource at the centre of business decision making. KPMG’s tax professionals, DART could help make
IRD reviews more efficient and cost effective, and

Our Depreciation Analytics ReviewTool (“DART”) allows can uncover potential tax savings.

businesses to gain quantitative insights and visibility on the
status of compliance and process efficiencies pertaining to
their tax fixed asset register.

DART is just one of a suite of tax data analytics tools offered
by KPMG across customs, indirect and corporate taxes.

How does tax data analytics work?
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KPMG's data specialists work KPMG's data specialists cleanse, KPMG undertake exception
with your team to extract data reconcile and load the data using testing, benchmarking and trending
from businesssystems. KPMG's proprietary data analytics tools. to report results, detect anomalies

and visualisedata.

Questions to ask about your fixed asset register:

Am | confident that my tax fixed asset register Is my tax FAR reconciled to my accounting FAR?

(FAR) isaccurate? )
Are classes and groupings of assets

Can | efficiently analyse my FAR for risks receiving the same tax treatment?
and opportunities?

_ _ Can | give comfort to the management that there
Am | concerned with what the IRD may find are sufficient processes, controls and

in my FAR from a data analytical review? governance over the management and
operations of the
tax FAR?

Are there cash benefits trapped in my tax FAR?
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Drawing on advanced data analytics technology and the
expertise of KPMG's tax professionals, the DART approach is
focused on identifying inefficiencies across business
systems and manual processes. It helps youto:
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Gain control and visibility of your FAR

With fact-driven insight into FARs on an easy-to-use
interactive dashboard.

Increase efficiency

By making full use of the information already
available and reducing the burden on in-house
resources by automating the reviewprocess.

Improve risk management

With insights into the fixed asset treatment and
associated deductions, it examines accounting and
tax classification forinconsistencies.

Transform datainto value

By discovering missed deductions and saving
opportunities. DART supports compliance with tax
and accounting standards.

Focus onyour core business

By gaining unprecedented visibility over the
business systems and processes that underpin
the management of yourFARSs.
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What insights can
DART provide?

Accounting vstax

Assets have been capitalised
correctly for tax and accounting
purposes.

Immediatededuction

Determine if any assets can be
fully depreciated at 100 percent.

Nil depreciationrate

Isolate any assets that are
not beingdepreciated.

ClosingWritten DownValue
less than zero

Identify if any assets have been
depreciated inexcess.

Nil Closing Written DownValue

Isolate assets that are fully
depreciated and can be removed.

Depreciation

Check that the correct rate of
depreciation has been applied for
taxpurposes.
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KPMG’s DART uses market leading visualisation software allowing you to interrogate your data, validate exceptions and identify
opportunities in a clear and concise manner. An example of a data driven insight is set out in our visualisation tool below:

KP& Summery of TaxFARS
Comt woy = =
L

Rttty Fsmaer of Recards
o of Acsmta by WOV walee BE5ET CabEgary W (St d e o
|
| F——
1 ﬁ II £ ST
i | i e ki) e
l"". | |' b tamweecac - i s
l|' 1 ] |
| M| § e i 7
oy | i
A I | i e
S iy TOBRTRTER
froxcrs B o
1 B 32080 TDSL
B e " ™
- =
Bees by CapRadsation Yaar e peresciation Ravins & Methods : :
= Bopamon 7 L Do
s Srrairitad temys 0w 0 B oz
f L ] : [ g
Funberof s :
| T
:. L
| - Panber o
I :
era -
1 na
LA ==
M"N : 2
ad — L [eanineoog = i
s

Note: sample data set only.
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Contacts

For more information on how KPMG's suite of Tax Data
Analytics tools can help discover the value in your tax
data, please contact your KPMG Tax Advisor:

Nick Hope

Partner, Tax

KPMG New Zealand
T +64 (09) 363 3210
E nhope@kpmg.co.nz

Tony Joyce

Partner, Tax

KPMG New Zealand
T +64 (04) 816 4512

E tjjoyce@kpmg.co.nz

Gordon Lung
Manager, Tax

KPMG New Zealand

T +64 (09) 3633287

E gordonlung@kpmg.co.nz

© 2019 KPMG, a New Zealand partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG
International Cooperative (KPMG International), aSwiss entity. All rights reserved.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or
entity. Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as
of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate
professional advice after a thorough examination of the particular situation. 02825
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