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Hong Kong signs comprehensive double taxation agreement with 
Italy 
 Hong Kong signed a double taxation agreement (DTA) with Italy on 14 January 2013, taking the 
number of DTAs concluded by Hong Kong to 27. The DTA will enter into force when both 
jurisdictions have completed their formal ratification procedures. 
 

From a Hong Kong perspective, taxpayers will benefit from the reduced 
withholding tax rates that apply to profit flows from Italy.  
 
Under the DTA with Italy, the withholding tax on dividends, interest and 
royalties is as follows:  

 
 Italy non-treaty 

withholding rate 
Treaty withholding 

rate 
Dividends 20% 10% 

Interest 20% 0%1 /12.5%  

Royalties 22.5% 15% 

 

(1) Withholding tax on interest reduced to nil where the interest is paid (i)  by the Government of a 
Contracting Party or a local authority thereof; (ii) to the Government of a Contracting Party or any 
of its political or administrative subdivision or local authority; or (iii) to any agency  or 
instrumentality (including a financial institution) wholly owned or appointed by the Government of 
a Contracting Party or any of its  political or administrative subdivision or local authority and which 
carries out activities of a governmental nature. 
 
The DTA will further strengthen the economic and trade ties between Hong 
Kong and Italy, and provide added incentives for companies in Italy to do 
business or invest in Hong Kong, and vice versa. From an Italian perspective, 
the DTA should benefit Italian residents  doing business with Hong Kong as 
Hong Kong should no longer be seen as a ’blacklisted’ jurisdiction. Instead, 
Hong Kong should become a ’white-listed’ jurisdiction with the result that 
transactions by Italian residents  with Hong Kong should no longer be subject 
to Italy’s controlled foreign company rules. 
 
The DTA clearly sets out the allocation of taxing rights between Hong Kong and 
Italy and will help investors better assess their potential tax liabilities from 
cross-border economic activities. 
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Effective date 
 
The DTA will have effect in Hong Kong, for any year of assessment beginning 
on or after 1 April in the calendar year following the year in which the DTA 
enters into force. 
 
In Italy, the DTA will have effect (i) in respect of taxes withheld at source, to 
income derived on or after 1 January in the calendar year following the year in 
which the DTA enters into force; and (ii) in respect of other taxes on income, to 
taxes chargeable on or after 1 January in the calendar following the year in which 
the DTA enters into force. 
 
The DTA is available at:  
http://www.ird.gov.hk/eng/pdf/Agreement_Italy_HongKong.pdf 
 
 

http://www.ird.gov.hk/eng/pdf/Agreement_Italy_HongKong.pdf�


 
 

  
Tel: +86 10 8508 7082 
khoonming.ho@kpmg.com 

Tel: +852 2826 7165 
ayesha.lau@kpmg.com 

   
Tel: +852 2826 7226 
chris.abbiss@kpmg.com 

Tel: +852 2826 7166 
darren.bowdern@kpmg.com 

Tel: +852 2978 8941 
barbara.forrest@kpmg.com 

   
Tel: +852 2685 7815 
daniel.hui@kpmg.com 

Tel: +852 2826 8070 
charles.kinsley@kpmg.com 

Tel: +852 2685 7457 
john.kondos@kpmg.com 

   
Tel: +852 2143 8711 
alice.leung@kpmg.com  

Tel: +852 2143 8709 
curtis.ng@kpmg.com 

Tel: +852 2143 8777 
kari.pahlman@kpmg.com 

   
Tel: +852 2143 8790 
john.timpany@kpmg.com 

Tel: +852 2685 7806 
wade.wagatsuma@kpmg.com 

Tel: +852 2978 8288 
jennifer.wong@kpmg.com 

   
Tel: + 852 2978 8965 
christopher.xing@kpmg.com 

Tel: +852 2143 8753 
karmen.yeung@kpmg.com 

Tel: +852 2978 8942 
kate.lai@kpmg.com 

   
Tel: +852 2143 8597 
alex.lau@kpmg.com  

Tel: +852 2143 8525 
benjamin.pong@kpmg.com  

Tel: +852 2143 8795 
garry.laird@kpmg.com 

 
kpmg.com/cn 

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity.  Although we endeavour to provide accurate and timely information, 
there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future.  No one should act upon such information without appropriate 
professional advice after a thorough examination of the particular situation. 
 
© 2013 KPMG, a Hong Kong partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. © 2013 
KPMG Advisory (China) Limited, a wholly foreign owned enterprise in China and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG 
International”), a Swiss entity. All rights reserved. 
 
The KPMG name, logo and “cutting through complexity” are registered trademarks or trademarks of KPMG International. 

mailto:khoonming.ho@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:ayesha.lau@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:chris.abbiss@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:darren.bowdern@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:barbara.forrest@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:john.kondos@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:charles.kinsley@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:daniel.hui@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:alice.leung@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:curtis.ng@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:kari.pahlam@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:john.timpany@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:wade.wagatsuma@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:jennifer.wong@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:chris.xing@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:karmen.yeung@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:kate.lai@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:garry.laird@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:benjamin.pong@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
mailto:alex.lau@kpmg.com?cc=enquiries.hk@kpmg.com&subject=Web:(your-subject-here)[TA]
http://kpmg.com/cn

