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ong Kong and the United States of America signed a Tax 

Information Exchange Agreement on 25 March 2014 

Hong Kong has signed an agreement for the exchange of tax information with the United States 

of America (US).  

This is the first tax information exchange agreement (TIEA) signed by Hong Kong 

since the legal framework for entering into TIEAs was passed in July last year (see 

Tax alert issue 14 July 2013). TIEAs allow the Inland Revenue Department (IRD) to 

exchange information upon request made by another jurisdiction in relation to the 

assessment or enforcement of tax matters. 

The Hong Kong government regards the signing of the TIEA with the US as a 

demonstration of its commitment to promoting tax transparency but has reiterated 

that its priority remains the expansion of its network of CDTAs with its major trading 

and investment partners. 

The TIEA will only become effective after Hong Kong and the US have completed 

their respective legislative and ratification procedures to bring the TIEA into force. It 

is expected that the relevant legislation will be implemented as a matter of priority. 

Details of the Hong Kong/US TIEA can be found on the IRD's website: 

www.ird.gov.hk/eng/pdf/Agreement_US_HongKong.pdf 

The TIEA with the US will also facilitate the exchange of tax information under a 

request made by the US under the US Foreign Account Tax Compliance Act (FATCA). 

FATCA, which comes into effect in July 2014, requires foreign financial institutions 

such as banks to declare to the US tax authorities the foreign holdings of US 

persons.  

In this regard, Hong Kong intends to enter into an intergovernmental agreement with 

the US which will enable Hong Kong financial institutions to comply with FATCA.  

Going forward it is anticipated that Hong Kong will be approached by more 

jurisdictions to conclude a TIEA. 
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