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than 12 months ago. Especially for

smaller companies, appetite increased
significantly over the last 12 months.
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the current stage of the business cycle.
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WHAT IS KPMG’'S M&A PREDICTOR?

KPMG's M&A Predictor is a forward-looking tool that helps member firm clients to forecast trends
in mergers and acquisitions. It looks at the appetite and capacity for M&A deals by tracking and
projecting important indicators 12 months forward. The rise or fall of forward P/E (price/earnings)

ratios offers a good guide to the overall market confidence, while net debt to EBITDA (earnings
before interest, tax, depreciation and amortization) ratios helps gauge the capacity of companies
to fund future acquisitions. The Predictor covers the ratios for Belgian stock quoted companies.
Companies for which earnings estimates are not available are excluded from the data set, in
addition to outliers. Companies are divided in 3 groups (Top 20, Mid 20 and Smaller) based on their
market cap as at 31 December 2014.
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“The results from the M&A Predictor
are confirmed by the deal activity our

deal advisors see in the last months.
We do expect to see more deals
closed in the next quarter.”
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There was a correction of the forward P/E multiples for top  Overall capacity to transact, as measured by forecast
and mid 20 companies in the second half year of 2014 after net debt to EBITDA, is expected to improve over the next
they continued to increase between June 2013 and June vyear, particularly in mid-sized companies. This confirms the
2014. The smaller companies showed a continued increase availability of funds for doing deals.

in their P/E multiples.

Strong appetite in Belgian M&A market is
not yet translating into more deal completions

The graph below shows trailing statistics for worldwide
completed deals involving Belgian bidders

150 _ - 50 Despite improving economic conditions and well performing
stock markets, we noted a rather constant level of deal
1% activity over the last 12 months.
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor
to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be
accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the particular situation.
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