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CIRCULAR TO CREDITORS

12 June 2015

Dear SirMadam

BBY Haoldings Pty Limited {Receivers and Managers Appointed) ACN 075 187 432
BBEY Limited (Receivers and Managers Appointed) ACN 006 707 777

Broker Services Australia Pry Lid ACN 0074 976 364

BEY Advisory Services Pry Ltd (Receivers and Mansgers Appolnted) ACN 102 761 008
SmarTrader Limited ACN 115 752 102

BBY Hometrader Pry Lod ACN 134 838 207

(“All Adminkstrators Appolnted™)

(“BBY Companies™)

We refer to our appointment as Joint and Several Administrators of the BBY Companies on 17
May 2015 and our circular to ereditors on 20 May 201 5.

Second meetings of creditors

In sccordance with section 439A of the Corporations Act 2001 (the “Act”), the second meetings
of the BBY Companies have been convened to be beld concurrently on 22 June 2015 at
2.00pm (AEST), and are to be held n:

Sydney Masonic Cenire

Grnd Lodge Room

66 Goalburn Strest

Sydney, New South Wales

Registration: | hour prior (o the meeting

We enclose the following:

Report by Administrators pursuant to section 4394 (4)(a) of the Act;
Ferm 529 = Notice of meeting;

Form 532 = Appointment of Proxy Form, and

Formal Proof of Debt Form
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CIRCULAR T CREDITORS

Anendance in person’ webcast

To assist with registration creditors who wish to sttend andfor vole at the second meetings are
required to lodge a formal proof of debt and proxy form by post, facsimile or email to
i izes com.uy by no later than 12,00 pm AEST en Friday 19 June 2015,

Informal proofs of debt and proxy forms lodged in respect to the first meetings will not be
admitted for voting a1 the second meetings.

1f you plan to attend via webcast please register your interest in advance by contacting the BBY
Companies hotline on 1300 306 230 or by cmailing a request to

byl linkmarketservices com.au by no later than 12:00pm AEST on Friday 19 June 2015, To
enable orderly registration for the telecanference please anend 30 minutes prior o the meeting
time.

Yours faithfully

JM{\

Stephen Vaughan
Joint and Several Administrator
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Form 519A

Regulation 5.6,12(6)
Corporations At 2000

NOTICE OF CONCURRENT MEETINGS OF
CREDITORS TO DECIDE THE COMPANIES FUTURE CONVENED PURSUANT TO
SECTION 4394

BBY Holdings Pry Limited (Receivers and Managers Appointed) ACN 075 187 432
BBY Limited (Receivers and Managers Appointed) ACN 006 T0T 777
Broker Services Australias Pty Ltd ACN 074 976 364
BRY Advisory Services Pty Litd {Receivers and Managers Appointed) ACN 102 To1 008
SmarTrader Limited ACN 115 752 102
BBY Hometrader Pry Lid ACN 134 838 107
(*All Adminkstrators Appointed™)
{(“BBY Companies™)

Motice is given that the concurrent second meeting of creditors of the BBY Companies, convened
parsuant 1o Section 439A of the Corporations Act 2001, will be held concurrently on 22 June 2015
st .00 pm (AEST), end are to be held ar:

Sydney Masonic Centre

Crand Lodge Room

66 GouTbum Street

Syiney, New South Wales

Registration: | hour prior to the meeting

If you plan to attend via webcast please register your interest in sdvance by contacting the BBY
Companies hotline on 1300 306 230 or by emailing & request 1o bhyi@linkmarkelservices com i
by no later than 12:00pm AEST on Friday 19 June 2013. To enable orderly registration for the
teleconference please attend 30 minutes prior 1o the meeting time.

AGENDA

1. Toreceive and consider a report by the Administrators about the Companies business,
property, affzirs end finaneisl circumstances,

2. To consider the terms of a Deed of Company Armangement, if one is proposed.

3, To consider, and if thought fit, approve the remuneration of the Administrators.

4. To resalve that:
4} That the Companics should execute a Deed of Company Arrangement; or
b) That the Administration should end; or
¢} That the Companies be wound up; or
d) That the mesting be sdjoursed for & pericd of up to fosty-five (45) business days.

5. Ifa Deed of Company Armangement is approved, to approve the remnuperation of the Deed
Administrators.

6, If the Companies are wound up, 1o approve the remuneration of the Liquidators.

If the Companies are wound ap, to consider appointing 8 Commiltee of lnspection,

8, Ifthe Companies are wound op, to consider the early destruction of the books and records at
the conclusion of the winding up; and

ol
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%, Any other business relevant to the meeting,
Dated this 12th day of June 2013

Stephen Vaughan
Joms and Several Administrator
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A e e A parrayy et s, b o o SR s o o e B e e NG f— s | SR g | 5 b ey A e e

L . g B i, W SRR 8 A R BV Tty o ] S | S, ng R § S e s eyitesi b | v—

187




FERRRESI Fosma oty L AT Ficama Tt

FEEN Financial Year 2012 (1 July 2011 10 30 June 2012)
FAT Fmancial Year 2013 (1 July 2012 to 30 Juna 2013)
FAT Financial Year 2014 (1 July 2013 10 30 June 2014)

FEVIBNTBININ Peicd from 1 July 2014 1o 30 Apri 2015

BT b v ks B AT e o b g i (] o e 1P e 4 s s g e QG
e e R e L e e e e e e L e T

E T S e w7 S b g o g B U s gy | R it 4 o P S e i
LR, s g s e By Cemamany Wt s o e o PP e 189




Contents

Glossary

Contents

N

1.1
1.2
13
14
1.5
16
17
18
1.9

S

21
23
23
24
25
28
Fa

3

3.1
3l
33
34
a5
EL]
a7
38
39

4

a1
42
43
A4
45
45

B P s i e § i A RS 8 ] S ) S T e SMRld o Sy e L et ik T it | & et Sy 4-.--...-}9@
] . T B iy P S B T Vs 1t S S oy AR o § - et S e il | s

Exscutive summary

Report highlights

Appaintmant

Clients and crediors

Imvestigations.

DOCA proposal

Esfimated return

Liquidation and Committes of Inspection
Questions

Second mestings of creditors — 22 June 2015

Introduction

Appaintment of Administrators and Receivers
BBY Companios

Objective of the Adminkiration

Purpose of this report

First mesting of credilors

Second mestings of craditors
Staternent of independence

Background
Statutory information
Officers

Shareholders

Fegistered changes
Managemant team
Trading history

Saxo

Jeteries & Co

Options clearing business

Client monies
Regulation of client monies
Client pools st appointrant
Estimated position of client poals
Polential shodfall

I5sues

Basis for court applications

Historical financial performance

BEEBG

23

25
25
25
25

27
28

6.1
52

[
7.2
T3
T4

8.1

2.1
8.2
8.3
9.4
85
86
T
2.8
L]
B.10
an
8.12

0.
0.1
10.2

1.

1.1
112
1.3

i,

121
122
123

13,

14.
14.1

BRI N bk e S e b o b SR —

Preparation of financial statements
Income statemant

Balance shosat

Staterment by directors
Report as o affairs
Unsacured creditors (excluding cliants)

Reasons for financial difficullies - directors explanation
Reasons for financial déficullies = Administrators cpinien

Conduct of the Administration
Tasks ungenahen

Recaipts and payments
Statutory investigations
Seope

Information reviewed
Limitaticns

Books and records

Offences and director duties
The Aguila Transaction

Saxo discrepancy transactions
Facilitation account potential fraud
Related party transactions
Insabvent trading

Voidable transactions

Other imvestigations

Estimated return from a winding up (liquidation)
Funding avaifabbe Tor liquidatlors recoverias
Estrmatad refurns fram winding up

Effact of Liguldation an classes ol creditors
Employees

Trade credors (inchuding subconiractars)
Clignts

Proposal for a Deed of Company Ammangement
Timaline of DOCA proposals

DOCA proposal larms

Comparison of ralums from a DOCA and liquidations
Options available to creditors

Adminkstrators’ Opinlon
Ratsanale for Administrators’ Opinion

naq st b

EBBRE B B8

L8888 LYYYE DES 2884

88

e N S gt | b e @ 8 T bttt

S M — 9



15. Ramunaration

151 KPMG Restructuring Services guids 1o hourly rates
15.2 Administrators’ remuneration to 22 June 2015

16,3 Liguidators’ remunaration

164 Deed Administrators’ remuneration {if DOCA approved)

16, Appendices

A Instrumant of Appointment

B, Current directors

C. BBY Group structure

D. Directors RATA summary

E. Estimated outcome statement

F. Proposed Deed of Company Arrangement

G. Declaration of Independence, Relevant Relations and Indemnities

H. Creditor Information Sheet Offences, Recoverable Transactions and
Insolvent Trading

I, Approving Foes: A Guide for Creditors
4. Remuneration Report
K. Voluntary Administration: A guide for creditors

L. Independence of axi | adminkstrators: A gulde for craditors

M. Insolvency information for directors, employees, creditors and
sharsholdars

WA v rw s e ey b o B i g e wE et A | 4 Y iy 88yt e O D
D L L T L = LT T —

1. Executive summary

1.1 Report highlights
Appolntmant of Administrators on 17 May 2015

Stephan Vaughan and lan Hall ware appoinied &3 Joint and Several Aoministrators of tha 10 BBY Companies on Sunday 17 May
2015. The purpase of this report is %o assist creditors in their decisions regarding the future of & of the BEY Companies (excluding
BEYM, BEYFN. OR, and TH).

Praliminary Investigation Fndings onky

e are requined o conduect investigations inte BBY Companss” business assets and inancisl circumstances and peesent 1o
credditees in Shis report our prelminarny findngs o date, inchushe of our mecommendations. Our heading pralminany findings am as
follows:

&  As garly a8 June 2014 thene ane indicaions of possible misuse of chent trust funds.

= Since Juna 2014, misleading information was being provided to BEY's lendes io support additional funding,

* The BEY Compandes’ financial records many nod have been maintained in compliance with the raquirements al the
Camporations A

®  Thess a number of related party ransactions that mguine furthes imestigation.

=  The above and other findings lead us o conduda that thes BBY Companias may have bean insolvent sints June 2014,

Chent and creditor lossas

W bedave thene will kkaly be a shortiall in client mankas accounts in the onder of 510.0 millkan. We telbeve unsacured creditors of
the BEY Comparies ang lkely to receive distributions of betwesn pero and 24 cents in the dollar,

Cause of fallure

We conduided thene were a numbaer of factors that contnbubed 1o the falune of the businass which includes: poor governance and

BN INBOOGUSIE fiSK MANagemMen: framaewsrk, inadequBte captsl, rading beses and &n inabdity of managament ta foreshadow and
appropriately respond to 8 number of adverse svents and mangin calls

Recommendations
Bowdl bk times b reconcile and relurn chent monkes and recaver proceeds. for the benafit of crediloes. Tao do this we récommend

ereditors resalve 1o place BEY. BSA and BEBYH inta liquidation snd 1o axscute DOCAS for STL and BEYHT. Wa have scughl e
aof the court to extend the corvening paricd flor the nemaining 4 BEY companias (mentioned above].

Naut Stops.

Thir second creditors meating will ba held on 22 June 2015 to determine the future of the BBY Companies. We will sk creditars to
wlE upan:

®  ouf recommandations reganding the Autung of sach comparny, and
. OUF PEMUNETation.
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1.2 Appointment

Saaphen Vaughan and lan Hall of KPMG were appointed as Joing and Several Administralors of sach of tha following ten BEY

Companies at 11pm on Sunday, 17 May 2015

*  BBY Holdings Pty Limad [Receivers and Managers Appoinied) (Adminisirators appoirded) ACN 075 187 432

# BBY Limited {Recahers and Managers Appointed) (Administratons appoiried) ACN 008 TOT 777

Beokor Serdces Australia Pty Lid (Administrators appointed) AGN 074 976 384

BEY Advisory Sarvices Ply Lid (ormery Receivers and Managers Appoiried) {Administrators appointed) ACH 102 761 008
BEY Mominees Pty Lid [Adminisiraioes appainted) ACH 00T D01 443

BEY Protection Naminees Pty Lid (Adminstrators appointed) ACN 00T 001 T10

Opticns Research Pty Lid (Administrators appointed) AGN 006 770 627

*  Tilbia Nomiress Piy Lid (Admirairatons sppaointed) ACN 00T D01 578

=  SmarTrader Lmiled (Administrators appoinded) ACHN 115 752 102

* BBEY Homatrader Pty Lid (Administrators appointed] ACH 134 538 207

This = the Adminsstaicss’ report to craditors pursuant fo 2334 of the Act The purpose of this repodt is 1o assisi credifors in theit
dacisions regarding tha futune of the BBY Companies.

The BEY Group is an indepondent financial senvces group and stockbroking Sm established in 1087 and magonity owned by
imerests assocated with non-axscutive drector, Fen Rosewall and execulve chaiman, Glenn Rosewsl. At e time of our
Eppoingmant BBY Group operated from 8 locations amound Australia and offices in New Yok and Londan with approsmately 180
staff and contraciors.

Our sppomtment kliowed & review of the BEY Companies by their dinctons amid concems expressed about tho abilly of the BEY
Companes ka meet i inancial cbiigations gaing ferward. Valurdary sdministration s a stalutary process designed to provide lor
this businesa, property and alfass af an rsolvent compary 1o be sdmnstensd in @ way thal maximises the chances of the
COmany, or 88 Much &8 possibie of its business. continuing n eostence, or if that & not pessible to provide for @ better retumn far
@ compary's crediiors and membars than & the compary was immediately wound .

A1 Tam on Monday, 18 May 2015 Stephen Parbery and Bref Lord of PPB Advisory were appointed Recaivers & Managers aver 4
af the BEY Companies {as noted abave] including the main rading entily, BBY and assumed conirol of fis business. The
Recaiven subsequenty retined from BSA, tha smploymant company, in he moming of 20 May 2015,

ASX Chear, the ASK ceanng house for sl shares, struchuned products, wamants and ASX Equity Derivalives, dedfased an evanl of
dadsull and BEY s participation in the ASX macket, ASX Clear and Austraciaar (he saftlemant facilty used by BEY for cash
satdamants) was suspanded, Tha Australian SecurSies and Iimvestments Commission suspended the Ausiralian Bnancial services
Fcancas [AFSLs) heid by BEY, BAS and STL. As a consequence, BEY eNsclively caasad irading shorlly ahier the Recsivers’
appoinimant.

1.3 Clients and creditors

Th position of BEY chand is a®arent to tat of genarsl crediicr. Chants wha have an entiiemant to money held on st in 8 CMA
will have o dinect claim to thal entitemant. This is 8 claim as beneficiary of @ trust, not as & creditor of BBY. Howower, to the
wodend (hat thens e nol funds available in the relevant CMA to pay out a dient's entitiernent in full, aflected clients may have a
contractual claim against BEY for the amount of any shorfall. This condraciual claim would ba & creditor claim.

Clants may aiso have @ claim as a creditor in respect 1o any losses sufared as a consequence of BEY ceasing fo trade, or open
marked pasitions being ciosed out by vatious countanpantes,

To the extent any client lossas reman o ba determined for voling purposes at meating of creditors of BE'Y dients will be Ireated as
confingent creditoes panding confirmation of their claim and parmitied 1o vote.

fvailabie assats and claims of various classes of creditors will be considenad either on & discrate basis or ‘pools’. for example
cliants entited to equtes trust flunds shall be poaled and traated dischetedy from fulures chenis and other crediors such as,
secured creditors, emplayees and unsecursd rade credtors. This s discussed further within this repon.

1.4 Investigations

Section 438A(a) of the Act provides (hal a8 scon as practicabla afler an adminsiration beging the Adminsiraton mus) investigale
& company's butiness. property, affain and financal circumstances. We have conducted B prelminary investgation in oroer o
prodde creditors with information io assist them in understanding the cicumstances of the administrations and {0 make decsions
regarding tha future of the BEY Companies. The results of cur investigations are sat out in section 9 of this naport,
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In the event of Bquidation of one or mane of the BEY Companies further investigations will be conduciad and whane approprinis
any availaible courses of sction may be pursusd on behall of clients and credidons in order 1o IMprove retums,

1.5 DOCA proposal

In Bscordance with sachon 438A(4) of the Act, the Administraiors are requined give crediiors an opinion a5 to whathar it would be
I thar irrlerest for any of the BBY Companies toc

= axecule 8 Deed of Company Arangamant (DOCA)

= @nd the adminstration ard reftum control fo the drectors of those companies: or

»  baimmediaialy wound up.

W have recafved DOCA proposals from AIMS, which slso acquired vanous assets of the BBY Companias by an asssl sales and
purchass transacticn complated on 27 May 215 The proposals relate o STL and BEYHT (a poaled proposal), BBYAS and Bha
Tour mominee companies (BBYH, BEYPN, OR and TH undar anolher pocked propesal). No proposal was necaived in relation to
BAY. We have made an apphcation io the Suprema Caurl of MSW o exisnd the corvening paried in respact of the four nomines
compariss. That application has beon mace for reasons induding the following:

= we do not curmently hane access bo the books and reconds of the nomnss companies:

= e understand that the nomines companies (in particular BEYN) may hold assels as custodian or olfhenwiss on trust Tor cthes
parties, ye! this doas not accond wilh public records which indicate thatl BE'YN may hold benaficial bie 10 some B5sats]

® e credfors postion in relation 1o BEYN has rot been canfemed;

®  AIMS have made 8 DOCA proposal in relstion o fe nomines companiss. which given the issuss putkned sbove, we am not
el in & poadtion 1o consider from tha perspective of creditors or to provida the opnion neguained by section 433A(4) of the Act in
mspect of the AIMS DOCA proposal

Ghmn the administrators” apphcation, and the Eactars outined above, this repon doss nol sadress e AIMS DOCA proposal in
respect of the four nominees companies. Ve will report separsialy io afecied credBors in dus Course &5 megured uUndar tha Acl

Tha two ciher propossls are discusaad n secson 12 of this repoit.

Whilst material bo the craditons af these companies, the outcomes of the proposals wil not hive & matedal impact on credtons,
including clents, of BEY.

Included in this repodt B our analyses CoMpanng outcomes for creditors of the above companies under the proposed DOCAS and in
tha event that sach of tha companies ane placed into liqusdation and wound ugp.

In sumenary, wa consider it s in the bost ir ts of creditors that eligible creditons vote:

* 1o immedtely wind up BBY, BEYH and BSA

«  in suppon of the DOCA which has been proposed for STL and BEYHT: and
= againal iha DOCA which has bean proposed lor BEYAS and Mat BEYAS ba immadiately wound up.

W dio nal consider it is in tha bast intesests of crediors ihat control of amy of the BEY Compankss revert back i tha Direcices.
1.6 Estimated return

Sat out in sachions 10, 92 and Appendix E e our calculations of estimated returns to the various dasses of creditors and cliants,

o approcinie that ciants wish 1o heve accass bo funds in CMAS refumad 88 8oon 84 possible. There ana complas issues bo be
addressed which will mquine directons from court as wall &8 complation of any mcowvery actons,

Unsacunsd creditan ane sstimated io recalve batwean 0 and 24 cants in the dolar far BEY.

Employees of BSA will be abks 1o claim againal the FEG schama managed by tha Departmant of Employmant il BSA's creditors
resobs that BSA i wound up 81 tha mesting,

We aapect ihe process of recovering of any outsianding chent funds, reconciling chent positions and resohing an appropnate
approach o dealing with claims of clients and creditors, indluding any court applications, will take a numbaer of months. Any
recocvary actions that may be pursied in liquidation could take a longer pedod of time bo resclve, We will also explors opSicns
wheré possible 1o provide inbanm dsirbutions 1o clens,

A oy issue which may influence e speed of any recovenas i whather thare @& any funding avadatle io fund thess mecwery
prooesses. b SCcordance with saction 545 of the Act. Bquidaion ane not obliged 1o INcur Bny SXDenses in PUTSLING ANy MCoveres
unlass thare is sulficient funding available b indemnify them for doing so. The Administratons infend to approach a number of
parties including ASIC to dscuss fundng options following the conclusion of the second mesting of creditars. The Administrators
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are opon to and would waltome the opportunity to discuss furding with any creditors or dlients who may be inferosted in funding
spacific recovary Bcions

1.7 Liguidation and Committee of Inspection

During the Administrations, than were Commiibess of Creditors elecied for BEY and BSA. Al e sacand mesting, creditors of
each company placed into guidation can resodve to form a Committes of Inspection, If BEY is placed indo ligukdation we
recommend that a Commitios by formed in respect of BBY to assist in ihe liquidation process.

1.8 Questions

The Administraions welcome submission of any gquesSans 1o be discussed af the second creditors meating. These questions
should be emailed ta phyflinkmarelserices 45, sy wih te subject haader "Cusslions — 2nd creditors meetng’. We will cofiate
Thes uestions Bnd endoavour 10 answer them ai tha mesting.

1.8 Second meetings of creditors — 22 June 2015

Second meatings of crediors for sach company will ba hedd concumantly at Ipm AEST on 22 Juna 2015 51 ihe Sydnay Masonis
Canire, Grand Lodge Rioom, 86 Goulburn Street, Sydney NESW 2000,

Coreditors will have the opparienity o the second maetngs to esabe whethar

1. Tha Companies should eapcuie a Deed of Company Armangemant,

1 The sdmanistratxans should and, o

3, The Companies should ba wound up

Dotads of tha second meelings ame endlosed within this report. Please direct any inquiries 1o the BBY Companies holine cn 1300
TB4 £54 of by email to Dby lrionaikefsenices com ay.

Dated: 12 June 2015

Stephan Vaughsn & lan Hal
Joirt & Beveral Administratars
KPMG

10 Shalley Strest
Sydney NSW 2000
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2. Introduction

2.1 Appointment of Administrators and Recelvers

Administiraton

On the evening of Sunday, 17 May 2015 Siephen Vawughan and lan Hall of KPMG, 10 Shelley Streat, Sydnay, NEW wame
appointed, pursuant to section 4384 of tha Act, a5 joint and sevenl Administrators of sach of the fen BEY Companiss by thair
directors, fallrwing resclutions that each comparny 18 lkely b becoma inscbesnt at soma A tims.

The Adminisimion, bom registéred and affcial liguidators and members of the Ausirakan Festnucturing, Inschancy and
Turmaround Association, comsanted, pricd io thelr appointment., 10 act as Administratons.

WVeduniary administration i an inschvency proceduce whera tha dirsclon of & financially troubled company of & sacired cradbor
with @ chargs over meat of the company’s 83sets Bppoint Bn axternal administrator called a “volundary sdministrator’, Tha role of
tha voluntary admiénistrator is to investigate the comparny's affairs, to repor fo creditons and to recommend to credilors whasther the
company sheuld enter into a deed of company aTangement, g into Bauidason of be retumed to e dvectors. The effsct of the
appoanimseni of & valuntary sdminisirator i (o provide & COMEany with ‘breathing space’ whils the company’s ulure s resclved

Whils & company s in volunlary adminstrabon unsscured croddors can't begin, conlinue or anfone thelr caims aganst the
company without the adménistrator's corsant or the court's parmassion. Afer investigating e affairs of the company and forming
an opinign on options available 1o creditors, the administrator must provide a mport 10 creditors (this mepo) and call & second
crediton’ mealing io consider the e of the company,

Recelvers

On Manday, 18 May 2015 Stephen Parbery and Brett Lord of PP Advisory wesre appoinied Recehvers & Managers over 4 of the
BEY Companies, BEYH, BEY, BBYAS and BSA by STG, & socuned creditor. The Reseivers sssumed coninol of the busness and

assats of those companies mcluding the main ireding entity, BEY,

Tha Recevars’ primary roke & to collect. sall and othersise ceal with all essots which am subject to the secued credfors” security
10 repay the debd owed 1o the secured creditor, The receiver has no obligation 1o nepart 1o ursecured creditors aboul the
recahvarship of 1o olhensse seek the consant of the Adminstaioes befons danling with secured sssate However, Thal said, the
Recaivers have, and 10 our knowledge intand to conlinue 1o Baise with tha Administrators from me to Sme and will pariodically
publish accounts regarding any relums thay reces in the receiverships Brough ASIC as required by Part 5.2 of the AcL

From ouwr discussiors with the Recesers 1o date, we understand that they have been dealing with courterpartes of BEY such as
the ASX and other exchanges cheanng houses and ofher the counfer dervative courderpanies. As a corseguence of its
insobvency, BEY was in detaull undar ds conlrachsal relationshies with such counteparties. In dalsulting shuations. it 5 up bo the
counberpasty | clearing participants o determina their couna of aotion 1o minimise rigk and the abdity of the Adminisirabon or
Racedvemns to influence this process is Imiled, A numbar of coundorpartes have chosen fo clase out the positions of BEY dients
and ane in the proosss of providing an socounting for this process.

Chant monies do not fem pan of the charged assets under control of the Recerers. The Adminisirators will manage the CMAs as
dacusand laler in ths repert

The Recetvers subsaquently retired from BSA, the employment company, on the marming of 20 May 2016,

B30 0T ae b e g e § et B o B D b i b e b ] el BT e g e gt T i o | ) Ty g 04 i e e o

T L L e T T 197




2.2 BBY Companles

The BE'Y Comparins cofporate sfruchure i sel out below, The compoate stracture of the wider BEY Group ia set oul in Appandi
[ -8

ey

B (Recwivars and Managers) and
(hdminaT RN ) SppoTieg

B Admishirainn appoisted

——

o o o o e

s Employmant entity

---------- - ‘ ’ 1

Ausiralian Financial Services Licences wene heid by BEY, BEYAS and STL ASIC suspanded these lcances on 28 May 2015
Tha BEY Companias in Administralion are dacussed furthar balow

BEY Holdings Pry Lid

BEYH is a parent antity. The utmale parent of the BEY Growp is BBY Stalf Holdings Pry Lin.

BEY Limited

BEY is iha main iradng snsity of the BEY Group. BEY proviced 8 brosd rangs of services i clients Incluting assel managaman,
baoker dealer services, inslitutional saies and trading, private cliant advice. nessanch and oniine trading, According to an
information memonandum dabed Aprl 2015, BRY had over $2.0 bilkon in sssets under administration, 88 private dient adwsors,
55,000 privale cient accounts (including 44,000 equity clients snd 5,400 sciive cptions chents), D60 instituSonsl imvestor and fund
manages sccounts, whits label brokes deaer relationships and was one of the fesiest growing, full service stockbroking houses in
Austraba and New Jealand with an average of 52.4 bilion ASY, aquites tumowver per month (15th by market sham in Equities, st
In Options).

As tha main trading entity, BEY would anter inta coniracts on behalf of, and aoquin sendoes which wene used by, olher membars
within the BEY Group. To the axtant that il has snbered into contracts or othensise aoquined sarvicas for the banefil of other
mambers af the BEY Group, BEY & anbiled to be indaemniisd by the mambens of e BBY Group wha assumed thase baneflits.
On this bass, BEY s 8 creditor of aach of tha BBY Companies for sardces of labftes i has incumed on behall of those
companses for which (L has not been paid io date. Further imestigation are regured o guantify these infercompany claims,

Brokar Services Ausiralla Py Lid

W understand that B5A acted B8 e main employmaent company for tha BBY Companies in that maost {if not all} of the amployeas.
and comtraciors waorking for the BBY Companies contracted with and wane retaingd by BSA nobwithstanding that they oftan worked
for othar entities who did not have their own employees or stalf (such s BEY, BEYHT or BEYN),

Wihilst, wa havent bean unable b3 idanidy & writien coniract por 58, wa Undersiand that BESA had ad hoc labour sarvice
mangaments in place under which BSA would allow its amployess and contraciors i wark fof ather members of e BBY Group
in retum for being indemrfisd by those companias for the wages and fees incurred by BSA in retaning those workens, On this
basis, BSA is a creditcr of sach of the BBY Companies for labawt servces it provided to these companias which have not baen
paidd 0 date. Furthar investigations sre required to guantify thess indemniies which pre the sole asset of the BERA,
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Whilst thare was & shon pericd of Bme in which & rumber of amployees continued to work lor BSA and the BEY Companies
following fthe Administratons’ appointmant, ol employess of BSA have now been made recundand and thelr employment has boen
tsrminabed during the Administration.

Fellowing their ilsfmination, many employees have taken up emplaymient with AIMS, which also acguined vanous business assats,

Employees are entiied to claim against the Fair Entitlements Guaranise schame managed by the Department of Emglaymant in
respoct of auUtBARging priceily smpliyes entitlements such as leave anttemants and redundancy (amongst othen

BEY Advisory Services Py Lid

Tha corporate inance busingss of BBY was conductad via BEYAS. We undantand it does nal hold any third pary or client asssts
Ihrwarvar war have ot been abile 1o verify the position due to the state of ta records with the axcaption of & $0.7 mBion sundry
dabbor, We understand $0.3 milion of this is dua from a solvent related party, Jaguar Funds Managemaent, which may ba
coflaciabla, however managemant have not bean abls io substantiobe this.

SmarTrader Piy Lid & BBY Hometrador Pty Lid

These companies offensd remots sccess investment lools and invesior training programmes. BEYHT provided active traders and
imvmsions the use of Amnibroker irading simulator softwane, which inchuded chaning safware, Fve Iding plathorma, frading
smudabor software, financial markals data and professional advice.

BBY Nominess Pty Limited
BEYN puportedly ached as & rsstee of nominated custodian for BBY clients on the following basis:

®  [memational custodian accounis held theough Jafanes & Co, Pershing Securities [subsidiary of the Bank of New York Mallan
Comporation) and Intaractive Broker,

=  Domashc custodian accounts held through the GBST platfom;
®=  Opton accounts for the corporsée Bnance business of BEYAS, on behalf of clients and oiher BEY Comparses; and
*  Piacement accounts for BEYAS, on behalf of clients or othes BEY Companies "houss Bcoounts”.

Tha Homines companies ame subject 1o an unreschad Bsue miating to the construction of tus! smangemaents with extemal parlies.
W have been informed by employees that BBYN holds assets on trust jor BEY clionts snd the BEY Group. howsver we hawe
bsn uniable to substantiabe this irust relationship from inspection of the company books and records of from discussions wish
Directars. VWe have dentified approximataly $0.8 million of financial insirumants held in the name of BEYM. The default position,
which we accegl, & thist ihe fnancisl instrumants ane sssets of BBYM in the Sret instance untl a trust relationship can bs
damonstrated by & purporied beneficiary co from the company bocks and records.

BEY Protection Nominses Py Lid, Tilbis Nominess Piy Ltd & Optionas Ressanch Pty Lid
Each of BEYPHN, OR and TN ars apparently dormant, with no astets or kabdties,

2.3 Objective of the Administration

Part 5.34 of Ihe Act, dealing with Viluntary Administration proceduras, provides for the affais of an insolvent compary to be
adminsienad in a way that eithar

= Maximises e chance of the company, or 83 much a5 possible of its business. conlinuing n adsience, of

= I it is not possible for the company or its business o continue in exsbence, resuls in @ beter reiurn for he CoMpany's
craditons and mambers than would result from an immediate winding up of the company.

Ghvan the appointment of Receiwers and their control of the business and assets. our focus has boen dinected towand:

®  Exploring inbanest in any proposals for a Deed of Company Arrangemant that may result in preservabon of parts of e
busnass and provice & befter refurn fo cradiloes,

*  Investigating the positian in relaton to ciert monies Baues and communicating with chents and creditors, and
& ComgleStg our stalutory Fneasgation inta the affairs of the BEY Comparsss and neporing 1o crediiars.
24 Purpose of this report

Ve have been appainted a8 Adminatraions o 10 BBY Companiea within the wider BEY Group, BEYH was the holding company
ard BEYL was the main irading anaty. The majority of business activity was conducied through BEYL which recaived revenus and
"
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paid sxpenses on behalf of other companies. The other entitles over which we have boen apocirted are subsidanes of aither
BEYH of BEYL and thars was & high degres of inerdependence. thasa clrcumstances end for the sake of pracicabty
B aficiancy, wa have sddnessed the affars of the 10 BBY Companies in this combined report. This mepon i prepared pursuant
ta section 4384 (<) of the Act. to assist creddors of each of the BBY Companies (exciuding the 4 nomnss companies, BEYHN,
BEYPHN, OR and TH} in their decisions concarning the future of the BEY Companies.

This repoet has bean prepaned drawing on @ varisty of sources including the BEY Companies books and records, publcly avalable
Information, Repors as io Afais submited by the threa direciees, Mr Glann Rosewall, Mr Ken Rosewad and Mr David Parkins,
ducussions with the Recahvwars, the directars, sialf, chents. supplhers, and géher cradilons as wedl &s cur own resaarch. The reconds
of the BBY Companies are urmeconciled and in a poor state, This has sigrificanty hindersd our work and puls in doubl the veracity
of much of the financial information presenled in this reporl

Hoteithatanding these cicumstanons, we have strived for factusl accuracy and precas analysa. The stricl reporting tmelrames
prascribed under Part 5.3A of the Act mean that profassional [udgemant must be exsrcisad in relalon o & baiance between speed
of reporting and the exient and nahsre of cur investigations which an, in essence, only preliminary in natun.

W harve rol independantly vadified information presanied in this report unkess noted othorase. Snould creddors resolve to place
e BEY Companies inbo liguidation. further imvestigations will be reguined info the conduct of the business, any posaible breaches
of the Corparations Act and avenwes for recowvery for cliens and credtors, such as any posaibia claims in respect of trading whilsl
iralvent, preferantal paymants of voldable ransactions.

W reserve the right 1o alter gny conclusions reached on the besis of any luhes informatson which may becomes availabis to us
batwaan the date of this repor and the dase of the Second Maating,

Wa recommand that credfors seek indepandent advica &8 to opitions avalable and also review the information sheats provided by
ASIC, attached o this repon and available an the ASIC web sie at it fesic gov. surequisionyesoutesinsolenoy.

2.5 First meeting of creditors

Tha Administrators wera requined 1o hold a first moeting of creditors, pursuant o Section 436E of the Act, within B business days of
oir appointment. Concirent frsl meatings for each company wese held on Wednesday, 27 May 2015 8t the Sydney Masonic
Cantrs, Grand Lodga Room, and 68 Gaulburn Strest, Sydrey.

This purposs of tha frst meetngs was for crediton 0 detemmine whether 1o Bppoint 8 commaies of creditoms and i 8o, wha would
ba the mombers. Creddors of BEY and BEA voied to form a credfors’ commitines, the membership of which are set cut below,

| BEY Limged
"D-mw Derich Sulton
Enzn Prila Hamiton Capsal Pty Lid
Chles Vinndgate Sumniag Pry Lad
Mathew Hass HUBZ4 Custodial Services Lid
Wick Bricos Mick Bracos
Pairick Salis. GEST Holdirgs Lmded
Faud Bigge Aginy Apphications Fry Lid
Pl Dryzi Marshmeliow Super Fund
Richard Howes Richand Howes Pty Lid
Broker Services Australia Pry Lig
Andrew Maigon Indexys Pry Lid
Durwid Raynoidy Qruwy Equities Pry Lid

Gikes Woodgate Suntag Pey Lt
Mick Dperms-Mannings  Nick Dacres-Mannings.
Samartha Mackin Pirdart Py Lit
Trens Maciie Trwnt Maciie

1
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Mirutes of the firsd maatngs have been lodged with ASIC and may be cbtsined by creditors dinectly from ASIC of by contacting
this offce,

This Aciministrators comvened & meetings of the BEY and BSA Commitises on 5 June 2015 to provide an updabe on developmants
and discuss issues, which are largely reflectad in this report.
2.6 Second meetings of creditors

Section 4354 of the Act nequines that the Adminstaion report io creditons regarnding the business. propedty, affairs and francsl
crcumatances of Me BBY Companies and provide our opirion on opticns availabia 1o Cheditans in relaton o tha Liune of aach
company, We an also mquind to convens second maetings of the BEY Companies’ crediiors. These are propased 1o be held
concurnently ghwen the common affairs of the companies.

Purposs

At the second meesngs the Administralon” report will be presented alang with any further infarmation relevant io the mestings,
Craditorns will b ghaan e opportunity 10 consider and discuss altmatives availabss to tham. Creditons may rsalwe one af the
following In espect to sach company:

*  That tha compary sxecute @ Doed of Compary Arrangamant (whane one ts proposod)

*  Tha the adminisiration end (and herefore control rovests back 1o the cimcicms)

*  Tha tha comgary be wound up (placed inio bguidation),

Haw yoal vole @t the mesting on the thies possible cpbions |s 8 commescial decision for you based on your sssessmant of the
company, the appropriate counss of acion and your parsonal cirourstances. Tha information provided by the Adminsiators,
Intluding opinians axpressed, will Bssist you. However, you are nol obliged to acoept our recommendation.

Cradilors may also resolve 1o adjourn the second meelings fof a pariad of up io 45 business days.

Furthar information on the meetings and voling is s&t out in he ASIC information shoet Mo T4, Volunfary administration: A guide
far creditors.

Time and place

Thix second measngs have boeen convened o ba hald concurmaniy on 22 June 2015 at 2,00 pm (AEST), and e io be heid 8t
Sydnay Masonic Centre

Grand Lodge Room

66 Goulbum Streat

Sydney, New South Walas

Regisiration: apen from 1 hour prof bo the mesting

Webcast Facilities

I you plan to anend via wabcast please regisies your irierest in advance by corlacsng the BBY Compankes hotline an 1300 TB4
484 of by emaing & reguest to biylinkmarketsendca com, ay by no lster Shan 12:00pm AEST on Friday 18 June 2015 To |
enable crgarly registration for the webcast please attend 30 minules prior to the mesting tme. Please contact Link for dedails of the
‘waboast

Documants for the meetings
The folowing decuments are attached with this report in relation 1o the second mesling:
s Malice of Mesting of Creditars

«  Appointment of & Proxy

+  Formal Proaf of Dot

To assist with registration credors who wish io attend ands'or vote at the second meedings am required io lodge a formal proof of
debt and prouy fam by post, tacsimile or emal to pbyd@insmarketsenio Com ay by na laber than 12200 pm AEST on Friday 19
June 2016,

Infoemal proals of dabt and proxy forms kodged in respect 1o the frst mestings will not be admitted for voting t the second
misetings.
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2.7 Statement of independence 3. Background

Enclosed with cur circutar 1o creditons, dated 20 May 2015, was the Adminstraton’ Declaration of Independencs, Ralevan!
Ralationships and indemnities (pursuant o section 43604 of the At ond the ARITA Code of Professicnal Practice).

An updabed DIRF was provided 1o creditars a1 the mestings on 27 May 2015 which noted that 3.1 Statutory information
*  AIMS i a0 sudi chent of KPMG. AIMS had besn in negotiations to purchass the BEY Companies prior 1o the companies Incoeporation details of sach company are summarised balow.
bawing placed into adménisiration and recesanship. Afer cur appointmant, wi antened into discussions with AIMS regarting & Dt ol Fepisiered Ofhci! Principal

prospeciive saie and recapialisation of ihe Companies via the voluntary adminisiration process, including possisls DOCA Eampany
proposals, in iho evend that the essots wene not sold by the Receivers. We and tha AIMS Group have had indepandant legal
advice throughout those dascussions and have doal at arma’ length with aach othar,

*  In th course of cur discussions with AIMS Group, AIMS Group Financial Sarvice Pty Lid (AFG) made @ imited rmcourse loan
of $500,000 1o Stephon Vaughan in his capacity s Administrator, in retum for 8 pariod of exclushity, lor the specific parpcse
of funding wapes and other costs and expenses that may be incurmed during the weak following tra appointment of the
Admanisiralon ard ko allow Bme for & possible sals sgreement io be agreed, The limited recaunse loan alsa permitied &
capped amound of remunaration o be funded up to $100,000, with remunention being subject to crediter appeoval in
Scoordance with the Act

InLofparatan Placa of Business
00BTOT 77T 1B February 1887 Loved 17 B0 Margaret Street
074076364 1 August 1906 Leved 17 50 Margarst Sireed
OTE 18T 432 12 August 1688 Lawad 17 50 Margaret Streed
007 001 443 15 June 1388 Leved 17 60 Margarat Stroed
007 004 790 15 June 1288 Level 17 50 Margarel Slreet
006 TT0 B2T 28 May 1687 Lewvad 17 50 Margaret Sireet
007 001 578 15 June 1088 Lovvad 17 60 Margaret Sireed
102761008 B Novernber 2002 Level 17 50 Margaret Strest
134 B35 207 8 Jarueey 2009 Lewad 17 50 Marganel Street
185 752 102 12 August 2005 Lvved 17 B0 Margaret Sineed

Al tha Eme of the updated DIRRI on 27 May 2015, sale negotiations wane confinuing betseen AIME, the Recenvers and the
Admirisiraton, and AIMS had indicaied that it was considerning propoding a Deed of Company Arrangement in respect af some of
e Comparies. Sinca that ime consn busingss sssets wan sold to AIMS, os dacussed laber in this repor. and AIMS has

subymisted 3 DOCA propasals im relation to seversd of the BBY Companies (also discuased later) 3.2 Officers
Mo furihar infarmation has come to cur asention (ot should be intutied in our DIRRAL A copy of the DIRR is induded with this At the date of sdminisiraton the thres dinectors of BEY, the main aparating compary, ware:
repon at Appandix G *  Gienn Rosawal

= Han Rosowall

+  David Parkirs

M Glern Rosswall was a dineclor of the other 9 BEY Companies. Mr Ken Reséwall and Mr Diasdd Pecking wene also dinectors of
hres otrer entites within the BBY Companses that were placed into Administration,

A Tull st of the directors of each company |8 inchuded at Appandix B

3.3 Shareholders

The largest shassholders in BEYH, which has & 100% sharehokfing in tha remalning 9 companies placed ina Adminstration, is
summarised balow

Dridipary sharpa
hedd

Sharcholder name

Ficorna ks owneéd by Ken Rosewal, Glenn Rosewall and Brett Rosowall aach holding 33,33% in shares. BBY Staff Holdngs Pty
Lid i 100% cwned by BEY Stall Momines Py Lid Olive Paciflc Py Lid is wholly owned by Ken Rosewall, Jeferies & Company
Inc. hold Clxss B categony shares. having previously hedd & mancrify stake in the BEY Companies.
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3.4 Raegistered charges 3.5 Management team

Gomnn Rosewall jcined BEY in 2004 a8 Maraging Director, CEQ and a major stakesholder. in February 2012, hae was appoinied
Exgcutive Chainman of BBY. He was also Head of Institutional Sales, Head of Research and Head of Corporata, Mr Rosewall was
& Chartened Accountant, a Master Stockbroker (S3ockbrokers Association of Australia) and a member of the ASIC Markets
Drssiplinary Panel

Kan Rosewsl, & former world top ranking amabsur snd prolessional lannis player was & non-sxecutive direchor,

David Perking was non-axscutive director. He is also the princoal of Parking Solciors and had an offica in the BBY premises in
Sydnary, Mr Parking acied as charr of the Awdit Risk and Compliance Commitea ARer the depariure of Mr Maharaj, Mr Percking.

PPSR reconds included the tallowing registered secirity intarasis for aach of the BEY Companias:

ABN AMRO Clearing Sydney Pry Lid

SRR

Wesipac Banking Corparation took gver the company secratarial roke

GBC/Fordyg Lid

Kuﬂﬂ“nu:mmw | Asun Maharsy, wha had acted as the CFO and company secratany since 2005, was promeated ba CEC n January 2012 In February
Aussralia Pty Lid 18] 2015, Mr Maharaj resigned fram BBY and officially compleded his role on 20 March 2015, According o a direcior's questionnaire

provided by Glenn Rosewall, ard dacussed in mone detall Later in this reporl, Mr Mahars] was the responsibile exscutive for
cperations, inance, onling, futures and Fii Al tha time of Mr Mahars)'s resignation, two key memisers. of the Snance team also a8
BEY, From this time the most sanior finance staff mamber was the Financial ControBier, who had joined BBY in October 2014

The Trusbee far Orache Commencial Trust
| Heopost Finance Ausireka Py Lid
|
|

Macquarie Leasing Py Lid

Cra SUpee A David Smith, a formar haad of BEY's squiy capital markats, was recriited to BBY as CEO in Agrd 2015

Broker Sarvices Ausiralla Pty Lid

| \Wesipac Banking Corporation 3.8 Trading history

|BEY Advisory Services Pty Lid BAY is an independent Australian and New Zealand based Snancial services group and stockbroking firm that was established in
Wesipac Banking Corporation

18ET. ks focus wias on irstiutional, coporabi &nd high net worh clants untld 2000 when @ broader retlil Siralegy wiks punusd.

Tha BEY Companies aperated fom § offices in Australia which ware kocabed in Sydney (Head offica). Meibouma, Brisbana, Gold

Coast, Adelaide and Perth and four offices overseas in Auckdand, Welinglon, New York and Londan. At the time of the
Admirestalon’ appointmsand, thare wene pproximately 160 5288 and coriracton.

\Grand Total

Ky business miesiones are sal oul balaw,

.- [ Al —=ms e e o]

;Bn'IrTrlﬂu Py Lig
Stonabridgs Securities Limited
\BEY Hometradar Pty Lid

Blo o o o o st e

clearing participant for tha ASX (suthorised to clear trades through ASX's dearing house). The 5TG faciltes were secured via 1887 = Foemation of Burdedl, Buckendpe & Young by & partnership of J. YWillam Burdeti, Graham Buckendge and
cross collateralised charges over BBH, BBY, BAS and BSA. We understand the STG facilities wers recerily increased by 38 Peter Young. in conjunction with the State Bank of Victona

milkon in order 1o suppon sdditicnal captal requinements of tha ASX relating 1o the cotions cleading business. Wa undersiand tha = of Stats Bank by the Bank of S e ol thekr i BBY
gross dabt cwed 1o STG at the date of the adminstrations s in crdor of $12 millian 1991 A el Pl s (. possl L

= Jafferies & Co acquined equity siake in BBY

Detmls of other PSR regisirations sre discusied bolow: = Mow managomanl bearn appoirted, led by Glann Rosewall

= ABM AMRO - security interes! over feathanwaight collateml inchading curmencees, regotiable instrumants andior an ADI e = Staiegic alkante wilh Jagusar Advisory Serdoes and Alchemy Comporate Advisors
BCoount 2005 = Acquired Jaguar Asset Managemant Lid

» GBC, Fordigraph & Neapost Financa — Other goods such &s shredders

s+ Konica Mingits - photocopiers supplied to the ofices 2005 *  BBY Board commitied ta retail client expansion

*  LUinderwrote & 325 million issue of convenibles noles in Fireslons Ensdgy
*  Trustes for Oracle Commercal Trust - Leass sgreemant dated B Fabouary 2012 betwean South Sky Investmants Pty Lid

(Rmcatvers and Managers Appointed] (In lguidation] as landlord and BEY {as tenant] in respact of the landlord's fit out works 2010 = Avenaged over 5150 milkon pes day in equity volume, makng BEY the fourth largest domicilad stockbeoker in
and ibemes of the banand's § cut works paid for out of the landiand's confribution payment to the tenanrt - Level 5. 83 Pire Australia
Stroat, Adelaide 34, S000.

= Opened ofioas in Adelakde, Perth and the Gold Coast

*  Macouane Lessing — moior vwehicks lase *  Acquired StoneBridge Group private client network

v Credit Suisse AG — margin provided undar the lerms of 8 fstures sxscuticn and clearing cliant agreament 2 2 wﬂmm:mmcFm.mmeDMnﬂﬁmmm
«  Stonebridge Securites Pty Lid - vendor finance on acquisition of the Stonebridge business by BBY in June 2011 3 . hn s dlim{ SRSV p

Pursusnt 1o section 275 of tha Personal Propery Securities Act 2009, wa wrote 1o each of thase regstered parties soeking

+ f = (Qflgnng Fooed Interest products to Clents
particulans of possibla claims and wwait thesr eponse. 2012 e c 5

= BEY antered parnerstip with Enciave Capial LLC and forms BEY Enclave as a U5 lioamsed sntty
s Acquined B magorty stake in Edige Capial and openad cffices in Auckisnd and Welington: Becarms Australia

it ol New Zoakand's largest independent stockbromer
= Bacamg the first broker bo commence trading on the Asia Pacific Stock Exchange
= Launched BEY China Deak
2014 = Launched MDA Sorvice in Australla and New Zealand
= Fined $50,000 by ASIC for nol having adequate comp systems fo trades by advisors
-

Saxo erminabed parinasship with BBY in CFDs, hutures and retall FX irading markets
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=  BBY's Tenth Office Opened in Brisbane
. +  Finiod $180,000 by the ASX disciplinary panel cver inability ta mest magin obigations e 8 trade in Agula
25 Resourcas in Juns 2014 il
*  Swiss Nabional Bank wethdnew its cumency cap resuling in BE'Y having obligatons to cover signficant loeses
: an behalf of chants of approximately $2 millon '
Source. BEY Limited irdormlon Memonssium, ASK oo, management imehviewa, Sydnay Moming Hemid, The Austaian

Scma of the key trading milesiones and cpermtianal issues ame discussed furthar balow.
Firsstons Energy

Firestone s an exploration and developmant company Isied on the Australian Stock Exchange ang Johanngsburg Siock
Exchange.

In Beptember 2008, BEY agneed to undanwrile a 525 million capfal raising invahing the tssus of comvertible notes with a
COMVErEon price of $0.04 per shane. 12 is our undemstanding thal the issus of the corveribie notes was undersubscribed, which
resuited in BEY assuming the shortfall. It s nod clear how this was fundisd. This issue is baing investgabed

We undersiand that BEY cumently hold 588 milkon shares in the comparny through one or mone of the BEY Companies and may
contral the sacond kangest sharebalding in Firestors Eneqgy behind Watarberg Coal, wih a 18 57% sharehalding,

Our invesbgations have revealed that in 2014, 5,858,500 conmvertibls noles held by BEY wena sold 1o Ficema (Ken Rosewal) and
GARF PL (Glann Rosewal National Private Supsrannustion fund) et tace value for $1 per nole in retum far the fagieeness of
[Ckrecior loans.

Since 19 March 2015, Firestone has been suspended from tracng after Walertarg Coal requesiad B voluriary suspension. This
request was made to allow time to fnalise a proposed third party funding arangament to repay cutstanding principal and Inberest
totalling $43 millicn ta the Standard Bank of South Africa on O April 2015, An axiension Lo the voluntary Suspension was requested
Iy Firnstona Eneegy on B Moy 2015, in coder (o allow tha company to secuns funding. As 81 the date of this oot the teding
susparsian had rat beon idted,

Stomebridge Group and Cameron Stockbrekers acquisitions

On 13 Juna 2011 BBY acquired e privete chent scvasor nitwork, sl and product plattorms of Stonebrioge Group, the fome:
Tricom Securities business, with 70 peivate client advisors specialising in equities and options trading, futures, FX, CFDs and
dervatives. The scquisition increased BEY's headeount from B7 1o 185 employess. BEY had previcusly only oporated in (he
Syoinay and Melboums markets within Austrafia. This acquindion signalled BEY s eniry imo the Pedrth, Adelsds and Gold Coast
markats

In Ausgust 3012 BEY acouined Camaron Stockbrokoars, wihch added a furthor 32 prvaie clisnt acvisans under BEY's cperations.
Aguils Resources

On 11 June 2014, BEY acquined shanes in ADQA on behalf of a cliend, valued at S152 milion and BEY had this position registined in
its nama as the dhaaring participant. The shane price fell resuling in a loss in the mark to market valus of BEY s position in AQA,

BEY was unable b meet ASK margin cabis relaling to the Aguils rarsaction and ofher axposures and reguested thal ASX delay
tha calls 1o Bveid BEY commifting an event of defaull and sulfenng a possible inschency event

As & consequence, the ASK impased conditions on BEY's continusd ASY participation and required an independant repod on the
adequacies of BBYa risk management systems, processss and perscnnel o prevent & similar luture recumence. BEY was aisa
frad §180,000 by the ASX in January 2015 in relatcn o Wis transachon @5 8 peanalty Imposad under The ASX aperating niles.

Thi Aguila iransaction (8 discussed furlher Labsr in this fepa in the comest of chent monies and our inwestigaSons.
ASIC infringement notice panalty
In Saptembar 2014 BEY paid a panalty of $60,000 fo comply wath an infringement notice given io o by ASIC's Markets Disciplinary

Fanal, The panalty was for misconduct and for failing o ensure that its Automated Order Processing sysiem had in place
organisational and technical resoutces and safoguands requined 1o avosd undemining public confidence in tha integrity of the
rarksl

The misconduct alleged by ASIC had eccuired cver a pesiod of appraxdimately 8 marths.
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Lazorme repor

In complianca with the ASX reguiremants, in Dciober 2014, BBY commissioned Lazome Growp Fiy LimBed o condust 8 review of
the design, implementation and functioning of BEY"s govemance and risk framework. In a repon deted 25 Nowembar 2014,
Lazome was of the opinion that the existing famewark al BBY was nol adequate of efactive and mads a niamber of
recommendations o address thess ssues inchuding establshing & new COMparats GOVEMANcE and rish managemsent snucturs, the
appointment of & new independant non-executive direcior, mons frequant Boand meetings. revision of the ARCC, approval process
for large ardérs, creation of @ full time Head of Risk role, a more widely focussed risk managemant framework and a structuned,
resgular and proaciive comphanca MONALNNG Program. Lazoms slo mace relanencs b inharerl confices of inberest including the
Chairman of the Board. Glenn Rosewall acting &5 Head of Instiluional Sales, Head of Research and Head of Cormporate. It was
robed BEY was majoriy cwned by Ken and Glenn Rosewall via corporate stuciures and that David Perking, in his capacity as a
nen-executive Dirscior, wal providing ongaing kegal advice 1o the business and operated is legal business fram he Sydney
Head office of BEY.

Remadintion plan

In February 2015, also wnder the ASX mqursments, BEY angaged Lazoama bo proveds an cversight role in rlaton to 8
remediation plan, In March 2015 Lazerns provided chservalians in relafion 1o the plan and reised concema cvar a high number of
insarmalated projects undereay, unchaar projsct aewnership, resporsibiliies, mariionng, reporting and escatation procadures, tight
compiption target Bme frames and a need for staff training. W understand & final version of the remediabion plan was submitied to
e BSX in Manch 2015,

AZX compliance mvims

Tha ASX alss initinted an imvestigation on T December 2014 fo review BEY's complionoe with the reconciliation of cient money
requiremants under ASX Clear oparating nules. In &n intedim repon daled 10 Fabrusry 2015 the ASK dantified 8 number of
roquired actions to ensure BE'Y's complianca,

Tha ABX stated that BEY clent monies were allegedly being used by BEY o mest daily margin obligations and thad, for periods:
during aach day, chent monkes wers nol being held in trust. Il also stated @ number of cther deficiencies in rslation to BBY
mansgamant of chant monies that represanisd breaches of ASX oparating rules. Il stated that *“The apparent falings identified in
this repart ane long-standing issues relating to BEY's Trust Account struchune ard processes” and that thay were “matbers that
should have béen wishin the scope of BBY's audit review ™ The ASX nepor also stafed that BDD Ensl Coast Parinership (BDO)
had been ths auditor of BEY since 2004 and that thns had bean no sacepbons nobed in the audi regots for the st 3 years o
Incicate that BBY was not in compliance with the relevant sections of the Act. The ASK requined that the BEY dinectors should
consider appainting o néw auditor by 31 Manch 3015 and report on the cutoomie of their deciaion by 17 Apeil 2015

During the course of the AEX review in Decomiber 2014, the AGX becamo aware of alegatians that BEY had insulicient funds to
miet & §13 million payment 10 Saco Cagital markets. The relatiorship with Saxo is decussed in mors detail later in this section of
the report.

During this particular investigation, the ASK's review of sample et reconcliations anified what the ASX stated to be § nmber
of potsntal breaches of the ASK Claar Operating Fules, the ASIC! ASX Markol Intogrity Rlules and the Corporations Act relating to
he handling of chiert morses by BEY, The ASX issued a direction o BEY o immadiately canse using cient monies held in trust to
Ruind intra-ciay payments 1o i paymer] provider fof e purpeses of repaying debts icurned by BEY for i dally cash market
mangin chligations.

Givan its concems, the ASX axtended its review which led to ientification of othar issues of concam including BBY's managamsand
of courderparty risk, in particular aged debfors and opSions accounts, tha numbsar and value of cllent aged detrtors, the funding
practices of BBY, unisuial treasment of transactions in a BEY nominss sccount, @ number of optiohs sccaunts appeadng o trade
ba meduce margin obigations and BEY's ganaral qudaty manageman practices. The ASK subsequanty required that BEY provide
& capilal liquidity management plan rabfied by the Board,

0n 17 March 2015, a5 & result of concams. with BEY s Jaruary 2015 ASX monthily return, the ASK's countemary sk sssessment
team commanced an ansite review into BEY s compliance with the capital repcrting requiremonts. Tha prefiminany findings of this
reviow, which ware outfined in a lefter to BBY Direclors dabed 15 April 2015, identified concedns reganding BEY s nesaurces,
processss and compliante with the capdal reparing requirsmants. Thess concems wens notfied b Glann Rosewall and Danid
Smith on @ Apnil 2015, and inchaded:

= Lack of expanance and resounca consirains i the Snancs lesm responsible for prepanng the socounls and ASX neturm,
»  Limited compatency on Rule 51 capital calculations;

v InsufMciant ovenskght af the funclions parfeimed by the firancs team;

*  Misrapresantalion regarding tha persons parforming the capital retum cerification and lodgemant sciiities,
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= Inconsistient naming cormantions of calsgorisation of peraral ledpar accounts nd Dook reconis;

*  Lack of validaton processes to source data;

«  Deficiant record keeping practices,

* Al least B palential breaches of the ASX Clear Operating Rules. of which some had an impact on the capital kguidity rato
calculasion;

= Inconsistent aged deblors cvarsight betwean oparaticns and rak: and
*  Errors identified in the data forming the basis of BBY's capital fquidity management plan provided 1o the ASX

Aa a result of this, additional conditions were imposed on BBY for participation including the appoimtmant, by 30 April 3015, of an
Becauntancy firm approved by ASX Clear, io endure thal the accounts and retums provided ta ASX Clear accurately reflect the
compiry's accouris and financial position, that reconciliations of any cliant's segregated sccounts snd chent's Tusi sotounts
maintained by the company ane proparty perlormed and that BBY maintains fnancial records which comply with the provisians af
tha Act.

3.7 Saxo

Saxo Capial Markets is an intemational onling trading platfarm cavering FX, CFDs, stocks, futures and other derivalives. |n June
2012 BEY became a ‘white labal cliant’ of Saxo uliksing its irading system. |n late 2013 Saxo began io requine that it hold dient
morses for white label parinors in omes to manage risk. BBY was required 1o transier cliart monkes relating 10 Saxo in 3 tranches
between April and December 2014, totaling approximately 330 million,

Apparantly BEY did not remét on tima @ final $13 millkan rancha due in Decombaer 2014, In a letier dated 1 Decembar 2014, Saxo
asseriad that BEY had nol complied with & requiremant 1o ensure i cash balance with Saxo was no kess than (e aggregals cash
balance on all undsrtying Scoounts in the white labs] siructure. As & result of this, Saxo lerminated Bs contracts with BE'Y and
Informad tha ASX, which apparently also informed the ASIC, in February 2015 BBY gave notice 1o s chant base that &l
anmngements with Saxo would be ferminated on 1 Apel 2015, From late February 2015 the dient base utiising Saxo was nn
down and many clienia moved to afther Saxo or ofher brokass.

The kit of thes S relabonship caused the Board 1o sxpress conosms réganding the kass of revenue and funding, The BEY
drRcinrs expioned YANROUS options 1o rame funds including B shee isem standty credd facity of $4 milion fom Ken and Glann
Rosawall and & §5 milion capital raising. The Boam aulhorsed preparation of an Information Memcrandum to support & capital
raising.

s the Saxo relatonship ran off, there was a daily flow of clent monies, langely during March 2015, back 1o BBY for distribution 1o
cliarts. In the normal couns, we unrderstand thess funds should have Sowed through BEY's 'Sawa’ clsind monies acoount and
Esien) rigem [t wilhin th fellowing 24 hours, Al the Bma of our sppoiniment i ppears that thans wane ower 530 million in
unrecanciled Saxo transactions relating to the rdum of client funds. I has not bean possibla in the limiled tme avsiabie 1o us
during the administration procedune to determins if all refurned furds were distributed to dients. Pending further reconcilialicn
widk, isare ané indications that this may nol be the cass. This is dscussed further in saction 4 of this report.

3.8 Jefferies & Co

In 2011, Jaferies, an Irvestmand Bank and BBYH minonty shamshalder, ook legal acfion for "oppresshae conduct” in nelation to a
deaply discounted ofanng of additional BEYH shases in ceder (o raise approximately 53 million. This ofering was taken up by &
rednted party assocaied with Ken Rosawall, The action was subsequantly sefSed in modiation resulting in compansation bang
paid to Jeffedes.

3.9 Options clearing business

W understand thal during early 3015 the ASX had becoms concemad in relation io managsment of BEY"s Opbions cleating

buginess. On 7 May 2015 the ASX dedlared an evend of detaut in refation to a fallure io pay interim margin calls during trading
The ASX requined that this businéss ba wound down and imposad the following conditions:

= Paymand of o 52 milion imerm margin by the clase of the RITS transfer systemn on 7 May 2015,
+  Dbtaining assurances of ongoing support from tha BEY's lender, STG at & mesling on B May 2015, and

*  The Company conducting an orderfy et from the market achieving 8 50% reduction of risk wishin 2 weaks, T5% within 4
waeks Bnd the balance within § weaks.
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0n @ May 2015 BEY announced that i would exit the Options cleafing business and thal, afective immediately, BEY would nat
anber into any new Derhvative Market Transachons which am cleaned by BBY uniess they are for the purpose of closing cul open
positions,

During the following week, prior to the administration, daify mesetings were held between the ASX, BEY, its kender, 5T and STG's
mdvisors, PPE Achvisary (o monilor pragress. Wa undersisnd That 31 each mesting BEY was requived to sign & siabemant
confirming its solvency.

‘Wa are imtending 1o review that documamabon &8 pan of cur brosdar review of BBY's sobvency position during the winding up of
BEY, if reschved by creditors,
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4. Client monies

4.1 Reguilation of client monies

Section G514 ard 9810 of the Act provide thal money recoived by an Australian financial services oence (AFSL) holder such as
BEY must be placed into & special account, described for present purposes &8 a cienl money becound (CMA). Associabed
proviions provide that monay held in 8 CMWA is to ba held by the AFSL holder on trust for clents and the monay may cnly be paid
et of m G, in carnain specified circumstances.

The Corparations Act Boes not negure thel thers ba & saparats CMA for each individusl cliomt. Rathar, AFSL holders such as BBY
commonty oparnie CMAS into which manay of a number of dlients is deposiied,

4.2 Client pools at appointment

BEY mantained approcdmately 50 CMAs fotaling $11.1 million at the tme of aw appoi t ncross differsnt curmencies and for
diffierort lines of business, The CMAS beoadly fall into 5 product groups covening Bppraximately 5,825 chents, inthuding

*  Equities and exchange iraded aptions (ETO's): 1,125

*  Fulures: 554

*  Fomign Exchange 706

*  Sno 1,125

& (Other (e.g Carbon tradng] unknown

Cliant Monkes

Tha CMA wens frozen upan our appaintmant sxcept bo aliow receipts of further coundar party funds, Thary will remain segraegaied
for the purposes of subsequent adjudications on dlent entitiements and distributions. n dus courss it will be the reapansibilty of
the Administrators and, Il appeiniled, the Liquidatces of BEY, to deal with chent manies and ba ensune that disnt entiiemeants 1o
thoss mornes he satisied in accomdance with appécable law.

“Houna" Monies

5TG holds a security interest which aflaches to af te present and afar-acquined property of BEY, On 18 May 2015, 5TG
endorond its securty interest by appainting Recehers to BAY, Accordingly, all present and aftes-acquired property of BEY has from
1B Mary orwards bean in he posssssion of he Receivers. Ohven this, we have rot purpaned ko deal with proparty which is in the
possassion of the Recaivers and will not do 80 dunng e appoinimant.

Our undarstanding s that ASX and the Receivers take iha posibon that cerian monies curently hetd by ASXK s "House™ monies
and mne the subject of the secunty intenest in favour of 5TG, Wa note tat such “House™ maonies would vest in e possassion of
the Recenvers onoe nemitied by ASX 1o BEY.

4.3 Estimated position of client pools

Thia [able balow shows @ summary of cient trust obligations and indicaied net surpluses or shorifalls in funds basod on a
comparisan batweon bank balances and respactive Dealer Raports for each product.

W undarstand thems are slso addibonal funds from counbarparties which are Boely o flow to clent accounts i soma point in the
futurp. however the quanium and aliacation of thess funds is yef 10 ba detemined. Thess funds relate o

iy Tha paymaent of ihe nel amount of cash margn held in respect of BEY s dient-related derivatives accounts which the
A5X hirve confirmied Lo be §3.4 midlian (the distribution of these hands however will be subject ta the commerts made
below In relaton o "Calculation of snbitlemeants”)

ily Counter parly balances of 31,8 milkan with ABM Chsaring House and $1.8 milkon with ADM Cleating House

1t is important o nose that, dwe o ihe poor state of the financial records, in order 1o establish a mofe sccurats vew of any surplus
or ghortfall of clant manies, further detailed work will be requined, polentially including & full recanatruction of the financial
sccounts.
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Scurce: BEY Bank Staisments, BEY Managemeni information, BT Trust Ledgars and Clenl Reports

Tha abave table groups varows CMAS into differert “product poals® for ilustatve purposes cnly, Please note. that the batances of
individual CMAS within the above “poola” may vary, and any "pocling” of ChiAs, whether along the above lines or otherwise, will |
iy an applicaticn 1o Coun 8 descrbed in section 4. 5 babow,

W nede that the Dealer Reports vaned significantly (gensrally showing much higher cbligations] in comparsan io Trust Ledgeds in
fha BEY aocounting reconds, Cur view s that the accounting records appear to be incomect.

Thir tabda above includes a note relating to 8 dstibution of funds made by the Recshers on 18 May 2015, On the moming of 18
May 2015, we understand that the ASX parmitted iransactions scheduled for settiement to settie and paid approximately 52.8

milion ta BEY under that baich satemant. During the sfermoon of 18 May 2015, wa undarstand that the Recaivers paid thoss

funds to some clonts. We wene notified by tha ASX that evening and subsaquently meat kater that evening with the ASX and
Recsi Subssquently, we hane c ded with both ASX and the Recaivers, in relation 1o, among other things:

& noting, that thers are poteniially complex issues 1o resolve in the reconcliation of cien! sagregated maonies and trues? accounts
held by BEY as wedl as the collaleral held on trast for clents,

= adhvising, that we imended 1o canlully revies the entittemanis of tha different classes of chents, cliant monies and collaiersl
bedoro faciltating any paymaents to chents end that we may noed to seek court drections on the proper alacation of funds and
collaterasl betwean different dient anttlemants, bafors (rust funds are paid 1o dients;

= aaking, that the Recahvers consides tair position befods making any further payments of monses hald in st for cherls wntil
ithait position has been reviewed and the client entSemants io lunds detarmired. and

» foreshadowing that we would bo sesking & full account of a8 dealings with cliant manses and collatensl n dus counsa,

We undedsiand that thens were no further cistricutions afier 18 May 2015,

4.4 Potential shortfall

Basad an the information provided in the above tabée, thaee i an indicated shorttall in chant monies at the dale of appoirtment in
thy wicinity of §10 milkan not inchding any amounts mlating to Saxo {the details of which am presently unavailabie),

Tha potential rmasons for the indicated shorttall in cient monies include’

This poar state of the financial reconds inchuding uneconcied accounts ACDES VAMRILS product groups.
Apparenl Fanshens of sl funds scross various product groups

Apparent transiers of inust funds to BEY ganaral opersting accounts

An apparen| transfers of trust funds to third parties,

Thess Haues ane discussed furthar below and n the imvestigslions section of thi repor
Futures

On 12 June 2014 the Futures position as per the Dealer Report materialy reconciled to the Chent Trust Ledger and the funds in
tha e clearing houses, The Ledger reconds a wethdrawal, on 24 Juna 2014 of 55,8 million. Howewer the Futures Trust Account
bank statsmant for his transachion showed that the ranafer was mace on 13 Juna 2014 The $5.8 million was transfemed into
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mnather BEY trust accouwnt fram which furthar withdrawals wern made. The circumstances surmounding ihase iransactions appear
fo relato bo the Aguila transaction, These are discussed further in the investigaSans section of this repon. As a resull of the
wilhdrawal a dacrepancy arose betwesn the Daaler Report and (ha Cliénl Trust Ladger (and comesponding Trus! Bank Acoount).

FX

W understand that the chien rust ledger doss not accurmsly represent BE8Y"s total chend chliganons for FX products and it
Bppears thal the balance is materialy undentated.

The FX Dealer Repon includes ‘House Accounts” which ame generally used 1o facilitate foreign cumency trades on behall of clonts.
W understand from BEY employees and condractors famdiar with frading of the FX products that there s a substantial amount of
Lncertainty fegarding the coresd balanoe of the Houss Ascourts and thal some portion of thess could achsally relats 1o clients. On
Hin basis i apoeses dient obligations could range batwsen 52.39 mdlion included in the above table) to §3.55 millen,

W ware acdvised that thane may be enines in the House Accounts hal G rot represant irve udedying tracdes, poasioly resulting
In infinded reponied trading volumes, Further investigation is being conducind to desermine the kvel of cliard entitlernents as well as
o igankty the comict amaunt of Houss Accounts, We ane alsg examining other ssues resulting to FX trading acthity,

Saxo

When BRY termanaled the retationship with Saoo in lade 2014, we undenstand Saxo clients wers instructad fo efther transfer or
closa their accounts. 5o have indicated that from thedr records thens ane no cient paymants cuistanding, however BEY cannot
provide 8 figure o confirn outstanding client balances as thare are $32 milion of journad anines which have not been processed

Wi ware prorvided with information in suggest haee ware & numbaer of rensactions, oiafing 54,3 milkon, involving rensfers to
othar BBY trust accounts and cperating accounts. In addition we understand that $2 millkon may have boen paid from the BBY
Saxo CMA 1o Saxg to meal masgin after o major markal movement and thal this was nol recovened from the clienl. Taking scoount
of thess matlers, it appears that thene could have bean 8 shonfal in the Saxs CMWA in tha crder of 58 milbon. It s not known
whathor cbligations in refation to Sano clients are outstanding or could for instance have been seithed from other funds. A
reconciliation process will be requited to vedfy whesher any obligations remain outstanding

Othar Product Pool

'Wa understand the “Other Product” pool may refate to Saxo Omnibus and Interactive Broker stoounts a8 wall as Carbon Trading
accounts. 'We hive nal completed our review of hese accounts B the Bme af writing Shis report.

4.5 Issues

As described above there is nol currently suficient funds in the CMAS to pay' cut all disnts” antilsmants. Further, for reasons
dascribed bolow, the precise entitlament of aach danl to money in the CMAS is not curmently chaar.

i is woeih nating that beyond the issues descrided above thece an legitimate noasons why @ CMA may ai a partcular time not hold
saufficient funds in grder 1o meet all client entSemants al a particular poirt in tima. For example, section S810 of the Corporations
Act parTrits mondy bo be pakd out of 8 CMA in certain circumstances to meel obligations incummd by the AFSL holder in connection
with margireng, guaraniseing, sacuring, tansfening, adjusting or seiting cealngs in derivatreess by the AFSL holder (including
dealings on bahat! of pecgle olfer tran tha relavant chenl wha deposited funds) BEY paid mansy 1o a numbsr of derivatives
counterparties in mitance on section 3810 and various funds are expecied 1o fow back as nolod carier,

Insohwncy of an AFSL holder

Regulatons T.8.03(2)b) and 7.8003{6)c) and (d) of the Corporations Reguiations 2001 [Cih) [Coperations Regulations) togethar
jprowide Bt il an AFSL holder appaints & voluntary adminisirator (88 was the cise with BEY), then chant mamey el in 8 CMA is
1o be paid to each person enlitied 1o be paid money oul of thea CMA in acoondance with their "enitlement”, and if thane ane
Insufficient funds in the TMA to do 80, then in affiect persons with a claim are paid out in praporion o their entittement. No funds
will ey o other creditors out of the ChAAS uniess all valid clent endtament claims have bean paid oot in full,

Howervar, thare are 8 number of msues which maan that ine paymaent of money oul of CMAS following the inschency of an AFSL
haldad i not straightorsand. Due 1o certan practical dehciancses in the relevant lagisiative provisions, guidancs may ba taken
from & recent case i this atea which he applicable Corporatiors Regulations were applied and o number of diffiensnt viewpoints of
difforent stakaholdars in cent monies warn considened by the Supreme Court of NEW, namely Re MF Global Australia Lid (in lig)
[2012] NSWSEC 594 (MFGA Decision],

]
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4.6 Basls for court applications

Sat out below is an ovanview of some of the ey issuss that may require the admirksiraiors to ulmatsly make an application to
court bakrs funds can be pakd out of the CMAS o clents.

Pooling

In the MFGA, Decision, Black J dabermined that the base position (8 that reg 7.8.03(6) of the Corporatens Reguistions, which
regulatss haw meney in a CMA i 1o ba dairibuled on he inscbvency of an AFSL holdes, is 1o be applied o each separats CMA.
Tht i8, the funds in each CMA are paid oul 1o cients. having an entithement ba claim against thal CMA. However, Biack J also
natad that

This conclusion does not, however, pravent the count directing the liguidators that pooling is appropriate in a particular case, at
least whase thore has bean mixing of funds across tho refevant sccounts,

I they preserd cin oas, thane spp o be wvidence of transfars of funds Detwesn CMAS which may have had the effsct
that cartain CMAs have a highar balanca than would othanwise be the case, because ey also contain funds transterred in from
othar bnest eccounts. This may indcatn that the appropriate outcoma s that afecisd CMAS be "pocled” togather, B0 that cne
growp of chants is not uniairty disadvantaged (and anather group of clients unfaily sdvantaged). ThAt was the outcoma of the
MFGA Dacialon [although that does not maan thal thes Same oulcomsa miay HEour in respect of BBY, which will depend on its awn
Tacts and the decision of the court),

Converslon of foreign currency 1o Ausiralian dollars

BBY heald CMAS in & vanety of dfferent curnences, including Canadian Dollars, Swiss Francs, Fijian Dollars, Graat British Pounds,
Hang Kang Dallars, Japaness Yen, Philippine Pascs, Singaporsan Dollars, Thai Baht and SA rand. If some form of pooling s
ordisned by a court as refermed 10 above, & may be that the only mathod by which this can practically be schizved s to comen
rolvant foreign cumency balances into Ausiralian dollans.

Caloulation of ontitlemants

Thar caiculation of chent entiements will not be stresghbiorsare. Mary clionts held open dervatives pasitions at the pont in bma

whan adminstraton wena appointed, which have subsequantly boen ciosed out or 8e in the process of being clesed oull In tha
onlinary coums, had BEY remained sobend, the enbiement of its chans to funds in CMAS would be afecied by the closa out of

opsn poditions. Forexampla, il o chants position was closed oul a1 @ loss, this would ganarally reduce that clienl's claim on trust
furds by the amouwnt of Ehat loss.

Hrwves, in the contaxt of the appainiment of adminisiratons, thada is an argument to the affect had the antBamend of all clents
should ba valued as af the Brme the administratars wore appoirted, with open positions yvalued on @ mark-to-market basis af that
time, Such an appecach would disrogard the price at which posiions may have subseguently been closed out

W nole that many chants have already expressed their opposition 1o such an approach. However, we nole that this was the
appronch taken in the MFGA Decision, and if dients of BBY wish to propose aliernate mothods of valuing diont anbitements: this.
may ulbmataly need 1o b datemined by 8 court

Accounts with small balances

Bacause tha relevant claims on CMAS are trust claims rathes than craditor caims, @ s nat possible for small antBements 1o be
disregardad, Thes manns thal, without ralsl from a Cour, it would be necessary for a clien! with an entitlemant of $0.01 to be paid
their anithement, even though Me costs of daing so would far excesd the amount paid out and would cormespandingly polentially
daplate tha funds available for ather clients.

Thar administrators may make an applicasan 1o Court o the entiSemaents of cliants with very small entitiemants. whene the costs of
processing paymant would materaly excesd the amount 1o ba paid

Costs

Thie adminstrators have not bo dabs withdrawn any emount from sny CMA in respect of their costs of admirisiering e CMAS. As
a frusies, the adminisiradors ane not sntiied 1o withdraw any monsy from the CMAS without 8 courl onder bo that eflect.

To [ha exiant thal other funds sre availabie o facilaats the reconciiation of the CMAS and any necessary Court application, the
administrators inferd to use foss hunds 10 do 80, Howsver, # may be y for the administratons 1o seek an onder thal their
costs and expenses directly incumed in the exercise of determining client entitemants to funds hald in the CMAs am mat from
funds held in the CMAS for this specific purpose,
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In ary court application, all inemested parties {including clisnis) will have an cpportunity 1o appear and make submiasions and the
icourt will dubarmina the masier with all infarmation and the banefil of srgument fram all relevant stakeholdars, Full deciosurs of the
court applicason and the anders being sought will be made to all dients and creddars. and any onders made by the cou, would be
mada.

Court Application

Doz 1 theds cosmplbaity of the above issues. and the fisct that tha relevant funds are hold on trust, & wil lkefy be necessary for the
administratons o apply 10 court reganding the distnbuton of Aunds held in ChiAs to meet clents entitiements, should be calculated
nnd how the monay in the various CMAS should be dispersed a3 behween chents.

Client dual atatus

Finally, BBY dlants who have an entSfemant to money Beld on trust in & CMA will kave & dinect claim (o thal end@amant. This is &
claim @ beneficiary of a trest, not as a creditor of BEY, However, to the extent that thene ane not funds availabls in the relevant
CHA[S) to pay out @ disnf's antitement in full, afiected dients may have a contractual claim against BBY for the amaount af any
shaorfad which will be treabed B3 an unsecuned crodiior claim against BBY. Given thes, and e potantial shortfsl nobed above, the
‘admanisirators hane debarmnined oo

= @dmit pll clionts & contingent unsecured crediors of BBY fof voling purposes at the second mesting of crediors, and

®  ghéen e contnuing uncadtainty in the calculation of thoss entittemants, me unguanifed mators noted above, ard the lack
of refiable books and records noled elsewhens n ks epon, pending our review ol mlcemal proots of debt keaged with us,
mako & just estimaba of all chents’ claims of 1 for voling purpases al the mestings of credilomn.

BRI AP e S e s 8 e e of B $Y bt P e e et 1 ] P it et [P | et ey o g megd Jd]. o

AU e e e g g ey e i e E i bt R g L SRR § SR e o T R R g

5. Historical financial performance

5.1 Preparation of financial statements

Financial statements wefe prapared on b consskdated group basis for BOYH. Thess atalements ware sudited by B0O East Coast
parirrship.

Summarissd belaw & ihe audied consclidabed income sialement basad on recards provided by (he companes for the parfods
for FY'13 and FY'14 as wed a8 unaudied managemant secounts for FY15 YTD based on trial balances at 30 Apni 2015,

Noka the BEYH conachicabed FY 13 and FY'14 stabnory accounts wene prepared for the wider BBY Group ncluding companies that
have not boen placed into adminéstration. BDDO expressed an ‘unqualifed” sudit opinion and no emphasis of matter for the FY'14
accounts for BEYH.

Managamant accounts wors maintained on SAP software at tha head offics and prepamd on a monthly basis, Accounting records

for the general ledger and managament repars could oaly be provided ta 30 April 2015, The FY 15 YTD income stalement relates
only b the tan BBY Companies thal ware placed into Administration on 17 May 2015

Based an ouf praliminary review 1o date, i Appears e Managament acoourts may contain maledial unreconciled Rems and are
tharedore Incomect

5.2 Income statement

Oither axpense 68}  (153) 218)
Wirite off of keas ehold mmprovements - - k1]
Fripament of ade recatvables i (45) 1475 |
\Lass on far value trrough proft and loss fnanced assets - (41) {1.588)
[Profifioss) b impalrmant & income tax (2,932 1567 (1,847)
Impainment chage

|Prafitiloss) befors Income tax {2,932} 1,587 {1,947)
Irmmum{w banat — - {480} FI)
Wel Profitlcss) atiributable to members of the |
i (293%) 1507 (1827

Other comprehensive Income
Gair on revaluabion of svaiabls for sale financial

Basets (net of tax) 154 il

Total Comprehensie Incoms attributable o

|mambers of the parant antity ke sl F-’"T.I'_

Source: BOO sudies Inancial slalemants FY 1) 1o FY4. onaaeiiled inal bafance YTD FY1S
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Commentary on aach of the calegones included in tha incoma statement below:

a)

b)

L

d)

o)

Rovanue is derned maostly by BEY relatng to commission and brokersge foes. Revenue for ¥TD FY18 had decreased
slghtly on an annualised basis dus to the termination of the Saxo relationship in December 2014,

Ditheer income includes reveniss from cofporate advisory fees and intenest imcome on lerm deposats, in YTD Fy15 the
ignificant varance relates 1o the restment of B intBrcompany managamant fee with BSA. This fea is lor funds pad by
BEY during the year to BEA fior all costs within this company. |8 should be noted thene ane inconsistent accounting antries
as BEY traats part of this infarcompany transactan as a loan moeivable, Ad financial year end. the inercomparry
managamant fea is siminated for statulony puiposes.

Consubtarcy expenss includes genernl conduiliing fees for IT, projects and corporate advisary. In YT FY15 the total
consuliancy axpanss of $16.7 milion inciuded maruad adjusimants in BBY for $8.5 milion and B5A, of $5.5 milkan. This
was in relation to infermal managemaent lsa aniries that were mconded in the gereral ledger,

Transaction and nformation expenses include setiemant fees on transactons and commisson rebate axperses. Many of
tha comsts within thes category are varable and are consisient with the lxss emmed by brokers at
pprocimataly B2.65% of revenue year an year.

Empicyes benefil axpenses include the foed salaries of staff at aach of the afSices. The tatal level of s1afl numbers was
corsisient babwsen FY'13 o YTD FY 15 at approximaledy 170 to 190 empleyees. During this period employts sxpensey
dicd nod vary greader than 10% year on year

Occupancy sxpensa includes rent for sach of ihe cifice locaticns, as wall &5 rental ouigoings. The majority of the cost
was for Sydney and Malbourns, Cufrant manthly rer was approdmately $0.2 millon.

Fmnance cost mcluded interest expanses and bank changes on loans.

Tz BEY FY 14 stntutcry accounis inchade an impaimmant chaspe of §3.4 million for dated parfy recetables in conjuncton with the
sale of §7.8 milkan of Fiesione Enangy comdibie notes 1o Kon and Glann Rosewall, invoheng $5.8 million consideration and a $2
million reduction in dinsctor laans. W have not had an oppariunity i investigate thess fransactions however consider (hey warrant
Turthar excaminatian
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6. Balance sheet

Sumenarisad below is the conscldabed fnancial position basad on mcords provided by he companies for thi pankods from FY13 ko

¥TO FY15. Wa have presented FY 13 and FY 14 from the statulony accounts audited by BOC East Coast partnership. YTD FY15

has been prepared based on the unawdited brial balance numbers provided by the BEY Companies at 30 April 2015,

BBY

- " BEY Group Aucited
Companiers

000 Hote YTOFYiS Fid Fr13
Curreni Assats |
Cash and cash equralents » {10,762) 2581 BA402)
Trids and ofhar recahabies ] TE13T 60178 59,,3?'!!
Orihear financial gssats € | i z.m|
|Other assats d a7 1.3 133
Total assets 67,182 [T qn'iI
Mon-Current Adseis |

Dwelarred tax assal ] 524 file] BEA
Ol asssts f 458 462 m;
Ot firancial msats ° __3'_1 _T.Ba3 mi
Total Mon assaty Hli 8244 8,018
Total Assets n_,-|_ni TE,0T0 7,754,
Curreni Liabilitias { !
Tride and cther payatios h T 51,163 8467
Bormowings I 5204 4,500 4500
Provsions E— | 7.433 1.025 og2,
Total currant Eabilities 80,541 66,683 70,165
Non-current Liabilities |
Deafarned thy kabdtos K = 3 3
Provsions i 20 4Bz 215
Borrowings m 2024 |
}"l"f;m{ Mon-current liabilities 2.3%54 485 e
I |

Nt dssuts (24,514) BT 1am
Equity |
ssued caphal n 11,791 16,601 18,801
Reseres 0 {13m 83
Frataired profits) [Accumuiated Losses) 8,081)| {7,700 {8207
Cisanng ALcounts o (30,484) v el
Equity attributable to cwners of the Company (24,514) 8,764 731
|Hon-congroling interests - 153 B
Total Equity [24,818) 8,897 Tam|

Souroe: BOO auiied francial sistements FY'13 10 FY 14, bial Balance YTD FY15
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W comment on aach of the categanes included in balance shest balow:

8] Cash st bank incluces ferm deposits with MAB, USD and GBP accounts with NAB and cverdrafs with STG. We Monthly reporting to the ASK
understand cash was used to meed BE'Ys intra-day setflement obligations with tha ASX and fo meset minimum core kguid
capitel requinements. AL 30 June 2014 total cash o bank was 32,6 million, of this 322 millon (B6%) resaded in BBY, Tha Summarssd balow 5 the financal posiion for the main trading entity BEY at 30 Apdl 2015, comparing the trial balance agairst
negalive balance of $10.8 millon al 30 April 2015 sts mainly within the BSA NAB acoount (negathe) 57.6 milian and indormaticn provided to the ASX s pan of BEY's monthly reporting.
BEYH genemi account with NAB [negatva) $2.8 milkon. VWe waro nof provided with reasords 1o the nature of thess
amourts,

B} Trade and other neceivables appear o comprise debtors from clients and local and cverseas brokens in nelation to 0 Agril 2015 0 April 2015
culstanding ASK sattlement obiigations. Al 30 June 2014 tha otal receivabiles of $50.2 milkcn wis comprised ol Trial Balance ASX reporting

£'000

segregated bank moaivabies totalling §5.3 milkon, segregated cliend assats totaling 34,0 milion and $19.5 millon of
trade and ciearing receivables. Thesa amounts reaided within BBY, the main trading endity, At 30 April 2015 the amounts Cash and cash squivalents (E58) 2358
within BEY ware 322 B milion in irade and dearing receivables, $12.2 milion in segregated bank assets and $28.1 million Tinch and ot feceivibies 5Ty %83
in sagregated clienl aeset Accounts. {Other financinl assets Ta 78
€} Ofer fnancial assets include e far vabue of listed imestments and financial assets avaiable for sale. |mvastments kave jothorssse N R
twan listed at the quated market bid price at Salance date, sdjusied for iransaction costs expected fo be incured. At 30 [Total current assots 0,171 101,634
Juns 2014 otal rvesiments in Esfed securSes ware $2.7 million, with the majority being held by BEYH for $2.5 milion
[B1%). The remairing badanca comprised of $0.1 milion (5%) with BEY and $0.1 milica (4%) with Jaguar Asssts MNon-Current Assets
Bermuda. The batance at 30 Apeil 2015 was mirimal at 0.1 milkon, Wnnu E 537
o) Ofher assels Bopear 1o compnss term deposits and propaid axpenses. The majorty of the §1.4 million balance af 30 June imw“ B .
2074 is hald in BEY. At 30 Apeil 3015 this balance had increased to §2.4 millon, with BE'Y representing 50%, BEYAS {Total Non-curront assets 714 544
27% ($0.7 milion) and BEYH and BSA both 0.3 million.  ——
0] Deferred tax assed relates o tax benefits for emplayss provisions and aconuals. The OTA, fotal of $0.8 million af 30 June Total Assots TiABS 1oz47R
3014 eomprized $0.5 millon in BEY (53%), BSA of 30,3 millan [38%) and the remainder aanbutabile to BEYH of $0.08
milicn (T%) Al 30 April 2015 the defermed tex asset was $0.5 million which resides within BBY. Current Liabilitles
fi  Other asseis compnsed of plani and eguipmont less depraciation. At 30 Jura 20714 the bakance of 50.5 miBion was largsly mﬁm I':.ﬁ ?:ﬁ:
madae up of BEY wath $0.2 milion (S1%) and BS54 with $0.2 million in fioed assets (41%). The remaining 6% per the books. 2 = |
and racoeds was held with BEY NZ Pueibions
Tetal current Nabilitios 80,467 80,701
gl Other financial asseds relabes to convertible notes in Firestone Energy for $7.8 milion af 30 June 2014, Subsoquent to
FY2014, the 579 millen in comvartible notes wens sold or ranaiered to director relisted eniities. O thia, 35,5 millian HNon-currant Liabilities (
congigerabion was recanved with the balance of §2.1 milion ransfemed to direcior related enities by way of reducing Deferred ta kabifties. . -
loans owing to the dincton. Puonvisions. 234 =
h}  Trade and othar payabies relates 1o outsianding inshtutional and private clenl ASX settlement obligatons. along with w it liabilities i'g iﬁi
domestc trade aredilons. Tha balance of $81.2 millon at 30 June 2014 is mastly within BEY with 3518 million (BX%) (Totnl Nar-cirrant o |
fivan i is the main ading entity. The remaining payables & with BEYH otalling $5.5 millen (9% and BSA 1otaliing |
£4.2 millon (%) Al 30 Aprl 2015 this balance was 577.0 million and was mainly comprised of eutstancing obligations for Hat Assats (11.217) 18477,
Institutional clierts of $56.1 milion in BEY with the temaining balance being trade creditors of $8.1 million spiit batwwen
bt st |I|ulaﬂﬂplll 11,438 11.mi
i Bomowings a1 30 Juns 3014 ware in relation 1o dineclor rofated loans at an imtenest rate of 15%. Subsequent 1o the end of Rt arved 100 100
Fr14 2.1 milion of the diatior loans wane ranshered for the purchase of comvertble noles as outined abave under Retained peoftel (Accumulated Lodses) 7838 7,935
athar Arancial sssats. Al 30 Apal 2015 the bomowangs had increased to $5.2 milion which was in relason 1o ths secured !gmm {30.853) - '
ceditar, §TG, [Equity attributable to awners of the Company wan 1an
jI  Provisions (current) relabe o annual lesve enimismants as wel &5 make pocd lasse provisions. Al 30 Juna 2014 thare {Nan-controfirg inlerests !
wers $0.8 milion in emplayee provisions within BSA mnd $0.1 millon in make good provisions in BEY. At 30 Aprd 2015 Total Equity {11,217) AT
the provasson of $7.4 millon was for BSA, comprising of $5.5m in salary clearing, 50,7 millon being superannuation and Sounce: Trial balance ¥TO FY15, April 2015 management report o ASK
1 A Pl o W harve ot sighted Ay workpapens 1o reconcile batween e trial balancs and e réport presented io the ASK. Howeves we note
k) Dafarred tax liablities wore minimal tha miajor dacrepancy batwasan the bwo balance shaets relates to tha Tade recelvabies balance and tha Bocounting for B chaaring

accound. In s management report, BEY has dassified $30.T milion as a chearing mecoivabie, B is unclear from the records. whathar

1l Provisions (non-custant) relabe bo long sanvice leave enttiemaent for emgloyess and make good provisions. At 30 Juna This amount reistes te: maney paid ko chants which have not Been recordad sgainst thelr lsdger or whether It is Runds owesd to BBY

2014 (here ware $0.2 milion in employes provisions within BSA and $0.2 millon in make good provisions in BEY, A2 30

; 88 ascariain by management. The trial balance at 30 Apnl 2015 records e taaring Bccount within sharsholdars equity and has
o ok e "4 o o not aliocated the amount to an asss! category. As @ result the net asset position in the rial balance = showing &8 negatve $11.2
m} Bamowings relates 1o BBY entering into & new sub-ondinated loan agreement with BEYH al an interest rale of 15%. Friillsan,

n} Issued capital varancs batwean 30 June 2014 and 30 Apdl 2015 relaies \o saued capdal in companies in the BEY Group
hat wang not piaced inlo Adminaiation and hawve nol bean prasenried &8 pan of the consclidatad 1oal at this dade.

o} Clearng accounts appeared in the trial balance a2 30 Apdl 2015 a5 a susponse account. This account is discussed in
more delnd [aer in the reporl.
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7. Statement by directors

®en Rosawall

' E Ry .'

e WA [ A WA [1] Ha|

7.1 Report as to affairs ! Pl . = i

In accordance with the Act, directars wane required to submit 8 Repodt as o Affaers in relathon to sach compay providng details of :ml““ B0 Umnown L] P mrm Hli

the business, proparty, affaws and Enancial circumstances. Hleex S04 Urknoen A H'.l.l L -

|Proparty, plant & squipsnt A L A A Wk |

David Perkirs provided & RATA for BEYH and BEYL on 1 June 2015, He provided & RATA for B5A on 4 Juna 2015, No RATA ',w-mnmnm WA " A, o arm E

was recebved for STL inom Mr Perking, who is 8 Dirsctor of S5TL. :f;-l_n.uﬂm YT & 1088 0 ) o

The Chaimnan, Giann Rosewall, provided draft RATAS on 4 June 2015 for BBYH and BEY along with a draf director's Aoty cming to Hecured cradir ™ _! Urknoes Linkeown. Hi ™

quastannaire. On 5 June 2015 ha provided updated RATAS for all 10 companies placed in Administration all of which he was a Lag ta g R - sal . ” - s

Direcior. W received a final drecior's questionnaive on 8 June 2015 from Glann Rosewall, Ken Fosswall provided final RATAS on . ™ ™ ™ wl [ I
5 Jur 2015 far those d companies he was & Directer, bedng BEYL, BBYH, BBYAS and STL. [ r—

Pty vacumed credoes ] .t ] ml ] ]

The RATA pressnts a snapshat of fhe asset and kability posifion of (e companies on 8 going concern and foroed assst realaation T n By Py Andrean @) ey

basts, & prepased by tha direclons. The table balow provices a companaon of book values and estimated realizable amounts. {Eemfingenh Rebien kngun - Urkroan | il -

Total Listitnes 3,74 O .y o ) T

O review of the RATAS the Adminisiratars make the foBowing cbssnvations Estsited wepluad (deficlancy) i M P o 75 i)

*  Mumercus incorsksiancias st botwean aach of the direciors statemants relaSng o book vohses and ERVS for sach of the
COMpanes,

*  RATAs wano inadaguatély completed as amounts were akaled in the Asssts & Lishiites secthon of the RATA (hal wera
unreconciled 1o supporting schedules provided,

*  Each dimcior categonised cartain assats and | or liabities differently; and

+  Sections of the RATA wede not aporopnately completed or el blark with no commsentary peovided.

W commant on gach of the categories included in the RATA tor BEYH and theer estimaled roalisabis valuos:

a)  Interests in Land = all direciony indicated thore s 2em value for land. This agrees with the trial balance,

b} Dablors — dimcfors have stated recoverabity of debtors & unknown. Tha bock valuas of $3.0 milkon for Glann and Ken
Rosewall nalats 1o intercomparny recaivables of $3.3 millon fram Brokes Services and 5006 milion payable 1o BEY for
Intareompany recharpas within the BBY Group. It alss included sundry deblors of $0.3 milion, with no supporning
documaentation providad in relation io the sundry debsors. Dawd Perking did not provide an amount for debbors.

The RATAS fof the foliowing companies wihin tha BEY Geroup have baen summansad in s saction along with compariscns & Cashatbenk held in o LS 15 by NAS — o direct Habi) e il B rll i

batwian the bock value and estmated reaksabis value presenied by tha drectors in sach of ihose companies: ity for cash s bank. Diavid Peckin bock valon of (negetive) 52.7 million vares i the ctter two din who

harve e bock valus being $50,000. Tris vansnce is dus 1o Mr Parkins classifying & negative badancs of 52,6 millon with

+  BBY Holdings Pry Lid; NAB within cash at bank, whaneas both Glenn and Ken Rosewall classified this as an unsecuned creditor,

+ BBY Limeed, and d} Stock — both Ken Resewall and David Perking indicated tis was not applicatle. Glenn Resewall provided & book vaslue of
Sarvicss Australa $0.5 millign in refation jo Firestone Energy corvertible notes which ho congidensd 1o be imventary, rashar than categorised
e - ik Pyt 24 “othar essal” a8 detallad in e RATA. Glann Rosswall estmated the recoverability &8 unknown.
The majority of transactions within e BEY Compankes ware made through these 3 antities, The RATAS for the remaining 3 &) Property. plant & equipmernt — all thres direcions stated thans were na fived asssts held within this company. This is
companies placed into Adminaation can be found at Appendix D cenfirmed by the il balancs and N fecerds wa hive reviewsd.
fi  Other assets - bof Glénn and Ken Rosewal $taled tha balance as not applcable. David Perkins included a necoverable
ameunt of $0.3 makon for sundey debions. Mo delad was providad on the nebune of s axset

gl Amounts cwing o secuned craditer — tha dirsclers recarded an ERV and book wvalue &8 beng nil o uhknown. 1L should be
naled the chargs hald by he secured oedior, 5TG, slse induded BEYH.

R} Amounts owing for amployess — not apphcabie Bs there were no employmant contrecs in BEYH,
I} Preferanliai crediors — the directors recorded ERY and baok valses of nil
1) Panly secuned craditors — the directon recarded ERV and bock values of rd

k} Creditors = relales fo domeste trade creddors. Both Glenn and Kan Rosewal recaorded book values af $3.7 milion and
ERW of urkncwn, Mr Parking included an ERV of $0.3 million for domessc vendon. with no dedadl provided on ihe
lbreakdawn of these crediors.

I Cortingart liabdities ~ the dinecions recorded ERV and book values of nd.
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BBY Limited $30.7 méflon included as part of ths schadule in relation 1o & suspense deanng accound identified as “Palion FXC. Its
unclear whether this balance is for maney paid fo Ftitufional ciants which have nol been recaonded against the ledges o
whiether il is funds owed to the company. Mr Perkins included $4.3 milion in creditors for Bmounts awing 1o IT provicans,
stabuiory bodas and olher cverheads.

ERV I} Contingent iabdities — bom Glann and Ken Rosswal recorded book vahies of unknown with no smount completed for
P [ ERY. Mr Packing indicated a minor amount of $3,000 howe'ver thane was no commantary provided on the nature of this
Unknoan - confingent liabity or haw this amount was calculaled.
[ 25 804
WA iy il Broker Services Australia Pty Ltd
i B o L. | e
[ Tetal Cuvrant Assats T [ 804 Yl TH,a88 1,718 Ty
LY
|Amaunts cwng b secusd credic #178)  Urinoen (178 Urknoen s i
:l.hrrwummrm L] L il il (eam e any A il
| P rwtmeried crecieons M Unnen Wi o Ll - |
[Party nacused coachton " | wi " - - b bpmt x :
Gt {45,448  Urdrown  4Seds)  Unknoes| o jezen rum'mm
Cortiggent ke Uieiranan Wi Uranown | rl ey [l Stmyn Al Ll e
Totl Lisbiiitias 14,523} DT 0 TR} HTATE _
Estimated mirpta (deficiency] 29,118 o mam ] mea | oM |’“‘""""““""'""'" b - e bt
Amaunts owing tor emdloyees JLE ] 114343 1434 1434
Prpborertial couion ra | ra |
We commuent on each of the categories induded in the RATA for BBY and their estimabed realisable values Partly secured crodiors L] | L] L
8] Intarests in Land — all deacsors indicated thers is 2evo valus for land. This sgress with the tnal balancs and the records (Gl (M) ks s B s
‘wihich wa have reviewad, Contingsn Habiities U nowr Ml L) L
b} Dabiors — poth Glenn and Kan Rosewsl have stabod recovernbility of debsors e nd or unicnown Glenn Rosewall proviced e He A “"““i ey ""m
& schedule for deitors which includad trada debices, sundry debtors, prepaymants and clearing receivables. Tha talal Eatiena bl Surplu e el noy) b LA, kit Lkl
ook vahes for the debilors schedule was 524 3 millon. Dundd Parkins estimated an ERV af $4.5 million for debiors which
included coporiie dettons. sundry debiors and non-corporate recesables. Thare was no detad pravided By Mr Perkin W comemant on aach of the categones included in the RATA for BSA and fheir estimated reaksabla values, Gven BSA was the
on which panticular deistons he viewsd 85 being recoveradle. We nabed thane was 8 vanance of 3008 milicn betwaen the emplayment wehick within the BBY companied. thans ware few Sseels in The gonansl ledger
Irial balance and the supparing schedubs fof irade deblors, with no explanations provided by Mr Parkina, The ERY of
84,5 millian for debbors may rot be fully recoverabls s there i a potantial bad debt for $1.9 million for one cient relating a) Assels - bath Glenn Rosewal and David Perking induted book valus snd NRY of nl for sach of the calegones. Each
o 87 @uposare on he Swiss cumency from January 2015, direcinr however provided an ERV of $0.3 milicn for total assats in the RATA. The caloulation of this was based on
€] Cash at bank - ralates to sccounts with MAB, STG and Bank of New Zesland, This alss inchides 3 NAB Saxo butfar §270,000 for sundry debitars and $50,000 for fiusd sssats. W believe it is unibcsly there will be any asset reslsations in
account. Both Glann and Ken Rosewsll indicated amoants 55 unknown, with David Periins estimating 53.242 for patty s company.
cash, I is unfikaty perty cash will be recoverable, b} Amounts owing for employees — this related fo annual and long senvice leave entitlments far emplayees. Bath dineciors
d) - Stock=not applicabile as there is no imaniory for BEY, recardid this amount as §1.4 milion and provided a supporting schedule
Proparty, & equipmant — al thres directors stated the feced assets hakd wilhin this company. This is ¢} Credéors = this acoount relales (o domestic irads creditors, wishhvolding tax, brouer and indepandant advisor Esbilises and
= mﬁnwmm g sccruals. Glenn Rosewsll recorsed a bock valus of $5.9 millien and an ERV of unknown. Mr Perkina recarded 8 book
walue ard ERY of 5306 millon, which related to amounts owed to domestic trade creditors. brakers and indepandent
fi Ceher assets — both Glann and Fen Rosewal indicated other assots as nil or not applicable. Duvid Pecking stated the sy,
recovarability of $57.2 millon which included sagregated bank assots, segregated clend clearing accounts. salf-claaring
recaivables and intarcompany balance. This view would aopear plimistic grven our imestigations 1o date. d) Contingerd liabdities ~ the directors recorded ERY and book values of nd or unknown,
gl Amounts cwing fo secured credilor - the directors recarded & book valse of $5.2 milion for the STG debl. Both Glenn and
Ken Rosewall indicated the ERV a8 unknown, with Mr Perkins siating f would be 352 million. The Administrators nobe
e secuned debi may in fact be larger than this, bassd on discussions wilh the Receiers,
h)  Amourts ewing lof employees — bath Glenn and Ken Rosewnll recorded valuss of nil, given thers ware no amglaymant
contracts in BEY. Mr Parking recorded both 8 beok value and ERV of $38.4 millon compraing segregitsd accounts wih
courierparties, It would appear this section was incoerectly completesd,
() Preferential creditors — the drectors recomed ERY and book values of nil
il Partly sacured credilons — ihe dinsciors reconded ERY and book values of nil.
ki Creditors — boln Glenn and Kan Fosewall recorded book values of 345,4 million and ERV of unknawn, This included
amounts owed for domastic sccounts payabie, sedl-ciearing payables and institutional ciants. Thens was & set off valus of
e — o S e e e L | —— L
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7.2 Unsecured creditors (excluding clients)

Thea ban langast ursacised crediors kxled in the RATAS am sst out beiow for the BEY Companies. It should be noted B detalled
beeakdown of frade creditons was only provided fior BBY within the RATAs, Per the bocks and records, the majorty of the top 10
largest trade crodtars from the sub-leager wens T pravidess of radng counlerparties.

Creditor fulitee

Iness Market Technokogy BEY Limited 505407
ABN AMRD BBY Limilag 413 594
tAmarican Express BBY Limited 314848
Patersons BBY Limited 221,320
‘OZ Fenancasl Austrakias BEY Linited 199,725
Mhccess Networks & Ca BEY Limiled 181 887
Caliers Inemationsl BBY Limiled 142,714
|ASX - Setziement Pry Lid EBY Limited 129,287
Total of top ten 1,590,148
Total unsecured creditors 17,842,253
% el total unsecured 20%

Note — lotal ursbcumed ceddon of $17.6 milion based on Glern Rosewalls RATAS.

7.3 Reasons for financial difficulties - directors explanation

Gilenn Rosewall the Chalman of BEY, provided his masons for the financial difficulties in his dmctor's questionnain. He lsted the
Tolicreing Bems as the major causes of faiune’

5t Goorge Bank's “mix up” on 14 May 2015 in connection with an ASX margin call

Mr Rosewal siabed on 14 May 2015, STG agreed 1o meat an ASX mangin call, then reversad this payment and finally met he
paymant. Dunng tis “mix up” Mr Rosewall was forced o notdy bwo groups of potardial investons (tha irst group in Melbouma were
alisgedly coniributing 52.8 million and the second group from the Gold Coast who ware allsgedly contributing $2.0 milion), that
STIG would not be meating the margin call. The Melbourme imwestion submeguantly decided not bo imest in BEY. The Gold Coaat
Invesion atended BEY's Sydnay offices on 15 May 2015 alang with westors frem AIMS in 8n afampt 1o reach 8 new deal. In the
xpinion of Mr Rosewal. 5TG's conduct resulled in BEY Icsing the Melbournae investiment of 52.5 millian and created serious
concam amangs! the Gold Coast investors and AIMS. Mr Rosewsll staled his view that this was the reason investons retracled
their offer on 17 May 2015,

ASK now condithons

Tha ASX called addiionad Capital Based Postion Lima# Cover from BBY whan s ralic went above 3. Mr Rosewall commentad thal
despile the raba being resioned to 2.5, the ASK chose not 1o relum BEY s capial untl cenain conditions wane mad, including BBY
exiting the ASX options clearing business. By sufting the options clearing business, BEY would be forfeting an aversge of §1.2
milicn in revenue par month that would megquirs the business 1o find altematve sources of revenue or make signaicant oost
reductions, The ASX conditions nequined BEY's boand to considar other finances or to draw Rurther on s STG credit tacility, which
had already axcesded is limit due ko sddgional marngin calls by e ASX.

i ot M i A b o i s Pl s N
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Tha conduct of the CEDQ, Arun Mahara)

Mir Maharaj had been with BBY since Aprll 2002 and had bean CFO for seven years, bn 2012 he became the CED and hald this
fale until the date of Fes resignation in March 2015, In his guessionnaire, Mr Fosewall stated that fram af lasst Decsenber 2014 the
Teflowing conduct was diaplayed by Mr Mahas

*  Consistenify failed to complate key financial managemant and opemsional tesks; and
*  BEY identified inconsistencias in Mr Mahara)'s reports 1o the Bossd and other Snancial repons, including under reparing
BEY"s creditor position,

Whan Mr Rosewall confronied Mr Mahara| on thess ssues, Mr Rosawall siates the CEOQ gave his resgnation. Key mempars of Mr
Mahara('s Snancial tsam alsa lefl on or around March 2015,

7.4 Reasons for financial difficulties = Administrators opinion

W beSieve the ssues relating to the failure of the BEY Companios began well before they wede placed ine Administration and
inchide a systemic falune on behal? of the Board and senicr managemant 1o address a myriad of issues fating the BEY
Comparies cvar v past few years. In panicular, we considared te falowing faciors atibuted b i falure of B businass:

*  Continued pressure on manging and significant competition in the mareipiace;

*  Lnck of sdsquabe comporaln Govemance:,

+  Lack of independant direciors af tha Board lavel,

*  Inacdequate rish managemant framewerks which sxpoasd the business to largs losses;

*  Pocr management;

*  Trading activity in excess of funding capacity (effectively owerirading beyand available working capial);

*  Poor management information systams within ihe business;

+  Inadequate Snancial records;

= Possible shot comings in audi processes;

*  The fnancial impact of tha Aquila Resources Fansaction in Jure 20714 and Saxo ierminating s relationship with BEY in
Decamber 2014,

+  Closure of the ASX Dptions chaieing businsss in May 2015;
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8. Conduct of the Administration

8.1 Tasks undertaken

Tha Direcdors of the BBY Companies rasolved to appoint the Acministraiors 8t 11pm on Sundsy 17 May 2015, The Recelvs
war appointed by 5T the following moeming and fook possession of the business and assats.

Thia Admirestrator's funchons and powers ame, pursuant of section 4420 of the Act. subjoct to the power of the Recoivers.

Givan the appoindmant of Recesvers and their control of the business end assets, our focus has been directed toward seplaring
interast in ary proposals for 8 Deed of Company Arrangement thad may result in presendation of parts of the business and provide
& bafier return 8o credilons, investigating the posian in relation to clier monies issues, communicating with chents and creditors,

completing our statutory investigation into the affeirs of ihe BEY Companies and reporing 1o crediics.
Magor tasks ptiendsd o during IHe ASmINSIFEToNE Bne Saoussed belko.

EmployassiCreditor

= Abended 6 Austrakan sfes io podress employess and provide tham with mfcematan in respact of the Adminisirabon procass,
theair rights and prodection under the gavernment FEG schems,

= Obtsined 8 Suprema Court onder alicwing clients to be smaded notification at tha first credilors mesting.

*  Engaged Link Market Servcas to manage a clent call cerino (recesed 529 cliani calls and respanded o 1150 emails)

*  Prepared @ firsd circulsr bo crediion, incudng & notice of mesting and papeswer for tha first creditors mesting, weiting to
approcdmataly 180 empicyees, 170 unsecursd creditors and emailed 33,000 dients.

=  Maintained & crecitor and amploynes snguiny regisior,
*  Motified o isndlords and parties with & PPSR mgisiration of the appomiment of Administraiom.

+  Lisisad with emplayess in regard b winging deown the business, providing infarmmation 1o the Adminkstraioes and requesing
crocitor catads.

*  Procassed a payrol for BEA amployess for 4 business days prior to redundancies.

*  Made redundancies of all staff ard had Adminisirators stalf availabds bo answer Questans.

»  Chaied a first crediors at the Masonic Cerdre in Sydney (287 creditons represented in parson of by proxy and 39 crediton by
wibCast).

= Prepared detalled shdes for e first meeting of creditors (avadable on KPMG websita) and lodged minutes of the mesting weh
ASIC.

*  Adjudicated on informal procits of debd and prooy forms for voling purpases.

+  Prepared a detaded scheduds caloulatig employes enlilements and reviewed all amployse coniracis,

+  Commenced preparation of empioyee group certificates for FY 15 and separabion cedSicales.

*  Prepared 8 dotailed pre o ta the tien of C: and hostad & 3 hour mesting with the commitiss.
»  Prepared ths section 4384 report for credions.

Cilant Manies
= Wirole to &l counias pasty providers 1o adviss of the sdminisiration and request information,

= Assigned a dedicabed audit leam 1o nndew tha stathus of clent monies acocunts and reconciliations
*  Conducied a forersic examanation fo identfy and investigate trarsactons of interest nelaling to Chids,
*  Requesisd various information from STG regamding certain transactons

Invnatigation
*  Summarsed company ASIC and PPSR register searches for all companies in adminisiraton,
»  Raviewed books and records, sudied financial staioments and MAaREQEMENT BSOS

E 1l
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= Rocohved and renvipwed Dinsclor's RATAS and completed quesSionnaires and conducted interdews with Ghann Rosessll and
iavid Perkins. We alsc altempted fo contact Arun Maharaj by telaphone nnd text howewer did not recene B responss

*  Reviewed the last 3 years of board minutes.
= ldentfied koy amas for further investigation and considered possible offences and causes of action.
*  Liniseg with ASIC in miation 1o the status of imvesbgaticons,

Sale of business | assats

L W.m“m”.mmmmhwwwmmhmﬂ“ﬂ
Admiristrater and legal coats.

*  Lisised with the Recesmes in regard io sale infistives, dscussions with imemesied parties and valustion of plant and
ooupment

*  Considered a request by the Recoivers to faciitate a sale to AIMS of various assets including the chind kst plant and
eguiprnent and shares in severad of the BBY Companies. Agreed & sale price and sale lerms with AIMS and the Receias
and complated the sale to AIMS, mophing $200,000 of the sals procesds {with the remainder being applied to the secured
debrl).

*  Prepared &0 informabion memarandum in respsct io e sasels of STL and BEYHT and Enised with inbemsied parties.

*  Made inquines stiemgting to deterning the fnancial and contractussl posman of the 4 nomines companies, BEYN. BEYPN, TN
and QR including mview of reconds and searches of public databases.

Dihar

®  Mel with repeesaniative of the Matiocnal Guarantes Fund to understand its poaition in relation 1o losses incurmed by cliens of
BEY mnd delerming information i may reguine

*  Hald preliminary discussions with potential ftigations fundors as well as parties expeessing i 1 in purchasing e rights of
chents fo claim againsl chan! monias.

= Opened Adminatatons bank account for comparny mones available al appoiniment and conducted tank reconcliabons.

+  Dpened saparshe bank Bocounts jor us! monsss and Bccownied for funds separasly.
»  Maintained & regisiee of recaipts and paymants and a commitmeants regésier,

= Amanged inJUrancs coversge.

+ Reguesied a copy of BEY's dineclors and officars policy,

*  Lodged vardous statuiory forms wish ASIC,

*  Meat mnd linised with ASIC, ASX, PPB, and 5TG

= Responded to numerous nguines from clants, creditors and the media.

DL T T . e T T T e pp—
S e g el B gl ety S RS 1 510 8y St | R Ry § 1R R A e e o S 22'-7

()



8.2 Receipts and payments
Sel out below i3 @ summary of mceipis and payments. in the vanous administrations. from 17 May 2015 1o 11 Jura 2015,

(1]

ot Other unmenionsed enifies did not have cash balances and did nat irsde during the pariod
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9. Statutory investigations

8.1 Scope

Pumuant to section 4384 of the Act, the Administrators are requred o conduct vestigations inta BEY Companss’ busingss,
property, aftairs and financial dr ws. The Administrators am requined fo form an opinian about whathar it would ba in the
st inerest of tha credions of each of the BBY companies to execute & DOCA, for the administration to end, or for the BEY
Companes i be wound up, Ghen ihe compasison requined with & winding up the Adminisiators investigations inclute the
cansideration of whether there ame any potential actions avadaile io a bquidstor in tha event thal crecifiors resche 1o place
individual companies into lquidation.

e are nequined 1o report o ASIC if we consided thal past or prosant ofioers or sharsholdens of the BEY Companies may have
commitiad an offence under the At Repons io ASIC are confidenial and we are unable to ditchose detals 1o craditors.

Thi shor tims rame associated with the Administrabcn prooass imits the exdent of imvestigations that Sat can ba padormed prioe
o the second meeting. Our inguires and analysis ama not complebe &s scmae direciorns and cther partes are 8l bo provida
irformatian mequested. We have not completed 8 full investigation of the kind that we would perform should the BEY Companies.
b placed i Bquidation. The investigations performed fo dabe ane Berelons only indicative of the actions that may be posaible in
ha event of kguidation. Should crediors conaiter they have further irdormation that may be wahd in cur inDguines, please da not
hesitale to contact this offica.

In consigaring the marits of proceeding with any recoveny action, @ liquidator musi have regard bo the relatve costs and banalis
tageathar with the prospects of success and the financial ability of dafendants to moet claims. Recovery aciions ane often expansive
End can irvolve lengthy detays il coun proceedings ans requited.

8.2 Information reviewed

Tha investgabons parformed by the Administrators were predominantly based on ih fellowing sources of information:
= Maslings with and considering disclosures mada by Mr Glann Rosswall and Mr David Perking;

*  Feview of RATAS and questonnaines from the Deectors,

»  Discussions with the Receseds in rekstion to the operations of the Receivership
5TG,

panies and the licn of assets by
»  Discussions with managemant, s, supphars and othar paries;

*  Publicly avallable information including ASIC records and other public databiases; and

= Books and records located at the head offics including accounting information downloaded from the SAP accounting system.

9.3 Limitations

Our invesligations werna miled in 8 numbar of respacts as discussed balow, Howaver, wa are satisfied with the conclusions we
have rachad and opinions exprassed in this repon.

Thasa lmitatons ncluded:

»  The majality of computer records ware mantsned o offsile serens manismed by a third party provider. We scughl to obiain
& download of all matenal upon cur appointment however we had o negotiate with the sendce previded Snd thane Ry Biben
dalays in obtaining this information. This is expected shorly but was not available at the tima this repcr was prepansd.

= Varigus information was recehmd in the days prior i this repart. Mr Glann Rosewall submitted hes RATA cn 4 June 2015 and
Mr Kian Rosawall submitted his RATA on 5 Jure 2015, Mr Glenn Rosawall submitted his questionnaine on 8 Juna 2015, As at
the daie of this reporl, the questionnsire for Mr Kan Roseswall remains outstanding.

= Management sccounting information was mded for some of the BBY Companies’ and as noted elsewhens in this report bogks.
B recoods wers deficsant
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9.4 Books and records

Pursuant 10 section 288 (1) and (2) of the Act, & company is requined to keep writien Enancial records for a period of 7 years that
eomectly record and explain its transactions, and financial position and peranmance and would ensbls true and fair Snancal
sialements o be prepaned and audited.

In same circumstances, the failune io meantien sdequate Dooks and Tecorts N Bccondance with the Act may be reled upon by a
liguidator in an application for compensation for inschent trading and cthar actions for ecoveriss purswant 1o Division 2 of Part
£.78 of tha Act. In particular, under section SESE(4] of the Act, If a liguidator can establah that the company has tailad o keep
francial records a8 requined undar section 288(1) or (Z) of the Act in relaton io 8 penod of trme, ha compary is determinad to
have been ingohvent Broughout the panod.

BEY Companies reconds reviiwed by the Adméntstralon incledied:

+  BAP alectronic general ledger lstings for the previous 3 years from July 2012 to Apeil 2015,

*  Management accounts from 2012, mcluding profit and loss statements, balance shesls and cash fow statements;

= Bank statements, credi card statemonts and bank reconcikafions;

*  Compary register and ASIC submissions!

= Business Acthvly Stalements and ATO comespondence, and

= Aadited financial stadements cavering the pariods far FY 11, FY12, FY 13 and FY 14,

Dua to ime constraints we have naot attempbed fo review in ey detail, information relating ta the period beyand the las! 4 years

Tgvewar th informatan we have reviswed leads us to reach a preliminady concluson thal recorss may nal have bean maintained
Im compliancs with e requinemants of Saction 288 (1) or (2) of e A

9.5 Offences and director duties

Sachon 4380 (1) of tha Act requires an administrator ta eport ta ASIC IT it appears that:

= A past or present afficer, or memer, of the company may have bean guity of an oflence in mfation to tha company; or
» A parson wha has tsken part in the lormation, prometion, Bdminisiration, management of winding up of the company may

have misapplied money of proparty of he company ar may have been guity of nagligence. default, breach of duty or nat in
redaticn to the company.

The Adminstralors e Drepaning a report b ASIC under sectan 4380 (1) of e A which will address soma of the matiers rased
I i repon.

Any repon lodged pursusn 1o Section 4380 (1) of tha Act (or &n irvestgative repon ledped by 8 Bourdator pursuant i Section 533
of the Act) i nof availabie to the public.

Thiers are alsc 8 rangs of offences under the Act that apply 1o the conduct of officars of e BBY Companies. Further information &
sl oul in the ASIC Credsor Informistion Sheet at Appendix H,

‘Wa have undertaken a prefiminary invesSgaton of the affais of the BEY Companses in mdation 1o suspecied contraventions. We
consider thad certain matiers warrant further investigation and, may be reparted o ASIC,

Wa am continuing cur foensic sxamination of tha records and infendewing parscnnel. The KPMG Fonmnsics eam have imaged
computer sorvers and employes workstations, inchading a karge valume of data. Approximately S00,000 emalls have boeen
prooessed and indaxed in preparaton for B review.

Tha appanent ingolvency of BBY and olher BEY companies, which is distussed below in ihe report

9.6 The Aquila Transaction

Ag discussed aadier, on Wedneaday 11 June 2014, BBY axacuted an acquisilion of shanes in ADA (the "ACQA Transsctian™), On
Thursday 12 June 2014, &8 8 conasquance of the AQA Transacion and s other open positions, BEY was dus i ba called
approximately $40.0 mibon of marging by ASX Clear, consisting of approsimately 518 .0 millon of Inisal Margin, $7.0 milicn of
Variation Margin and a $15,0 million CBPL additional mangin paymaent,

(1]
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ASK sdvised BEY Mat to prevent il Fom comenitiing sn everi of defaull and sufiering a possible nsolvency event, ASX would
dalay making the full CBPL call of $15.0 million but would be making an addeonal CEPL call for $5.0 mdlicn — the full balancs of
funds avaitable to BBY at that tme, The CBPL additional call for $5.0 milion was seftied by BBY on 12 June 2014,

On 13 Jure 2014, BEY confrmed with ASX that £10,0 millicn sharsholdar funds had bean received into BEY"s bank account and
BEY sefsiad the oulstanding CBPL sdditonal call Tor $10.0 millan and & furthar $3.2 million Variation Margin call lollowing a furthar
dechre in the ACA share price the previous day,

Upen review of the Company's bank stalaments, we hawve nobed ihe folowing ransactions which Sppear o have oocurmed on or
argund the dates of the Aguila Transacton:

12 Juna 2014 - §2.5 milicn loan from Glenn Rosewall National Private Suparfund io a BEY entity to assist with mestng the
CBPL masgin call

13 June 2014 - $5.8 mlion was ranshamed from the BEY Futures Sagragated Trust Account ta BEY Lid Trust A'C 4 [a reques
ba cloge tha BBY Trust A/C 4 was made on this date, howsver @ was not dosed unlil 26 June 3014)

13 June 2014 - §7.4 million was transfered from BEY General Trust to BBY Lid Trust AC 1 ($4.4 million) and BBY Trust AC 3
(%3 million}

16 Juni 2014 - $3.0 million loan fram Ficema (Ken Rosewall] o a BEY antity to assisd in meating the CEBPL mangin call
17 June 2014 - $960,000 transter kom BEY Ganeral Trust AC to BEY Equities Trust AC

24 June 2014 - $2.5 millicn transfer fom he BEY Lid Trust A'C 4 fo the Glenn Rosswal Natonal Privale Superiurd (appanent
ropaymant of ioan from 12 June 2014)

25 June 2014 - $3.5 million transfer fom e BEY Lid Trust A'C 4 1o tha BBY LTD General Trust A/C (wa are sill awaiting
Information on ransactions from this account)

25 June 2014 - $56.5 million tranader from BEY Lid General Trust A/C to thrse unapecified sccounts (we and still awaiting
infgrmation on transactions from this account)

8.7 Saxo discrepancy transactions

W hawa identified & numibar of iransactons with mspedt 10 the Saxg Bufler Account which we beleve regquine furither imvestigation:

®  One transher rom the Saxo Buffer Account to the BBY MAB Operating Acccund (51,8 million on 31 March 2015)

®  Five transfers from the S Busler Account to the BE'Y General Account (5750,000 on 25 Febnuary 2015, $563.000
on 2 Manch 15, $150,000 on 4 Manch 2015, $750,000 on 13 March 2015, $138,000 on 18 Manth)

®  Tiwvo transhers from the Saxe Bufler Accoun to BEY FX Account (S6T0,000 on 23 Febuasy 2015, 3428,000 on 23
February 2015)

W understand fhat these tansactions may have contributed 1o the estmated shortiall against ihe Saxe account balance. Agan,
this will requers: furthar investigation in bguidation & craditors reschve thal BBY be wound up

8.8 Facilitation account potential fraud

#As part of day Io day operations BEY need to ba able to fund clearing obligations betwoen BEY and ASX until money is collected
irom chants. 5t Geoge Bank provided credit to BBY in connection with 8 aciigation account usod 1o manage cient setthmant
abligations,

570G requined that BB'Y provide supporting documentation to evidence daily funding requiremaents, which was in the form of datalts
of open contracts. We undenstand ihat from late Jura 2014 to May 2015 false nicemation was provided 1o 5TG in suppon of the
furding reguinemants, overstating the leved of open contracts by approdmabely $3 millicn. B sppeans thal, &8 8 consequance, STO
mary affsctively hirve funded ganeral working capital needs of he business,

Ugpon becoming aware of this matier, wa conductad 8 senes of interviews and lock virious forensic evidence to ascertain furthar

dednils. Ve 380 reported this to STG, the ASX and ASIC. Our imvestgations & continuing ond, dus 1o legal reasons, we are nol
in a position by provide hurther information at this time.

To
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9.9 Related party transactions

W hane reviewed related party transactions as pan of our mastgaton info pessibla offences and possible avenues for assat
recavery or claims in the event of a winding up. These ane discussed below,

Glann Rosewall and relatod antities

Sat o balow is @ summary of payments made 1o of on bahall of Glenn Rosewal, reluied entBes and related parties during the
|asd bwe yeans since 2013

Gilunn Rospwall relaied party transactions

Infereet Expansan | paymants Subtontrctor | m |
| 5000 = peymests  relmbursed Oeher | total paymants | Aotad |
Frit® - - - - = | R
Friz - - - - - '
Fria . 510 . ] - | .l
FYid 305 Bz 2530 | AT 13 | 153
Jul 14 0 iy 15 x 08 1.8 | 2198 o e LI
 Total 208 1,630 4430 | 7 " "

Source. BAP records
* BAP reconds wene only svaillable from FY'13 ormads

W Aol

*  inbaresi payments appear o relate to 8 loan of 52.0 milion that was provided bo B8Y on 27 June 3013, Further invesiigation s
required (o dateming whather the e of inleres] charged was appropriate

= Esxpenses reimbursed relate to regular AMEX payments, which BEY paid on behalf of Glenn Rosewall, Furthes imverstigation is
requirad o debermins the Dass an which these axpansas wone incurmed and whethar thars = scops ta recover funds in
respect of tham or whather misconduct or ofences occurmed in rolation to them

= (riher amounts relates o
o Payments io thed parties on behall of Glenn Rosswall;
o $2.5 million loan that was repasd o the Glann Rosewall Mationsl Private Suparannuation fund; and

o §1.9 millian loan thai wis repaid to Glenn Rosswal via the iransder of Firesions Ensngy Limited convertible nobes 1o
tha Gann Rosewall Private Supsrannuaticn Fund

*  Subcomrachor payments relate io payments 1o and on bahalf of Anson Rosewsll, son of Glenn Rosswall Anson was based in
BEY's Naw York office, Thess payments also indhuded professional fees, rdocation costs, maurance, rent, traved and axpanse
chpima.

Basad on the irdormation abave. in the event of & winding up, il Bppesns thane may be grounds for ciams aganst Glenn Rosewal
fer recovedies including insclvent trading. breaches of dineclors’ duties and potentialy other cffances under e Act

Ken Rosewall and relatad ontithes

Sol out below is o sumimary of payments made fo of on behalf of Ken Rosewal, rlated antities and related parSies during the last
e yoars sance 2013

at
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* BAP recoids wers only availabls rom FY13 onwands.

W ngle that Ken Rosewall received substantial payments from FY13 crwards which appear b nefate to lans. that he made b
BEY (both repaymant of principal and interest payments). IF BBY i wound up, we will luriher investigats the crcumatances of
those loans end payments. In pakcular we will Basess the aadant to which chant monies were affected io repay Mr Rosewall.

Following those investigations, wa will provide further reports to credioes concedrng these maters.

David Perkine and related entities

Sal out Debow i 8 summany of payments made to or on behalf of Mr Perkdng during the tast four years sincs 2011

[ | Direct |
Subcosiracior | payments.
Frin s | 183
| Priz | ™
| Fria | o |
Frid 0| 70|
o 5| 8 |
| Total ass | amm |

Sawre: BAY Limited Accited Financial Stalwments & SAF reco

W naba the majority of e Bbove payments wana pald io Perking Salichors 8s a kegal retainer for legal sendcas rendered. David
Perkirm is the principal of this firm,

W will furthar invessigale e nature of e services provided by Mr Perking and the funds paid ko him if BBY i wousd up,

9.10 Insolvent trading
Praliminary assessmani

A company is considensd o be neolvent if it i unabls to pay all of fts debts as and when they bacome dus and payable. Casas law
suggests ENat, in cenain circumatances, drectors, whan dischargng thelr duties b 8 company, mis! take inta account the interests
of erediors, Buch as when B company |s potensaly aboul io becoms insolvent. Directors who allow B companTy bo continus trading
whaan thare are masonable grounds for suspocting that the company is or may bacoma insohant, may be hald personaly liable for
dabis incurmed.

It is necessary to estabdsh inschency in order for a liquidator to bo able to set asde a transaction or cbitain compaensation from a
direcior for insahvent trading {with the excaption of unfair laans and unreasonable dineclor nelated tramsactions),

Thare ane & number of ests that have been established by the courts as indicalors of insalvency ahough thera is na single test
thal provides &n authoriative answer on whather or not & company was insolert. We cansiderad 8 rangs of factors, dacussed
balow, in considaring the sobvency of the BBY Companies. Thase included:

= Cosh fows
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*  Assote and labilfites

*  Trading performance

= Books and reconds

= Ageing of credicrs

*  Sustulory paymednts

= Amy credfor necovery actions

*  Auditer opinions

+  Availability of fubure suppon from Enanciers and imveston

Basad on our prefminary imvestigations, we sei out balow a table Bustrating indicators of nsobency:
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W nobe:

= BEY consigbently reponed cash Aow deficences from cpanating Rciivities for the pancd June 2011 to June 2074, with e
sxpaption of June 2013, which appears fo be supporied by a significant reduction in recedvables

= According bo peofil @nd loss statements submitied to the ASX on a monthly basis, BEY made consistent cparating losses from
Juby 2013 to March 2015. These loases totalied approximately $10.3 million.

= The opemting losses appear to have been funded wia the temparary financial suppor of the Direciods and an investorn, Mr
Adam Blumeniial In sdaton, working capial sppean io hive been supplemented by tust fund mores from cliend sccounts,
apacificaly in June 2014,

= According bo the management pccounts, irede credicor balances, excluding the ATO, increased from 51.9 million in Apedl 2014
ta $4.3 milion at tha date of Administraton.

*  BEY mceived statuicry demands for paymant fom major suppliers inchuding GBST, Iress and Agility,

*  Dutstarding payroll kabilites sppear i have inceased steadily from June 2014 with reporied labiktes increasing fram $0.2
milkon o §7.4 milion upon our appointmant. Tha Adminisirators node the dramatic increasa n payroll Eabites may be 8 result
af incorssstent accounting with respect to e salary chearing account. hawever further investigation is requined and would be
undertaken I BEY & wound up.

+  BEA's ouislanding GST iabilites appear 1 build up fram June 2014 wilh GST liabilities totaling $2 8 million priar 1o
ppoartmenl

+  Payment arrangemants. with iha ATO were erleced imo by BSA for PAYG withholding tax in August 2014 for circa $150,000
per manth and BEYH for GST in March 2075 for circa $30,000 per manth.

Based on preminary imvesbgaions, our intial conclusion is that the BBY Companies may have been insolvert from June 2044, in
Jurse 2014, 8 number of key gvents and ransactions accured, which Bopear ba kave led 1o ibe insclency of the BBY Group,
These included the AQA ransition and sumounding svents, movaments of funds from nust, the faciltaton sccount potantial fraud
and tha loss of the Saxo business.

Catencas

Section S88G{1) of the Act provides the cicumstances in which a direcior contravenes e Act by faling to prevent a company
from incurring & debt. Secticn SBBN 1) ampawers the Court b order hat the director pay bo the company compensation far loss on
damage caused by the contrivention. Seclion SBEG(3) provides an afencs if the coniravention is found to have bean dishonest.
Sacticn S88H of the Act provices & numbaer of defences to cimeciors in redation to an inscivant trading claim in liquidaticn, In
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summary, if e direcior can establish any of the follewing defences, the dinecion will not incur cwil liabsity under section 58856
{hesa to not apply to the criminal offence provision in section 588G(3) of the Aty

= Al e time i dabl was incurmed the dinsctor had reascnable grounds to expaect, and did axpect, that the COMPany was
sohvent and would remain solvant If it incurmed that debt, and any athwar debts. that @ had incurmed at that tme;

= ALhe tima the dabl was incumed the direcicr had reasonable grounds (o beleve, and did balieva, that 8 competant and
redable porson was responsible for providing information aboul the compamy’s solvency, and that person was fullilfing that
responsibility;

= Tha direcior through iliness, or some coher good reason, was nat taking part in the managemant of tha company &t the tma
the debt was incumed, and

= Tha dinecior took all reasonablo steps to avold the company from incuming the debt

Accorging o board mirutes dated 12 May 2015, the Directars ware of tha view thal the BBY Companies had the ongoing suppor

of 5TG and ather invesiors. On 14 May 2015, the Directons resclved thal they wena of the opinion there ans reasanable grourds to

baliave that the BEY Group would be able 1o pay [t debis &8 and when thay becoma dus and payabls.

Caann and Kan Rosewsl continued o provide funding 1o the business up ba June 2014, bath providing kans totalling

approximately $8.0 million over 8 number of years. Othar investors including Adam Blumenihal, 8 staff member of BB s corporate

Erance team imesied spproximatoly $2.4 million ino BEYH in early 2015,

Agcording ta board minutes dated 12 May 305, Glenn Rosewall was also in discussions with AIMS Financial Group o reach an

agreament 1o nject appraximalely 35 milicn of equity inta the business, as well a3 discussions with oiner praspective imesion

All ol thess Facioes sie relevant (o the questions of the schency pasition of BEY prier to cur appointment. They will requice furiher
consldenation (f crediors resolve thal BE'Y be wound up,

Canclusion

Wiig harve not sought extensive kegal advice on these points, although we have had some descussions with our legal adviscrs. Our
pradirninany veaw is thal the evenls af Jura 2014 sppear highty relevant 1o the question of whether BEY, and othar of the BBY
CompanEs &5 & resull, becama insolvant 8l thal tma or subsaguenty.

Based on ths books, recofds and oiher micmmaton availabie o date, cur praliminary view (s that BBY, and other of the BEY
Companies as @ msull, becama inschvant on of around 11 or 12 June 2074 whan BEY cxecused the AQA rade noled above.

W BBY is wound-up by msclution of crediom, & key loous of the bquidatons would ba hethar irvesligating those matisrs and
sanking to commence recovary proteedings against dinkdion and potentally other rolated parties. Any actions would anly ba
answered it

= W recaived legal achics that the daims had a easonable prospect of success!

*  We were satsfed thal thare was sufficient prospects of recovening funds 1o make ihe scton 8 value sccrative axsecise lor
craaddors (e, that the mdevant dimclons or relabed parties had sufficent means (o aatisfy @ judgemant or settiemant, including
the legal and court costs we would incur in pursuing the action); and

= Tha commities of inspection was supportive, having had the crumstances (if appointed) dscicsed fully to tham.

in tha ovant that creditars rescba to place the BEY Companies, of pan thereod into liquidaton Ruriher imeestigabon is requined
including possibilty of ladging a repont with ASIC pursuant 1o 4380,

9.11 Voldable transactions

Unfair preferences

Aggurtiing the BEY Companies wefe insobwent, claims are potantially svailable undar the Act 1o a quidator bo overtum transaciions
whiare & crecior of an nsohvent company recelved prelarential payments dunng is menifs pror o the date of ire Admirstaabon
thal resulted in them recafving more than they would have recaived i the payment wane sel Bside and they ranked for 8 dividend in
the winding up. The period is extended o four years for related antities.

Our preliminary review focussed on the tredng entity, BBY, particularty langer paymaents and those 1o parties that anguaidly may
have hiad some reason io suspect inschwency, We dentified that, during the six months prior to the Administration, approvimately
§1.4 million was paid 1o the following four credimon:

»  ATO in respect of PAYE of 777,077 and GST arrears of $80.000, totaling $857,07T:
+  GBST, in respect of financisl séndces sofwars icensing totalling $81,830;
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*  bross, in respect of Anancial sarvices software kcansing totalling $360, 556. ang
= Agility, in mspect of T sarvices tolafing $100,000.

W harve not Tormed conchusive vierws as to whether any of thass paymants may have besn preferantial (and this depends on ihe
Insohvency isswe). There are verious statulory detences availabie bo creditors, mduding good faith and running account balances.

Uncaommancial transsctions
A trangaction of a company ks an wncommercial ransaction if the following slements ane established by a liquidatar:
+  The trarsacticn was antersd inta of gven afect o within two years of the dale of appeirtmeant of the Administratees. and

= At the time the ransaction was entened into, of whan given affect 10, the company was insohant or became insohvent as a
result of the ransachion, ahd

* A reasonsble parsan in the company's circumstances would not have antered inta the transaction having negand 1o the
benefits and detriments to the comparny in andenng ino the rARsRCEaN and the respective boneits o othar panss,

W hane rot identifed any possible uncommienceal iransactions.

Unr blo pay todi ]

Saection SB8FDA provicles thad & iransacton of a company may be delermingd o be an unmeasonable dieciod reiated ransacion
of the companny if the trangaction was with a drecior of thes associabe and thal @ may be expecied that a reascnable person in tha
COMpanY's GCUMEances woulkd nol hive erened infa e ransaction, having regard 1o the respective benefits (or detriment] ko
the BBY Companées and other parties.

Cur pradmingsy review has identifed 8 umiber of ransactions thal oocurmed betwesn BBY Companies and ralated partes, a8
descussed oarlior,

In the avent of winding up, furthar investigasion would be reguined to datarmine whather these iraneactions constbute
unreasonabile payments to dinecliors.

Transactionn 1o deleat credilars
Section SB5FE of the Act provides for ransactions to ba voldabde if the ransaction was desigred o deleat, delay of intariare with

tiha rights of creditors.
‘Wa hava not idantifed any Fmenssciions that mest this crilaria.

8.12 Other investigations

Arrangamants 1o avold smployes antiioments

Part §,8A of tha Act contains prosisions dasigned 1o protect She antSlements of employees bom agreemants by B company that
delibarately delant the recovery of Ihase entilements in the event of that company's inschancy. Ve have not identified any such
tranaactions.

Voldable charges

Becson 588FJ of the Act provides the circumstances wheseby some securilies granted by & company might be void &8 againat &
bquidatar

Wa hawe not identSed any potentially voadable charges,

Diractomn’ personal linancial positions

In certain crcumstances, the dirsciors may become personally lable for leses incurred by oreditoes and whene nalated party
transactions ane overhamed. Should recovery actions be contemplated against army of the dirscions, it wodld be necessarny 1o
consider their insurance cover as wall as their parsonal financial positions and abdty So mest any casm.

Wie hisve not yat nad Bn opporunity 1o asssss (ne knancial abiity of indedidual direcioes 1o mest any chsims, As noted sarlier, Glenn
anad Ken Rosewald have evidenced a capacity in the pasd o ratse funds howenver we do not have knowledge of thelr curmem
financial position. if tha BBY Companies am placed into iquidation and we identity that then may be dinsctor liabdities we would
seak to determing o Sinancial positions of the Direclors a3 part of any consideration of recovery actions.
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Client Monay Accounts

W have underiakan @ process io raview and neconcila the ChA, of BBY. Tha Administrators have identified approximatedy &0 trust
W bl com d a process {o reconcile sach of the krust sccounts 1o company reconds. This process is exandie
and will nol be completed pricr 1o the sacond creditors mesting.

As part of tha reconcilation process tha Administratons kave polentially identified 8 shortfall in the varous CMAS totalling
appeoodrately §1000 milion. Please note, the shortfall s indcative and |5 subject to a full reconciliation of all known Fust accounts.

W afa continuing to investigale discrepancees in the CMAs.
Uncoded transactions

The Admiresiratons have identified 5138 million of encaded transactons in tha SAP accounting systam for the six monin pamod
Navernber 2014 to May 2018, In the event of a winding up, further immstigation is required ta determine whesher these
Irarsactons an H
Formaer amployoe transactions

This Adminsstraton have idantfed $2.1 milion (for the pened July 2012 to February 2015) of Amax oaqenses
incusred by tha larmes CED of BBY. The Adminisirators have not had the cppartunity to verly thess ransacona. In the avent ol a
winding up, further investigation is fequired o delemine whethar these transactons ane kegitimate.

P # | R R 2 e e e e e e e e e ]
[ I e U 23



10. Estimated return from a winding up (liquidation)

The purposs of a lguidation of an insohent company i ko have & Ligudabor take control of the company o that B 8fairs can ba
waund up in @0 orderly and tair way for the benefit of sl creditors. Set cut in Appandix E is an analysis of estmated returms to
craditors and chants in the ewan of kquidation of the companies, with @ focus on BEY Lid. On the basis that the value of asset
maalisations and costs has nol bean disclosed by the Recanvers, we have assumed no funds from asssl realisations will bacome
avadable for oedinary unsscured crediorm.

O inweatigations inko BEY affairs have identfed vanous courses of action & Liquidator could undertake 1o pUrsus Necovarias.
These would be available for dstribution 1o unsecused credilon should Sey be successful.

10.1 Funding available for liquidators recoveries

In Section B of this repon we have dent®ed $5.4 milion of ransackions which a Liguidaior may be abde to pumue on behall of

crmdilons. Should these scions be successful e benefit of rmooveres would flow directly ko unsecured creditars. Al this stape,
inguffickand funding is availabile to fund Itgation, the liquidalors and creditons may explone shemathve funding cpbiors which may
nicluda;

= Anindridusd or 8 group of crediors may provide hunding for fha Liguidators io pursue recivery actions, the costs o which
‘would rank in pricdty fo ather creditor claims

s Amrange for ltigation funding by speculative litigation funders wha c®en shas in the proceeds fom successhl ackon

s Apply bo ASIC for funding from the *Assafess Administration Fund”™ if the Squidaior suspects the Directors hane committed
oliences under the Comorations Act

Should creditors resclve to place the company in Liquidation, the Liguidators would assess of funding oplions and cansult with the

ceditors accordingly.

10.2 Estimated returns from winding up

Tha subsaquant pages contain indermation on tha effsct of & Liguidation on aasch class of crediton being amployees, inads
cradtors (including subcontracices) end clents. Below I8 8 summany of ihe expectsd distiibubions 1o esch class:
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Full details of the attached calculation are provided in Appendx E.
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11. Effect of Liquidation on classes of creditors

11.1 Employees

Whers o stalf member's employment has been larminated as & conssquence of an inschency thelf smployes entiflemants ans
afiorded a statutory prisify undar the Act out of any evailable funds. These includs any outstanding wikges, pay in leu of notice,
suparannuation, annual kaave, kng service leave and dundancy. Thers are cartain caps in miston 1o ‘scluded smployees”
inchdng directors.

FEG only available to redundant employees of compankes in Liquidation

NMSMMZMEGMWNWMMEMWMW
("GEERS"), meating canain entitiements of aligiti pf co s in Bguidation, Wa have not received a proposal for a
DOCA of BSA, ihe employing entity of BEY, mawuiumﬂm will resclve 1o place BSA in kquidation i which
circumstanca the Liquidstors can apply to FEG for funding on behalf of employees.

The FEG schame does not extend to subconiracion. Subtontracion and treated BS Undecured credions under the Comporatons
Aol and are unable to paricipate in p FEGSs distribution.

Tha FEG payment schema

FEG is & bassc paymant schama, established under the Fair Enstlements. Guarantes Act 2012, 10 assist employoes whose
employment has ended due to an inschmncy evant with their amployer. Whana there am msufficient funds avadabile, FEG provides
financial asaistancs, called an ndvance, to cover certain employmant entitlements including

= WWages - up to 13 weaks of unpasd wages (Including commissions in most cases)
= Annual leave and long senace o

= Paymant in leu of nobce to 8 maxmum of 5 weasks

*  Redundancy pay b @ maomum of 4 weeks per full year of sendcs,

To ba eligibs for Fair Enttlemants Guarantes (FEG) assistance, formar amployess must meal all of the aligibdity requisments
outlined in the Fair Entitlements Guarares Act 2012 The scheme does not apply whilst a company is in valurtary adminsstrasion,
oyt in tha evant thil crediors resalve 1o place ihe companias ino Bguidation o the second mesting of creditan, FEGS may
b svailable o emphoyees if required

Additional nformatien for smplayees. can be fourd on e FEG site st wiw,feewr, o04 sutilr-sniilements-uaracies-leg

11.2 Trade creditors (including subcontractors)

& Bquidator has the benefit 1o recoves certain ransactions for the benefit of all credilors. As discussad in Section 10 of this repon
this ray inchude resovery actian sgainst ihe Direciors or ciher related pasties 1o the Directors.

A Liguidator may also pursua certain payments (known as undair prefemences) made by the company o individual crediten in the
sbx monifs badare the start of tha liguidation. Broadly, a creditor recelves an Lnfair preflersnce i, during the six manghs prior b
Beuication, The CoOMPany & neckent, e Cedtor sEspects tha company is insalvent, and receres payment of their tebt [of par of
1) @head of other creditons. To ba considenod an unfair preference, the paymant must put the credtar receiving it in a mone
farvourable position than other unsecured creditors. Mot all paymaents from the compary to a credior in tha s months befon
liquication & wnfair prefersnces, The Comorations A provides varous defences to an unfair prefenancs claim.

11.3 Clients

Clsant antittemants to monies hald in ChA's will neaed 1o ba caredully reviessd and adjudicated with the benalit of courn direction.
Thiat process is outfined in detadl in section 4 above whare wa have outined the relevant considenstions for clants

L e s LT e B T L T = I FE u‘o-—
R e g Bt ey ST e SR S Gt o 8 e o R R | gy A s | e et = o B caee Fawm  Bpm—



| thesre are shortfalls in cliend monies, affecied clients will suffer a loss which would constube an unsecunsd diaim agains! BAY, in
thal suation, clents constitule crediton of BEY and will be subsect to the Same condideralions in bquidation oa trade credilon as
neabed in section 11.2 abova.

To the axtenl that clents have antSemants to chsnt ands heid by us, Bhose funds will be disirbuted 1o cients once adudicalions
have ocoymed in bquidation, Those proceeds remain subsect t0 trust and will not be shar with unsacured credicns.
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12. Proposal for a Deed of Company Arrangement

12.1 Timeline of DOCA proposals

On 5 June 2015 DEM Australasia, whao am advising AIMS, provided the Administrators with three separate Deeds of Company
Arangemants (DOCAS) which aim 1o faclilate a creditar compromise and continuasion of Bee separate parts of the BBY
Compankas, We recetved DOCAS for all companies with the excaption of BBY Lid, BSA, and BEYH, e poaled DDCAS beng

1. “SmartHome™ a pooled DOCA for BEY Smanrader and BEY Hometradar, and
2. “Advisory™ for BEY Advisory

Wir consigenad the tems of he twe DOCAS and emtified & number of concems with AIMS" anginal propotals with respect 1o the
ovarall benalit afforded to creditors. We also negoSsied with two ofher parties who had expressed interest in proposing 8 similar
DOCA for SmartfHoma wha have now wilhdrawn.

Om & Jung 2015 wa provided feedback to DEM Australasia on our concesms with the DOCA proposals. W shared similar concorms
secioss each DOCA in relation to the timing of cash coniributions, which was addresssd in a revised graup of DOCAS propased by
AIMES on 10 June 2015 |

Sail out bokaw & b summany of the ey DOCA tarms wa have received from Bhe most fecant proposals:

Semmmary of BEY DOCA Peropoaaly

$000 Smarttiome  Advisory
D fumd composicion mnid distsibution

Cemposifion

Cash ol sppemman &

Deed contstatien ¥ BE
Totst dwied furt 154 [T}
Distribution of dead fund

WADOCA e ree 451
Lagal fous {151 {0
Total fevn w0y 155)
Fundy Svatabis b Credton ) 10
Parcipating Credilars 30y i496)
&4 iApprurimate) s "

12.2 DOCA proposal terms
SmartHoma

A pooted DOCA has been proposad by AIMS which would have the afect of grouping Smanrader and HomeTrader creditars imo
cna poal The companies offer imvestor education programs for clients and online trading tooks with commanalty in terms of ther
operations and client base. In order to atiain the highest possible contribution for the DOCAs. the Administrators prepared a three
page inbarnation memarandum which was sent 1o 17 parties who had sither axpresasd inleres? in the BEY companies o were koy
stakahokiemn iz e business. Wa received thres inttial offars from differmnt panies and ran 8 dosed auction which soughi to cbilan
e highast binding DOCA proposal from inlerested parties, AIMS ware the only interesited party who provided a binding ofier and
showed proal of funding by depoaiting cash into the trus! account of cur legal advisors, Ashurst. DOCA ofers from other interested
partes withdnew during negolialions process. Belaw are details of the cffer propased by AIMS:

= fan Hall and Stephan Vaughan be appoinied &s Doeed Adminisiratons.

= A coninbution of $55,000 be pul towards the establishmant of & dead fund, in addion 1o $60,000 of cash sleady hald in the
compary forming a tatal deed fund of $155,000;
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® 545,000 of the desd fund ba put towards feas and costs, 315,000 1o legal fees and the remaining 355,000 be made pwaiable
fo ordinany unsacured crodiors;

= The Deed Adminstraion an required to call Board mestings to aopoint new direcion salected by AIMS,

*  The DOCA be terminated upon & final drbribution of the et procesacs 1o ondnary ursecuesd credilors, of i othenwise
pravided for in the Corporalions Act and

*  The daims of 8l creditors against Smartrader and Hometrader will be axdinguished upon saiistaction of the DOCA.
In pwr opmicn, the DOCA proposed for Smanmader and Hometrader providaes for the continuation of the business and a reasonabla

compramaae wilth creditan of those businesses which does nol plejudics their respective postans. Section 14 of shis repart wil
conclude that ihe Administrators recomemand thal crediiors sccept the DOCA proposal for Smanrades and Homelrader,

Advisory
BBY Advisory operated BEY s coponate finance busingss and alsa forms part of STG's securty. Below are details of the DOCA
proposed by AIMS lor crediiors consiieration

* lmn Hall and Stephan \aughan be appointed as Deed Administrators and a client rust be eslabiishad for the distribution of
proceeds;

= A conirbution of $85,000 be put towards the estabishmant of & deed fund, with $45,000 of this appliod o fses and costs,
510,000 o legal fees, and the remaining 530,000 be made availabie bo crdinany unsecured credibars;

= Any sssot realisatons with the exception of inteBectual propery, lcances, work in progress and inlierest held on bahall of
cliants will lorm pari of the deed tund, although we atnibute menimal value 1o these;

*  |bis proposed thal the Deed coma into operation once STIG roleass their secunty and the cash contribution hat bean made

*  Tha Deed Adminatraicss ane required to call a Beard mesting o appoint new ditecion selacted by AIMS:

= Tha DOCA be terminated upon & final distribution of the procseds b ondinary unsscuned crediors, of a3 otherwise provided
et in ihe Corporatons Act and

*  Tha claims of all creditods againat BEY Advisory will be extinguished upon satisfaction of the DOCA

Tha proposed DOCA provides for 8 small retum fo unsecured creditars of BEY Advisory and it does provida o degres ol cantainty
In roturns which should bo woighed up by creditors. The Recsers hava not disclosed the Bkefihood of @ retum (o unsecured
creditors after the bank has bean repaid from realisatons of BBY group assets, however we bodeve this is uniikely, Secton 14 of
Ihis resport will conclude that the Administralor recommend creditars accepd the DOCA proposed for BEYAS

Mominss companies

As noded above in section 12, AIMS alsc submitted 8 DOCA proposal in respedt of the four nomines companias. We have nobed
that wa require furthear tima i revies the books, records and afMces of those compantes belore beng in & poalticn ko foem an
opinion for the purpose of credilons voling on ;e AIMS proposal

W hove scughit an extension of Bhe corvening period in respect of the four nomines companies and will report o aBocind
crediors in dus course.

[ ]
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12.3 Comparison of returns from a DOCA and liguidations

‘ “ BEY Lid Pyl  Sardcss Pty Servites BEY
(R e Iy I" Lid (Fata b Australla Pty Hometrader Pty  SmarTrader
Appeinted]  Appointed)  Appelsisd) Led L L
|E-w-udw from Liguidation
Low " " % o " [
Hige % ™ [ 14% L3 "
|mma rmturn from DOCA
{poca na ra % s 1% 1%
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13. Options available to creditors 14. Administrators’ Opinion

Pursuant o Secton 438A04)0) of the Act, wa provide credicas with B siatemsan sefling cut our opinion for each of the BEY

companios &5 1o whedher or not i is in creditoes’ intenests for, Mmmhwmﬂm.nmﬂhh.mmﬂmdnmufhmwh
oy s s et oty A ey ome
*+  The Administration ko end, of [ Mo DOCA propossl |
o | BEY Limied Liguidation
The company 1o be placed into Liquidation. | Beoker Sanvices Australia Pry Lt Liguidatcn
| BEY Heldings Pry Limited Liquidation
| Smarniiome DOCA
| SmarTrader Limited Exscute a DOCA
| BBY Homeirader Pty Lid Exscute & DOCA
| Aavisary
|BBY Adveory Sandoms Pyl Exacule 2 DOCA

14.1 Rationale for Administrators’ Opinion
BEY Limited

\Win recommand the company’s creditons resolve tat the company be placed Into liquidation and wound wup. We have not
recedved a propasal for a DOCA and ghven the financal siate of the company we do nol balenve it should be retumed 1o the control
ol ihe dreciors. There are alaa significant invesligalive masers which we recommend ars pursissd in Egation for the prospectie
banafit of creddors and pubkc policy reasons.

Broker Services Ausiraila Pry Lid

W recommend (he company's creditons resoh ha the company be placed into liquidation and wound up. We have nat
recadved @ proposal for @ DOCA and ghven the financial stabe of the company we do nof babeve it should be retumed to the control
of tha dimciors,

BEY Heldings Pty Limilsd

W recommisnd the company’s crediioes nesohve mat the company te placed Into liquidation and wound wp. We have not
recaived a proposal for a DOCA and gheen the fnancial state of the comparry wo do not baleve it should ba returmed to the control
of the desciors.

Smartrader Limited

W hive recaived & DOCA which we estimabe will provide & batter returm to credtors 85 Companid (o winding up, Wi recommanad
ma company's chediton resolve to axecute the OCA. Given the financial state of the company we do not belies it should be
retumned 1o the contrel of the dirscton.

BEY Homsirader Pty Lid

W have received a DOCA which wa estmate will provide a batter retum o creditors 85 companid to winding up, Wi recomimend
the companys credilon resolve to axecutes the DOCA Ghvwan the financial state of the compary we do not baleva it should be
returned 1o iha contrel of the dinscton.

BEY Advisory Services Pty Lid
W have recoived & DDA which wa estimate will provide a batter rebum {o creditors as companed (o winding up, wa mcommand

tha company's crediban resahe to execirte the DOCA. Given the fnancisl state of the compary wa do nof beliewn it should be
refurnid 1o e controd of the dirsctons.
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15. Remuneration

This section of our report Summiarses key aspects of the Admiristratons’ claim for remuneratan os wall as the expecied
proapactive mmunsraton of @ Liguldator or Deed Adminisirator if spponisd.

Cradilers may approve fses of an administratoe by passing 8 resolution &l & crediors’ mesting and we will sée vaious resolutions.
In pppeoval of the Admintsirators” feas at the Second Maetings.

Attsched ot Appendix | B an inkummnation sheet by ARTTA providing ganeral informaition for craditon on appraving remuneraton in
exismal sdministrasions.

Furmnes details of remurarasan iogather with the resalutions that vl be propased 8 the Second Meatings, are set oul in the
Administrator's Remuneration Report akached B Appendi

I our first crcular to creditons dated 20 Moy 2015, we provided credion. with 8 Remunaration Advice thad nated that we proposed
ta charge fiees on time based ! hourdy rates basis. We attached & guide 1o hawtly rates which included the following

15.1 KPMG Restructuring Services gulde to hourly rates

Grade Hetarly rate (axcl GST)
Pariner or Appointes 3450
Director $500
Azsociale Director $550
Manage: §500
Execalive 3350
Senior Anakyst 5250
Analyst $200
Adminstration 5140

Tha propesed hourly rates 828 basod on our costs of unning an ingshancy busness, including KPMG's prolesssonal staff and
other ovarheads, and s genarally similar to many cthes mschency prolessionats.

15.2 Administrators’ remuneration to 22 June 2015
Tha attached remunemation fepar sots oul detall of the Admanistrators remuneration claim in respect 1o each company.

Thes werk undertaken by adminisirators depands on the type of sdminisiration cancemed and the msues thal nesd o be resolved.
Soma issues ane straightforward, whila others an mor compiex, However, what is commaon smongst all sdministration types is
that an administrator is, by law, requined to undertake o numbar of tasks which may not diectly benefil creditors (for sxamgie. the
preparation of reports ba ASIC of the preparation and lodgement of accounts of mcaipts and payments). An administrator is
anlithed 10 reasonabie remunesstion for work pedformed including stalutory tasks. Creditors have an inbanest in the leval of fees and
costs, @8 the adminstmaior will, gengradly, be paid frgm the comparny's avilabie sssets balcre By payments 1o cradbors ane mesks.

Tha Adminsranrs hive not recesed any remuneraton to dabe fof work perfarmed in the Administrabon.

D L R WY S "+ A — -..-.._24-6
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Ve wil ssak approval of the fallowing remunaraticn by crediars af the secord meatings, via formal resclulions, a3 sat out In the
Bttachad Aganda of the mesling’

1. Basad on he hourly rates set out in owr Remuneration Advice, total propesed remuneration of the Adminisirators for (he
period from 17 May 2015 fo 5 June 2015 s 581,451 (exdluding G5T), broken down as follows;

- BBY Holdings Pty Limfed $17,378
- BBY Limited $481 954

= Broker Services Australin Pty Lid $133,838
= BBEY Advisory Senvices Py Lid $13,612

= SmarTrader Limited 517,184

- BBY Homatradar Pry Lid 517,184

2. WWe estimabs that further costs from B June 2015 to the dxis of the sscond mastings on 22 June 2015 may ba up to
3617, 766 (axchiding GET), broken down B8 lliows;

- BEY Holdings Pty Limied $7 637
- BBY Limited $453,813

= Broker Services Australia Pry Lid $82 651
~  BEY Advisory Services Pry Lid $6,303
- SmarTrader Limited $26.657

= BBY Homelradar Pty Lid §28.8537

15.3 Liguidators' remuneration

|f creditors resolae thal sach company in the BBY Companes ba piaced into quidaton and thal the Adménsiralors b sppointed
&8 liquidators. then we proposa that the Liguidators” mmuneration ta calculated on the basis of fme spont by us, and cur staff,
based upon the KPMG Restructuning Services guide ta hourly rates (the sama basis as the Administrators” remunaration),

In a evmnt the BEY Companies are placed inio kguidation and the Administratons ane appoinfed [quidalons, we progosa that the
Liquidators’ future fiees be approved up %o an amownt of $500.000 plus GST and disbursemants, basad on the tima spent by the
Liquidatars and their s121 in respsct of the lquidation based upon the KFMG Restruchuning Sendces guide to hourly rates. We
antcipate that & Commities of Inspectian wil ba formad at A second meating of creddors

Praspactive nemuneraion approval will be sought from credors af the second mesting. Further particulans ane sal out in the
Administrators’ remunaration Report attached as Appendix J,

A liquidatian miry run for & lengiiy panod il vanous clams are purswed. The Liguidaton’ total fees in conducting a bguidation and
pursuing any recovery acticns may excesd the above proposad approval Amy remunaration sought over and above the approved
amaunt will ba subject 1o further approval from credifars.

154 Deed Administrators' remuneration (If DOCA approved)

This Admiristrators receivid three DOCAS frem the AIMS Group, which was discussed in datall earier in this repom. Al this
meating wa will ooly ba presantng hwo DOCAS (o creditons for voting purposes. W woulkd propose B resolution that the Deed
Administrators’ future fees be approved as foliows. for the cost of time spent by tha Deed Administrators and thewr partners and
staff, calculoted al rates et under the KPMG Restructuring Sardices guide to hourly rabes.

= BEBY Advisary Senices Ply Lid (capped to $45,000)
=  SmarTrader Limited and BEY Hometrader Pty Lid [capped fo $45,000)
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Thirse foes would cover the work associatad with dasling wih assel realisations i applicabda, adjudicabng on proofs of debt for
frage crediiors and making distributions, @ well as compleling statuiory tasks,
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16. Appendices
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A. Instrument of Appointment

INSTRUMENT OF APPOINTMENT OF AN
ADMINISTRATOR

BBY Holdings Pty Led ACN 075 187 432
(*the Company™)

In nccordance with a resolution passed at a meeting of the Company"s dirsctors
st [l 23s~=  on 7 Moy 2015, duly convened and held at level 17, 60 Margaret Strest,
Sydney, NSW, the Company hereby appoints Stephen Ernest Vaughnn and lan Richard Hall of
KPMG, care of 10 Shelley Street, Sydney, New South Wales as Joint and Several
{ !’ Administrators of the Company pursuant to Section 436A(1) of the Corportions Act 2001 (Cth)
- (Corporations Act), to exercise any and all of the powers conferred upon an administrator by
the Corpomtions Act.

Dated f7Muay 2015

Executed by BBY Holdings Pty Led:

(13
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INSTRUMENT OF APPOINTMENT OF AN
ADMINISTRATOR

BBY Limited ACN 006 T07 777
(“the Company™)

In accondance with a resolution passed at a meeting of the Company's directors

at |1y on || Muy 2015, duly convened and held at level 17, 60 Margaret Strect,
Sydney, NSW, the Company hereby appoints Stephen Emnest Vaughan and Ian Richard Hall of
KPMG, care of 10 Shelley Street, Sydney, New South Wales as Joint and Several
Administrators of the Company pursuant to Section 436A(1) of the Corporations Act 2001 (Cth)
{Corporations Act), 1o exercise any and all of the powers conferred upon an administrator by
the Corporations Act

Dated r‘[M:y 2015
Exscuted by BEY Limited:

252

INSTRUMENT OF APPOINTMENT OF AN
ADMINISTRATOR

Broker Services Australia Pry Ltd ACN 074 976 364
(“the Company™)

In accordance with a resolution passed at & meeting of the Company's directors

o f{03g,.. on 1T May 2015, duly convened and held at laved 17, 60 Margaret Street,
Sydney, HEW. the Company hereby appoints Stephen Ernest Vaughan and lan Richard Hall of
KPMG, care of 10 Shelley Street, Sydney, Mew South Wales as Jaint and Several
Administrators of the Company pursuant to Section 436A(1) of the Corporations Act 2001 {Cth)
{Corporations Act), to exercise any and ell of the powers conferred upon an administrator by
the Corporations Act.

Dated 1 TMay 2015

7Bm&w S¢:7 Pry Lid:

Clleam Alescands Rgelwall
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INSTRUMENT OF APPOINTMENT OF AN
ADMINISTRATOR

BBY Advisory Services Pty Limited ACH 102 761 008
(“the Company")

In accordance with & resolution passed at a meeting of the Company”s directors

at hfroa on ,'? Muy 2015, duly convened and held at level 17, 50 Margaret Street,
Sydney, N3W, the Company hereby appoints Stephen Emest Vaughan and [an Richard Hall of
KPMG, care of 10 Shellay Street, Sydney, New South Wales & Joint and Several
Administrators of the Company pursunnt to Section 436A(1) of the Corportions 2001 (Cth)
(Corporations Act), to sxercise any and all of the powers conferred upon an administrator by
the Corporations Act.

Dated /7 May 2015
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INSTRUMENT OF APPOINTMENT OF AN
ADMINISTRATOR

SmarTrader Limited ACH 115 752 102
(“the Compamy™)

In accordance with a resolution passed at a meeting of the Company's directors

L on [ May 2015, duly convened and held at level 17, 60 Margaret Streel,
Sydney, %W. the Company hereby appoints Staphen Ernest Vavghan and lan Richard Hall of
KPMG, care of 10 Shelley Street, Sydney, New South Wales as Joint and Several
Administrators of the Company pursuant to Section 436A(1) of the Corporations Act 2001 (Cth)
{Corporations Act], to exercise any znd all of the powers conferred upon an administrator by
the Corporations Act.

Dated [ May 2015
Executed by SmarTrader Limited:
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INSTRUMENT OF APPOINTMENT OF AN
ADMINISTRATOR

BBY Hometrader Pry Lod ACH 134 838 207
(“the Company")

In accordance with a resolution passed at a meeting of the Company's sole director

at ,l’.r‘:ogs;..- an |7 May 2015, duly convened and held at level 17, 60 Margaret Street,
Sydney, NEW, the Company hereby appoints Stephen Ernest Vaughan and lan Richard Hall of
KPMG, care of 10 Shelley Street, Sydney, New South Wales as Joint and Several
Administrators of the Company pursuant to Section 436A(1) of the Corporations Act 2001 (Cth)
{Corporations Act), to exercise any and all of the powers conferred wpon an administrator by
the Corporations Act.

Dted I T May 2015
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B. Current directors

A saarch of the ASIC database reveals the following:

Company Darector

Opliors Research Pry Lid Ghann Rosewall
Tilbéa Nominees Pty Lid Glgnn Rosewall
BEY Homatrader Pry Lid Ghann Rosewall
SmarTrader Limiled Ken Rosewal
Sembi Trader Limied Gharn Rosewall
SmarTrader Limfed Diarvid Porkins

Date appointnd

22 Decamber 2004
22 Decemiper 2004
23 August 2011

21 April 2015

23 August 2011
24 March 2015
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C. BBY Group structure
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D. Directors RATA summary

RATAS far the remaindss of the 4 companies placed inta Adminisiration is summartsed belew
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E. Estimated outcome statement
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Tha Recahars have nof cisclosed assel realisation amounts o us in order for us 1o fully establs® the estimabed outcomes, We afe
howesver of the view thal i is uniloaly datributions will become svallable aMer secured credtor realisasons. Vie commant on aach
of the categedies ncluded in balance sheat below:

Assat realisglion represant nel saks peocaeds disinuled o BBY Lid a3 part of fe sale and purchass sgresmant, nat of
secured creditor realisations

Tha Recabvars hiave nol advised of tha amount of thair fees or costs which ane deducted from asset realisations
Administratons and liguidators fees and costs are fully diciossd i the asached remuneralion repan.
[Estimated cther costs which may ba incurred by a liquidasor, particulary kegal fees in parusing mnsachons on behalf of
cradiions.
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E Only BSA, the employing enSity, has employess whose ensthiemants will be underwiitien by FEGs if there & a shorifall in
circulating assets,
F.  Represants polential lgukdalor's recovanies B discussed in the body of the repon.
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BBY HOMETRADER PTY LTD. (ACN 134 838 207)
SMARTRADER LIMITED (ACN 115 752 102)
(ADMINISTRATORS APPOINTED)

PROPOSAL FOR DEED OF COMPANY
ARRANGEMENT
11 JUNE 2015

PROPOSER: BBY ASIA PACIFIC GROUP HOLDINGS PTY LIMITED (ACH 602 817 809)

Background to Proposal

The proposer BBY Aska Pacilic Group Holdings Pty Limited ("BBYAP") ks the scle shareholder
of each of BBY HomeTrader Pty Ltd. (ACN 134 838 207) and SmarTrader Limited (ACMN 115
752 102) (together. the *Companles”). The Companies offered cerain Investar tooks for BEY
clianis which were accessible remotely, including invesior training programmes,

Proposal terms

BBYAP proposes thal the Companies enter inlo a pooled deed of company armangement (a
"DOCA") under which BBYAP will make a cash contribution of $95,000 into a deed fund for
thie benefit of creditors and the payment of certain other administration costs (the "Deed
Fund®).

Tha key terms of the proposed DOCA are as set oul below

1.

Deed Administrators

It is proposed that the voluntary administrators of the Companies, Stephen Vaughan
and lan Hall of KPMG (the "Administrators”) act as Dead Administrators of the
DOCA

Property of the Companies avallable to pay creditors’ claims

Creditors' claims will be paid from the Deed Fund, The Deed Fund shall comprise:
{a)  any residual cash amouni held by the Administrators; and

(b) @ contribution from BBYAP of 525,000 (the "Deed Contribution”) which shal
be paid into the trust account of Ashurst, the legal advisers to the
Administrators, in advance of the creditors’ mesting pending distribution in
accordance with the terms of the proposed DOCA,
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Mature and duration of the Moratorlum

Tha moratorium on claims by persons bound by the DOCA (the "Deed Creditors”) will
be that provided for by the Corporations Act (espacially sections 444C, 444D and
444E) and will continue until the DOCA has bean terminated.

Extant to which the Companies’ debts are extinguished.

The claims of all Deed Creditors against the Companies will be extinguished on
satisfaction of the DOCA.

Condition for DOCA to come Into operation

Subjed to saction 444C, the DOCA will come into effect immediately following the
meeting of creditors approving the deed.

Conditions for the DOCA to continue in operation

MNone. Subject to the DOCA coming into operation, the DOCA will be fully efectusted

and the Companies will be returned to the control of thair respactive directors once the

Deed Fund has baen fully distributad.

Termination of the DOCA

T The DOCA will larminale:

{a)  IFBBYAP fails to make the Deed Conirbution to the Deed Fund and

such defaull remains unremedied for fifteen {15) business days aflar
notice is given by the Dead Administrators;

(b} when the Deed Adminisiralors lodge a nalice with ASIC that the deed
has bean fully effectualed; or

(c) otherwise, as provided for by the Corporations Act (especially sections
4450 and 445F).

T2 Prior to Termination

Immediately before lodging the notice with ASIC, the Deed Administralors will
convene a meating of the board of directors of each Company to remove the
curren! directors and appoint new direciors nominaled by BBYAP.

Ordar that property referred to in paragraph 2 will be distributed among
creditors bound by the DOCA

81  Order of payment from the Deed Fund.

Payment from the Deed Fund will be made in accordance with the provisions of
saction 558 of the Corporations Act as though the Companies wera in
liquidation, to the extent that funds are available:

{a} first - the remuneration and expanses incurred by the Adminisirators
and Deed Administrators (to the exient to which these have not been
paid), capped at an amount of $35,000 in respect of remuneration for

° DEM AL S TRALASLA
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the Administrators, $10,000 in respect of remuneration for the Deed
Administrators and $10,000 in respect of lagal expenses of the
Administrators and $5,000 in respact of legal expenses of the Dead
Administralors,

(b} second — any craditors who would be antitted to payment in priosity to
unsecurad creditors in the winding up including creditors entitied to the
proceeds of Insurance under section 562 of the Act and amployee
entitied 1o payments under section 556 of the Act,

e}  third - the claims of any unsecured creditors (whose claims arg
admitted by the Deed Administralors) on a pand passu basis.

B2 Ramunaration
Subject 1o it baing fixed in accordance with the Corporations Acl (section
A48E), the ramunaration referrad (o in paragraph 8.1 will be calculated at the
rates normally charged by the Deed Administrators’ firm.
8. Role and powers of the Deed Administrators

[EY) The Deed Administrators will have the powers set out in paragraph 2 of
Schedula 8A of the Acl.

(b} Cther than as referred 1o In paragraph 9{a), the prescribed provisions of
Scheduls 8A of the Act shall not apply,

(e} The Dead Administrators will not be personally lable for any debdt they incur
and shall be entitled 1o an indemnity from the assets of the Deed Fund.

(d}) Proofs of debt for the Deed Fund shall be lodged and dealt with and creditors

meetings convened and conducted as provided for In the Corparations Act, as
if the Companies were in Bquidation,

o A ALASA 2l
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BBY ADVISORY SERVICES PTY LTD (ACN 102 761 008)
(ADMINISTRATORS APPOINTED)

PROPOSAL FOR DEED OF COMPANY
ARRANGEMENT
11 JuNE 2015

PROPOSER: BBY ASIA PACIFIC GROUP HOLDINGS PTY LIMITED (ACN 602 817 809)

Background to Proposal

The proposar BEY Asia Pacific Group Holdings Pty Limited "BBYAP") is tha sola shareholder
of BEY Advisory Services Pty Lid (the "Company”). The Company operated the Comporate
Finance business of the BBY group of companies, The Company does not hobd any thind
party or client assets. The assals of the Company (excluding accounts receivable and
intercompany debts) were acquired by BBYAP from its voluntary administrators, Stephen
Vaughan and fan Hall of KPMG (the "Administrators®) on 27 May 2015,

Froposal terms

BEYAP proposes that the Company enters into a Deed of Company Arrangement ("DOCA®)
undar which BBYAP will make a cash contribution of $85,000 into a deed fund for the benafit
of credilors and the paymeni of carlain other administration costs (the "Deed Fund®).

The key terms of the proposed DOCA are as sat oul balow.
1. Deed Administrators

It is proposed that (he Administrators of the Company act as Deed Administrators.
2. Property of the Company available to pay creditors’ claims

Credilora’ claims will be pald from the Deed Fund. The Deed Fund shall comprise:
()  any residual cash amount held by the Administrators:

(b)  a contribution from BBYAP of $85,000 which shall be paid into the trus! account
of Ashurst, the legal advisers io the Adminkstrators, in edvance of the credilors’
meating panding distribution In accordance with the terms of the proposed
DOCA; and
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{c)  all Excluded Assets, which shall be transferred out of the company Into &
separate creditor's trust established for this specific purpose, 1o be
administered by the Deed Administralors or a suitable indepandent trustee.

"Excluded Assets™ means all of the assels and rights of the Company othar
than:

(i all clients and cliant information;
(i) all intellectual property:
(ii)  all reguiatory Boences and consants, including the AFSL koenca;

(v} all client mandates and engagements (including the banafil of all work
product);

(v} all work in progress and rights deriving therefrom; and
(vi}  any interesi in securities held for or relating to a client.
Nature and duration of the Moratorium
The moratorium on claims by persons bound by the DOCA (the "Deed Creditors™) will

be that provided for by the Carporations Acl (especially sections 4440, 444D and
444E ) and will continue until the DOCA has been terminated.

Extent to which the Company's debts are extinguishad,

The claims of all Deed Creditors against the Company will ba extinguished upon
salisfaction of the DOCA,

Condition for DOCA to coma into oparation
Subject to saction 444C, the DOCA will come into affect upon on satisfacton of the
conditions below, provided each of these occur within B0 days of the date of the final
meealing of creditors of the Company approving the deed:
{a}) payment of the Deed Contribution; and
(b}  the release by the receivers and managers of the Company, Brett Lord and
Stephan Parbery of PPB Advisory, of all security over the assets of the
Company.
Conditions for the DOCA to continue in operation
None. Subject to the DOCA coming into operation, the DOCA will be fully effectuated
and the Company will be returned to the cantrol of its directors once the Deed Fund
has bean fully distributed,
Termination of the DOCA
7.1 The DOCA will terminate:
(@) if BBYAP fails 1o make the Deed Contribution to the Deed Fund and
such defaull remains unremedied for fiftaen (15) business days after
natice is given by the Deed Administrators;

(b} whan the Deed Administrators lodge a notice with ASIC that the deed
has bean fully effectuated; or

° G AT ALASA 26;;3
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{e) otherwise, as provided for by the Corporations Act (especially sections
4450 and 445F).

7.2  Pror to Termination

Immediately before lodging the notice with ASIC, the Deed Administrators will
convens a meating of the board of directors of the Company to remove the
current directors and appaint new directors nominated by BEYAP,

Order that property referred to in paragraph 2 will be distributed among
creditors bound by the DOCA

81  Order of payment from the Deed Fund.

Paymant from the Deed Fund will b& made in accordanca with the provissons of
section 556 of the Corporations Act as though the Company were in liquidation,
1o the axtent thal funds are available:

{a) first - the remuneration and expanses incurred by the
Administrators/Deed Administrators (1o the extent to which these have
not been paid), capped at an amount of $45,000,

{b} second — any credifors who would be entitled to payment in pricrity o
unsecured creditors in the winding up including creditors entitled to the
proceeds of Insurance under section 562 of the Act and employees
antitied to payments under section 556 of the Act,

{c) third - the clalms of any unsecured creditors (whose clalms are
admitted by the Deed Administralors) on a pan passu basis.

8.2  Remuneration
Subject to it being fixed in accordance with the Corporations Act (section
448E), the remunaration referred o in paragraph 8.1 will be calculated at the
rates narmally charged by the Deed Administrators’ firm.

Role and powers of the Deed Administrators

{a)  The Deed Adminstralors will have the powers set out in paragraph 2 of
Schedule BA of the Act.

{b)  Other than as referred o in paragraph a), the prescribed provisions of
Schedule 84 of the Act shall not apply.

(e}  Thae Deed Administrators will not be personally liable for any debt they incur
and shall be enlitled to an indamnity from the assels of the Deed Fund,

(d)  Proofs of debt for the Deed Fund shall be lodged and dealt with and creditors

meatings convened and conducted as provided for in the Corporations Act, as
if the Company were in Egquidation.
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