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BEY HOLDINGS PTY LTD

AB.N 48 075 187 432

DIRECTORS' REPORT

FOR THE YEAR ENDED 30 JUNE 2014

Your directors present their report on the company and its controlied entities {ihe “consolidated entity"} for
the financial year ended 30 June 2014.

1.

Directors

The names of directors in office at anytime during or since the end of the period are:
G A Rosewall
D J Perkins
K R Rosewall

Directors have been in office since the start of the financial year to the date of this report unless
otherwise siated.

Company Secretary

The following person held the position of company secretary during or since the end of the financial
year unless otherwise stated:

Arun Maharaj (resigned on 20 March 2015)

Principal activities

The principal activities of the consolidated entity during the year were providing stockbroking and
corporaie advisory services to institutional, corporate, retail and online clients.

Review of operations
Operating revenue

The amount of consolidated operating revenue for the year was $49.85m (2013: $43.86m). The major
reason for the change was increased operating revenues during the 2014 year,

Operating resuits

The amount of consalidated profit after income tax was $1.51m which compares with a loss of
$1.83m last year. The major reason for the increase in the consolidated profit was due to impairment
charges and losses on financial assets incurred in the prior year with no corresponding losses in the
current year.

Financial position

The net assets of the consolidated group have increased by $1.53m from $7.37m in 2013 to $8.90m
at 30 June 2014.

Dividends

The directors of the Company recommended that ne dividend be paid for the year ended 30 June
2014 (2013: nil).
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BBY HOLDINGS PTY LTD

AB.N 48 075 187 432

DIRECTORS' REPORT

FOR THE YEAR ENDED 30 JUNE 2014

Information on directors and company secretary in office at the date of this report

Director
Name & Qualifications

G A Rosewall
B.Econ, CA

D J Perkins

B.Juris. LLB, Grad Dip CM,
FAICD, FCIS. Solicitor &
Notary Public

K R Rosewall

Company Secretary
Name & Qualifications

A N Maharaj

CA (NZ), B Comm/B
Science

(resigned on 20 March
2015)

Age

53

61

79

Age

41

Experience & Special Responsibilities

Executive Chairman. Mr Rosewall has over 25 years
experience in ingtitutional broking and investment
banking, primarily in senior management positions in
investment banks in Ausiralia and the United States.
Prior to joining BBY, Mr Rosewall was based in New
York as the US Head of Sales for Asian Equities at
JPMorgan. He was alsc 2 member of the Bank’s
International Equities Executive Commiitee and was an
Executive Director. Me was alsc Head of Equities at
Australian-owned Ord Minnett Securities Limited

and responsible for the firms distribution of some of
Australia's largest Initial Public Offerings and worldwide
placemenis.

Mr Rosewall is a member of the Institute of Chartered
Accountants in Australia, a Master Stockbroker with the
Stockbrokers Association of Australia and is on the
ASIC's Markets Disciplinary Panel.

Non-executive Director, Chairman of the company's
Compliance Working Party and Audit and Risk
Committee. Member of the Remuneration Commitiee
and Underwriting, Sponsorship and Transaction
Committee. Mr. Perkins is a commercial lawyer
practising in Sydney CBD. Prior to establishing his
practice in 2002, Mr. Perkins was the General
Counsel and Company Secretary of The Chase
Manhattan Bank Group for Australia, NZ and Oceania
and for the JPMorgan Chase Bank Group following
the merger of those banks.

Director. Mr Rosewall was born in Sydney, Ausiralia
and is 3 former champion international tennis player.
He enjoyed an excepticnally long career as a
professional tennis player, from the early 1950s to the
early 1970s. He was the World Number One player
for three consecutive years in the early 1960s and
was the runner-up for another seven years.

Mr Rosewall is also a successful businessman and
has been involved in numerous property and
commercial building projects. He has been classified
by The National Trust as one of Australia’s 100 Living
National Treasures.

Experience & Special Responsibilities

Chief Financial Officer. Charteraed Accountant with
over 12 years experience in the financial services
industry. Previously Group Reporting Manager of BT
Financiai, Audit Manager with PWC Australia.

Mr Maharaj is also a Master Stockbroker with the
Stockbrokers Association of Australia.
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BBY HOLDINGS PTYLTD

AB.N 48 075 187 432

DIRECTORS' REPORT

FOR THE YEAR ENDED 30 JUNE 2014

16. Rounding amounts

The consolidated eniity has applied the relief available to it in ASIC Class Order 96/100 and
accordingly amounts in the financial statements and Direciors’ report have been rounded o the
nearest thousand doliars.

This report is made in accordance with & ;esoiuﬁon of the direciors.

:’: ‘7 . F Fd
R 7 y A
R g A /
‘ 3 ; AF e c A
/ ke 2 g s 2 "!:*; o
S o
7

Glenn Rosewall ’ /
Director

Sydney
30 March 2015
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BBY HOLDINGS PTY LTD

AB.N 48 075 187 432

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2014

Consolidated Entity

hote 2014 2013
$'000 5006
Revenue 3 44,779 38,764
Other income 3 5,068 4,100
Expenses
Consuliancy expense 3,093 2,481
Transaction and information expense 28,155 24,667
Employes benefit expense 8,827 10,458
Qccupancy expense 2,437 2,220
Communication expense 847 1,010
Depreciation and amortisation expense 25 137
Travel and enteriainment expense 679 567
Legal and professional fees 527 569
Insurance expense 787 481
Finance costs 1,043 528
Other expense 153 218
Write off of leasehold improvements » 3
tmpairment of irade receivables 45 1,178
Loss on fair valus through profit and lass financial assets 41 1.585
Profitfloss) hefors Income tax expense 1,887 (1,847}
income tax {expense)henefit 5 {450} 20
Profiti{loss] afier income tex expense 4,507 {1,827}
Net profigiiioss) atiributable {c members of BBY Holdings Pty
Limited 1,507 (1,927}
Other comprehensive income (54} {190)
Totat comprehensive Incoms 1483 {2,117}
Profiti{icss) for the year is attribuiable to:
Equity hoiders of the company 1,641 {1,868)
Non-conirolling interest {134) {59)
1,507 {1,027

Totat comprehensive income atiribuiable to!
Equity hoiders of the Company 1,587 {2,058}
Non-conirolling interest {134) o {59}

. %453 {2,417}

The accornznying notes fonm parl of thess finzndi
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Attributabie to equity holders of the consolidated entity

Balance at 1 July 2012
Non-conirolling interesis on
acquisition of subsidiary
Adjustments from
translation of foreign
controlied entities

Net profit aitributable to
members of ihe company

“»tal Comprehensive
.come for the yaar

Contribution to Equity

Bafance at 30 June 2013

Balance at 1 July 2013

Non-conirolling interests on
acquisition of subsidiary
Adjustments from
translation of foreign
conirolied eniities

Net profit atiributable o
members of the company

Totaf Comprehensive
income for the yvear

Conftribution to Caquity

Ealance 21 30 June 2014

Mon-

BBY HOLDINGS PTY LTD

ABWN 48 075 187 432

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2014

cumulative Retained Financial Foreign Non-
Ordmaq'i redeemabie Earnings / Asset Currem::y Total controling Total equity
share Capital for {fccumuiated Reserve Transiation interesis
preserence Losses} Reserve
shares
3800 3060 $°000 $°600 $'800 $'000 £'600 £'800
16,101 500 {7,339) - 107 9,368 - 9,368
c . - - - 118 118
- - - - (190) {180) - {180)
= - = ) {1,868) » - (1,668} (58) (1,927)
- - {1,868) - {186} _ {2,058} {59} {2,117)
16,101 500 {5,207} - (83) 7,311 60 7,371
16,101 500 {5,207} - {83) 7,311 60 7.371
- - - - - - 207 207
- - - - (54} (54} - (54)
- - 1,507 - - 1,507 {134} 1,373
. - - 1,507 .- {54} 1452 sy 9319
16,101 500 {7,700} - {137) 8,764 133 5,887

The accompanying rotes form pert of these finencial siatemenis.
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BBY HOLDINGS PTY LTD

AB.N 48 075 187 432

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

INTRODUCTION

The financial report covers EBY Holdings Pty Lid and iis controlled entities. BBY Holdings Pty Lid is a private company incorporaied
and domiciled in Australia.

Operations and principal activities

The principal activities of the consolidated entity during the year were providing stockbroking and corporaie advisory services
to institutional, corporate, retail and online clients.

Basis of preparation

The financial statemenis are general purpose which have besen prepared in accordance with Ausiralian Accounting Standards,
Australizn Accounting Interpretations snd other authoritative sronouncamenis of the Austraiian Accounting Standards Board and he
Corporations Act 2001.

The financial statements of 8BY Holdings Piy Limited and its controlled eniilies comply with all Ausiralian equivaients o
Internationat Financiel Reporting Standards (AIFRS) in iheir entirety ensuring that the financial statements and notes also comply
with the International Financial Reporiing Standards.

The financial statements have been prepared on an accruals basis and are based on historical costs, modified, where applicabie. by
the measurement at fair value of selecied non-current assets, financial asssts and financial fiabilities.

Cusrency

The financial report is presenied in Australian currency and rounded {0 the nearest thousand dollars,

Reporting Period

The financial report is presented for the year ended 30 June 2014. The comparative reporiing period ended af 30 June 287 3.

Ragistered Office
Leval 17
60 Margaret Street
Sydney NSW 2000
Australia

Authorisation of financial report

The financial report was authorised for issue on 30 March 2015 by ihe Directors.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accouniing polficies adopted in the preparation of the financial siatements are set gut below. These policies have
been consistently applied to ali the years presented, unless otherwise steted.

New, revised or amending accounting standards and interprefations adopted
The foliowing Accounting Standards and Interpretations are mosti relevant io the consclidated entity:

The company has adopted all of the new, revised or amending Accounting Siandards and Interpretations issued by the Austrailan
Accouniing Stendards Board (AASB) that are mandaiory for the current reporiing period.

Any new, revised or amending Accounting Standards or inierpretations that are not yet mandatory have not been satly adopled.

Any significant impact on the accounting policies of the compsny from the adoption of these Accounting Standards and
Interpretations are disclosed in the relevant accouniing policy.

The adoption of these Accounting Siandards and Inierpretaiions did not have any impact on the financial performance or position of
ths company.

Accounting policies

Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting Standards ang
Inferpretations issued by the Australian Accounting Standards Board {'AASE’) and the Corporations Act 2001, as appropriate for for-
profit orienied enities. These finenciai staiemenis also comply with International Financial Reporting Standards as issued by the
international Accounting Standards Board (1ASB'}.

Historica! cost convention

The financial staiements have been prepared under the historical cost convention, except for, where applicable, the revalustion of
available-for-szle financial assets, financial assets and fiabilies at fair value through profit or loss, invesiment propertiss, cerfain
ciesses of property, plant and equipment and derivative financial instruments.

Critical accounting estimates
The preparation of the financial siatemenis requires the use of certain critical aceounting esiimates. | also reguires management o
exercise its judgement in the process of applying the consoclidated entity's accounting policies. The areas involving & higher degreg
of judgement or complexity, or areas where assumptions and estimates are significant to the financial statements, are disclosed in
note 2.

Page 12
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BBY HOLDINGS PTY LTD

AB.N 48 075 187 432

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

~

Zs

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

fe)

4]

Rzevenue recognition
Brokerage revenue s stated gross of commission rebates when a coniract note for the sate or purchase of shares is raised.

Revenue in respect of corporaie fees is stated gross of sub-undenwriter fees and is recognised when a contractis signeg, up o
the extent of services that have been rendered,

iriierest on shiort term investments and interest on serip lending is recognised in accordance with the terms and conditions of the
underlying financial insirument,

Dividend income is recognised on an accrual basis.

Financial insfrumernis

invesimenis and other financial assels

investmente and other financial assets are initially measured &t fair value. Transaciion cosis are included as part of the initial
measurement, except for financial assels al fair value through profit or loss. They are subsequently measured at either
amortised cost or fair value depending on helf classification. Ciassification is delermined based on the purposg of he
acquisition and subseguent reciassification to other categories is restricied.

Financial assets are derecognised when the rights 1o receive cash flows from the financial assets have expired or have been
ransferred and the consolidated entity has transferred substantially alf the risks and rewards of ownership.

Financicl assets at fair velue through profit or foss

Financial assets at fair value through profit or loss are either: i} held for trading, where they are acquirad for the purpose of

selling in the shori-term with an intention of making & profit; or i) designaied as such upon initial recognition, where they are

managed on a fair value basis or to eliminate or significantly reduce an accounting mismaich. Except for efiective hedging
o

instruments, derivatives are alsc categorised as fair value through profit or loss. Fair value movemenis are recognised in profit
or foss.

Aveilable-for-sale financial assets

Ayaileble-for-sale financial assets are non-derivaiive sinsncial assets, principally equity securities, that are either designaied as
available-for-sale or not clessified as any other calegory. After intial recognition, fair value movements are recognised in other
comprehensive income through the avalleble-for-sale reserve in equity. Cumulative gain or loss previously reported in the
available-for-sale reserve is recognised in profit orloss when the asset is derecognised of impaired.

impairment of financial assets

The consolidated entity assesses &t the and of each reporting period whether there is env objective evidence that & finencial
asset or group of financiel assets is impaired. Objective evidence includes significant financial difficuily of the issuer or obiigor;
a breach of contract such as default or delinguency in peyments; the lender granting fo & borfower concessiens due 0
economic or legal reasons that the lender would not otherwise do; it becomes probabie that the borrower wiil enter bank
or other financial reorganisation; the disappearance of an active market for the financial asset; of observable dais indicaiing
that there is & measurabie decresss in estimated future cash flows.

The amount of ihe impairment aliowance for financial asseis caried at cost is the difference beiween the asset's camying
amount and ihe present value of estimated future cash fows, discounted at the cumrent market rate of returo for similar financial
assets.

Avsilable-for-sale financial assels are considered impaired when ihere has been 2 significant or profonged decling in vaiue
below initial cost. Subsequent incremenis in velue are recognised in other comprehensive income through the avaiiabie-for-saie
reserve.

Fair value measurement

wWhen an asset or liability, financial or non-financial, ie measured at fair value for recognition or disclosure purposes, the fair
value is based on the price ihat would be received to sell an asset or paid to iransfer & liabifity in an orderiy transaction between
market participants at the measurement date; and assumes that the transaction witt take place either: in the principle market; or

in the absence of a principal market, in the most advaniageous market.

Fair value is measured using the assumptions that market pariicipants would use when pricing the asset or liability, assuming
they act in their economic best interest For non-financial assets, the fair value measurement is based on its highest and best
use. Valuation lechnigues {hat are appropriate in the circumstances and for which sufficient data are availabie to measure fair
value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified, into three levels, using a fair value hierarchy thet reflecis ihe
significance of ihe inputs used in making the measurements. Classifications are reviewed each reporiing date and transfers
between levels are determined based on a rezssessment of the lowest level input that is significant to the falr vaiue
measurement.

For recurring and non-recurring fair value measurements, extemal valuers may be used when internal expertise is either not
available or when the valuation is desmed o be significant. External valuers are seleciad based on market knowledge and
reputation. Where there is & significant change in fair value of an asset or liability from one period to ancther, an enalysis is
underiaken, which includes a verification of the major inputs applied in the latest valuation ang a comparison, where zppiicable,
with external scurces of daia.

Page 14



{f} Financial instruments {continued}
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BBY HOLDINGS PTY LTD

A.B.N 48 075 187 432

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

2. SUMMARY OF SIGRIFICANT ACCOUNTING POLICIES {continued}
{p) Standards issued not yet effective

AASB © Financial Instruments end jts consequentiof amendments

This siandard and its consequential amendmants are applicabie {0 annual reporiing periods beginning on of after 1 January
2017 and completes phases 1 and 1lf of the 1ASB's project io replace 1AS 38 (AASBE 138} Financial Instruments: Recaoanition and
Weasurement. This standard introduces new classification znd measurement models for inancial assets, tsing & single
approach io determine whether a financial asset is measured at amoriised cost or fair velus. The accounting for financial
fiabilities continues {o be classified and measurad in accorgance with AASB 138, with one exceplion, being that the portion of &
change of fair value relating o the entity’s own credit risk Is to be presented in other comprehensive income unless i would
creaie an accounting mismaich. Chapler 6 'Hedge Accounting’ supersedes the general hedge accounting requirements in AASE
130 and provides a new simpler approach ic hedge sccounting that is intended ic more closely align with risk management
aciivities underiaken by enfilies when hedging financial and non-fimancial risks. The consclidated entity will adopt this standard
and the amendments from 1 July 2017 but the impact of its adoption is yet 1o be assessed by the consolidated entity.

Annugi Improvements to IFRSs 2010-2012 Cycle

Thess smendmenis are applicable to annual reporting periods beginning on or affer 1 July 20 ang affects several Accounting
Standards as follows: Amends the definition of 'vesting conditions’ and ‘markel condition’ an¢ adds definitions for 'performance
condiion’ and 'service condilion’ in AASB 2 'Shere-based Fayment) Amends AASE 3 "Business Combinations’ io slarify that
contingent consideration that is cizesified 2s an assel or liability shall be measured &t fair value ai each reporiing date; Amends
AASE 8 'Operaling Segmenis’ io require entities to disclose the judgements made by management in appiying the aggregation
criteria; Clarifies that AASE 8 only requires a resonciliation of the otal reportable segmenis assets o the entity’s essets, if the
segment asseis are reporied reguiany; Clarifies that the issuance of AASE 13 'Fair Value Measurement' and the amending of
AASE 138 'Financial Instruments: Recognition and Measurement and AASB ¢ 'Financial Instruments’ did not remove the ability
6 measure shori-term reseivables and payables with no stated interest rate at thelr invoice amount, ¥ the effect of discounting is
immateriak, Ciarifies that in AASE 116 'Property, Plant and Equipment’ and AASB 138 ‘Intangible Assets’, when an assel is
revalued the gross carrying amount is adjusted in & manner that is consistent with the revaluation of the carrying amount {i.e
proporiionst resiaiement of accumulaied amoriisation); and Amends AASE 124 ‘Related Parly Disciosures’ to clarify that an
entity providing key managsment personne! services to the reporting eniity or to the parent of the reporting eniiiy Is a ‘related
parly' of the reporting entity. The adoplion of these amendments from 1 July 2014 will not have & material impact on ihe
consolidated entity.

22

Annual Improverments to IFRSs 2011-2033 Cycle

These amendmenis are applicable o annual reporiing periods beginning on or after 1 July 2614 and affects four Accounting
Siandards as follows: Clarifies the ‘meaning of effective IFRSS' in AASB 1 'First-time Adoption of Australien Aceounting
Standards™ Clerifies that AASE 3 'Business Com ination’ excludes from its scope the acoounting for the formation of a joint
arrangement in the financial siatements of the joini arrangement lself; Clarifies that the scope of the porifolic exemption in
AASE 13 'Fair Value Measurement’ includes all contracts accounted for within the scope of AASE 13¢ Financial insiruments.
Repognition and Measurement of AASE © ‘Financial Insiruments’, regsrdisss of whether they meet the definitions of financiai
asseis or financial lizbilities as defined in AASE 132 ‘Finencial instruments: Presentetion’; and Clarifies that determining whether
a2 specific iransaction meeis ihe definition of both 4 busingss combination as defined in AASE 3 ‘Business Combin
investment property @s defined in AASE 140 "investment Property' requires ihe ssparale application of both stendarcs
independently of each ofher. The agoption of thess amendments from 1 July 2014 will not have & material impact on the
consolidated entity.

{q) Lease make good provision

A provision has been made for the present vaiue of anticipated cosls for future resioration of leased premises. The provision
includes future cost estimates associaied with closure of the premises. The calculaiion of thie provision requires assumptions
such as application of closure dates and cost estimates. The provision recognisad for each sile is periadicelly reviewsd and
updated based on lhe facts and circumstances svailable at the time. Changes to ihe cstimated fuiure costs for sites are
scognised in the statement of financiat position by adjusting the assel and the provision, Reductions in the provision that
exceed the carrving amount of the asset will be recognised in profit or loss.
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BBY HOLDINGS PTY LTD

A.B.N 48 075 187 432

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

5.

REVENUE

Brokerage, fees and commission revenue
Other income
Asset management income

Income from non-operating activities
interest

Sundry income

Neti reclised gains on financiai assels

PROFIT/ {LOSS) FOR THE YEAR

Expenses

Finance cosis:
- refated pariies
- gxternal

Total finance costs

Corporaie iransaction cosis
Commission rebates

Bad and doubtful debis

Depraciaiion and amoriisaiion charge

Rantal expense on operaling leases
- minimum lease pavmenis

Provision for employes entitlemanis
Foreign currency franslation losses

Directors Fees

INCOME TAX EXPENSE/{BENEFIT)

{a} Income tax expense/{benefit)

Income tax comprises:
Cuirent

tc the income tax as follows:

Profitf{ioss) before income iax expense

{5} The prima facie tax benefit on profiti(loss) before income tax is reconciled

Prima facie 1ax payable on profit Kloss) before income tax at 30% (2013:

30%)

Add tax effect of:

Tax losses not recognised
Non-deductible entertainment expenses
Other non-deductible expenses

Tax losses caried ferward

Tax josses ullised

Page 18

2014 2013
$'000 $'o00

40,458 35,238
4,219 4,418
105 108
44,779 39.764
1,451 3,218
3814 858
3 26
5,058 4,100
49,847 43,864
300 788
743 253
1.043 538
643 [$1¢]3]
19,770 17.341
45 1,175

25 137
2437 2,220
708 748

- 11

50 50
480 {20}
480 {20}
1,867 {1,047}
585 (584)

- 357

38 22
1.030 34
- {35}
{1,224} -

(156} 378




[l

40 186
40 188
480 {20}

1a —uOﬁSO)IGEES" xJYO

have entered into &
e 1

agreement, h of the enfilies in the tax
or from the ]
amount SOR

2014 2043
606 §'066

it reslising the benefit from the decuctions for the
2014 2012
e &
g g
cs of the franking accoun
arising from; 484

- payment of provision for income tax
- dividends recognised ax re: c-'
of proposed dividends, and
distribution in the final vear preposed
credits th 2y be pigvenied from bai

2013
$
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BRY HOLDINGS PTY LTD

AB.N 48 075 187 432

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

2014 2013
$ $

TRADE AND GTHER REC ENVEBLES
CURRENT
Trade debiors 3,284
Allowance for doubtful debis -

3,284
Clearing receivables 13,463 8,03C
Segregated assets 40,225 45,438
Other deblors 3,208 2474

60,178 58,376
Further information relaling to loans {o direcior-related entities is set out in note 22.
As ai 30 Juna 2014, the agsing of irade debtors and other debiors shown above is as follows:
2014 2813
$ d

ot past due 3.075 2,018
Past due: 0-30 days 31 2
Past dua: 31 -60 days 46 12
Past due: 61 + days 132 1,403

3,284 3,434

Closing balance

Trade and other deblors are non-inierest bearing and are generally on 30 day credit terms. A provision for impairment ioss is
recognised when there is objective evidencs that zn individual frads receivable is impaired.

FINANCIAL ASSETS

CURRENT

Eair valus thiough prefit and loss financial assets - shares in listed 0700 2897

corporafions 2,72 27
2722 2.827

NON-CURRENT

Unlisted investments, at cost

- lozns and receivables - converiible notes {a} 7,883 7,683

7.883 7.883

Eair value of fisted investments have been valued at the quoted marlket bid price 2l balance date, adjusted for transastion costs
expected o be incurred.

(2) The loans and eceivables are in respect of convertibie notes in Firestone Energy Limiied {("FSE"), 3 public listed company. The
terms of the convertible notes are as foliowe:

~ The holder may slect to convert some or ail of the notes at any tirme prior to malurity date.

- Maturity date is three years from date of purchase.

- Unless otherwise converied, on maturily date, each converiible note must be redeemed by FSE.

_ The holder is entilled o receive the face value of that note, plus any accrued but unpaid inlerast.

- Interesi on each note is 10% p.a.

Subsequent to year end, $7.683m of the FSE convertible notes have been sol¢ and ansferred to direcior related entities, $5.868m of

consideration were received and $2.015m were transferred to director related entities by way of reducing the loan owing 1o the
director, &s gisclosed in note 16.

Under Australian Accounting standards, converlible notes are treated as a loan and receivable. In addition the option 1o convert to
ordinary shares is ireated as an embedded derivative which has t6 be fair valued at each reporting date.

Page 20
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BBY HOLDINGS PTY LTD
AB.N 48 (75 187 432

T@ TLSE’ FE&&K;«SSE%E ST ATLRRILRITS

ERLe 2 beo "F B £l Ao bBURRLI N § R
FOR THE YEAR ENDED 30 JURE 2014
2044 2643
§'000 $'600
13. DEFERRED TAX
HON-CURRENT
Deferred tax assels 238 g8
288 858
Deferred tax lisbilities L3 3
3 3
{3} Assets ’
Deferred tax assets comprise:
- Employes provisions 348 352
- Aceruals 145 i81
- Other 405 345
888 88&
(b} Liabilities
Deferred tax Habilies comprise:
- Financia! assets - -
- Unrealised foreign exchange - -
- Other 3 3
3 3
(c} Reconciliations
The overall movemeni in the deferred ax accounts are as follows:
Deferred {ax assets;
Opsning balance 883 654
{Debit)f Credit to statement of comprehensive income 11 164
Closing halancs &g 888
Defarred tax liabilities;
Opening balans 3 5
Charge to equity - -
Debiy{ Credii) o sistement of comprehensive income (2}
Ciosing balance 2 3
4. TRADE AND OTHER PAYABLES
GURRENTY
Trade credilors 2,198 2,820
GE&T payables 318 523
Segregaied liabilities 40,225 45,438
Bank overdraft 7.8%1 7,988
Accruals 3,766 3,742
Group tax clearing 2.600 1,381
Gther crediiors 3,164 2,671
51,163 S4.873
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BEY HOLDINGS PTY LTD

A.B.N 48 075 187 432

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

i8.

18.

o

.

ISSUED CAPITAL {continued}

Orginary shares are classified as equily

(a) Ordinary shares entile the holder to participate in dividends and the proceeds on winding up the company in proportiion o the
number of shares held.

{b) Praference shares issued are Non-Cumulative Redeemable Preference Shares, which rank before ordinary shares, and are
reczemable only at the company's discretion.

On a show of hands every holder of ordinary shares present at the meeting in person of by proxy, is entilled to one voie, and upon &
poli each share is entitled o one vote.

Capital Risk Management

The consolidaied entity’s objectives when managing capital are to safeguard their ability to continue as a going concern, so that they
can continue to provide returns for shareholders and to maintain an optimal capital structure i reduce the cost of capital.

BRY Limited, Jaguar Advisory Services Ply Limited {group companies} and SmiarTrader Pty Limited hold Australian financial services
licenses. Due to these licences, the consolidated eniity is required o prudentially mainiain liquidity rafio. At alt times guring the year
the consclidated entity complied with its prudential ratios.

There were ne changes in the consolidated entity's approach to capital management during the financial year.

KEY MANAGEWMENT PERSONNEL

Mames and positions heid of the consolidated entity key management personnel in office at any time during the financial
vear are:

ey Management Person Posttion
fvir G A Rosewall Executive Chairman
Wr K R Rosewall Non-Executive Director
Wir D Perkins Non-executive Director
Mr A Maharaj Chief Executive Officer and Company Secretary
Compensation Practices
The board policy for determining the nature and amourt of compensation of key management for the group is as follows.
“The compensation structure for key management personnel is based on a number of facters, including length of service, particular
experience of the individual concerned, and overall performance of the company. The coniracts for service botween the company
2nd key management personnel are on & continuing basis, the terms of which are not expected to change In the future.
Giher
- 3 - ¥, 53t
Short term bensfits Long ‘e:m Fast empleyment sompensation
benefits benefiis L
benefiis
= Men.Cash  Long Serdce Super-annuation
Salary & Fe 3 o s Oth Total
alary & Fees o Benefits Lesave Coentribution il oLe
s $ & s 3 § $
2034
Total 757,834 53,000 37 668 845,500
Compensation
2013
Totai FEER - - - 85,363 . 320,88
Compensztion
2014 2013
AUDITORS REMUNERATION $ $
Audit of the financial reporis of ihe company 163.000 183.00C
Taxalion services 94.940 35,002
257,840 188,000
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BEY HOLDINGS PTY LTD

A.B.N 48 075187 432

NOTES TO THE FINANCIAL STATEMERTS
FOR THE YEAR ERDED 30 JUNE 2014

z22.

RELATED PARTY INFORMATION {centinued}

Wholly-owned group

The whoily-owned group 88 at 30 June 2014 consisis of BBY Holdings Pty Lid ang iis wholly-ownsd ¢
. BBY Limiied and its wholly-owned controlied entiies {nominee companies);
¢ Broker Services Execuiive {Australia} Pty Lid;

¢ Broker Services Ausiralia Py Lid;

N4

o O

Transaclions between BBY Holdings Ply Limited and other enities in the wholly-owned uroup during the year ended 30 June
consisiad of the Company advencing and repaying loans fo othsr entifies in the wholly-owned group. There are no fixed terms forine
repayiment of principal on loang advanced by BBY Holdings Piy Lid and these ioans are non-interast bearnng.

The uitimaie o rem enmv Cﬁ E’E‘f‘ ‘—so‘dmcs P; Ltc‘ is BBY Staf‘ Holdings Ply Lid, which 2t 30 June 2014 owned 87.31 9% (201G
31 1

iher refated parties

Other relgied parties of BBY Holdings Ply Lid and iis conirolied entilies ara:
« Jetferies 8 Company incorporation {USA} which at 30 June 2074 ow ~rsd 1.2% (2012
¢ {subsequent o the year end, Jefferies & Compeany incorporation
'-mec io & related party of BBY Holdings Piy Limited.
mited which at 33 June 2014 owned & non or‘ircihr‘c interest of

2 e

e

s Qlive T‘a\,n,c P"y 1 imited which 2t 30 Jung 2014 owned a non-controlling 1
1

s

irg° Py Limited;
r BEY Holdir gs Ply

id for which BEY Siaff Hoigings Piy Lid §

o BBY Siaff Nomines Ply

7]
o
T
B
(1]
]

sty

ints included in the determination of operating profit bafore income tax that resulied from fransactions with each class

of 0{’1“ relai
2894 20613
Fguay £008
Finance Cosis
Cther related parties 300 288
eceivable from, and payable to, each cless of other relaied paries &t balance dais:
Loans payable to Direclor-related entiiies { 4,500 4,500
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BRY HOLDINGS PTY LTD

AB.N 48 075 187 432

NOTES TO THE FINARCIAL STATEMENRTS
FOR THE YEAR ENDED 30 JURE 2014

FINANCIAL INSTRUMENTS {continued)
interest raie risk
result of chanpes in markel inisresl rai s. The interest

as & e o
ve no impact on the profit or net ass: onsolidaied
si raia resulis from ihe bank balances ience in the

risk is the isk tha! 2 finandial instrument’s value wilt fluctuale
dinatzd loan is fixed at 8%, tharsfore inferest rate cha
efore, the only risk 1o the consolidaisd entity in relation o

ject io variable inferest rate chanpss.
zssels in the consol L
reduced orofit before tex and n

 the cument ycsr 5‘797 3:‘,.,314, 7
013:5514,770).

Foreign currency risk

Foreign exchange risk is the risk thai the ncial instrument wili tuctm‘!ﬂ as z resuit of changes in the exchange raies.
The consclidated eniily is mainly exposed to forsign currency risk in refation o US dollars { (USD), Great British Pounds (GBP}, Euro

Doliars {(EURCS and Canadian Dollars {CAD} There is no policy in place to min Himise this risk as the core operations are sourced

domestically.

The carrving amounis of the foreign currency denomingied financial assets and fisbilities at the reporiing date are as follows:
20143
Financial Assels Financial Liabilities
$000 $'000
US Dotters 183 -
Grezi British Pounds 51 -
Surp 43 -
Canadian Doliars 30 -
337 -

Financial Asseis

$0092

US Dollars
Great Briish Pounds

e
N £ad
b
Py
(]

(DR oY
LSS N s s R

L
Lisd

The financial asseis note
dencminaled in USS$,
<

peyabts ic a reiated pa
The 1 helow deteils he consolidated entity's sernsitivity to & 10% incresse and dacrease in ine Ausirzlizn doller against the
.reie&-'am mrexgn currencies. A sensitivity rale of 10% is considersd reascnable bassd on exchangs rate fluctualions that « OOOUFTE o post
year end. The sensitivity analysis includes only ouistanding foreign curency financial assets and liabilities a iz their
translaiion at the period end for a 10% change in foreign curmency T
2813
10% Favourabie 10% Adverss
$
Proiitf {loss) 34 34
34 (34}
2014
10% Favourabie 10% Acverse

Profit! {loss) 40
5
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BBY HOLDINGS FTY LTD

AB.N 48 075187 432

NOTES TO THE FINANCIAL STATEMERNTS
FOR THE YEAR ENDED 30 JUNE 2014

FINANCIAL INSTRUMENTS {continued}

Market and Price Risk

fisk that changes in equity market prices will sffect the consolids
nis.

fiarket risk is the
financial instrume

2'1‘61 risk xaosxe:. within 2
\!dibc through e

The objective of markei risk
opiimising the relurn on risk.

DS;’SOY‘"@ ic engage in invesim

ey

he consolidated eniil A% June 2044, the lotal portfolic smounisd o
i3 $164, “3‘%} A 18% movement cf the resoective market benchmarits, which is considered & reasonabie movement
approximate indicator of the portiolic would have not have 2 materiz! effect.

Credit Risk

The maximum axposure i oredit risk, sucluding tha value of any colisieral or othet security, al balence dale to recegms ¢ financial
zsssis, is mf- v,amf( amouni‘ net of any provisions for impairment of those assets. as disciosed in the balance s nd notes o
the fin

The consolidated entity does not have any material credit nl
financia! instrumenis entered into by the consolidated eniity. The o
AMRO Clsaring Sydney Py Limitsd, who is prudentially super ‘vzsed

single receivable or group of receivables under
’rsifi peny clearing —rra-\:aemﬂm wzi y ABR

fet Fair Values
The net fair valuee of lisied invesiments have been
liabifiies ithe nei fair valus a;-pmxrraie
tardised form other than lMee

O: othe!

rses finencia

for identical assets or i
sactl-:an COSta.

fevel 1: fair value is caiculated using current bid prices {unadjus!
fransaction costs. House posiiions zre valued using quoted bid price

- fair value is esiimated using inpuis for the assei or jia
inputs}. Unlisted investmants are measurad at cost.
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Tel: +61 2 9251 4100 Level 11, 1 Margaret St
Fax: +61 2 5240 9821 Sydney NSW 2000
wyrw . bdo, com.al

Australia

INDEPERDENT AUDITOR’S REPORT

[P

To the members of BBY Holdings Pty Limited

Report on the Financial Report

137

We have audited the accompanying financial report of BBY Holdings Pty Limited, which comprises the
consolidated statement of financial position as at 30 June 2074, the consolidated statement of profit or
lose and other comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, notes comprising a summary of
significant accounting policies and other explanatory information, and the directors’ declaration of the
consolidated entity comprising the company and the entities it controtled at the year’s end or from
time to time during the financial year.

Directors® Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a

true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001

and for such internal control as the directors determine is necessary 1o enabie the preparation of the

financial report that gives a true and fair view and is free from material misstatement, whether due to
! ccounting Standard AASE 101

Emmisl mr e [ P | ]
fraud or error. in Note 1, the directors ats

(o)
hd H
Presentation of Financial Statements, that the financia statements comply with international
Financial Reporting Standards.

state, in accordance with A

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. Those standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance about whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence zbout the amounts and disclosures in
the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or efror.
in making those risk assessments, the auditor considers internal control relevant to the company’s
preparation of the financial report that gives a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the financial report.

Ve believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

800 East Coast Partnersiip ABN 83 236 985 726 is 3 member of a niztivnal assaciation of independent entities which are all members of BDO {Austratia) Lid
ABN 77 050 119 275, an Australian company imited by guarantee. BDO East Coast Partnership and BDO (Austratia) Lid are members of BDO fnternationat
Lt¢, 2 UK company limited by guarantee, and form: part of the internationat D0 network of independent member firms. Liability limited by & scheme
approved under Professional Standards Legistation {other than for the acts or omissions of financial services licenseas in each State or Territory other than
Tasmania.



e

o
.
i

L
i
N
3

<
uding
gi

Oy
N

5
%!

gy

it

Note 1.

=) “raten”

epen
pition

sl

BDO East Coast Partnership

G

i

MR
§

£
14

reh 2

e

ham
A

yden
¥, 30

g.
Partner
dney

Tt



BBY HOLDINGS PTY LTD
A.B.N. 48 075 187 432

DIRECTORS' DECLARATION

The directors of the company declare that:
1 the financial statemenis and notes, as set out on pages 8 i 31 are in sccordance with the
Corporationg Act 2001, including:

{2} giving a true and fair view of the consolidated entity's financia! position as at 30 June
2013 and of its performance, for the financial year ended on that date; and

complying wiit Australian Accounting Standards {inciuding the Australian Accouniing
Interpretations) and Corporations Regulations 2001,

T,
[
Meoreeir?

the financial report alsc complies with international Financial Reporiing Standards as disclosed
innote 1; and

AN

[£Y)
o
2
m

re reasonable grounds to believe that the consolidated entity will be abie o pay iis dabis
when they become due

0]

Thie declaration is mage in accordance with & regpiution of the Board of Direciors.

7 7

Direstor /77 7/
Glenn Rosewall

Bated: 30 March 2015
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