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BEY LIMITED
AB.N. 8000870777
DIRECTORS® REPORT

Your directors present their report on the Company and its controlled entities (“consolidated entity”) for the
firancial year ended 30 June 2014,

1.

;Bx

Directors

The names of directors In office at any time during or since the end of the vear are:
G A Rosewall

D J Perkins

K R Rosawall

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Company Secretary
The following person held the position of company secretary during and at the end of the financial year:

Arun Maharaj

Principal activities

The principal acivities of the consolidated entity during the year were providing stockbroking and corporate
advisory sarvices to insfitutional, corporate, retail and online clients.

Review of operations

Operating revenue

The amount of consolidated income for the year was $42.3m (2013: $38.4m). The major reason for the
change was increased operating revenues during the 2014 year.

Operating results

The amount of consolidated loss after income tax expense was $2.6m which compares with 2 loss of $1.5m
last year. The major reason for the consolidated loss was impairment of $3.4m on related pariy receivables
during the vear.

Financial position

The net assets of the consolidated entity have decreased by $2.6m from $22.2m at 30 June 2013 o
$19.6m at 30 June 2014.

Dividends

During the vear, the directors of the Company recommended that no dividend be paid for the year ended 30
June 2014 {2013: $nil).
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Significant Changes in State of Affairs

No significant changes in the consolidated entity's state of affairs occurred during the financial year.

Events Subsequent to Reporting Date

At the date of this report there are no matters or circumstances which have arisen since 30 June 2014 that
have significantly affected, or may significantly affect:

(a) the consolidated entity’s operations in future financial years; or
{b) the results of those operations in future financial years; or

{c) the consolidated entity's state of affairs in future financial years.

Future Developments, Prospects and Business Strategies

Further information on likely developments in the operation of the consolidated entity and the expected
results of those cperations have not been included in this report because directors believe it would be likely
to result in unreasonable prejudice to the consolidated entity.

Environmental Issues

The consolidated entity has assessed whether there are any particular or significant environmental
reguiations which apply to it and has determined that there are none.
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8. The following persons were directors, company secretary and key management personne! during
the financial vear.

Director
Name & Qualifications Age Experience & Special Responsibilities

sy DR wmars masmaeimem s 1
weIL

<2 YearS CXpeliance in

B.Econ, CA institutional broking and investment banking, primarily in senior
management positions in investment banks in Ausiralia and the
United States. Prior io joining BBY, Mr Rosewall was based in New
York as the US Head of Sales for Asian Equities at JPMorgan. He
was also a member of the Bank's International Equities Executive
Committee and was an Executive Director. He was also Head of
Equities at Australian-owned Ord Minnett Sscurities Limited
and responsible for the firms distibution of some of Australia's
largest Initial Public Offerings and worldwide placements.
Mr Rosewall is 2 member of the Institute of Chartered Accountants
in Australia, a Master Stockbroker with the Siockbrokers
Association of Australia and is on the ASIC's Markets Disciplinary

5 A Rosewall 83 Executive Chairman. My Boss

e e Y Nt E¥i 5%

Panel.
D Perkins 80 Director. Chairman of the Company’s Audit and Risk Commitiee,
B.Juris. LLB, Grad Dip CM, Member of the Remuneration Committee and Underwriting,

FAICD, FCIS. Solicitor &

Notarty Public Sponsorship and Transaction Commiltee. Mr Perking is a

commercial lawyer practising in Sydney CBD. Prior to establishing
his practice in 2002, Mr Perking was the General Counse! and
Company Secretary of The Chase Manhaitan Bank Group for
Australia, NZ and Oceania and for the JPMorgan Chase Bank
Group following the merger of those banks.

K R Rosewall 79 Director, Mr Rosewall was born in Sydney, Australia and is 3

former champion intemnational tennis player. He enjoyed an
exceptionally iong career as a professional fennis player, from the
early 1950s to the early 1970s. He was the World Number One
player for three consecutive years in the early 1980s and was the
runner-up for another seven years.
Mr Rosewall is also a successful businessman and has been
involved in numerous property and commercial building projects.
He has been classified by The National Trust as ohe of
Australia’s 100 Living National Treasures.

Chief Executive QOfficer and Company Secretary

Arun Maharaj 42 Chief Executive. Mr Maharaj has considerable experience in the

CA (NZ), B Comm/B Belence Funds Management and Stockbroking industry in New Zesland &
Australia. Since joining BBY over 12 years ago, Mr Maharaj
managed all aspects of the business and was also Chief
Financial Officer and Head of Asset Management. Arun began
his  transactional career over 20 vyears =ago with
PricewaterhouseCoopers and was in senior management
positions within Group Strategy at BT Financial Group.
Arun is a Member of the Instituie of Charlered Accountants in
New Zealand and is also a Master Stockbroker with the
Stockbrokers Association of Australia.
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10.

i1.

12.

13.

14.

Meeting of directors

Director | Number eligible to attend Number attended
G Rosewall 5 5
D Perkins 5 5
K R Rosewall 5 5

Indemnifying Officers or Auditors

BBY Limited (“BBY"), pays insurance premiums in respect of directors’ and officers’ liability insurance for
current and former officers of BBY, and its confrolled and associated entities.

The officers of BBY covered by the insurance include the directors and officers of the Company named in
section 1 of this report.

The insurance policies prohibit disclosure of the nature of the liability insured against and the amount of the
premiums.

The officers as detailed above are indemnified out of the property of BBY against any liability incurred in that
capacity in defending any proceedings, whether civil or criminal, in which judgement is given in their favour
or in which they are acquitted or in connection with any application in relation to any such proceedings in
which relief is granted under the Corporations Act 2001.

The officers are also indemnified out of the property of BBY against any liability incurred in that capacity
(other than to the Company or related body corporate) provided that liability does not arise out of conduct
involving a lack of good faith.

No amount was paid in relation to the auditors.

Directors’ benefits

Information on directors' benefits is set out in the following notes to the consolidated financial statements:
(a) Note 17: Key Management Personnel Compensation

{b) Note 21: Related Party information

Options

No options over issued shares or interests in the company or a controlled entity were granted during or
since the end of the financial year and there were no options outstanding at the date of this report.

Proceedings on behalf of the company
No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any

proceedings to which the company is a party for the purpose of taking responsibility on behalf of the
company for all or any part of those proceedings.
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Auditors Independence Declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act
2001 is set out on page 6.

Rounding off of amounts to the nearest thousand dollar

The parent entily has applisd the relief availabls fo it in ASIC Class Order $8/100 and accordingly amounts
in the financial statements and Directors’ report have been rounded to the nearest thousand dollars.

This report is made in accordance with a resolution of the directors.

B ;

)it

David Perkins

Director

R ——

Sydney
30 September 2014
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DECLARATION OF INDEPENDENCE BY TIM SYDENHAM TO THE DIRECTORS OF BBY LIMITED

As lead auditor of BBY Limited for the year ended 30 June 2014, | declare that, to the best of my
knowledge and belief, there have been:

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and
2. No contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of BBY Limited and the entities it controlled during the period.

Tim Sydenham
Partner

BDO East Coast Partnership

Sydney, 30 September 2014

BDO East Coast Partnersh’> ABN 83 236 985 726 is a membe= of a aational association of independent entities which are all members of BDO {Australia) Ltd
ABN 77 850 110 275, an /wstralian comvany Umited by guarantee. BDO East Caast Partwersh’p and BDO {Australia) Ltd are members of BDO inte-aational
Ltd, a U¥ company limited by guarzntee, and form part of the internationat BDO network of independent mernber firms. Liability limited by a scheme
approved cader Professional Standards Legistation {other tha for the acts or om.ssions of financial services licensaes) in each State or Territory other than
Tasmania.
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FOR THE YEAR ENDED 30 JUNE 2014

Consclidated

2014 2013

Note $°000 $°000
Revenue 4 38,879 34,449
Oihar innome 4 2,410 3.884
Expensas excluding finance costs 5 {40,670) {39,582)
Finance costs 5 {368) {538}
Profit/{loss) before impairment & income tax 1,255 {1,675)
Impairment charge a8 {3.395) -
Profiti{loss) before income tax (2,140) (1,875)
Income tax (expense)benefit g {470) 183
Net Profiti{loss) atiributable to members of the parent (2,610) {1,482)
entity
Other Comprehensive Income
Other Comprehensive Income for the year (net of tax) - .
Total Comprehensive income attributable to (2.610) (1,492)

members of the parent entity

The above Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with the
acgompanying notes.
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AS AT 30 JUNE 2014
Consolidated
2014 2013
Note $000 $'000
CURRENT ASSETS
Cash and cash equivalents 7 2,234 6,039
Trade and other receivables 8 69,279 73,896
Other financial assets 10 123 164
Other assets 11 1,335 133
TOTAL CURRENT ASSETS 72,971 80,232
NON-CURRENT ASSETS
Deferred tax asset Q 472 458
Other assets 11 235 -
TOTAL NON-CURRENT ASSETS 707 458
TOTAL ASSETS 73,678 80,690
CURRENT LIABILITIES
Trade and other payables 12 51,756 56,501
Other liabilities 13 108 -
TOTAL CURRENT LIABILITIES 51,864 56,501
NON-CURRENT LIABILITIES
Deferred tax liability 9 1 -
Cther liabilities 13 234 -
Long-term borrowings 14 2,000 2,000
TOTAL NON-CURRENT LIABILITIES 2,235 2,000
TOTAL LIABILITIES 54,009 58,501
NET ASSETS 19,579 22,189
EQUITY ”
Issued capital 15 11,438 11,438
Reserves 15 100 100
Retained profils 16 8,041 10,657
TOTAL EQUITY 19,579 22,189

The above Statement of Financial Position should be read in conjunction with the accompanying notes.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2014

Share Capital
Non-
cumulative
redeemable
preference Retained General
Ordinary shares profits reserve Total
$°000 $'000 £'000 000 $'000
Balance at 1 July 2012 10,838 50¢ 12,143 100 23,680
Net loss for the year - - (1,492) - {1,492)
Total comprehensive income
for the year - - (1,492) - (1,492)
Balance at 30 June 2013 10,938 800 10,651 100 22,189
Balance at 1 .July 2013 10,838 500 10,851 100 22,188
Net loss for the year - - {2,610) - {2,610)
Total comprehensive income
for the year - - (2,610) - (2,610)
Balance at 30 June 2014 10,938 500 8,041 100 19,579

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.
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FOR THE YEAR ENDED 30 JUNE 2014

Consolidated

2014 2013
Notes $°000 $'000

Cash flow from operating activities
Receipts from customers 36,644 35,844
Payments to suppliers {42,385) (35,733)
Interest received 1,451 2,357
Finance costs paid (368) (536)
Net cash inflow/{outfiow) from operating activities 24 (4,658) 1,932
Cash flow from investing activities
Net cash (outfiow)inflow for purchase/sale of investment
securities - {28)
Net cash {outflow)/inflow from investing activities - (28)
Cash flow from financing activities
Amount (advanced)freceived from related parties 853 {425)
Net cash inflow/{outflow) from financing activities 853 {425}
Net increasel/{decrease) in cash held (3,805) 1,479
Cash at the beginning of the financial year 24 6,032 4,560
Cash at the end of the financial year 24 2,234 6,039

Financing arrangements are set out in note 14 to the consolidated financial statements.

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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HOTES TO THE FINANCIAL STATEMENTS
30 JUNE 2014

Note 1: Introduction

The financial statements covers BBY Limited and its controlled entities. BRY Limited is an unlisted public company
incorporated and domiciled in Australia.

Operations and principal activities

The principal actividies of the consolidated entity during the vear were providing stockbroking and corporate
acvisory services to institutional, corporate, retail and online clients.

Currency

The financial report is presented in Australian dollars (and rounded to the nearest thousand dollars) which i the
censolidated entity's presentation and functional currency.

Reporting Period

The financial statements presented are for the year ended 30 June 2014. The com parsiive reporfing period is the
year ended at 30 June 2013.

Registered office and princips! place of business

Level 17

60 Margaret Sireet

Sydney NSW 2000

Australia

Authorisation of the financial statements

The financial statements were authorised for issue on 30 September 2014 by the Directors.
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NOTES TO THE FINANCIAL STATEMENTS
30 JUNE 2014

Note 2: Summary of Significant Accounting Policies

The principal accounting policies adopted in the preparation of the financial statements are sef out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

New, revised or amending Accounting Standards and Interpretations adopted

The company has adopted all of the new, revised or amending Accounting Standards and Interpretations issued
by the Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting pericd.

Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have not been
early adopted.

Any significant impact on the accounting policies of the company from the adoption of these Accounting
Standards and Interpretations are disclosed in the relevant accounting policy.

The adoption of these Accounting Standards and Interpretations did not have any material impact on the financial
performance or position of the company.

AASB 10 Consolidated Financial Statements

The consolidated entity has applied AASB 10 from 1 July 2013, which has a new definition of 'control’. Control
exists when the reporting entity is exposed, or has the rights, to variable returns from its involvement with another
entity and has the ability to affect those returns through its 'power' over that other entity. A reporting entity has
power when it has rights that give it the current ability to direct the activities that significantly affect the investeg's
returns. The consolidated entity not only has to consider its holdings and rights but also the holdings and rights of
other shareholders in order to determine whether it has the necessary power for consolidation purposes.

AASB 13 Fair Value Measurement and AASB 2011-8 Amendments to Australian Accounting Standards arising
from AASB 13

The consolidated enfity has applied AASB 13 and its consequential amendments from 1 July 2013. The standard
provides a single robust measurement framework, with clear measurement objectives, for measuring fair value
using the ‘exit price’ and provides guidance on measuring fair value when a market becomes less active. The
‘highest and best use’ approach is used to measure non-financial assets whereas liabilities are based on transfer
value. The standard requires increased disclosures where fair value is used.

AASB 2012-5 Amendments to Australian Accounting Standards arising from Annual improvements 2009-2011
Cycle

The consolidated entity has applied AASB 2012-5 from 1 July 2013. The amendments affect five Australian
Accounting Standards as follows: Confirmation that repeat application of AASB 1 'First-time Adoption of Australian
Accounting Standards' is permitted; Clarification of borrowing cost exemption in AASB 1; Clarification of the
comparative information requirements when an entity provides an optional third column or is required to presenta
third statement of financial position in accordance with AASB 101 ‘Presentation of Financial Statements’;
Clarification that servicing of equipment is covered by AASB 116 'Property, Plant and Equipment, if such
squipment is used for more than one period; clarification that the tax effect of distributions to holders of equity
instruments and equity transaction costs in AASB 132 'Financial Instruments: Presentation' should be accounted
for in accordance with AASB 112 'Income Taxes'; and clarification of the financial reporting requirements in AASB
134 'Interim Financial Reporting’ and the disclosure requirements of segment assets and liabilities.

12
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NOTES TO THE FINANCIAL STATEMENTS
30 JUNE 2014

Note 2: Summary of Significant Accounting Policies {continued)

Basis of preparation

The financial slatements are general purpose financial statements which have heen prepared in accordance with
Australian Accounting Standards and Interpretafions issued by the Australian Accounting Standards Board and the
Corporations Act 2001, as appropriate for-profit orientated entities.

The financial statements of BBY Limited and its controlied entities comiply with all Internationa! Financial Reporting
Standards as issued by the International Accounting Standards Board.

The financial statements have been prepared on an accruals basis and are based oh historical cosis, modified,
where applicable, by the measurement at fair value of selectad non-current assets, financial assets and financial
liabilities.

Accounting Policies

The following is a summary of the material accounting policies adopted by the consolidated entity in the
preparation of the financial statements. The accounting policies have been congistently applied, unless otherwise
stated.

{a) Principles of consolidation

The conselidated financial statements incorporate the assets and liabilities of all subsidiaries of BBY
Limited (‘company’ or ‘parent entity’) as at 30 June 2014 and the results of all subsidiaries for the year
then ended. BBY Limited and its subsidiaries together are referred to in these financial statements as
the ‘consolidated entity’”.

Subsidiaries are all those entities over which the consolidated entity has control. The consolidated
entity controls an entity when the consolidgated entity is exposed to, or has rights to, varisble returms
from its involvement with the entity and has the ability to affect those returns through its power to
direct the activities of the entity. Subsidiaries are fully consolidated from the date on which control is
iransferred to the consolidated entity. They are de-consolidated from the date that control ceases,

Intercompany transactions, balances and unrealised gains on transactions between entities in the
consolidated entity are eliminated. Unrealised losses are also eliminated unless the transaction
provides evidence of the impairment of the asset transferred. Accounting policies of subsidiaries
have been changed where necessary o ensure consistency with the policies adopted by the
consolidated entity.

{b) Income fax

The income tax expense or benefit for the period is the tax payable on that period's taxable income
based on the applicable income tax rate for each jurisdiction, adjusted by changes in deferred tax
assets and liabilities attributable to temporary differences, unused tax losses and the adjustment
recognised for prior periods, where applicable.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected
to apply when the assels are recovered or liabilities are seitled, based on those tax rates that are
enacted or substantively enacted, except for:
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NOTES TO THE FINANCIAL STATEMENTS
30 JUNE 2014

Note 2: Summary of Significant Accounting Policies {(continued)

Accounting Policies

(c)

(d)

Income tax (continued)

When the deferred income tax asset or liability arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and that, at the time of the
transaction, affects neither the accounting nor taxable profits; or

When the taxable temporary difference is associated with interests in subsidiaries, associates or joint
ventures, and the timing of the reversal can be controlied and it is probable that the temporary
difference will not reverse in the foreseeable future.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only
if it is probable that future taxable amounts will be available to utilise those temporary differences and
losses.

The carrying amount of recognised and unrecognised deferred tax assets are reviewed each
reporting date. Deferred tax assets recognised are reduced to the extent that it is no longer probable
that future taxable profits will be available for the carrying amount to be recovered. Previously
unrecognised deferred tax assets are recognised to the extent that it is probable that there are future
taxable profits available to recover the asset.

Deferred tax assets and liabilities are offset only where there is a legally enforceable right io offset
current tax assets against current tax liabllities and deferred tax assets against deferred tex liabilities;
and they relate fo the same taxable authority on either the same taxable entity or different taxable
entities which intend to settle simultangously.

Tax Consolidation

BBY Holdings Pty Limited (the 'head enity’) and its wholly-owned Australian subsidiaries have formed
an income tax consolidated group under the tax consolidation regime. The head entity and each
subsidiary in the tax consolidated group continue to account for their own current and deferred tax
amounts. The tax consolidated group has applied the 'separate taxpayer within group' approach in
determining the appropriate amount of taxes to allocate to members of the tax consolidated group.

In addition to iis own current and deferred tax amounts, the head entity also recognises the current
tax liabilities (or assets) and the deferred tax assets arising from unused tax losses and unused tax
credits assumed from each subsidiary in the tax consolidated group.

Assets or liabilities arising under tax funding agreements with the tax consolidated entities are
recognised as amounts receivable from or payable to other entities in the tax consolidated group. The
tax funding arrangement ensures that the infercompany charge equals the current tax liability or
benefit of each tax consolidated group member, resulting in neither a contribution by the head entity
to the subsidiaries nor a distribution by the subsidiaries to the head entity.

Foreign currency translatiot
Foreign currency transactions are ftranslated into functional currency using the exchange rates

prevailing at the date of the transaction. Foreign currency monetary items are translated at the vear-
end exchange rate.
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Note 2: Summary of Significant Accounting Policies {continued)

{e)

Revenue recognition
{i} Brokerags, Fees and Commission Revenue

Brokerage revenue is stated gross of commission rebaies when a contract nofe for the sale or
purchase of shares is raised.

Commissions and fee income is recognised as income as the services are provided.
{il) interest income

Interest on short term investments and interest on scrip lending is recognised in accordance with the
terms and conditions of the underlying financial instrument.

Dividend income is recogrised on an accruai basis.
Financial instruments

investments and other financial assets

Investments and other financial assets are initially measured at fair value. Transaction costs are
included as part of the initial measurement, except for financial assets at fair value through profit or
ioss. They are subsequently measured at either amoriised cost or fair value depending on their
classification. Classification is determined based on the purpose of the acquisition and subseguent
reclassification {o other categories is restricted.

Financial assets are derecognised when the rights to receive cash flows from the financia! assets
have expired or have been transferred and the consolidated entity has transferred substantially all the
risks and rewards of ownership.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are either: i) held for trading, where they are
acquired for the purpose of selling in the short-term with an intention of making a profit; or i)
designated as such upon initial recognition, where they are managed on a fair value basis or to
eliminate or significantly reduce an accounting mismatch. Except for effective hedging instruments,
derivatives are also categorised as fair vaiue through profit or loss. Fair value movemenis are
recognised in profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market and are subsequently measured at amorlised cost using the
effective interest rate method.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fived
or determinable payments, and it is the group’s intention to hoid these investments to maturity. They
are subsequently measured at amortised cost using the effective interest rate method.

15
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NOTES TO THE FINANCIAL STATEMENTS
30 JUNE 2014

Note 2: Summary of Significant Accounting Policies (continued)

("

Financial instruments (continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets, principally equity securities, that
are either designated as available-for-sale or not classified as any other category. After initial
recognition, fair value movements are recognised in other comprehensive income through the
available-for-sale reserve in equity. Cumulative gain or loss previously reported in the available-for-
sale reserve is recognised in profit or loss when the asset is derecognised or impaired.

The classification depends on the purpose for which the Investments were acquired. Management
determines the classification of its investments at initial recognition. They are included in non-current
assets unless management intends to dispose of the investment within 12 months of the reporting
date.

When securities classified as available-for-sale are sold, the accumulated fair value adjustments
recognised in equity are included in the Statement of Comprehensive Income as gains and losses
from investment securities. Unrealised gains and losses arising from changes in fair value are taken
directly to equity.

Financial liabilities
Non-derivatives financial liabilities are recognised at amortised cost, comprising original debt less
principal payments and amortisation.

Derivative instruments
Derivative instruments are measured at fair value. Gains and losses arising from changes in fair
value are taken to the Statement of Comprehensive Income unless they are designated as hedges.

Fair value
Fair value is determined based on current bid prices for all quoted investments.

Effective interest method

The effective intsrest method is the method of calculating the amortised cost of a financial asset /
{liability) and allocating interest income over & relevant period. The effective interest is the rate that
exactly discounts estimated future cash receipts/ (payments) through the expected life of the financial
asset / (liability) or, where appropriate, a shorter period.

16
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NOTES TO THE FIRANCIAL STATEMENTS
30 JUNE 2014

Note 2:

{

Summary of significant accounting policies {continued)
Financial instruments {continued)

Impairment of financial assets

The consolidated entity assesses at the end of each reporting period whether there is any objective
evidence that a finannial asset or groun of financial asssts is imnaired. Ohisrdive svidenrs inahirias

AT LS QI ot Lt PR SSTEE DOl I MO UM WRA USRI VA, eV IRAGH BoD B RURIUIES

significant financial difficuity of the issuer or obligor; & breach of confract such as default or
delinquency in payments; the lender granting to a borrower concessions due fo economic or iegai
reasons that the iender wouid not otherwise do; it becomes probable that the borrower will enter
bankruptey or other financial reorganisation; the disappesarance of an active market for the financia!
asset; or cbservable data indicating that there is a measurable decrease in estimated future cash
flows.

The amount of the impairment allowance for financial assets carried at cost is the difference
between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the current market rate of return for similar financial assets,

Available-for-sale financial assets are considered impaired when there has been a significant or
prolonged decline in value below initial cost. Subsequent incremants in value are recognised in other
comprehensive income through the available-for-sale reserve.

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or
disclosure purposes, the fair valus is based on the price that would be received o sell an assei o
paid fo transfer a liability in an orderly fransaction between market participants st the measurement
date; and assumes that the transaction will fake place either: in the principle market; or in the
absence of a principal market, in the most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming they act in their economic best interest, For non-financial assets, the fair
value measurement is based on its highest and best use. Valuation fechniques that are appropriate
in the circumstances and for which sufficient data are available to measure fair value, are used,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified, into three levels, using a fair value
hierarchy that refiects the significance of the inputs used in making the measurements,
Classifications are reviewed each reporting date and transfers between levels are determined based
on a reassessment of the lowest lavel input that is significant to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when
internal expertise is either not available or when the valuation is desmed to be significant. Exiernal
valuers are selected based on market knowiedge and reputation. Where there is a significant
change in fair value of an asset or liability from one period to another, an analysis is underiaken,
which includes a verification of the major inputs applied in the latest valuation and a comparison,
where applicable, with external sources of data.

Classification and Subsequent Measurement
investment in subsidiaries and unilisted investments

Investment in subsidiaries and unlisted investments are reflected at cost less any impairment of
value,

17
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NOTES TO THE FINANCIAL STATEMENTS
30 JUNE 2014

Note 2:

(9}

{h)

1)

(}

(k)

M

Summary of significant accounting policies {continued)

Leased non-current assets

Leases under which all the risks and benefits of ownership are effectively retained by the lessor are
classified as operating leases. Operating lease payments are charged to the Statement of
Comprehensive Income in the periods in which they are incurred, as this represents the pattern of
benefits derived from the leased assets.

Trade payables and other creditors

Trade payables are recognised for the major business activity of stockbroking. Other creditors
represent liabilities for goods and services provided to the consolidated entity prior to the end of the
financial year and which are unpaid. The amounts are unsecured and are usually paid within 90 days
of recognition.

Interest bearing liabilities

Loans and borrowings are initially recognised at the fair value of the consideration received, net of
transaction costs. They are subsequently measured at amortised cost using the effective interest
method.

Where there is an unconditional right to defer settlement of the liability for at least 12 months after the
reporting date, the loans or borrowings are classified as noh-current.

Provisions

Provisions are recognised when the company has a present (legal or constructive) obligation as a
result of a past event, it is probable the company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. The amount recognised as a
provision is the best estimate of the consideration required to settle the present obligation at the
reporting date, taking into account the risks and uncertainties surrounding the obligation. If the time
value of money is material, provisions are discounted using a current pre-tax rate specific to the
liability. The increase in the provision resulting from the passage of time is recognised as a finance
cost.

Finance costs

Finance costs are recognised as expenses in the Statement of Profit or Loss and Other
Comprehensive Income in the period in which they ocourred and include interest on long-term
borrowings.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term

highly liquid investments with original maturities of three months or less. Bank overdrafls, to the
extent that they are used for clearing and settling transactions, which typically setile on the third day
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Nots 2:

(m)

{m}

Summary of significant accounting policies {continued)
Cash and cash equivalents {continued)

after iransaction date, are not inciuded as part of cash and cash equivalents. Bank overdrafts are
shown within short term borrowings in current liabiiities on the Statement of Financial Position.

Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost
using the effective interest method, less any provision for impairment. Trade receivables are
generally due for setilement within 30 days.

Cotlectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be
uncollectabie are written off by reducing the carrying amount directly. A provision for impairment of
trade receivables is raised when there is objective evidence that ihe company will not be able to
collect all amounts due according fo the original terms of the receivables. Significant financial
difficuliies of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation
and default or delinguency in payments are consldered indicators that the trade receivable may be
impaired. The amount of the impairment allowance is the difference between the assci's carrying
amount and the present value of estimated future cash flows, discounied at the original effective
interest rate. Cash flows relating to short-term receivables are not discounted if the effect of
discounting is immaterial,

Other recelvables are recognised at amortised cost, less any provision for impairment.

The Company holds money on behalf of clients in accordance with the client money rules of the
Corporations Act, 2001 and other regulatory bodies. This money is included within trade and other
receivables on the statement of financial position and the corresponding liability to clients is included
in Trade and other payables. The return received on managing client balances is included within
revenue.

Goods and Services Tax (B8T)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GBT incurred is not recoverable from the Australian Tax Office. In these circumsiances, the GST
is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Recsivables and payables in the Statement of Financial Position are shown inclusive of GST,

Since 1 October 2010, BBY Limited became part of a GST consolidated group with BBY Holdings
being the head entity. All GST payable/receivable by the group to the ATO is now recognised by the
head entity.

Cash fiows are presented on a gross basis. The GST components of cash flows arising from
investing or financing activities which are recoverable from, or pavable to the tax authority, are
presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or
payabie to, the tax authority
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Note 2:

()

(3]

Summary of significant accounting policies (continued)

impairment of assets

At each reporting date, the consolidated entity reviews the carrying values of its tangible assets to
determine whether there is any indication that those assets have been impaired. If such an
indication exists, the recoverable amount of the asset, being the higher of the asset's fair value less
costs to sell and value in use, is compared to the asset's carrying value. Any excess of the asset's
carrying value over its recoverable amount is expensed to the Statement of Comprehensive Income.

in assessing value in use, the estimated future cash flows discounted to their present value using a
pre-tax discount rate.

Standards issued not yet effective

Australian Accounting Standards and Interpretations that have recently been issued or amended but
are not yet mandatory, have not been early adopted by the company for the annual reporting period
ended 30 June 2014. The company's assessment of the impact of these new or amended
Accounting Standards and Interpretations, most relevant to the company, are set out below.

AASB 9 Financial Instruments and its consequential amendments

This standard and its consequential amendments are applicable to annual reporting periods beginning
on or after 1 January 2017 and completes phases | and Iif of the IASB's project to replace 1AS 38
(AASB 138) 'Financial Instruments: Recognition and Measurement. This standard introduces new
classification and measurement models for financial assets, using a single approach to determine
whether a financial asset is measured at amortised cost or fair value. The accounting for financial
liabilities continues to be classified and measured in accordance with AASB 139, with one exception,
being that the portion of a change of fair value relating to the entity's own credit risk is to be presented in
other comprehensive income unless it would create an accounting mismatch. Chapter 6 'Hedge
Accounting' supersedes the general hedge accounting requirements in AASB 139 and provides a new
simpler approach to hedge accounting that is intended to more closely align with risk management
activities undertaken by entities when hedging financial and non-financial risks. The consolidated entity
will adopt this standard and the amendments from 1 July 2017 but the impact of its adoption is yet fo be
assessed by the consolidated entity.

Annual Improvements to IFRSs 2010-2012 Cycle

These amendments are applicable to annual reporting periods beginning on or after 1 July 2014 and
affects several Accounting Standards as follows: Amends the definition of 'vesting conditions’ and
'market condition’ and adds definitions for ‘performance condition' and 'service condition' in AASE 2
‘Share-based Payment; Amends AASB 3 ‘Business Combinations’ to clarify that contingent
consideration that is classified as an asset or liability shall be measured at fair value at each reporting
date: Amends AASB 8 ‘Operating Segments’ fo require entities to disclose the judgements made by
management in applying the aggregation criteria; Clarifies that AASB 8 only requires a reconciliation of
the total reportable segments assets to the entity's assets, if the segment assets are reported regularly;
Clarifies that the issuance of AASB 13 'Fair Value Measurement' and the amending of AASB 139
‘Financial Instruments: Recognition and Measurement' and AASB 9 Financia! Instruments' did not
remove the ability to measure short-term receivables and payables with no stated interest rate at their
invoice amount, if the effect of discounting is immaterial; Clarifies that in AASB 116 '‘Property, Plant and
Equipment' and AASB 138 'Intangible Assets’, when an asset is revalued the gross carrying amount is
adjusted in a manner that is consistent with the revaluation of the carrying amount (i.e.
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Mote 2:

Summary of significant accounting policies (continued)
Standards issued not yet effective {continued)

proportional resiatement of accumuiaied amortisation), and Amends AASR 124 'Related Party
Disclosures’ to clarify that an enfity providing key management personnel services to the reporting

entity or fo the parent of the reporting entity is a ‘related parly’ of the reporting entity. The adoption of
these amendments from 1 July 2014 will not have a material impact on the consolidated entity.

Annual Improvements to IFRSs 2011-2013 Cycle

These amendments are applicable to annual reporting periods beginning on or after 1 July 2014 and
affects four Accounting Standards as follows: Clarifies the ‘meaning of effective IFRSs’ in AASB 1
'First-time  Adoption of Austrslian Accounting Standards’; Clarifies that AASB 3 'Business
Combination' excludes from its scope the accounting for the formation of a joint arrangement in the
financial statements of the joint arrangement itself; Clarifies that the scope of the portfolic exemption
in AASE 13 'Fair Value Measurement' includes all contracts accounted for within the scope of AASE
138 Financial Instruments: Recognition and Measurement' or AASB 9 'Financial Instruments’,
regardiess of whether they meet the definitions of financial assets or financial iabilities as defined in
AASB 132 Financial instruments: Preseniation’; and Clarifies that determining whether a specific
transaction meets the definition of both & business combination as defined in AASE 3 'Business
Combinations' and investment property as defined in AASB 140 'Investment Property’ requires the
separate application of both standards independently of each other. The adoption of these
amendments from 1 July 2014 will not have a material impact on the consolidated entity.

This standard and its consequential amendments are applicable to annual reporting periods
beginning on or after 1 January 2015 and completes phase | of the IASB's project to replace IAS 39
(being the international equivalent to AASB 139 ‘Financial Instruments: Recognition and
Measurement’). This standard introduces new classification and measurement models for financial
assets, using a single approach to determine whether a financial asset is measured at amortised cost
or fair value. The accounting for financial liabilities continues to be classified and measured in
accordance with AASB 139, with one exception, being that the portion of & change of fair value
relating to the entity’s own credit risk is to be presented in other comprehensive income unless i
would create an accounting mismatch. The consolidated entity will adopt this standard from 7 July
2015 but the impact of its adoption is yet 1o be assessed by the consolidated enfity.
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Note 3: Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts in the financial statements. Management
continually evaluates its judgements and estimates in relation to assets, habilities, contingent
liabilities, revenue and expenses. Management bases its judgements, estimates and assumptions on
historical experience and on other various factors, including expectations of future events,
management believes to be reasonable under the circumstances.

The impairment of receivables assessment requires a degree of estimation and judgement. The level
of provision is assessed by taking into account recent sales activity, the ageing of receivables,
historical collection rates and specific knowledge of the individual debtors financial position.

Lease make good provision

A provision has been made for the present value of anticipated costs for future restoration of leased
premises. The provision includes future cost estimates associated with closure of the premises. The
calculation of this provision requires assumptions such as application of closure dates and cost
estimates. The provision recognised for each site is periodically reviewed and updated based on the
facts and circumstances available at the time. Changes to the estimated future costs for sites are
recognised in the statement of financial position by adjusting the asset and the provision. Reductions
in the provision that exceed the carrying amount of the asset will be recognised in profit or loss.
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Kote 4: Ravenue
Consolidatad
2014 2013
$'000 $000
Revenue from opersting activities
Brokerage, fees and commission revenue 39,683 34,302
Other income 182 147
30,876 34,448
income from non-operating activities
Sundry income 860 853
interest — bank accounis 1,450 2,357
Interest — converlible notes - 758
Net gains on fair value through profit and loss _ 28
financial assels
Foreign currency translation gain 7 -
2417 3,894
42,293 38,443
Note 5: Expenses
Consolidated
2014 2813
$°000 $'000
Consultancy expense 1,081 1,027
Transaction expense 17,141 14,546
Management fee expense 16,244 16,835
Occupancy expense 2,310 2,104
Comimunication expense 915 1,004
Travel and entertainment expense 468 336
Legal and professional fees 430 488
Loss on fair value through profit and loss 44 54
financial assefs
Impairment of receivables 45 1,175
Other expensas 1,984 2,013
40,670 39,582
Finance costs:
- related parties 300 314
~ external 68 222
Total finance cosis 368 536

(a) Broker Services Australia Pty Ltd {“BSA”) and BBY Holdings Pty Limited, related entities of BRY Limited
(BBY Staff Holdings Pty Lid is the ultimate parent entity for both companies) provide services to the
Company including the provision of steff, equipment and management services ai cost. A managementi fee

of $16,243,888 (2013: $16,834,909) was charged to BBY from BSA and BBY Holdings during the year for

the services provided. Accordingly, BBY Limited has no employess at the reporting date (2013 Nil)
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30 JUNE 2014
Note 6: Income tax expense/{benefit)
Consolidated
2014 2013
$°000 $'000
{a) Income tax expense/(benefit)
Income tax comprises:
Current tax 470 (183}
{b) The prima facle tax on (loss)/profit
before income tax is reconciled to the
income tax as follows:
Profit/(loss) before income tax
expense/(benefit) {2,139) {1,675)
Income tax caloulated at 30% (2013: 30%) (642) (502)
Add:
Tax effect of:
Non-deductible entertainment expenses 38 22
Other non-deductible expenses 1,031 31
Tax benefit not recognised on operating R 242
loss
Under provision for income tax in prior year 43 24
income tax expensel/(benefit) atiributable
to the entity 470 {183)
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Hote 7: Caszh and Cash equivalents

2014 2013

CURRENT §'000 $'030
Cash st bank 2,234 §,038
2,234 6,038

Mote B: Trade and Other Receivables
Consoclidated

2014 2013
$°000 $'000
CURRENT

Trade debtors 3,240 4,536
Allowance for doubtful debts - {1,175}
3,240 3,361

Other recsivables from:
- Other pariies 2,570 2,222
- Related parties 9,802 14,878
- Clearing receivables 13,442 7,999
- Segregated gssels 40,225 45,438
66,038 70,535
88,279 73,898

During the year ended 30 June 2014, the related party receivables balance was impaired by
$3,395,000. This impairment arose following a review of recoverability of investments held by BBY
Holdings Pty Lid, which were themseives deemed io be parfially impaired.

The consolidated entity has recognised a loss of $nil {2013: $1,175,000) in profit or loss in respect of
impairment of receivabies for the year ended 30 June 2014.

As at 30 June 2014, the ageing of the trade debtors above are as follows:

Not past due 3,031 3,119
Past due -30 days 31 852
Past due -60 days 46 115
Past due >30 days 132 350
Closing balance 3,240 4 536

The ageing of the impaired receivables provided for above are as follows:

Not nast dus -

el U

Past due -30 days - 825

Past due -60 days - -
Past due >80 days . 350
Closing balance - 1,175
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30 JUNE 2014
Note 8: Trade and Other Receivables {continued)
Movements in the provision for impairment of trade receivables are as follows:
Consolidated
2014 2013
$'000 $°000
Opening balance 1,175 -
Additional provisions recognised - 1,175
Receivables written off during the year as (1,175) _
uncoliectable ’
- 1,175
Note 9: Tax
Consolidated
2014 2018
$:000 $'000
NON CURRENT
Deferred tax assets 472 458
472 458
Deferred tax liabilities (1) -
() -
(a) Assets
Deferred tax assets comprise:
- Accruals 69 32
- Provisicns 353 353
- Unrealised foreign exchange - 13
- Other 50 60
472 458
{b) Reconciliations
The overall movement in the deferred tax
accounts are as follows:
Deferred tax assets
Opening balance 458 278
Release/(charge) to Profit or Loss 14 183
Closing balance 472 458
Deferred tax liabilities
Opening balance - -
(Release)/Charge to profit or loss {1) -
Closing balance (1 -
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Note 10: Financial Assets

CURRENT
Fair value through profit & ioss financial asseis
Listed investments, at fair vaiue

30 JUNE 2014
Consolidated
2014 2013
£000 $'000
123 164
123 164

Fair value of listed investments have been valued at the quoted market bid price at the reporting date,

adjusted for tfransaction costs expectsd 1o be incurred.

Note 11: Other Assets

CURRENT

Prepaymenis
Term Deposit
Leasehold Assets

NON GURRENT
Leasehold Assets

Note 12: Trade and Other Payables

SO B B, E B B, e

LRI IRISEIY |

Bank overdraft (refer note 14)

Trade payables

Sundry payables and accrued expenses
Segregated liabilities

Consclidated

2014 2043
$°000 $'000
105 133
1,165
65 .
- 1,335 133
Consolidated
2014 2013
$°000 $'000
235 -
235 -
Consolidated
2014 2013
$'000 $000
7,891 7,999
3,139 2,814
501 250
40,225 45,438
51,756 56,501
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Note 13:

Other Liabilities - Make Good Provisions
Consolidated
2014 2013
$'000 $°000

Lease make good 343

343

Lease make good

The provision represents the present value of the estimated costs to make good the premises
leased by the consolidated entity at the end of the respective lease terms,

Movements in provisions

Movements in each class of provision during the current financial year, other than employee
benefits, are set out below:

Lease
make good

2014 2013

$'000 $'000
CURRENT
Carrying amount at the start of the year -
Additional provisions recognised 108
Amounts used -

Carrying amount at the end of the year 108

NON CURRENT

Carrying amount at the start of the year -
Additional provisions recognised 235
Amounts used -

Carrying amount at the end of the year 235
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Note 14: Borrowings e/
Consolidated
2014 2043
$'000 $'000
NON CURBENT
Subordinated debt unsecured 2,000 2,000

Access was available st reporting date to the
following lines of credit:

Totat facilities
Subordination ioan
Overdraft facility

Used at the reporting date
Subordination loan
Overdrafi facility

Unused at the reporting date
Subordination ioan
Overdraft facility

The Company has entered into a subordinated loan agreement with its parent company, BBY Holdings Pty
Limited.

5,000 5,000

8,000 8,000

13,000 13,000

2,000 2,000

L 7,891 7,999
9,891 9,099

3,000 3,000

109 1

3,109 3,001

The current interest rates for subordinated debt are 15% (2013: 15%). Interest rates on bank facilities vary
with the indicator lending rate.

The bank overdraft, is used for clearing and settling transactions, which typically settle on the third day after
transaction date. The facility is utilised by the Company to assist in funding setflements on behalf of its
clients. The bank overdraft offsets the clearing receivables balance of $9,837m as disciosed in note 8.
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Note 15: Issued Capital and Reserves
Consolidated
2014 2013
$°000 $'000
Share capital
8,887,500 (2013: 8,687,500} A class fully
paid ordinary shares (a) 8,688 8,688
2,250,000(2013: 2,250,000) B class fully
paid ordinary shares 2,250 2,250
500 (2013:500) fully paid preference
shares {b) 500 500
11,438 11,438

Ordinary shares are classified as equity.
The company has authorised capital amounting to 10,938,000 (2013: 10,938,000) shares of no par value.

(a) Ordinary shares enfitie the holder to participate in dividends and the proceeds on winding up the
company in proportion to the number of shares held.

(b) Preference shares issued are Non-Cumulative Redeemable Preference Shares, which rank before
ordinary shares, and are redeemable only at the company’s discretion.

©On a show of hands every holder of ordinary shares present at the meeting in person or by proxy is entitled
to one vote, and upon a poll each share is entitied to one vote.

Capital Risk Management

The consolidated entity's objectives when managing capital are to safeguard their ability to continue as a
going concern, so that they can continue to provide returns for shareholders and to maintain an optimal
capital structure to reduce the cost of capital.

As the holder of an Australian financial services license, the consolidated enity is required to prudentially
maintain its liquidity ratio. At all times during the year the consolidated entity complied with its prudential
ratios. There were no changes in the consolidated entity's approach to capital management during the
financial year.

The capital structure of the group consists of cash, debt and equity atfributable to the equity holders of the
parent entity.

General Reserve

The General reserve is an equity reserve created from contributions paid by shareholders for shares in
excess of their nominal value.
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Note 16: Equity - retained profits

Retained profils at the heginning of the financial vear

Profitf{loss) after income tax expense for the vear
Retained profits at the end of the financial vear

Note 17: Key lManagement Personnel

a. Compensation Practices

Consolidated

2014 2013
$°000 $'000
10,651 12,143
{2,610) {1,492)
8,041 10,651

The board policy for determining the nature and amount of compensation of key management personnel

for the consolidated entity is as follows:

The compensation structure for key management personnel is based on & number of factors, including
length of service, particular experience of the individual concerned, and overall performance of the
consolidated entity. The contracts for service betwesn the consolidated entity and key management
personnel are on a conifinuing basis, the terms of which are not expected to change in the future.

=

Key Management Personnel Compensation

Short term employee benefits

Paost-employment benefits

Consolidated

2014 2013

$ $
757,834 144,727
37,666 85,368
795,500 330,095

The above amounts have been paid by the Company's related entity Broker Services Austraiiz Pty Limited ("BSA”")
and forms part of the management fee as disclosed in note 5 to the financial statements,
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Note 18: Remuneration of auditors
Consolidated

2014 2013
$ $
Remuneration of the auditor of the parent entity
for:
- Audit of the financial reporis of the
company 110,000 106,000
- Taxation services 97,940 10,000
207,940 116,000

Note 19: Contingent liabilities and Contingent Assets
Since the reporting date, two claims were lodged against the Company. The Company intends to defend

the claims and based on advice received from the Company's lawyers, the Directors are of the view that
no significant liability will arise.

Note 20: Capital and Leasing Commiiments

Consolidated

2014 2013
$'000 $'000
Operating lease commitments
Nan-cancellable operating leases contracted
but not capitalised in the financial statements
~ no later than 12 months 2,064 1,989
- between 12 months and 5 years 6,066 8,171
- over 5 years -
8,130 10,180

The above commitments are in relation to non-cancellable operating leases for properties over various
terms, expiring between March 2017 and June 2018.
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Note 21: Related party information

Transactions between related parties are on normal commercial terms and conditions no more favourable
than those available to other parties unless otherwise stated.

individual directors and executives compensation disclosurs

Information regarding directors and executives compensation is provided in the key management personne!
compensation in note 7.

@

Other transactions with direciors and director-related entities

During the year, legal fees amounting to $70,000 (2013: $69,996) were paid to Perkins Solicitors, with part
of these fees recouped from the Company's corporate clients. David Perkins is principal of this firm. The
Tees paid were under normal commercial terms and conditions,

Wholly-owned group
The wholly-owned group consists of BRY Limited and its wholly-owned controlled entities: BBY Nominees
Ply Lid, BBY Protection Nominees Pty Ltd, Options Research Pty Lid, Tilbla Nominees Pty Lid. Ownership
inferests in these conirolled eniities ars set out in nofe 22,

Controlling entities
The immediate parent entity of BBY Limited and lis wholly-owned controlied eniities is BEY Hoidings Py
Ltd, which at 30 June 2014 owned 100% (2013: 100%) of the issued ordinary shares of BRY Limited.

The ultimate parent entity of BBY Holdings Pty Lid is Olive Pacific Pty Ltd, which at 30 June 2014 owned
77.92% (2013: 77.92%}) of the issued ordinary shares of BBY Holdings Pty Ltd.

Other related parties

Other related parties of BBY Limited and its wholly-owned controlled entities are:

& Jefferies & Company incorporation (USA) which at 30 June 2014 owned 1.02% {2013 1.53%) of the
issued ordinary shares of BBY Holdings Pty Ltd;

2  Ficema Pty Limited which at 30 June 2014 owned s non-controlling interest of 0.47% (2013: 0.47%) in
BBY Holdings Pty Limited:;
Olive Pacific Pty Ltd which at 30 June 2014 owned 77.92% of BBY Holdings Pty Limited;

BBY Stalf Holdings Pty Limited which at 30 June 2014 owned a non-controlling interest of 20.56%
(2013: 20.08%) in BBY Holdings Pty Limited;

BBY (Dubai) Limited for which BBY Holdings Pty Limited is a parent entity;
Broker Services Australia Pty Ltd for which BBY Holdings Piy Lid is a parent entity;

® BBY Advisory Services Pty Limited for which BBY Holdings Pty Limited is a parent entity
{previously Jaguar Advisory Services Pty Limited);
& Jaguar Asset Management Limited for which BBY Holdings Pty Limited is & parent entity; and

L]

Jaguar Funds Management Pty Limited for which BBY Holdings Ply Limited is a parent entity;
SmarTrader Limited for which BBY Holdings Pty Limited is a parent entity; and
BBY HomeTrader Piy Ltd for which BBY Holdings Pty Limited is a parant entity.

® @
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Note 21: Related party information {continued)

Aggregate amounts included in the determination of operating profit/(loss) before income tax that resulted
from transactions with each class of other related entities:

Consolidated

2014 2013
$ $
Finance costs
BBY Holdings Pty Lid 300,000 314,029
Management fee expense
BSA and BBY Holdings Pty Ltd 16,243,888 16,834,909

Aggregate amounts receivable from, and payable to, each class of other related parties at the reporting

date;
Current frade and other receivables
Loans to BSA and BBY Holdings Pty Limited 9,801,823 14,876,000

Non-current financial liabilities
Sub-ordinated debt — BBY Holdings Pty Ltd 2,000,000 2,000,000

Broker Services Australia Pty Lid {BSA) and BBY Holdings Pty Ltd, related entities of BBY Limited (Olive
Pacific Pty Ltd is the ultimate parent entity for both companies) provide services to the Company including
the provision of staff, equipment and management services at cost.
Transactions with other related parties:

Sale of financial assets

BBY Holdings Pty Ltd - 5588113
Jaguar Australian Leaders Long Short Unit Trust - 1,365,183

Note 22: Investments in controlled entities

Name of entity Country of Cost of Parent Equity Holding
formation or Entity’s Investment
incorperation
2014 2013 2014 2013
$ § % %
BBY Nominees Pty Ltd Australia 2 2 100.0 100.0
BBY Protection Nominees Pty Lid Australia 2 2 100.0 100.0
QOptions Research Pty Ltd Australia 7,122 7,122 100.0 100.0
Tilbia Nominees Pty Ltd Australia 2 2 100.0 100.0
7,128 7,128

Note 23: Segment information

The company operates in one operating segment being the financial services indusiry. The operations of
the consolidated entity are conducted primarily in Australia.
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Note 24: Cash flow information

ia} Cash at the end of the financial vear as
shown in the statements of cash flows is
reconciied {o the rolated ttems in the
statement of financial position as follows:

Cash at bank {note 7)

{b} Reconciliation of net cash flows from
operating activities {o profitf{loss} after
income tax

Profit/ (loss) after income tax

Net foreign exchange loss/{gain)

Write down and loss/{gain) on investments
Impairment of receivables

Impairment of intercompany receivables
Unwinding of discount

Tax movement

Changes in assets and liabilities:
{Increase)decrease in trade debtors

{Increase)decrease in other receivables

{Increase)decreass in prepayments
{Increase)/decreass in deferred tax
balance

Increase/(decrease) in trade and other
creditors

Net cash inflowsi{outflows) from operating

activities

Consolidated

2014 2013
$'600 3’000
2,234 6,039
2,234 6,038
Consolidated
2014 2013
$'000 $'000
{2,610} {1,492}
(7) (11)
41 28
45 1,475
3,395 -
85 -
484 -
121 283
{230) 10,744
{1,204} (127}
(13) (183)
{4,745) {8,485)
{4,658) 1,932
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Note 25: Financial insfruments
Financial Risk Management

The consolidated entity's financial instruments mainly consist of deposits with banks, shori-term
investments, frade and other receivables, trade payables and borrowings.

{i) Financial Risks Exposures and Management

The main risks the consolidated entity is exposed to through its financial instruments are inferest rate
risk, foreign currency risk, liquidity risk, market price risk and credit risk.

(a) Interest rate risk

Interest rate risk is the risk that a financial instrument's value will fluctuate as a result of changes in
market interest rates. The interest on the subordinated loan is fixed and therefore interest rate changes
have no impact on the profit and equity of the consolidated entity.

During the current and prior financial years the consolidated entity operated bank accounts subject to
variable interast rate changes. An increase in interest rates of 100 basis points would have increased
profiti(loss) before tax in the consclidated entity by $507,977 in the current year (2013: $514,770). A
decrease of 100 basis points would have reduced profit/(ioss) before tax by $507,977 (2013
$514,770).

(b} Foreign currency risk

Foreign exchange risk is the risk that the value of a financial instrument will fluctuate as a resuilt of
changes in the exchange rates. The consolidated entity is mainly exposed to foreign currency risk in
relation to US dollars (USD), Great British Pounds (GBP), Euro (EUR) and Canadian Dollars (CAD).
There is no policy in place to minimise this risk as the core operations are sourced domestically.

The carrying amounts of the foreign currency denominated financial assets and liabilities at the reporting
date are as follows:

2014 2013
Financial Financial Financial Financial
assets liabilities assets liabilities
$'000 $°000 $'000 $'000

Consolidated

US Dollars 236 10 183 -
Great British Pounds 38 - 51 -
Euro 90 - 43 -
Canadian Dollars 33 - 60 -
Swiss Francs 2 - - -
399 10 336 -

The table below details the consolidated entity's sensitivity to a 10% increase and decrease in the
Australian dollar against the relevant foreign currencies. A sensitivity rate of 10% is considered
reasonable based on exchange rate fluctuations over the past 12 months. The sensitivity analysis
includes only outstanding foreign currency financial assets and liabiliies and adjusts their translation at
the period end for a 10% change in foreign currency rates.
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HNote 25: Financial instruments (continued)
Forelgn currency risk {continued)

2014 2013

Increase Decreass fncrease Becrease

$°600 $°000 $'000 $°000
Consolidated
Profitf{loss) & Equity 40 (40} 34 {34}
40 (40) 34 {34)

{c} Liguidity risk

Liguidity risk is the risk that the consolidated entity wili niot be able to meet its financial obligations as
and when they fall due. The consolidated entity manages liquidity risk by monitoring forecast cash
flows on a daily basis and through monthly reporting of its liquidity position to the ASX.

The following tables defail the consolidated entity's remaining contractual maturity for its financiai
instrument ilabilities. The tables have been drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which the financial liabilities are required to be paid.
The tables include both interest and principal cash flows disclosed as remaining contraciual maturities
and therefore these tofals may differ from their carrving amount in the statement of financial position.

Consolidated

2014
Financlal Liabilitiles Weighted <1 month 1-3 3 months 1t05 Remaining
average months te 1 year Yaars contractug!
interest maturities
rates
$'000 $'000 $'000 $'000 $°000
Non derivatives-non
interest bearing
- Trade payables - 3,139 - - - 3,139
- Sundry payabies and - 501 - - - 501
accrued expenses
- Segregated liabilities - - 40,225 - - 40,225
- Make good provisions - 108 - - 235 343
Non derivatives-
interest bearing
- Bank overdraft 15% 7,891 - - - 7,891
- Borrowings — - - - - 2,600 2,600
Subordinated debt
Total 11,639 40,225 - 2,835 54,699
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Note 25: Financial instruments {continued)
{c) Liguidity risk (continued)
Consolidated
2013
Financial Liabilities Weighted <1 month 1-3 3 months ito b Remaining
average months  to 1 year years  contractual
interest maturities
rates
$°000 $°000 $°000 $’000 $'000
Non derivatives-non interest bearing
- Trade payables - 2,113 - - - 2,113
- Segregated liabifities - - 45,438 - - 45,438
- Sundry payables and
accrued expenses - 951 - - - 951
Non derivatives- interest bearing
- Bank overdraft 7% 7,999 - - - 7,999
- Borrowings — 15% - - - 2,300 2,300
Subordinated debt
Total 11,063 45,438 - 2,300 58,801

The cash flows on the maturity analysis above are not expected to occur significantly earlier than
disclosed.

{d) Market and Price Risk

Market risk is the risk that changes in equity market prices will affect the consolidated entity's income or
the value of its holdings of financial instruments.

The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, whilst optimising the return on risk. The consolidated entity manages its
exposure to changes in market value through employing highly experienced personnel to engage in
investment transactions. Monitoring and review procedures take place daily.

Holdings of market exposed financial instruments are subject to daily mark to market review and
organisational controls.

The consolidated entity holds a portfolio of listed investments. At 30 June 2014, the total portfalio
amounted to $164,005 (2013: $164,005). A 10% movement of the respective market benchmarks, which
is considered a reasonable movement and approximate indicator of the portfolic would have the following

effects:

2014 2013
Change in Profit before tax $°000 $'000
- Increase in Market Value by 10% 12 16
- Decrease in Market Value by 10% (12) (18)
Change in Shareholders Funds
- Increase in Market Value by 10% 12 16
- Decrease in Market Value by 10% {12} (18)
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Note 25: Financial instruments (continued)
{e} Cradit risk

The maximum exposure to credit risk, excluding the value of any coilateral or other security, at the
reporting date fo recognised financial assels, is the carrving amount, net of any provisions for impairment
of those assets, as disclosed in the Statement of Financial Position and netes to the financial statements.

The consolidated entity does not have any material credit risk exposure to any singie receivable or group
of receivables under financial instruments entered info by the consolidated entity. The consolidated entity
has a third party clearing arrangement with ABN AMRO Clearing Sydney Pty Limited, who is a clearing
participant of the ASX, and commission is remitted monthly in arrears.

{i} Net Fair Values

The net fair values of listed investments have been valued at the quoted market bid price at the reporting
date. For other assets and other liabilifies the net fair value approximates their carrving value. No
financial asset or liability is readily traded on organised markets in standardised form other than listed
investments. The aggregate net fair values and carrying amounts of financial assets and financial
liabilities are disclosed in the Statement of Financial Position and in ihe notes to the financial siatements.

{ii} Fair Yalues hierarchy

The table below analyses financial instruments carried a1 fair value, by valuation method. The different
levels have been defined as follows:

Level 1: fair value is calculated using current bid prices (Unadjusted) in active markets for identical assets
or liabilities excluding transaction costs. House positions are valued using quoted bid prices, excluding
fransaction costs,

Level 2: fair value is estimated using inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (as prices) or indirectly {derived from prices) in 2 sales
contract.

Level 3: fair value is estimated using inputs for the asset or liability that are not based on observable

market data (uncbservable inputs). Unlisted investments are measured at cost. The cost is
representative of the fair value of the unlisted investment.
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Note 25: Financial instruments {continued)
{e) Credit risk {(continuad)
(i} Fair Values hierarchy {continued)
Consolidated
Level 1 Level 2 Level 3 Total

Note 26:

30 June 2014
Financial assets at fair value through profit or loss
Listed investments - shares in listed corporations

3¢ June 2013
Financial assets at fair value through profit or loss
Listed investments - shares in listed corporations

Transfer between categories

§'000 $'000 $'000 $°000

123 - - 123
123 - - 123
164 - - 164
164 - - 164

There were no transfers between Level 1, Level 2 and Level 3 during the year.

Events subsequent to Reporting Date

Aside from the matters disclosed in Note 19, there are no other matters or circumstances which have arisen
since 30 June 2014 that have significantly affected, or may significantly affect:

(a) the consolidated entity's operations in future financial years; or
{0) the results of those operations in future financial years; or
(c)  the consolidated entity's state of affairs in future financial years.
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Note 27: Parent Entity information

2014 2013

information relating to BBY Limited $°000 $°000
Current asseis 72,971 80,232
MNon-current assets 707 A58
Tolal assels 73,678 80,690
Current lisbilities 51,864 56,501
Non-current liahilities 2,235 2,000
Total liabilities 54,009 58,501
Issued capital 11,438 11,438
Retained earnings 8,041 10,651
Ressrves 160 100
Total shareholder's equity 18,67¢ 22,189
Profit/(Loss) of the parent entity (2.610) {1,492)
Total comprehensive income of the parent entity {2,610) {1,492)
Details of contingent liabilities of the parent entity Refertonete 19 Refer to note 19
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DIRECTORS" DECLARATION
The directors of BBY Limited declare that:
(a) in the directors’ opinion the financial statements and notes on pages 7 to 41 are in accordance with the
Corporations Act 2001, including:
(i giving a true and fair view of the consolidated entity’s financial position as at 30 June 2014 and of
its performance, for the financial year ended on that date; and
(i) complying with Australian Accounting Standards (including the Australian Accounting

Interpretations) and Corporations Regulations 2001.

(b) the financial report also complies with international Financial Reporting Standards as disclosed in note 2;
and

(c) there are reasonable grounds to believe that the consolidated enfity will be able to pay its debts as and
when they become due and payable.

Signed in accordance with a resolution of the directors.

David Perking
Director

Sydney
30 September 2014
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INDEPENDENT AUDITOR’S REPORT

To the members of BBY Limited

Report on the Financial Report

We have zudited the accompanying financial report of BBY Limited, which comprises the consolidated
statement of financial position as at 30 June 2014, the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, notes comprising a summary of significant accounting
policies and other explanatory information, and the directors’ declaration of the consolidated entity
comprising the company and the entities it controlled at the year's end or from time to time during the
financial year.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to
fraud or error. In Note 2, the directors also state, in accordance with Accounting Standard AASB 101
Presentation of Financial Statements, that the financial statements comply with international
Financial Reporting Standards.

Auditor’s Responsibility

Our respensibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. Those standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance about whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on the auditor’s judgement, including the
assessmert of the risks of material misstatement of the financial report, whether due to fraud or error,
In making those risk assessiments, the auditor considers internal control relevant to the company’s
preparation of the financial report that gives a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control. An audit also includes evaiuating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

BDO East Coast Fartnersh’y ABN B3 236 985 726 is a member of a national association of indapendent entities which are all meznbers of BDO {Australia) Ltd
ABM 77 050 110 275, an Auatraliza company limited hy guarantee, 30O Eest Coast Partnersh’s and EDO (Australiz) Lid are beare of BDG Watemmational
Ltd, & UK company tmited by guaiantes, and Torm part of the Liternational BDO neb. ofk of independent ramber firms. Lisbility timited by a stheme
pproved uader Pr fonal Standards Legistation [other then for the seis or emissions of fineclal senvces licenseas) in each State or Teritory other then 43
Tasmania., :




Independence

In conducting our audit, we have complied with the independence requirements of the Corporations
Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, which
has been given to the directors of BBY Limited, would be in the same terms if given to the directors as
at the time of this auditor’s report.

Opinion
In our opinion:
(a) the financial report of BBY Limited is in accordance with the Corporations Act 2001, including:

(i) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2014
and of its performance for the year ended on that date; and

(i) complying with Australian Accounting Standards and the Corporations Regulations 2007; and

(b} the financial report also complies with International Financial Reporting Standards as disclosed in
Note 2.

BDO East Coast Partnership

Do

Tim Sydenham
Parther

Sydney, 30 September 2014






