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IT IS A GOOD TIME FOR A RISE IN PERSONAL TAX RELIEF 
BY LONG YEN PING, TAX EXECUTIVE DIRECTOR IN KPMG MALAYSIA 

Synopsis: 
The Prime Minister has previously hinted that it will be tough to deliver the 2016 Budget. Individual 
taxpayers who are hoping for a further reduction in personal income tax rates are left disappointed. There is 
a general expectation of the Rakyat since Goods and Services Tax is at 6%, there should be a 
corresponding reduction in personal income tax rates. However, there was only a reduction of 1 to 3 
percentage points for personal tax rates from 2015.   

Instead, the Government has just proposed that there would be an increase in the tax rate for the rich to 
26% and 28%. The increase tax rate is an unprecedented move in Malaysia, but it is not something new as 
there are other countries which had done so. Singapore has increased the tax rate by 2%. This would only 
come as a shock to the high income earners since it would impact them.   

Although there is no reduction in the personal income tax rates, at least the Budget has provided some tax 
breaks in the form of an increased relief of RM1, 000 for child and spouse respectively. There would be an 
increased relief of RM2, 000 for child who is pursuing higher education. It is welcoming to note that a new 
relief for parents who support their dependent parents. However, such relief is not claimable if the taxpayers 
are claiming the current relief up to RM5,000 for expenses expanded for medical treatment and care of 
parents. It would be more laudable if similar relief is also given to parents-in-law and grandparents. 
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