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Greater need for

integrated

reports

KPMG survey shows no significant move towards

T
L=

converging annual and cor

ALTHOWGH
99% ol hMalaysian
listed companies
include inferma
Lo &n corporate
responsibiling [CR)
in their annual
reports, only a
handful of them
are progressing towards the issuance of
an anmaal integrated repart, accending
L Live 20005 edition of the KPM G Swurvey
of Corporane Responsibiliey (CR)
Heporting.

Simce 2003, the survey highlighied
that mare than double the total member
of ainnual repors state that they are
Ineegraned and refer v the Inrermational
Integraved Reponing Council [1TRC].
Hawever, there has been no significan
growih in the overall proportion of
companies having moved 1o inegrated
regurting {as deckared).

"I is e 11% inthis survey viersus
10%: in 2013," notes the KPMOG survey
“The remainder appears b consider
the inclusion of selected CR informa-
tiom in the financial repor as adequare
dlisclosure for investors withaut moving
tovwanels a comergence of thelr annual
and CH reports”

WMaore broadly, the KI'WG survey
reveabed that the Asia Pacific has risen
1o bepome the lesding region for corpo-
rate resprnsibiling | CR) reporting over
tha bast foarr years. The survey includes
aview of global rrends in CH reporting
based on analysis of reporting by 4,504
CHTEEENEs acrss 45 couniries.

Leading region for CR reporting

rate respons ility reparts
From a position of lagging behind
wiher regions with a 2011 reporting rate
bielow 50%, the repart noted thal the
Asin-Pacific has hecome the leading
region lor CR reporting. Almaost three
quarters of the largest 100 companies
within countries in the region o
repart on TR

The current rate of CHR reporting
among the Global Formune 250
{ G250 companies is over 90%, More
companies now repert on CH in
tthe Asia-Facific than in any other
region. Specific requirements in each
couneey may dilTer, bul reports in this
regien tend 1o focus on demanstrat-
ing compliance and managing risks,
particularly ln relation 1o supply
chinin, community and hirman righrs
ss1es.

The four developing countries
that have the highest CH reparting
rate im the world are India, Indonesia,
Malaysia and AHouth Africa, acconding

v Dtk Johan Ldris, managing pamner
of KPAMG in Malaysia.

[ line witly Bursa Malaysia listing
requirements that requine reponing
ol sustainability-related disclosures
by public-listed companies in their
anmual repart, the research also shaows
thar miore than half (56%]) of te 4,500
companies have standard business
pracrices w inglude CIinlormation in
thir anmual fimancial report

“Mandatery reparting requirements
are prempaing the highest CR report-
ing rates worldwide,” Kasturi Mathan,
execulive director, risk consulting
andd sustainability parmer of KPR
in Malaysia points ot “The Malay-
sian siock exchange requires listed
companies to describe how material
econdmic, environmental and social
risks and opportunites ae managed.”

Whaen regulations are intrsfuced,
(‘l.'ll'ﬂ[.'lﬂl'lil'-."i rend o II'."!:-|!IIJI'Id and CR
TEIINgG rmies are seen 10 increase
rapidly. “In KPMOGS viesw, itis unlikehy

that ranes af over 90% will be achieved
in any country withmat some legislacive
driver,” says Kasmirl

In additien, the KPMG survey states
that carbaon reporting from the world's
largest companies lacks comsistency,
making it almest impossible for ssake-
halders o compare on company's
perprmance easily and accuracely with
another's,

KIFMG published this regaort in the
run-up b the 21st Conference of the

Parties [COFP2 L) to the United Mations
Framework Convention (held in Paris
fromn Mo 3o Dec 1), Forthis reasomn,
predfessionals at KPMG member Arms
Forused and reviewed dve carbom infiop-
miation published by the workd's largest
250 cormpanies in anmsal fnancial amd
CH reports. They found thar although
fouir ot af [ive of the comgramies discuss
carbon in these repors, the type amd
gualicy of information pablished varies
dramatically.

For example, gnly half the G250
[53% ) state carbon reduction targets
in their company reports and e
thirds of these companies provides o
raticnale 10 explain why those angets
were selected,

The type of cmissions reported
varies considerably: while o majority
of companies report on emissions
froam their own operations [B4% ) and
fromm purchased poswer [ T9% )L only half
report on emissions in their supply
chains. Even fewer - less than ane in
ten {(7%) - includes Infermation on
emissions resulting from the use and
dispaosal of their products and services.

EKPMG is ane of the p||:||1 pers ol
sustainability consulting with some
miember firms firs offered sustainabil-
ity sErvces over 20 pears agn - i mioee
which gives KPMG's network a bevel of
experience few can match 'Ihd.a:,', lis
member lirms employ several humadred
sustalnability professionals located in
armend G couniries. =53






