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1957

GDP 2009 1.7%
2013 4.7% 2014 6.0%

2015 4.5 5.5% 6%

222 BN
UMNO MCA MIC

UMNO 1981 2003 2009 3
6

2008 3
2008 2009 3 10

600 GCP 9%

2009 10 1MALAYSIA, TOGETHER WE PROSPER
Rakyat

3

2015 5 Eleventh Malaysia Plan 11MP 2020
5

6

ASEAN AFTA FTA
EU FTA TPP FTA

FDI net figure 2013 388 2014 351
5 NCER Northern Corridor 

Economic Rigion, SDC:Sabah Development Corridor, ECER:East Coast Economic Region, IRDA Iskandar Malaysia, 
SCORE:Sarawak Corridor of Renewable Energy

2014 5 1,410
730 680 4
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1

2,500,000 75
1975 ICA MITI

MITI MIDA MITI
80% 100% 2003 6 17

100% 2003 6
17 MITI

MITI

2,500,000 75 ICA
MIDA

2

2009 4
100% 2009 4 22 27

30% 2009 4
27

49% 70% 30%

2009 6 30 FIC
FIC

30% 100%

MSC

IDA

Principal Hub

2010 5 12 Ministry of Domestic Trade, Co-operatives & Consumerism
MDTCC Guidelines on Foreign Participation in the 
Distributive Trade Services Malaysia

o
o
o
o
o

100%
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4.

5.

2
2 1

3

N/A

N/A 25% 1 25% 1

N/A

MIDA Malaysia Investment 
Development Authority

Chief Representative
2

2

Immigration Department
2

Immigration Department

e.g.
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CCM
Companies Commission of 
Malaysia

CCM
Companies Commission of 
Malaysia

N/A

N/A

N/A N/A 2

N/A N/A

N/A N/A

2

25%
25%

3

25%
25%

3

25%
25%

3

1 2016 24%

2 MIDA

3 2016 28%
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The Companies of Act
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Public Company Private Company
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Sdn.Bhd. Sendirian Berhad

50

Company Limited by Guarantee

Unlimited Company

1 2
3 3
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1

1. CCM: Companies Commissions of Malaysia ROC
30

13A

Royal King Imperial
National State Asean

Sdn,Bhd

Malaysia Johor xxxx
Malaysia Sdn,Bhd xxxx M Sdn.Bhd

3

2. 2
2

3. 1965

Memorandum of Association

Article of Association

Declaration of Compliance 6

48A

4. 1 1 2
10

5.
3

3 CCM 1-2

6. 1
CCM

1

7.

2
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1

CCM
CCM

CCM

2

RM

RM40 1,000

RM40 RM50 3,000

RM50 RM100 5,000

RM100 RM500 8,000

RM500 RM1,000 10,000

RM1,000 RM2,500 20,000

RM2,500 RM5,000 40,000

RM5,000 RM1 50,000

RM1 70,000

70,000

3

2

4

1.

1 1

1

2 CCM

3
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4 Company Secretary 6 CCM

5
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7

8

9
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11

1

2.

1 6 18

3.

1 CCM

24 44
49

1 1 RM1
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CCM

1
CCM

1. CCM: Companies Commissions of Malaysia ROC
30 13A

2.

79

1
*

* 80

* 1965
CCM

3. 2 CCM 1-2

4. 1
CCM

1965

1 1 CCM

2 2 CCM

3 1 CCM
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MIDA
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2. 14 MIDA

3.

4. 2 2
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© 2016 KPMG, a partnership established under the Malaysian law and a member firm of the KPMG network of independent member 
firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.



Malaysia

Japanese Practice 14
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5

MSC

IT 27 IT
21

2

Employment Pass Professional Visit Pass

2 12

Domestic Trade and Consumer Affaires
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I.

1

100% RM 250,000
RM 350,000

100% RM 500,000

RM 1,000,000

Managing Director
RM 500,000

2

RM5,000 RM8,000
2

2

1 DP10

6 MIDA
Expatriate Committe EC

DP10 EC Approval Letter 7
30 MOHA Appeal Letter

o
o
o
o
o

o
o DP10

o
o
o 9 24 49 CCM

o

2 Employment Pass 
Division State Immigration Department

o
o DP11

o Visit Pass 10

o 2
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II. Dependent Pass

Study Approval

2009 1

III.

3 6 1

Visa, Pass and Permit Division Director

12

IMM38

2

9 24 49 CCM

Invoice

6 Immigration 
Office

© 2016 KPMG, a partnership established under the Malaysian law and a member firm of the KPMG network of independent member 
firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.



Malaysia

Japanese Practice 17

3

3-1

3-2

3-3
25% 2016 24%

Small and Medium Enterprise 2,500,000
2,500,000

500,000 20% 500,000 25%
2016 500,000 19% 500,000 24%

1 Accelerated Capital Allowance

2 1,300

3-4
Year of Assessment 2015

1 1 12 31 1 2015

Basis Period
2015 3 2015

3-5

30 IRB
6 9 IRB

3
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2 15 IRB 10
2015 1 15

12 30% 10%
2006 85%

2008 2

7 IRB

3-6
Accruing in

Derived from

Received in 1995
paragraph.28 Part I of 

schedule.6 of Income Tax Act

Real Property Gains Tax - RPGT

PE

3-7

Adjusted Income

Capital Allowance
Statutory Income

Aggregate Income

Chargeable Income
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Capital Allowance
Balancing Allowance

Balancing Charge

10%

Gross Income

Adjusted Income

Statutory Income

Aggregate Income

Chargeable Income
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Capital Allowance

10% 3%

20% 14% 10% 20%

Balancing Allowance Balancing Charge

Balancing Allowance

Balancing Charge

2009

150,000 100,000
150,000 50,000

20% 80% 2009
2016

1,300

1 13,000

1,000 1 10,000
2015

© 2016 KPMG, a partnership established under the Malaysian law and a member firm of the KPMG network of independent member 
firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.



Malaysia

Japanese Practice 21

Hire Purchase

1 4,400

3

10,000
12,000
2,000
500 400+ 100 20
2014 7 12

2014 2015 2016 2017 2018

2,000 2,000

2,400 4,800 800 8,000

a 4,400 4,800 800 10,000

a 20% <880> <960> <160> <2,000>

a 16% <704> <1,472> <1,600> <1,600> <1,600> <6,976>

<1,584> <2,432> <1,760> <1,600> <1,600> <8,976>

2014 2015 2016 2017 2018

<2,000> <2,000>

<1,600> <1,600> <1,600> <1,600> <1,600> <8,000>

<3,600> <1,600> <1,600> <1,600> <1,600> <10,000>
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50%

2008
Single Tier System

2013 2014

2 1
1
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50%

39 1

2009 10%

2,500,000

2009
2009

3-8
2006

70%

i. 2,500,000
ii.
iii. 70%
iv. 70%

a. 
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b. ITA

c. RA

d. 

e. 1967 127

f. 2002

g. 2003

h. 7 154

3-9

4

10%

2011

107A

107A
107A

107A

13% 10% 3%

109

15%
10%

10%

109B

109B
10%

a. 
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b. 

c. 

109F 4 f

4 f 4 a
4 e

1.

2.

3.

4.

4 a 4 b 4 c 4 d 4 e

IRB
IRB 4 a

1.

2.

3.

3-10

2007
2007
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4

1986 1967

4-1

Promotion of Investment Act

5 70%

ITA Investment Tax Allowance

60% 70%

MIDA

PS

RA Reinvestment Allowance

1967
60%

36

5
2015

1998 15

Manufacturing 7A
Processing
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Value of increase in export

30% 10%

50% 15%

2003 60%

30%

50%

2

1

2 2015

3

1

2

3

4

5

6

7 1 300 1 150

8

9

10

11 3
2005

12

13

4

Public Ruling 5/2004
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Capital Allowance

Capital Allowance

1

2015 2017 4 200% Capital 
Allowance

2

2015 2020 2 200% Capital 
Allowance

4-2

OHQ

OHQ 2003
OHQ OHQ 20%

OHQ

OHQ

OHQ

10,000,000

OHQ
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1,000

OHQ

OHQ

OHQ MIDA

1965

500,000

1,500,000

3

3

3

Principal Hub 2015 4

IPC RDC

IPC
RDC

RDC

IPC RDC 10

100%

IPC RDC MIDA

1965

500,000

1 1,500,000
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3 50,000,000
30%

20%

10

100,000,000

80% 50%

Principal Hub 2015 4

MSC

MSC IT
MDeC Cyberjaya Kuala Lumpur City Centre Technology 

Park Malaysia Penang Bayan Lepas Kedah Kulim Hi-Tech Park 

MSC

100%

10 5 100% ITA

MSC

TMC

TMC Treasury Management Centre

5 70%

TMC

100%

TMC MIDA
2016 12 31

1965

500,000

1 1,500,000

3

3
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4-3
2015 5 1 Principal Hub Principal Hub

OHQ IPC RDC

Principal Hub

Principal Hub 3

Tire3 Tire2 Tire1

5 +5 5 +5 5 +5

10% 5% 0%

Principal Hub

1965 RM 250

3

Tire3 Tire2 Tire1

5 +5 5 +5 5 +5

3 RM5,000
1

50%

15 +20% 30 +20% 50 +20%

RM25,000 3 4 5

RM300 +30% RM 500 +30% RM1,000 +30%

2 1 Strategic
2

Regional P&L
2

Regional P&L
2

3 3 4 5

RM 3

1 IT
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2

3

Strategic 1. Regional P&L/Business Unit Management

2.  

3.  

4.  

5.  

6.  

Business 1.  

2.  

3.  

4.  

5.  

6.  

7.  

8.  

9.  

10.  

11.  

Shared 1.  

2.  

3.  

4. IT  

FIZ LMW FCZ

Principal Hub 2015 5 1 2018 4 30
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5

5-1

25%

7 1 1

1 182

2 182 182
40 1

40

3 90 182 4 3 90

4 3
1

5-2
GST 2015 2016
600,000 -1,000,000 26% 1,000,000 28%

% 2015 % %

1 5,000 0 0

5,001 20,000 2 1 1

20,001 35,000 6 5 1

35,001 50,000 11 10 1

50,001 70,000 19 16 3

70,001 100,000 24 21 3

100,001 250,000 26 24 2

250,001 400,000 26 24.5 1.5

400,000 26 25 1

25% 2016
28%
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5-3
Year of Assessment Year of 

Basis

5-4

IRB 15
Monthly Tax Deduction: MTD 10 2015 1 15

4 30 IRB
6 30

2009 12 31
E 3 31

EA 2

2014

13

1994

12

5-5

13 2

1

2

3

4

5
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1

2

3

4

1 3,000
3

5

SOCSO

1

a
30%

b
3%

2

1 70
1 1 140

1 280

3

50,000 1,200 600

50,001 75,000 2,400 900

75,001 100,000 3,600 1,200

100,001 150,000 5,000 1,500

150,001 200,000 7,000 1,800

200,001 250,000 9,000 2,100

250,001 350,000 15,000 2,400

350,001 500,000 21,250 2,700

500,001 25,000 3,000
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1
6,000

6,000

2 / 6,000

4

5-6

1

9,000

15,000

2

4,000

7,500

3

18 1 2,000

6,000

18 1 8,000

4 5,000

5 6,000

6 6,000

7 EPF 6,000

8 3,000

9 3,000

10 5,000

11 1,000

12 2007 3 1 3,000

13 300

14 SOCSO 250
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5-7

Tax Rebate

1 35,000 400

2

3

5-8
2008 8 30

5-9
60
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6
140A 2012 5 IncomeTax 

Transfer Pricing Rules 2012 2012 7
2013 4 1 Tax Audit Framework Transfer Pricing Audit Framework

6-1 Income tax Transfer Prising Rules 2012
Income Tax Transfer Prising Rules 2012

contemporaneous

Comparable uncontrolled price method
resale price method Cost plus method

Profit Split method Transactional net margin method

year- by- year comparison

IRB

Cost Contribution Arrangement

6-2

IRB 30

25 RM 15 RM

50 RM

Short-
Form

IRB
Appendix A

year-by-year basis IRB

35%
25%

7

6-3 Advance Pricing Agreement, APA
APA 2012 5 IncomeTax Advance Pricing 

Agreement Rules 2012 2012 7 APA Rule APA
APA
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7

2015 4 1 GST

GST
2015 4 1 GST

GST 6%

1

GST

GST

2

GST 6%
GST

GST

3

RM50
GST GST Tax Invoice

GST RM50
GST

GST GST GST GST
Tax Invoice GST

4

Tax Invoice Tax Invoice

21 Tax Invoice
Tax Invoice 21 Tax Invoice

5

6%

6

GST GST
Open Market Value 6%

GST 100/106 6/106 Open 
Market Value
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7 Tax Invoice

GST Tax Invoice
21 Tax Invoice Tax Invoice GST

Tax Invoice

i.Tax Invoice

ii.

iii Tax Invoice

iv. GST

v. 

vi. 

vii. 

viii. GST

ix. GST

Tax Invoice RM500

GST
GST 6

GST GST 14
28

8

RM500
RM500 3

GST

RM500 1 GST
Tax Invoice GST

9

GST Tax Invoice

Tax Invoice

Tax Invoice 21

100 106 

Tax Invoice Tax Invoice
Tax Invoice

Tax Invoice Tax Invoice
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GST

10

GST GST
GST

GST Approved Trader 
Scheme ATS ATS

FIZ Free Industrial Zones

LMW Licensed Manufacturing Warehouse

IPC International Procurement Centres RDC Regional Distribution 
Centres

2,500 80%

0% 60%

FZ LMW

MIDA

1 10%

2 JMEPA 2005 12 13 2006 7 13
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8

RPGT - Real 
Property Gains Tax 2014

2 30% 30% 30%

2 3 30% 30% 30%

3 4 20% 20% 30%

4 5 15% 15% 30%

5 5% 0% 5%

1 10%

100,000 1%

400,000 2%

500,000 3%

0.3%

1

1

1

PER
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0.5%

10
0.5% 2009 1 1

2011 1 1

1 0.1%

a

1 0.1%

RM50

b

1

2 0.1%

RM50
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9

OECD

1

a.

b.

c.

d.

e.

f.

2 6

3

a.

b.

3-7
10%

2013 12

1. Albania NIL 10 10 10
2. Australia NIL 15 10 NIL
3. Austria NIL 15 10 10
4. Bahrain NIL 5 8 10
5. Bangladesh NIL 15 10 10
6. Belgium NIL 10 10 10
7. Bosnia Herzegovina NIL 10 8 10
8. Brunei NIL 10 10 10
9. Canada NIL 15 10 10
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10. Chile NIL 15 10 5
11. China NIL 10 10 10
12. Croatia NIL 10 10 10
13. Czech Republic NIL 12 10 10
14. Denmark NIL 15 10 10
15. Egypt NIL 15 10 10
16. Fiji NIL 15 10 10
17. Finland NIL 15 10 10
18. France NIL 15 10 10
19. Germany NIL 10 7 7
20. Hungary NIL 15 10 10
21. Hong Kong NIL 10 8 5
22. India NIL 10 10 10
23. Indonesia NIL 10 10 10
24. Iran NIL 15 10 10
25. Ireland NIL 10 8 10
26. Italy NIL 15 10 10
27. Japan NIL 10 10 10
28. Jordan NIL 15 10 10
29. Kazakhstan NIL 10 10 10
30. Kyrgyz Republic NIL 10 10 10
31. Kuwait NIL 10 10 10
32. Laos NIL 10 10 10
33. Lebanon NIL 10 8 10
34. Luxembourg NIL 10 8 8
35. Malta NIL 15 10 10
36. Mauritius NIL 15 10 10
37. Mongolia NIL 10 10 10
38. Morocco NIL 10 10 10
39. Myanmar NIL 10 10 10
40. Namibia NIL 10 5 5
41. Netherlands NIL 10 8 8
42. New Zealand NIL 15 10 10
43. Norway NIL 15 10 10
44. Pakistan NIL 15 10 10
45. Papua New Guinea NIL 15 10 10
46. Philippines NIL 15 10 10
47. Poland NIL 15 10 10
48. Qatar NIL 5 8 8
49. Romania NIL 15 10 10
50. Russia NIL 15 10 10
51. San Marino NIL 10 10 10
52. Saudi Arabia NIL 5 8 8
53. Seychelles NIL 10 10 10
54. Singapore NIL 10 8 5
55. South Africa NIL 10 5 5
56. South Korea NIL 15 10 10
57. Spain NIL 10 7 5
58. Sri Lanka NIL 10 10 10
59. Sudan NIL 10 10 10
60. Sweden NIL 10 8 8
61. Syria NIL 10 10 10
62. Switzerland NIL 10 10 10
63. Thailand NIL 15 10 10
64. Turkey NIL 15 10 10
65. Turkmenistan NIL 10 10 10
66. United Arab Emirates NIL 5 10 10
67. United Kingdom NIL 10 8 8
68. Uzbekistan NIL 10 10 10
69. Venezuela NIL 15 10 10
70. Vietnam NIL 10 10 10
71. Zimbabwe NIL 10 10 10
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10
1

2001 2000 Form J

IRB Tax Audit Framework Transfer Pricing Audit 
Framework 2013 4 1

Tax Audit Tax Investigation

2 Tax Audit

Tax Audit Desk Audit Field Audit Desk Audit IRB
Field Audit

3

1 5 5

3 5 7

4

Tax Audit Framework

Tax Audit 

60 10%

60 6 15.5%

6 1 20%

1 3 25%

3 30%

Tax Audit Tax Audit

35%

Tax Audit

45% 100%
45%

45% 10% 100%
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Transfer Pricing Audit Framework

45% 35% 15%

35% 30% 15%

25% 20% 20%

0% 0% 0%

5 Tax Investigation

Tax Investigation

Tax Investigation Framework Tax Audit
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11

11-1 IRB
2007 1 1 IRB

IRB

11-2
1967

the Special Commissioners of Income Tax

2009
Notification of Non-Chargeability

30 Form Q 2009 1 1

11-3
1967 1972 1975 1976

2007 3 1

1 3 3

2 30

3

11-4
1967 1972 1975 1976

2007 1 1

1

2

3

4

5
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12

12-1

12-2

5,000

10%
100
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10%
100

6 6

External Account

5,000
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13

13-1
Financial Reporting Standards FRS

Private Entity Reporting Standards PERS FRS International Financial Reporting 
Standards

2011 11 19 MASB IFRS Malaysian Financial 
Reporting Standards MFRS 2012 1 1 MFRS

MFRS141 IC Interpretation 15
2015 1 1 MFRS

MFRS PERS MFRS
MFRS PERS PERS

PERS 2004 2014 2 14 Malaysian Private Entities Financial 
Reporting Standard MPERS

IFRS for SMEs MPERS 2016 1 1

13-2
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14
14-1

Sdn Bhd Bhd

50

14-2
Memorandum of Association

a

b

c 1

d

f

Articles of Association

4 A

a

b

c

d

e

f

g

h

© 2016 KPMG, a partnership established under the Malaysian law and a member firm of the KPMG network of independent member 
firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.



Malaysia

Japanese Practice 53

i

j

k

l

m

n

o

p

q

r

s

t

u

v

14-3
1

o
o
o

2

24

3

o
o
o
o 11

o

4

o
o
o
o
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14-4
1

a

b

c 10% 2

d 10%

21 2

e

2

2

3

4

o Special Proxy

o General Proxy

5

14

4 3

70

28

4 3
21 95%
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a

b

c

d

e

f

g

h

i

j

k

l

m

n

14-5
1

18

2

2

3

2

70

6

2

5
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3

4

o
o 3 1

o

5

2

6

7

o
o
o

8

9

o
o
o
o

15%
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14-6
1

14-7

MIA

14-8
1

6

2

3

14-9
1

o
o

2

12

o 12

o 60 Declaration of Solvency

o
o 11

o
o 30

o
o
o
o 69 11 75
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3

o
o 65A

o
o

73

o 11

o
o 30

o
o
o
o 69 11 75
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