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Energy Investment Guide

Energy Investing Guide is one of the publications
prepared by KPMG in Peru to provide general information
to investors who are considering investing or doing
business in the country in the Energy industry. However,
it should be noted that this publication does not provide
the broad and detailed information that would be
necessary for business decision-making.

Furthermore, due to the constant changes in regulations
in Peru, we recommend obtaining legal, tax, accounting,
or other professional advice prior to executing the
investment in the country.

Investments in Peru is part of a series of guides that
KPMG publishes on topics related to investments in
different countries.

This publication includes the most important legal
provisions established up to November 2024.
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The global energy landscape is undergoing significant transformations, with the energy transition
reshaping market dynamics worldwide. Energy efficiency improvements, electrification of
transportation, and other factors are influencing oil & gas and power & utilities demand. As a
reference, the International Energy Agency (IEA) projects that global oil demand growth will
accelerate from 840,000 barrels per day (b/d) in 2024 to 1.1 million b/d in 2025, reaching a total
consumption of 103.9 million b/d. Increases in both years will be dominated by petrochemical
feedstocks, while demand for transport fuels will continue to be constrained by behavioral and
technological progress.

According to KPMG's 2024 Global Energy CEO Outlook, 82% of CEOs in the energy, natural
resources, and chemicals (ENRC) sector are confident about their organizations’ growth prospects
over the next three years, surpassing the all-sector average of 78%. This optimism is fueled by
resilient energy prices and increased investment in emerging technologies, particularly Generative
Artificial Intelligence (Gen Al), identified as a top investment priority by nearly two-thirds of ENRC
CEOs. However, geopolitical complexities and supply chain disruptions remain significant challenges,
with 55% of CEOs citing geopolitical risk as their greatest concern.

Additionally, environmental, social, and governance (ESG) strategies have become central to business
operations. 72% of ENRC CEOs have fully integrated ESG initiatives into their value creation
strategies, while 79% express confidence in meeting evolving ESG reporting standards. However,
58% of CEOs recognize challenges in achieving net-zero targets by 2030 due to complex supply
chains and a shortage of specialized sustainability skills

In this context, the international investment landscape presents significant opportunities for Peru,
recognized as a strategic exporter of natural gas in Latin America through the Camisea Project. Peru
possesses underdeveloped and unexplored basins across its territory, offering substantial potential for
energy sector investments.

Peru’s energy and natural resources sectors are increasingly incorporating sustainable standards. The
Peruvian government is advancing regulations with social content and promoting new energies (e.qg.,
electric vehicles, hydrogen) to address social gaps in alignment with the Sustainable Development
Goals 2030. Concurrently, the private sector is developing strategies to operate under Environmental,
Social, and Governance (ESG) standards.

Peru offers a comprehensive framework to attract investment, including regulations ensuring equal
opportunities for private and foreign investors, legal and tax stability, free remittance of capital and
dividends abroad, and favorable market conditions for exchange rates.

This document provides a summary of relevant information for investors interested in the Peruvian
market, including macroeconomic data, business opportunities, procedures for incorporating a
Peruvian entity, taxation on individuals and business activities, key aspects of foreign trade, labor, and
migration, among other factors that could influence investment decisions. It also outlines significant
regulatory aspects of the energy industry and the status of energy transition.

KPMG remains committed to fostering an investment environment that offers new opportunities for
sustainable development in Peru.

Maria Julia Saenz

S Head of Tax & Legal
i KPMG in Peru
Garlos RQU[IQUBZ Summers Dennise Ordofiez
Tax Advisory, Controversy & Tax Advi Di
Wealth Management Partner ax dylsory rector
KPMG in Peru

KPMG in Peru
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Peru’s energy sector is undergoing a deep transformation, driven by influence of “clean energy”
worldwide demand due to sustainability and climatic change actions and commitments, the
expansion of natural gas and the emergence of green hydrogen as a key component of the country’s
energy transition. The Camisea project, Peru’s largest natural gas development, has played a key role
in reducing dependence on imported liquid fuels such as diesel and coal, shifting the energy matrix
toward cleaner, more cost-effective alternatives like Liquefied Petroleum Gas (LPG) and Vehicle
Natural Gas (VNG). This transition aligns with global energy trends, as economies worldwide seek

to diversify their energy supply with sustainable and efficient solutions. The Peruvian government
continues to prioritize hydrocarbon exploration and development, mainly in Blocks 57 and 58,
reinforcing the country’s position as a regional energy hub and an attractive market for long-term
investments in energy production, infrastructure, and distribution. Opportunities for energy investors
remain strong, particularly in the underexplored hydrocarbon basins of Talara, Ucayali and Maranon,
which have already attracted international interest

Infrastructure development, particularly the expansion of Camisea’s natural gas pipeline, has enabled
the growth of thermoelectric power plants, especially in Chilca, where four major energy companies
contribute significantly to Peru’s electricity supply.

Alongside its natural gas expansion, Peru has taken a significant step toward renewable energy
development with the approval of Law No. 31992 in March 2024, which promotes the research,
production, and commercialization of green hydrogen. This legislation positions green hydrogen as

a key energy vector, supporting Peru's commitment to reducing greenhouse gas emissions and
integrating low-carbon energy solutions into the national energy matrix. The southern regions of
Arequipa and Moquegua have been identified as strategic hubs for green hydrogen production,
attracting strong interest from both local industries and foreign investors. The first green hydrogen
project, launched in January 2024, is already contributing to carbon footprint reduction by combining
solar energy with natural gas-fired thermal generation in Chilca, south of Lima.

With a favorable regulatory environment, increasing public-private collaboration, and strong
international interest, Peru can be well-positioned to become a leader in energy transition within Latin
America. As global energy markets shift toward sustainability and efficiency, Peru’s energy policies
and resource potential create a dynamic and profitable landscape for investors seeking to participate
in one of the region’s most promising energy markets.

Juan Garlos Mejia
Audit Partner and
ENR Leader
KPMG in Peru

Ronald Villalohos
Audit Partner and
Oil & Gas Leader
KPMG in Peru

0scarMere

Audit Partner and
Energy Leader
KPMG in Peru
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PERUPETRO starts 2025 with great challenges, but at the same time with much optimism to
reactivate the activities of exploration and exploitation of hydrocarbons in the country.

Being the promotion of investment the main role of PERUPETRO, we continue participating in the
most important international events that bring together the main stakeholders in the world, to attract
investment and continue with the reactivation of hydrocarbon exploration to guarantee the energy
security that Peru requires for the development and competitiveness of various industries, and benefit
of almost 34 million Peruvians.

During 2024, PERUPETRO signed two hydrocarbon exploitation contracts and six technical evaluation
agreements, which confirms the hydrocarbon potential and the interest in Peru.

We currently have 124 areas under promotion located in the different hydrocarbon basins in Peru.
These areas present important prospects with oil and gas potential, generating interest among
companies. The promotion areas are under permanent evaluation by several companies and can be
requested to PERUPETRO to start direct negotiation processes, as long as it is the only company
interested.

We have high expectations in knowing the results of the 3D seismic carried out in blocks Z-61, Z-62
and Z-63 operated by Anadarko, results that will define the drilling of an exploratory well that would
confirm the potential of the Truijillo basin, whose prospective oil resources are estimated at 13 million
barrels and 7.5 trillion cubic feet of gas.

At the beginning of 2025, PERUPETRO continued with the open call process for awarding blocks

| and VI, production blocks located in the Talara basin. These are being operated by PETROPERU,
through a temporary contract, whose award is scheduled for February 24. \We are also preparing to
launch bidding processes for blocks Il, XV and Z-69, also located in the Talara Basin.

In the social aspect, PERUPETRO opened two Liaison Offices, in Trujillo (La Libertad) and Chiclayo
(Lambayeque), to be in direct contact with the regional and local authorities, as well as with the
organizations representing the civil society, to strengthen the tripartite dialogue and the Community -
Companies - State relations.

At the same time, we continue to promote a permanent dialogue with the communities in the areas
of influence of our operations, to ensure investments with sustainable development. In this sense, the
Social Development Fund, implemented in the License Contracts for lots 95, 192, 131, 8, |, V, VI, VII,
and Z-69, began to bear fruit and we are sure that it will improve the quality of life of the population
located in the direct area of influence of the operations.

In PERUPETRO we are concerned about the country’s energy security and transition. In the case

of electricity generation, this is composed of approximately 50% water, 10% RER, and 40% natural
gas, which means that this industry only emits 7% of Peru’'s GHGs. However, our gas reserves have
a horizon of 15 years, therefore, we are working to value new resources to ensure clean, safe, and
affordable energy for all Peruvians, encouraging exploration in areas where there is potential.

In Peru and the world, hydrocarbons are still the main energy source. Therefore, it is a strategic sector
for the development of the country and PERUPETRO will continue to promote the arrival of new
investments with sustainable development.

José AdrianMantilla Castillo

President of Perupetro




EnergyInvestment Guide

Gontent

01 INFOAUCHION ... 10

02 PeruvianEnergy Industryinnumbers ..., 14
03 ENVIrONMent andENergy TRanSIiOn ... oo 3
04 renventasistem ..o 48
05 Lahor and ImmigrationLegislation ..................ooo 67

06 FOreIgNTrate ... 77



il

g it




m Energy Investment Guide

Introduction

The energy sector in Peru plays a strategic role in the country’'s economic and social development,

serving as a key driver for the modernization of its infrastructure and the promotion of sustainable
investments. This sector, essential for daily life and productive activities, is primarily composed of the
power & utilities subsector and the oil & gas subsector, which also includes petrochemicals and natural
gas. Additionally, energy transition solutions and technologies, such as a renewable, electromobility, green
hydrogen and others, are transforming the industry and opening new avenues for sustainable growth.

In line with the abovementioned, this Guide aims to provide a comprehensive overview of Peru’s energy sector and
the opportunities it offers to both domestic and international investors. Through a detailed analysis of the regulatory
framework, available resources, and global trends, we present a clear and practical tool for those looking to explore
and capitalize on the competitive advantages of Peru’s energy market.

As is well known, electricity serves as the backbone of the energy system, supported by an ever-expanding
infrastructure. Meanwhile, oil & gas remains a key source of primary energy and revenue for the country. Finally,
renewable energy, with its growing adoption, not only diversifies the energy matrix but also positions Peru as a key
player committed to energy transition and international climate goals.

Below is Peru's Energy Matrix with official figures as of November 2024. As can be seen, the country’s energy
production is primarily sourced from hydroelectric plants, which account for 49.37% of the total production.

6.10%
09% 194% Steam (Cogeneration)

140% pa
050%  \ Sol

- Bagasse / Biogas

39.76% Diesel / Residual / Coal

49.37%

Flexigas

Natural Gas

Hydropower

Energy productionun Peruby source

Source: MINEM
Elaborated by KPMG
* Up to November 2024
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Overview

Peru has maintained a dynamic economy over the last
decade, characterized by resilience in the face of global
challenges. From 2014 to 2023, the country’'s GDP
growth exhibited significant variation, reflecting both
global economic trends and domestic policy responses.
Peru’s GDP showed steady growth in the earlier part of
the decade, driven by high commodity prices and robust
fiscal management. However, the COVID-19 pandemic
triggered a sharp contraction of -10.9% in 2020, followed
by an exceptional recovery of 13.4% in 2021. Growth
moderated in 2022 to 2.7%, and a slight contraction of
-0.6% was recorded in 2023, due to external pressures
and internal challenges.

Looking ahead, the economy is projected to grow 3.1%
in 2024 and 3.0% in 2025, according to September 2024
Inflation Report. These projections are underpinned

by favorable conditions in both primary sectors
(Agriculture, fishing and mining) and non-primary sectors
(Manufacturing, construction, trade and services).

Key drivers include a recovery in private investment,
increased dynamism in consumption, and a stable
sociopolitical environment.

In addition to its economic resilience, Peru is making
strides in aligning itself with international standards
through its accession process to the Organization for
Economic Co-operation and Development (OECD), which
began in 2022. The accession process is a rigorous,
multi-stage evaluation designed to align the country’s
policies and practices with OECD standards. Peru is
currently in the evaluation and reform implementation
phase, having submitted its Initial Memorandum in 2023,
which outlined its adherence to OECD legal instruments
and identified areas for further alignment.

Since then, Peru has been undergoing detailed
assessments by 24 committees and 25 working groups
covering areas such as public governance, fiscal policies,
environmental standards, and anti-corruption measures.
By August 2024, Peru had adopted over 55 OECD legal
instruments, demonstrating significant progress in its
alignment with international best practices.

In Peruvian legislation there is a regime to promote
foreign investment. Foreign investors and the companies
in which they participate have the same rights and
obligations as national investors and companies,
therefore the right to free enterprise is guaranteed.

Government

Peru operates under a constitutional
framework established by the 1993
constitution, which defines the Republic
of Peru as a democratic, independent,
and sovereign nation.

The 1993 Constitution replaced the
Constitution of 1979, under which
democracy was restored after more
than one decade of military government,
characterized in its early years by state
socialism, and later by a process of
gradual restitution of freedom.

The Administration of Peruvian President,
Dina Boluarte, provides with a legal
framework in keeping with the demands
of international competitiveness, thus
resulting in a country with an attractive
market for both national and foreign
investments.

12



Currency

Peru’s official currency is the Sol (PEN),
which, as of December 31st, 2024, was
worth about 0.266 US$ (USD 1= 3.758
Soles).

Under Peruvian law, debts in foreign currency
are permitted, and the U.S. dollar is frequently
used for civil and commercial transactions.
The dollar is widely accepted in normal
business operations, particularly for high-
value transactions such as real estate, vehicle
purchases, and corporate investments. This
partial dollarization reflects confidence in the
stability of the U.S. dollar.

Companies receiving foreign investment
may request to maintain their accounting
records in U.S. dollars, provided they operate
in specific sectors such as mining, oil and
gas, natural gas distribution, and large-

scale infrastructure projects. However, this
benefit is subject to approval by the relevant
authorities, and not all foreign-invested
companies are eligible.
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Macroeconomic
Context

Peru’s economic activity in 2024 has been characterized by resilience amid global and domestic challenges. According
to the September 2024 Inflation Report by the Central Reserve Bank of Peru (BCRP), key sectors such as metal
mining and hydrocarbons demonstrated mixed performance.

The metal mining sector saw a 3.4% decline in the second quarter of 2024, driven by reductions in copper (-7.1%) and
zinc (-20.7%) production. However:

Molybdenum output surged

by 27.7%, reflecting intensified

Gold production increased
by 4.8% due to higher
extraction at major mines. production efforts.

Growth forecasts for the sector have been revised to 1.2% in 2024, with a recovery projected at 1.9% in 2025,
supported by improved zinc and copper ore grades and adjusted production plans.

The hydrocarbon sector experienced a 2.9% decline in production during the second quarter of 2024, primarily due to
reduced natural gas extraction and lower oil yields. Despite these setbacks, growth projections have been adjusted
upwards to 3.7% in 2024 and 7.1% in 2025, driven by increased activity in lot 95, where new wells are expected to

boost production.

Looking ahead Peru’'s economy is forecasted to grow by 3.0% in 2025, supported by primary and non-primary
sectors. The energy sector, driven by the Perupetro Strategic Plan 2022-2026, aims to increase oil production to
107,000 BPD and natural gas output to 1,927 MMSCEFD, alongside ongoing investments in infrastructure, such as the
Talara refinery optimization.

These initiatives underline Peru’s commitment to aligning with its National Energy Plan, fostering sustainable growth,
and reinforcing its position as an attractive destination for energy sector investments.

GDP BY ECONOMY SECTOR

(Real percentual variations)

['IRSep.24 IR.Sep.24
Agricultural 3.5 3.5
Fishing 224 4.9
Metal mining 12 1.9
Hydrocarbons 3.7 71
Manufacture 5.2 3.4
Non primary GDP 82 8
Manufacture 2.3 3
Electricity and water 3.1 3
Construction 3.2 3.4
Trade 3.2 2.7
Services 3.3 3
Gross domestic product 3 3

Source: BCRP
Inflation Report (IR) Sept. 2024
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Foreign investment plays an important role in the national economy, designing an integrated system of regulations to

guarantee foreign investors.

Energy Investment Guide

Investments are received without restrictions in various sectors of economic activity (i.e., telecommunications,

electricity, retail, banking, among others).

Foreigninvestment Registry

Foreign investments in Peru are automatically
authorized but require registration with the
Private Investment Promotion Agency of Peru
(PROINVERSION). This includes contracts
related to technology licenses, technical
assistance, and engineering services.
According to Andean Community Decision
291, investments from Bolivia, Colombia,
Ecuador, and Peru must also be registered
with PROINVERSION in freely convertible
currency.

Rights of ForeignInvestors

The Peruvian Government guarantees foreign
investors the right to transfer dividends, net
profits, and invested capital abroad in freely
convertible currencies after paying legal
taxes. This includes proceeds from the sale
of shares, participations, rights, and from the
reduction or liquidation of companies

Foreigninvestment Restrictions

In Peru, pre-investment approval is not
required. Technology transfer contracts,
licenses, patents, and trademarks must be
registered with administrative authorities, but
this does not qualify their content. Under Law
29785, some investment projects may require
consultation with indigenous communities,
although this consultation does not grant veto
rights over the projects.

Property Acquisition

Foreigners in Peru (individuals and
companies) have the same property rights as
Peruvians, but there are restrictions within

50 kilometers of the border where they
cannot acquire or possess certain resources
without authorization. Property ownership
transfers with a valid sales contract, and
while registration in public records is not
mandatory, it is recommended for transaction
security.

‘}ﬂj
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CompetitionRules

Peru’s competition rules establish a free market
system, limiting the State's role as a regulator
of productive activities. These regulations
protect commercial identification and
intellectual property rights, creating a favorable
environment for private investment.

The National Institute for the Defense of Free
Competition and the Protection of Intellectual
Property (INDECOPI) is the state body
responsible for enforcing these regulations,
ensuring the free market'’s functioning, and
overseeing intellectual property protection and
market competition.

International Investment
Agreements

The International Investment Agreement is a
treaty designed to create a legal framework that
attracts, promotes, and protects investments by
ensuring transparent and predictable treatment
according to international standards. Since
1991, Peru has implemented 29 Agreements
for the Promotion and Reciprocal Protection of
Investments, and since 2009, it has included 9
investment chapters in Free Trade Agreements.

To facilitate investor decision-making, a detailed
list of these agreements, is included in Annex A.

Trade Agreements Mo\ g

Peru is actively involved in various international
integration agreements to promote economic
integration and establish common markets.

It has been part of the Andean Community
Integration Agreement with Bolivia, Colombia,
and Ecuador since 1969. Peru signed a free
trade agreement with the United States,
effective since February 1, 2009. Additionally,
Peru participates in several major international
integration schemes, including the Latin
American Integration Association (ALADI),
the Andean Community (CAN), and the
Pacific Alliance, and has numerous Free Trade
Agreements with countries worldwide.
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“Work for Taxes™ mechanism

The "Works for Taxes” mechanism (Law No. 29230), introduced in Peru, promotes regional and local public
investment through private sector participation. This law allows private companies to sign investment agreements
to finance, execute, and propose public investment projects that address infrastructure needs in health, education,
transportation, tourism, agriculture, irrigation, culture, rural electrification, and other sectors. These projects must
align with priorities established under the Invierte.pe system of the Ministry of Economy and Finance, ensuring
efficient and sustainable use of resources for the benefit of the population.

Through this mechanism, private companies receive tax credits applicable to their income tax obligations in exchange
for executing these projects. According to MEF, to October 2024, the “Works for Taxes” scheme has facilitated
investments of over PEN 10.5 billion across 604 projects, directly benefiting more than 27 million Peruvians.
Prominent regions such as Ancash, Arequipa, and Ica have attracted substantial investments, collectively accounting
for 50% of the total funds mobilized.

For investors, this mechanism not only enhances their corporate social responsibility and strengthens their
relationship with local communities but also provides an opportunity for tax optimization. Investors are permitted to
advance the payment of Corporate Income Tax to finance and execute public investment projects prioritized by the
State. The main certificates used in Peru’s Work for Taxes mechanism are Regional and Local Public Investment
Certificate (CIPRL) and National Government Investment Certificate (CIGT). The CIPRL is negotiable, meaning it can
be transferred to third parties for tax payment purposes. In contrast, the CIGT is non-negotiable and can only be used
by the investing company to offset its own Income Tax liability.

Merger and Acquisition control
(M&A Control)

In Peru, regulation regarding the control of M&A has historically focused on the Power and utilities sector. In 1997,
Law No. 26876, known as the Antimonopoly and Anti-Oligopoly Law for the Electricity Sector, was enacted. This law
establishes a prior control regime for business concentration operations in the electricity sector, aimed at preventing
anticompetitive practices and promoting competition in the electricity market.

Additionally, since June 2021, Law No. 31112, the Law on Prior Control of Business Concentration Operations, has
been in force. This Law establishes a prior control regime for M&A applicable to all sectors of the Peruvian economy.

According to the regulation, a transaction will be subject to prior control if, for instance, the total value of sales, annual
gross revenues, or asset value in Peru of the companies involved in the business concentration operation during

the fiscal year preceding the notification equals or exceeds 118,000 Tax Units (the Tax Unit for 2025 is set at PEN
5,350.00, approximately USD 1,440).

If an M&A transaction falls within the established threshold, companies must submit an authorization request to
INDECOPI, which will assess whether the transaction could significantly restrict competition in the market. Executing
operations without prior authorization can result in penalties of up to 12% of the annual revenues of the companies
involved.

As of 2023, 33 applications have been filed with INDECOPI, of which 26 transactions have been approved,

2 applications were rejected, and 5 remain under review. The main sectors of the economy involved in these
transactions include electricity, mining, automotive, retail, financial, and construction, among others.
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0il & Gas Industry inPeru

The hydrocarbon industry can be summarized in three phases within the value chain: exploration, production, and
refining. These, in turn, are included in three general segments: upstream, midstream, and downstream.

SECTOR STAGE

Upstream

Midstream

Downstream

Upstream

NATURAL
GAS

Midstream

Downstream

Elaborated By: KPMG

DESCRIPTION

This stage involves the exploration and
extraction of crude oil, particularly in
resource-rich areas. In Peru, activities are
concentrated in the Selva Norte region,
including highly productive basins such as
the Maranén and Ucayali.

The midstream phase focuses on
transporting crude oil from production sites
to processing facilities or export points.
Pipelines are the main mode of transport

in Peru, given the country’s rugged
geography.

This stage includes refining crude oil into
usable fuels and petrochemical products,
as well as their distribution to domestic and
international markets. Investments aim to
modernize facilities for cleaner fuels.

This phase involves the exploration and
production of natural gas and associated
liquids. Peru’s gas reserves are mainly
located in the southern Andes, particularly
in the Camisea fields, one of the largest
gas reserves in Latin America.,

Natural gas transportation focuses on
pipelines that connect gas fields to
processing plants, storage hubs, and
distribution networks. Peru’s geography
makes midstream operations complex and
capital-intensive.

Downstream activities in the natural gas
sector focus on processing, liquefaction,
and distribution to industrial, residential,
and export markets. Peru is also a major
exporter of Liquefied Natural Gas (LNG).

Energy Investment Guide

MAINPROJECTS

Block 192 (the country’s largest and most
productive oil block, key for national

output), Block 64 (operated by PetroPeru),
Maranén Basin (high exploration potential)

Norperuvian Oil Pipeline (a critical
infrastructure that spans over 850 km,
transporting Amazonian oil to the Pacific
coast for export or refining).

Talara Refinery Modernization Project (a
$5 million investment to increase
refining capacity and produce low-sulfur
fuels to meet international standards).

Camisea Gas Fields (Block 88 and Block
56, operated by Pluspetrol; a vital source
of natural gas and liquids for domestic
and export markets).

Camisea Pipeline System (links the gas
fields in Cusco to the coast; essential for
domestic energy supply and exports).

Peru LNG Plant (a world-class liquefaction
facility in Pampa Melchorita, enabling
exports primarily to Asia and North
America).
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Background of the
0il & Gas sector

The oil and gas sector in Peru has
undergone significant transformation over
the decades, transitioning from a period

of decline to becoming a critical driver of
economic growth. Historically, government
interference in the 1960s, including fixed
petroleum prices and restrictive policies,
led to dwindling reserves and minimal
private investment. The creation of
PETROPERU in 1968 centralized control
but stifled growth. A pivotal change
occurred in the 1990s with the privatization
PETROPERU's operations and the
establishment of PERUPETRO, responsible
for negotiating and managing hydrocarbon
contracts.

This shift resulted in substantial growth,
with sector investments rising from USD
20 million in 1990 to USD 4.3 billion in
1997. Major natural gas discoveries, such
as the Camisea Project, propelled Peru
into a phase of energy diversification and
self-sufficiency, positioning the country
as an exporter of liquefied natural gas
(LNG). Despite challenges in recent
years, including low prices and political
instability, the industry continues to attract
investment and maintain resilience.

In its hydrocarbons industry, Peru is
focusing on the development of the
Camisea gas field and diversifying its
energy matrix. The government has
established a legal framework to attract
investment and integrate with the global
economy. The Oil & Gas sector is crucial
for Peru’s macroeconomic growth, with
the Camisea deposit boosting natural gas
liquids production and turning Peru into a
net LPG exporter.

Energy Investment Guide

Investmentinthe
Hydrocarbons Sector

PERUPETRO S.A., representing the
Government of Peru, manages the contracts for
the exploration and exploitation of hydrocarbons
in the country. Under the framework of the
Hydrocarbons Law and its Regulations,

the following contractual modalities are
implemented:

¢ License Contract: Authorizes the contractor
to explore and exploit hydrocarbons, transferring
ownership of the extracted hydrocarbons to
the contractor in exchange for the payment of
contractually established royalties.

e Service Contract: Permits the contractor
to explore and exploit hydrocarbons, receiving
remuneration based on controlled production
without transferring ownership of the
hydrocarbons. These contracts have a maximum
term of 30 years for oil and 40 years for natural
gas.

Both contract types are classified as law
contracts, providing legal and tax stability for
investors. Foreign companies are required

to establish a branch or subsidiary in Peru

and appoint a Peruvian representative. Other
contractual modalities can be established to the
extent that they are authorized by the Ministry
of Energy and Mines (MINEM).

Regarding the applicable tax regime, the
contracts signed within the framework of the
Hydrocarbons Law apply the tax regulations
in force on the date of their execution, with
respect to the activities of the contract (other
activities will be taxed regularly). Likewise,
an additional rate of 2% wiill be applied to the
Income Tax.
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FiscalRevenues from Gontracts and Royalties

Investors who carry out oil and gas activities under a license agreement with PERUPETRO are required to pay a royalty to the
Peruvian Government as compensation for the exploitation of natural resources. This royalty is calculated based on hydrocarbon
production and can be determined using various methodologies, such as production scales, economic results, or other formulas
specified in the contract. The royalties paid are considered a deductible expense for companies, which directly impacts their tax
returns.

In that way, fiscal revenues from license and service contracts have shown fluctuations depending on the economic context
and international prices. Royalties from natural gas projects, particularly from Camisea represent a significant contribution to the

Peruvian economy.
OILAND GAS ROYALTY (USD)

2019 2020 2021 2022 2023 2024*

Gas-others 32,868,345 22,354,201 55,890,869 104,568,314 69,636,187 73,300,647

Gas-Camisea 540,991,016 405,812,677 1,015,885,785 1,437581,060 912,290,866 795,741,072

il 200,438,678 82,180,697  167844,122 300,662,895 222,318,925 221,362,388
Source: Perupetro. Elaborated by KPMG

* Up to December 2024
** Includes condensates and natural gas liquids.

FISCALREVENUES BY LICENCE CONTRACTS AND SERVICE REVENUES (USD)

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

LICENSE
CONTRACTS  1.630,236,927 729,400,948 628,916,464 793,265,366 1,031,043,074 774,298,039 510,336,273 1,239,632,895 1,843,376,408 1,204,362,49781 1,091,190,697.43

COSII\EJ'IFiglACCETS 85,017,758 39,968,131 32,866,496 37,120,279 72,221,416 80,735,419  27959,085 39,479,236 37,230,608 25,081,280.08 0

TOTAL 1,715,264,676 769,359,078 661,772,960 830,385,645 1,103,264,489 855,033,459 538,295,369 1,279,112,132 1,880,607016 1,229,443,77789 1,091,190,697.43

Source: Perupetro
*Up to November 2024

FiscalRevenues from Canon

The Canon is another key component in the distribution of income generated by the exploitation of natural
resources. Unlike royalties, which are direct payments to the Peruvian Government, the Canon constitutes a form
of redistribution of wealth generated by extractive activities. This redistribution is carried out through the transfer
of income from taxes, royalties, and other sources of revenue to local and regional governments in areas where the
exploitation activities take place.

The Canon is designed to promote economic and social development in the regions producing hydrocarbons, ensuring
that a portion of the revenues generated from natural resource exploitation is reinvested in these areas. The regions
of Loreto, Ucayali, Piura, Tumbes, and Puerto Inca are some of the main beneficiaries of these funds, which are
distributed according to specific criteria and percentages established by law.

CANON REVENUES (USD)

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

TOTAL 975,075,160 492,700,121 395,249,809 479,565,757 626,727,915 502,517,426 325,987,029 717211,143 1,027781,174 702,854,757 619,619,988

Source: Perupetro
*Up to December 2024
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Situationof the
Hydrocarbon Sector

According to BCRP's inflation report (September 2024),
hydrocarbon production experienced a decline of 2.9% in
the second quarter of 2024. This decrease was primarily
attributed to a 5.3% reduction in natural gas extraction
from lot 88, which was impacted by a slowdown in
demand for thermal energy generation. Additionally, oil
production fell by 4.2%, influenced by decreased output
from lots 95 and X. Lot X, in particular, has faced lower
yields throughout the year, a situation exacerbated by
the transition to a new operator on May 18. Overall, the
hydrocarbon sector saw a 1.0% decline in the first half of
2024.

Despite these challenges, growth projections for the
sector have been revised upward. For 2024, the growth
forecast has been adjusted from 1.5% to 3.7%, and

for 2025, from 4.2% to 7.1%. This optimistic outlook is
driven by anticipated increases in oil production from lot
95, following the commissioning of two new wells and
additional drilling activities planned for the remainder of
the year.

2000 —

Investments in thousands of US$

. Exploitation
. Exploration
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1000

500

0

2012 2013 2014 2015 2016
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Source: Perupetro
Elaborated by KPMG
* Up to October 2024

In 2025, PERUPETRO will continue the open bidding
process for awarding Lots | and VI, which are producing
blocks located in the Talara Basin. These blocks are
currently operated by PETROPERU under a temporary
contract, with the award scheduled for February 24.
Additionally, PERUPETRO is preparing the bidding
processes for Lots I, XV, and Z-69, also located in the
Talara Basin.

Energy Investment Guide

Oil and Gas Price
Stabilization Fund

The Oil and Gas Price Stabilization Fund (FEPEH) is a
mechanism created to reduce the impact of fluctuations
in international fuel prices on the domestic market in
Peru. Its main objective is to protect national consumers
from sharp increases in hydrocarbon prices that could
negatively affect the country’s economy, especially
during times of volatility in international markets. The
fund allows the state to intervene in situations of abrupt
price hikes in international oil prices, stabilizing domestic
prices and preventing these increases from being
immediately passed on to consumers.

This fund is primarily financed by resources generated
from domestic hydrocarbon revenues, and its operation
is regulated by decrees, such as Emergency Decree 010-
2004 and Supreme Decree No. 142-2004-EF.

In terms of its implementation, FEPEH has been used
on several occasions over the years. A notable example
occurred in 2008, when a global oil price crisis took
place due to rising oil prices. The Peruvian government
activated the fund to prevent the immediate transfer

of price increases to the domestic market, thereby
protecting the end consumer. Similarly, in other periods
of global energy crises, the fund has played a crucial role
in stabilizing prices and protecting the national economy.
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Power & Utilities
Industry inPeru

Background

The development of Peru’s energy industry dates back
to 1886, when electricity was first introduced. The
sector has undergone significant changes, with the first
regulatory framework established by Law No0.12378 in
1955 during President Manuel Odria’s administration.
This law set the foundation for the industry by

promoting private investment and outlining guidelines for

concessions, permits, and licenses.

The 1960s marked a period of expansion, with Law
No. 13979 (1962) enabling the organization of national
electricity services to ensure coverage in areas
underserved by private investment. By the 1970s, the
government, under President Juan Velasco Alvarado,

nationalized the industry through Law No. 19521, creating

the National Electricity Corporation (Electroperu), which
centralized generation, transmission, and distribution
activities.

Efforts in the 1980s, such as the Electricity General Law

(Law No. 23406), aimed to expand regional affiliates
for electricity distribution. However, by 1990, only 45%
of the population had access to electricity, and the

infrastructure faced significant losses and inefficiencies.

The 1990s brought a major restructuring under

President Alberto Fujimori, who privatized many national

corporations to attract investment. The enactment

of Law No. 25844 (Electric Energy Law) introduced
principles such as free market entry, open access, and
regulated prices for transmission and distribution. The
establishment of the Supervisory Board for Investment

in Energy and Mining (OSINERGMIN) in 1996 reinforced

regulatory oversight, while antitrust regulations in 1997
ensured a competitive market structure.

Today, the private sector plays a dominant role in the
Peruvian electricity market, while the government
focuses on subsidizing rural electrification through
Law No. 28749, aiming to provide energy access

to underserved areas and improve socioeconomic
conditions.

Investment

Peru’s energy sector has become a hub for private
investment due to its market-oriented policies and
legal framework. The government has prioritized

the diversification of energy sources and rural
electrification projects. Investments are concentrated
in: (i) Hydropower and natural gas projects, which
form the backbone of Peru's electricity generation,
and (ii) Expansion of renewable energy, including
solar and wind projects, to align with global clean
energy trends.

Peru’s commitment to clean energy infrastructure
is attracting increasing interest from international
investors. The Government continues to implement
incentives for renewable energy projects, ensuring
alignment with global sustainability goals and the
nation’s growing energy needs.

According to MINEM's Report on the Main Indicators
of the Electricity Sector (November 2024), as of
October 2024, notable projects in generation and
transmission include the Casagrande Thermal

Power Plant, which is the closest to commencing
operations, with an installed capacity of 68.5 MW and
an investment of USD 19.30 million, followed by the
San Juan Wind Farm, with a capacity of 135.7 MW
and an investment of USD 127.9 million.

Additionally, in September 2024, concession
contracts were signed for the following projects: the
New Substation “Hub” Poroma (First Stage) and the
500 kV Transmission Line “Hub"” Poroma-Colectora,
the New Substation “Hub” San José (First Stage)
and the 220 kV Transmission Line “Hub” San José-
Reparticién (Arequipa), as well as the New Substation
Marcona Il and the 138 kV Transmission Line
Marcona lI-San Isidro (Bella Unidn)—Pampa (Chala)
(ITC).

The above highlights the importance of the electricity
sector in generating significant fiscal revenue,
primarily related to the collection of the country’'s
main taxes: the Income Tax and the Value Added

Tax (VAT). The following chart shows the revenue
collected by the Tax Administration from the
electricity sector in recent years:
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FiscalRevenues (PEN)
FISCAL REVENUES IN PEN MILLIONS
2016 2017 2018 2019 2020 2021 2022 2023 2024
INCOME
TAX 1,338.9 1,190.8 1,2475 1,498.1 1,295.6 1,636.5 1,842.2 2,345.3 2,3437
VAT 1,2736 1,421.4 1,751.9 1,985.4 1,940.5 2,120.0 2,3970 2,541.1 2,580.7
TOTAL 2,612.50 2,612.2 2,999.4 3,483.5 3,236.1 3,656.5 4,239.2 4,886.4 4,924.4

Source: SUNAT
* Electric Power and Water Generation up to November 2024.

Situation ofthe Sector

Production

In November 2024, electricity generation reached 5,042 GWh, representing a 4% increase (equivalent to 211 GWh
more) compared to the same month in 2023. This increase was primarily driven by higher production from EMGE

Huallaga (83 GWh more) and Orygen Peru (71 GWh more). However, the volume recorded for the month was 1%

lower than that observed in October 2024.

5000 — Electricity Monthly Production (GWh)

6000
4000
3000
2000

1000

Jan24  Feb24  Mar24  Apr24  May24  Jun24  Jul2d  Aug24  Sep24  Oct24  Nov24

Source: Perupetro
Elaborated by KPMG
* Up to November 2024
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Evolution of Electricity Production 2015-2024

The following table shows the evolution of total electricity production (hydroelectric, thermoelectric, and renewable
resources) from 2015 to November 2024. As observed, energy production has generally increased year after year. In
November 2024, total energy production reached 5,041.949 GWh. This figure represents a 4.36% increase compared
to production in November 2023.

Total Electricity Production (GWh)

MESES 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
ENE 3,659.73  4,008.47  4,271.93  4,255.25  4,497.08  4,603.82  4,557.44  4,683.97 4,890.67  5,078.97
FEB 3,38312  3,91342  3,851.71  3,919.54 44024 439779 415435 4,321.24 4,526.44  4,904.72

MAR 3,774.42 4,127.21 4,164.51 4,315.87 4,589.86 3,999.06 4,619.30 4,718.93  5,105.78 5,066.09
ABR 3,592.47 8,97 6l 3,963.74 4,207.90 4,346.36 3,041.61 4,326.83 4,430.66 4,829.06  4,940.39
MAY 3,729.72 4,029.54 4,164.07 4,287.98 4,485.25 3,344.72 4,528.81 4,694.95 4,894.22  4,982.34
JUN 3,620.31 3,862.17 3,999.39 4,134.92 4,289.36 3,756.71 4,438.20 4,544.47  4,772.72 4,775.71
JUL 3,698.06 3,995.30 4,042.55 4,200.01 4,397.94 4,139.42 4,483.17  4,697.056  4,805.62 4,981.25
AGO 3,725.57 4,037.57 4,116.77 4,221.87 4,401.60 4,279.35 4,571.39  4,714.24  4,905.69 5,057.05
SET 3,6568.33 3,950.54 4,013.13 4,143.36 4,269.94 4,190.85 4,468.16  4,686.69 4,826.36  4,922.69
OCT 3,862.55 4,101.38 4,141.86 4,354.59  4,482.57 4,464.68 4,618.90 4,847.26 4,962.34  5,094.63
NOV 3,780.34 4,047.21 4,052.90 4,279.41 4,397.73 4,385.37 4,5636.55 4,832.06 4,831.08 5,041.94
DIC 4,000.70 4,235.87 4,210.71 4,496.08 4,591.22 4,583.26 4,687.26  5,012.26  5,043.41

TOTAL

ANUAL 44,485.32  48,288.53 48,993.256 50,816.79 52,889.14 49,186.64 53,990.35 56,083.67 58,393.38 ©54,845.78

Source: COES
Elaborated by KPMG
* Up to November 2024

Regarding electricity production by type of energy resource used, the following indicators show the energy supply
based on the type of resource utilized by power plants during 2024. \While hydropower remains the primary source
for energy generation, natural gas thermal units produced 2,227 GWh in November 2024. As for plants using non-
conventional resources (solar, wind, bagasse, and biogas), they collectively generated 495.1 GWh in November 2024,
representing an 18% increase compared to November 2023

3500 . Steam(Cogeneration)
Investmentsinthousands of US$
3000 [ . Solar
2500 [
Wind
2000 . Bagasse/Biogas
1500
. Diesel/Residual/Coal
1000
Flexigas
500
. Natural Gas
0
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Source: MINEM
Elaborated by KPMG
* Up to November 2024
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Companie’s Participationin Electricity Generationin 2024

According to the COES Monthly Report (November 2024), preliminary figures up to November 2024 indicate that
total energy production (hydroelectric, thermoelectric, and renewable resources) for the year reached 54,845.78
GWh. In this context, the following table shows energy production (from all sources) by company, highlighting Kallpa
Generacion S.A. as the leading producer with a total of 9,711.83 GWh, representing 17.71% of national energy
production.

Additionally, energy production from renewable resources represents 12.93% of national energy production,
reflecting the growing integration of these resources into Peru’s energy matrix.

Companies’ ParticipationinElectricity Generationin 2024 (GWh)

Company Total Production

KALLPA GENERACION S.A. 9711.83
ORYGEN PERU S.A.A. (New name of ENEL GENERACION S.A.A. since 08/01/2024) 7271.23
ENGIE 6931.12
ELECTROPERU 5704.97
FENIX POWER PERU 3138.84
ORAZUL ENERGY PERU 1774.53
EMPRESA DE GENERACION HUALLAGA 1738.25
STATKRAFT S.A. 1558.98
ENERGIA EOLICA S.A. 1197.22
EGEMSA 1066.75
CELEPSA 1050.43
INFRAESTRUCTURAS Y ENERGIAS DEL PERU S.A.C. 1044.81
TERMOCHILCA S.A.C. 972.79
ENERGIA RENOVABLE DEL SUR S.A. 896.22
CHINANGO S.A.C. 852.54
EMPRESA ELECTRICA RIO DOBLE 814.27
EGASA 756.04
SAN GABAN 645.52
ELECTRICA YANAPAMPA SAC 632.51
TACNA SOLAR SAC 561.39
INLAND ENERGY SAC 510.59
PARQUE EOLICO TRES HERMANAS S.AC. 401.77
EMPRESA DE GENERACION HUANZA 396.53
EGEJUNIN 395.33
ENEL GENERACION PIURA S.A. 356.82
LA VIRGEN 326.87
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Company Total Production

GENERADORA DE ENERGIA DEL PERU 305.63
GM OPERACIONES S.A.C. 280.94
TERMOSELVA 203.39
EMPRESA DE GENERACION ELECTRICA SANTA ANA S.A.C. 186.51
GENERACION ANDINA S.A.C. 164.78
HUAURA POWER GROUP S.A. 158.41
SHOUGESA 146.7
PARQUE EOLICO MARCONA S.A.C. 135.19
SINERSA 134.37
HIDROELECTRICA HUANCHOR S.A.C. 13156
"EMPRESA DE GENERACION ELECTRICA RIO BANOS S.A.C." 125.38
"CELEPSA RENOVABLES S.R.L. 118.09
"ANDEAN POWER S.A.C." 116.21
"'SDF ENERGIA SAC" 110.87
"MINERA CERRO VERDE" 110.37
"AGRO INDUSTRIAL PARAMONGA" 10760
"EGESUR" 103.98

Source: COES
Elaborated by KPMG
* Up to November 2024

The Energy and Inclusion Fund

The Energy and Inclusion Fund (FEI) in the power and utilities sector in Peru is a mechanism designed to promote

the universalization of access to energy services in rural and hard-to-reach areas. Its main goal is to improve the
quality of life of vulnerable populations by providing sustainable energy solutions, particularly those favoring the use
of renewable energy. The legal framework regulating this fund is linked to the Law that creates the energy security
system in hydrocarbons and the energy social inclusion fund - Law No. 29852 published in April 2012, which establish
the guidelines for the implementation of projects in marginalized areas, prioritizing those that foster energy transition
and reduce access gaps to electricity services.

This fund is primarily allocated to social projects in rural commmunities and isolated areas of the country, aiming to
reduce energy poverty. A key project funded by the FEI is the Rural Electrification Project in Isolated Areas in the
Peruvian Amazon region. This project was implemented with the goal of providing electricity access to rural and
isolated communities in areas like Ucayali and Loreto, where conventional distribution networks do not reach due to
geographical complexity and low population density. Through the installation of photovoltaic systems, the project has
electrified homes, healthcare centers, and enabled small businesses to operate in areas that have historically relied on
unsustainable energy sources, such as diesel generators. These types of initiatives not only improve the quality of life
of the affected populations but also contribute to reducing the carbon footprint, aligning with the FEI's sustainability
goals.
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Incorporating a
Peruvian entity
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Legal Vehicles tolnvest in Peru

Foreign investors can set up companies or branches without restrictions and engage in all kinds of businesses, except
for activities that take place within 50 km. of the international borders of the country, in which case they require
authorization from the Government. There are specific limitations to invest in different types of regulated services,

such as air transport, broadcasting, banking, among others.

Companies are governed by Peruvian General Companies Act - Law No. 26887 (LGS), which regulates different types

of companies:

Corporation

The Corporation or, in Spanish, Sociedad Anénima
(S.A.), is the main form of organization regulated
by the LGS, and its capital is represented by
shares and made up of contributions from the
shareholders, who are not personally responsible
for company debts. A corporation used as a
subsidiary of a foreign investor has its own

legal status different from its shareholders and/
or parent company. The minimum number of
shareholders is two (2) and they can be natural
or legal persons, both national and foreign. The
incoporation and registration of an S.A. is carried
out approximately in two (2) to three (3) months.
There is no minimum capital amount required by
the LGS for the establishment of a legal entity in
Peru, except for banks, financial entities, pension
funds administrators and certain other controlled
companies.

Corporations have three (3) types: (i) Corporation
(Sociedad Anénima or S.A.), (i) Public Corporation
(Sociedad Anénima Abierta or S.A.A.); and, (iii)
Closed Corporation (Sociedad Anénima Cerrada or
S.AC)

Public Corporation

The Public Corporation or, in Spanish, Sociedad
Andnima Abierta (S.A.A.), is a special form

of corporation, which meets the general
requirements of the S.A., but has some own
distinctive features. For the incorporation of a
publicly traded company, you must meet one of
the following requirements:

¢ Having made the primary public offering of
shares or convertible bonds.

¢ Having more than 750 shareholders.

¢ Having over 35% of its capital owned by 175 or
more shareholders, regardless within this number
those shareholders whose individual equity trend
did not reach two per thousand of the capital or
exceed 5% of capital.

¢ Having been incorporated as such; or,

¢ All shareholders voting unanimously approved
the adjustment to said corporate type.

The public company must register all its shares
in the Public Registry of Securities Market. In
addition, companies are under the control of the
Peruvian Securities Market Superintendency
(SMV).




Closed Corporation

The Closed Corporation or, in Spanish, Sociedad
Andénima Cerrada (S.A.C.), is a special form

of corporation, which meets the general
requirements of the SA, but has some own
distinctive features. The most important aspects of
the closed corporation are the following:

e The maximum number of shareholders is 20.
The share capital is divided into shares, registered
shares of equal value. Also, when incorporating a
closed corporation, the share capital must be paid
at least in 25% and deposited in bank or financial
institution on behalf of the corporation.

* The board of directors is optional. Therefore, if
you choose to not implement a board, its corporate
bodies would be the general shareholders meeting
and the general manager.

* The incorporation and registration of a S.A.C., is
carried out approximately in ten (10) business days

Limited Liability Company

Another corporate form regulated by the

LGS is the Limited Liability Company or also
known in Spanish as Sociedad Comercial de
Responsabilidad Limitada (S.R.L.). This company
is similar to a S.A.C: with the same minimum
and maximum number of shareholders, and their
liability being limited to the participation in the
capital. Notwithstanding, the difference lies in
certain limitations or requirements for the transfer
of the shareholder status, which, in the case of
the S.R.L., has more formalities. In limited liability
companies, the share capital is divided in equal,
accumulative, and indivisible participations, which
cannot be denominated shares nor represented by
instruments or par value shares.

The incorporation and registration of an S.R.L. is
carried out approximately in ten (10) business days.
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License and service contracts

In the hydrocarbons (oil & gas) subsector, exploration and exploitation activities are carried out through the following
contractual forms:

License Contract @@g Service Contract

This is the contract entered into by PERUPETRO S.A. with the
Contractor, granting the Contractor authorization to explore and/
or exploit hydrocarbons in the contract area. PERUPETRO S.A.
transfers the ownership rights of the extracted hydrocarbons to
the Contractor, who must pay a royalty to the State.

This is the contract entered into by PERUPETRO S.A. with the
Contractor, allowing the Contractor to carry out exploration and
exploitation activities or the exploitation of hydrocarbons in

the contract area, with the Contractor receiving compensation
based on the fiscalized production of hydrocarbons. These
contracts have a maximum term of 30 years for oil and 40 years
for natural gas.

Both types of contracts may be entered into, at the discretion of the contracting party, through direct negotiation

or by invitation, and must be approved by the Ministers of Economy and Finance and of Energy and Mines. These
contracts are governed by the Organic Hydrocarbons Law, approved by Supreme Decree No. 042-2005-EM, and

other regulatory norms.

Concession Contracts

In the Power and Utilities sector, activities related to electricity generation, regular energy supply, transmission, and
distribution are carried out through public tenders that result in the signing of concession contracts. These processes
are conducted in accordance with the guidelines approved by OSINERGMIN and under its supervision.

Electricity generation contracts have a maximum supply term of up to twenty (20) years, while electricity
transmission contracts have a maximum concession term of thirty (30) years of commercial operation, plus the time
required for the construction of facilities included in the Guaranteed Transmission System.

Once concession contracts are registered in the Public Registries, they become legally binding agreements between
the parties.

Legal Stability Agreements

Foreign investors can enter into Legal Stability Agreements with the State through the Private Investment Promotion
Agency (PROINVERSION), which will guarantee stability in the tax regime in force at the time of subscription, among
other benefits.

Investors may choose to enter into tax stability agreements with the Peruvian Government, under which the
Government could grant specific guarantees (usually of a tax nature) that cannot be unilaterally modified or annulled.
These agreements are of a civil nature, not administrative, and can only be modified or annulled by mutual agreement
between the parties. In Peru, there is a general regime and sectoral regimes for the execution of stability agreements.

The investor may choose one of these regimes. Legislative Decrees No. 662 and No. 757 allow investors to enter into
legal stability agreements with the Peruvian State for a period of 10 years, provided they make a minimum investment
of US$ 10 million within 2 years of the contract signing. Some of the benefits include stability of the Corporate
Income Tax regime in effect at the time of agreement signing, stability of the Peruvian government’s monetary policy,
and the right to non-discrimination between foreign and local investors, among others.
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Accounting and Audit

“International Financial Reporting Standars - IFRS and International Auditing Standards-ISAs, are
main frameworks for financial information”

Accounting Audit

The generally accepted accounting principles applicable Peru has adopted the International Standards on

in Peru are the International Financial Reporting Auditing (ISA) approved for application in Peru by the
Standards (IFRS) issued by the International Accounting Board of Deans of the College of Public Accountants of
Standards Board (IASB) and accounting framework for Peru.

financial institutions and insurance companies issued by
Superintendency of Banks, Insurance Companies and
Pension Funds (SBS, acronym in Spanish). Likewise, there
are certain financial reporting requirements for: a) public
companies supervised by SMV (Stock Exchange Peruvian
Regulator), b) Government Companies supervised by
Peruvian Government Regulator: “Contraloria General de
la Republica (CGR acronym in Spanish)” and c) Healthcare
companies supervised by Superintendency of Healthcare
providers.

International latest version of the ISA is not fully
approved to application in Peru yet

Legal entities based on their legal incorporation statutes,
rules and shareholders agreements, may be required to
prepare their annual financial information in compliance with
the applicable financial Information regulations, they may
also present their audited annual financial information to its
Boards, and Shareholders meetings for approval and for any
Regulator entity applicable.

The adoption of IFRS Sustainability standards: “IFRS S1

— General Requirements for Disclosure of Sustainability-
related Financial Information” and “IFRS S2 - Climate-
related Disclosures”, both standards international effective
for annual reporting periods beginning on or after 1 January
2024 with earlier application permitted. However, in Peru
the adoption of these standards is subject to local approval
by the Local Accounting Standard Board.

Additionally, significant changes are on their way to the
presentation and disclosures in financial statements
following the IASB publication of “IFRS 18 — Presentation
and Disclosure in Financial Statements”. IFRS 18 was
issued in April 2024 and applies to an annual reporting
period beginning on or after 1 January 2027 (comparative
information is required), with a particular focus on
improving the effectiveness and consistency of financial
communication to stakeholders. The new standard seeks
to improve the structure and content of the financial
statements, addressing challenges stakeholders face when
comparing companies that may present their operating
profit or loss differently.
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Environmental Regulations

The General Environmental Law (Law No. 28611) establishes the fundamental principles and obligations for
environmental protection in Peru, aiming to promote sustainable development while balancing economic growth
and environmental conservation. In the context of the Power and Utilities and Oil and Gas sectors, this law provides
the framework for managing environmental impacts and complying with regulatory requirements to safeguard
ecosystems and communities.

Environmental obligations for these sectors are grounded in ensuring sustainable resource use and minimizing
adverse impacts through comprehensive planning and execution of projects. This involves:

Environmentalimpact Assessments (EIA)

Under the Environmental Impact Assessment System (SEIA) regulations, any investment project that involves
activities, constructions, works, and other commercial and service activities, funded by public, private, or mixed
capital, which could result in significant negative environmental impacts, must obtain environmental certification
before being carried out. It is mandatory for these projects to have an environmental certification beforehand, and no
national, regional, or local authority can approve, authorize, allow, grant or enable them without it.

The EIA is an important document that addresses technical, environmental, and social matters. This document
contributes with the determination of the appropriate mechanisms for preventing, minimizing, mitigating and
remediate of the eventual negative environmental impacts that the oil & gas or power & utilities activities could
trigger.

Depending on the magnitude of the impact that the oil & gas and/or power & utilities could produce there are
different types of EIA:

SEMIDETAILED ENVIRONMENTAL IMPACT

DETAILED ENVIRONMENTAL IMPACT

ENVIRONMENTAL IMPACT STATEMENT (EIS) ASSESSMENT (EIA-D)

ASSESSMENT (EIA-SD)

When the negative environmental
impact is determined as not
significant. Its approval is almost
immediate. An EIS must be evaluated
within thirty (30) days.

When the negative environmental
impact is determined as moderate
and susceptible to be eliminated or

minimized by adopting early measures.

The investor should present a study
that will be on a period of evaluation
by the competent authority. An EIA-sd
must be evaluated within ninety (90)
days.

When the negative environmental
impact is determined as significant
because of its magnitude,
characteristics, or location. It will

be necessary to present an in-

depth analysis to study the impact
and propose the risk management.
An EIA-d must be evaluated in a
maximum of one hundred and twenty
(120) days.
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There are some specific rules for the oil & gas activities such as the following:

APPLICABLE ENVIRONMENTAL

Energy Investment Guide

ACTIVITY REGULATORY DETAILS
INSTRUMENT
The DIA suffices for primary
Environmental Impact activities like seismic
Declaration (DIA) (its acronym data acquisition, as the
in Spanish) environmental impact is
o o L minimal.
Seismic Line Seismic data acquisition
This prevents discouraging
No need for Environmental investment by reducing
Impact Assessment (EIA) regulatory costs at preliminary
exploration stages.
Required because well drilling
Exoloratory well drillin Semi-detailed Environmental has moderate environmental
P Y g Impact Assessment (EIA-sd) impacts that necessitate more
. detailed evaluation.
Exploration
. . . Like seismic line activities,
Geological and geophysical Environmental Impact . .
) . impacts are minor and do not
studies Declaration (DIA) .
require an EIA.
The most rigorous instrument,
Oil & Gas production and Detailed Environmental Impact assessing significant and
extraction Assessment (EIA-d) permanent impacts from
extraction operations.
Exploitation
A mandatory requirement to
: Detailed Environmental Impact mitigate environmental risks
Infrastructure construction . ;
Assessment (EIA-d) associated with permanent
exploitation infrastructure.

Regarding power & utilities activities, Supreme Decree No. 014-2019-EM published in July 2019 establishes that
prior to the commencement of activities that may generate environmental impacts, or the expansion or modification
of an activity, the holder is required to submit the EIA to the corresponding Regional Government in order to obtain

environmental certification.

Prior Consultation

Before initiating an investment project involving the use of natural resources, the investor must evaluate whether the
project area is located between or near lands of indigenous communities. This is because special regulations are in
place in our country to safeguard the rights of these communities.

Through the Convention 169 of the International Labor Organization and the Law of the Indigenous and Native
Peoples Right to Prior Consultation (Law 29785 and its Regulations), Peru recognized the indigenous communities as
a vulnerable group and established a special right to consultation in their favor. Indigenous people have the right to be
consulted about any legislative or administrative measures that may affect their living conditions concerning the use

of their land.

This process aims to safeguard the rights of indigenous communities and to avert potential social conflicts that may
arise from investment projects that could impact them. The timeline for conducting the prior consultation process
by the competent authority is before the issuance of the respective Supreme Decree that approves the execution of

exploration and exploitation agreements.
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The prior consultation process consists of seven stages, which include: (1) identifying the legislative or administrative
matters that requires consultation; (2) identifying the indigenous people and their representative organizations; (3)
publicizing the legislative or administrative matters that requires consultation; (4) providing information; (5) conducting
an internal evaluation by the indigenous people; (6) facilitating dialogue between the Government and indigenous
communities; and (7) making a decision.

The decision-making process must consider the following aspects:

Itmust guarantee
Itmust preserve the communal

the survival of property and

[tmustcomply
withthe
constitutional
andlegal
framework.

[tmust
adheretothe
environmental
legislation.

[tmust be within
the competences

theinldigeg?ﬁls_ landrights of
neﬂn !i_all : ;t“ theindigenous
collectiverignts. M s

of the promoting
entity.

It should be noted that in the event of a lack of consensus in the final stage of the process, the entities promoting
the project will make every effort to modify the legislative or administrative measures to ensure the protection of the
rights and improvement of the living conditions of the indigenous people. Therefore, the absence of consensus does
not give the latter a right of veto.

Citizen Participation

It involves all communications that can be stablished between government authorities, investors and communities
located around interest —direct and indirect- of the projects. Citizen participation will be ruled by special laws since the
level of sensitivity and social trust reaches different level in this industry.

Regarding oil & gas activities, in January 2019, MINEM published the new Regulation on Citizen Participation for

the Hydrocarbon Activities (Supreme Decree No. 002-2019-EM) with the aim to strengthen the access tights to
information and citizen participation, as well as to provide information too socio-environmental entities and strengthen
the relations between local communities, the government and oil companies.

Meanwhile, in the field of power & utilities activities, in September 2023, MINEM published the new Regulation on
Citizen Participation for the Electric Activities (Supreme Decree No. 016-2023-EM) with the purpose of establishing
provisions to regulate the mechanisms of citizen participation during the stages of granting temporary concessions

related to power and utilities activities, in the preparation and/or evaluation of the environment management
instrument, as well as in the stage following its approval.

Citizen Participation Procedure

Citizen Participation Procedures in 0il & Gas activities

Negociation and Subscription of Exploration or Exploitation Agreements

This stage is managed by PERUPETRO S.A., responsible for negotiating or conducting bidding processes and
executing oil and gas exploration or exploitation agreements. It is divided into three phases:
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Phase1

Before initiating the negotiation process.

Phase3
After signing the
agreement.
Phase?
Before submitting the draft
agreement to the MINEM
During this stage, PERUPETRO S.A. must submit the following reports:
Tothe A report on the citizen participation ToSENACE A report on the citizen
Hydrocarbons  process carried A report analyzing the andthe participation process carried
General citizen participation process conducted Environmental out in Phase 3.
Directorate during Phases 1 and 2. General
(HGD): Directorate
(DGAAH):

Evaluation of the Environmental Impact

This stage is overseen by investors and consists of two phases:

The company and competent
authority inform residents about
the potential environmental and
social impacts of the project.

Company representatives
present the citizen participation
mechanisms to the competent
authority.

Before submitting the . )
EnvironmentalImpact Study (EIA): 0 2 During EIA evaluation
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Citizen Participation Procedures
inPower & Utilities activities

Evaluation of the Environmental Impact

EnergyInvestment Guide

Objective ° Ensures public involvement during the

temporary concession process.

e Conduct an in-person informational session
in the area of influence to provide clear
information about the temporary concession
and collect community feedback.

Evaluation of the Corrective Environmental Management Instrument (IGAC, its acronymin Spanish)

Objective °® Facilitate access to environmental

information and encourage public participation.

Supplemental Corrective Environmental Management Instrument

KeyActions °® Publish notices in local or national media.

® Ensure public access to the Environmental
Study, IGAC, or its modifications.

® Promote active community participation
by inviting feedback on environmental
documentation.

Objective ® Engage the community early to address

environmental impact concerns.

Post-Approval of the Corrective Environmental Management Instrument

e Develop and implement a Citizen
Participation Plan (PPC) including:

¢ Mechanisms to involve the public before
submitting the EIA or its modifications.

e Channels to gather, analyze, and
incorporate public feedback.

Objective ® Maintain transparency and continued

community engagement.

* |ntegrate citizen participation mechanisms
into the Community Relations Plan.

e Clearly specify in the plan:

¢ Timing of participatory actions.

e Frequency and methods for reporting to
OEFA.

e \/erification processes to ensure
compliance with commitments.

3



KPMG

Energy Investment Guide

Tax Transparency inthe Energy Sector

Tax transparency in Peru is reinforced by international
and domestic frameworks that promote the ethical
disclosure of fiscal contributions. Peru’s adherence
to the Extractive Industries Transparency Initiative
(EITI) highlights its commitment to publicly reporting
tax payments, royalties, and other resource-related
revenues.

The EITI plays a huge role in promoting transparency
and accountability within this industry. As the first
country in Latin America to become an EITI member
in 2005, Peru has demonstrated its commitment to
fostering good governance in its extractive sectors.
This initiative aims to enhance transparency in the
financial flows between extractive companies and
governments, particularly in the energy and natural
resources industries.

The standards established requires member countries
to disclose information on taxes, royalties, production,
and other material payments made by extractive
companies to the government. In Peru, these
disclosures have provided the public with detailed
information regarding the revenues generated from oil,
gas, and mining operations. Such transparency allows
civil society, policymakers, and industry stakeholders
to monitor the allocation and use of these resources,
reducing the risk of misappropriation. Peru’s legal
framework, including the Hydrocarbons Law - Law
No. 26221 and the Mining Law - Supreme Decree

No. 014-92-EM, complements the EITI requirements
by mandating the disclosure of contractual and fiscal
information in these industries.

EITI also addresses broader governance challenges
by requiring countries to disclose beneficial ownership
information and conduct regular validation processes
to ensure compliance with its standards. In Peru, this
has been particularly relevant for curbing illicit financial
flows and strengthening public trust. The initiative has
contributed to aligning Peru’s transparency practices
with international best standards, as highlighted in

the OECD Guidelines for Multinational Enterprises.

By adhering to these principles, Peru enhances its
attractiveness as an investment destination while
mitigating potential reputational risks associated with
opague operations.

In conclusion, Peru's active participation in EITI
reflects its leadership in Latin America in promoting
transparency in the energy and natural resources
sector. By requiring the disclosure of payments,
contracts, and beneficial ownership information,

the initiative ensures accountability and combats
corruption. As Peru continues to expand its renewable
energy projects and integrate ESG considerations into
its governance framework, EITI remains an essential
tool for ensuring that the benefits of resource
extraction are equitably distributed and transparently
managed.

EITIandits Role in Peru's Extractive Sector

INDICATOR DETAILS

EITI Membership Start Date

Peru joined the EITl initiative in 2005, becoming the
first country in Latin America to do so

Number of EITI Reports Published

Peru has 10 reports as of 2025, covering payments in
the extractive sector from 2004 - 2022

Key sectors Disclosing Payments

Main sectors include mining, oil, and natural gas

Number of Participating Companies

Over 30 companies in the extractive industries have
participates in transparency reporting
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Other relevant matters: Energy Transition

Aligned with its international commitments and national climate policy objectives, Peru has taken concrete actions

to mitigate the effects of climate change and transition toward a sustainable economy. With an ambitious target to
reduce greenhouse gas (GHG) emissions by 40% by 2030, the country’s Nationally Determined Contributions (NDCs)
guide governmental efforts in both climate adaptation and mitigation. In this context, key initiatives reflect not only a
commitment to environmental sustainability but also to economic competitiveness and technological innovation.

Carbon Footprint

One of the flagship tools is Peru’s Carbon Footprint, a digital platform enabling public and private organizations to
measure, verify, and manage their GHG emissions. This tool categorizes emissions into three scopes:

>
| |

Scope1 Scope?2 Scope3

Direct emissions from Indirect emissions from Other indirect emissions
fuel consumption by purchased energy. along the value chain.
organizations.

Currently, 1,800 organizations are registered on this platform, of which 850 have measured their carbon footprint, 243
have verified it, 77 have reduced their emissions, and 31 have implemented additional complementary actions. These
advancements highlight a positive shift in GHG management but represent only the first step toward broader and
more ambitious goals.
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CarbonBonds

In 2018, Law 30754 — The Framework Law on Climate
Change established general provisions to coordinate,
execute, report and monitor public policies for the
integral, participatory, and transparent management of
adaptation and mitigation to climate change in order to
reduce the Per’s vulnerability to climate change, take
advantage of the opportunities of low-carbon growth
and comply with the international commitments
assumed by the State in the United Nations
Framework Convention on Climate Change.

This Law establishes that the Government designs
and implements programs, projects and activities
aimed at reducing greenhouse gas emissions, carbon
sequestration, and the increase of sinks, prioritizing,
among others, sustainable transportation.

In 2020, the government approved Supreme Decree
No. 013-2019-MINAM (Regulation of the Law),
which creates the National Registry of Mitigation
Measures. This Registry allows access to information
on mitigation measures developed in the country,
including carbon credits generated.

Key Points to consider
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Likewise, the Regulation establishes that Reduction
of Emissions from Deforestation and Forest
Degradation, as well as the role of conserving forest
carbon reserves, sustainable forest management, and
enhancing forest carbon stocks (REDD+, its acronym
in Spanish) is the mechanism for reducing emissions
from deforestation and forest degradation. It seeks
to offset carbon emissions through the issuance of
bonds. It is led by Ministry of Environment (MINAM)
and is financed by international organizations (Moore
Foundation and German Bank KFW).

Years later, in 2024, the Government approved
Supreme Decree No. 010-2024-MINAM, which
approves the guidelines for the operation of the
National Registry of Mitigation Measures. This
document aims to strengthen the comprehensive
management of climate change by promoting
environmental integrity and transparency in the
information regarding mitigation measures, their
emission reductions, and the increase in GHG
removals.

e After Mexico, Peru is the second-largest issuer of carbon bonds in LATAM. However, there are currently no national
policies on carbon pricing or a specific regulatory framework for this type of securities.

Peru S

SecondIargest carbonbondissuerin
LATAM: 14Min1Qof 2021.

¢ |t does not have national
carbon pricing policies. However,
it has established a social cost
of USD 7.17 per ton for its
evaluations of public investment
projects.

How tobuy carbon bonds from Protected Areas in Peru?

Organizationof Funds

Conservation of biomass and
financing of community-based
productive projects.

®* 6M in Tambopata
® 30M in Cordillera Azul
* 4M in the Alto Mayo protection zone

% . P~
P 4 GarbonBondPrices @V

® 2012: USD 3-5

® 2013-217: USD 7

* 2018-2020: USAD 8-9
® 2021-2022: USD +9

GarbonBonds Sold (2008-2020)

Contact NGO allied to National

Service for Natural Areas under State
Protection — SERNARP (NGO CIMA,
AIDER or Conservation International).

Submit a request for the purchase of
carbon credits (deadline: 15 days).

The funds collected are destined to the biomass conservation and financing of the community productive project.
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Renewable Energy ProjectsinPeru

Peru is taking significant steps toward promoting
renewable energy development as part of its broader
strategy to combat climate change and achieve
sustainability goals. The proposed initiative, on Ecological
Transition (Bill No. 04748-2022), approved by Congress
on December 20024 and currently under review of the
Executive, is a landmark initiative aimed at fostering the
deployment of renewable energy projects across the
country. The law seeks to provide a robust framework
that incentivizes green investments, streamlines
administrative processes, and ensures the integration

of renewable energy into Peru's power grid. By creating
favorable conditions for the development of clean energy
technologies, this legislative measure underscores
Peru’s commitment to achieving carbon neutrality and
diversifying its energy matrix to reduce dependence on
fossil fuels.

Complementing this initiative are existing regulatory
frameworks such as Legislative Decrees No. 1002

and 1058 (enforced since May and July 2008), which
specifically target small-scale renewable energy projects
with a capacity of up to 20 MW. These decrees establish
mechanisms to promote investment in renewable energy

4

Puno Eolic Park

Located in the southern highlands, this Eolic
Park is another key project contributing to Peru’s
renewable energy landscape. The Puno region,
known for its strong winds, is an ideal location
for the development of wind energy. The Puno
Eolic Park is expected to have a substantial
impact on local energy production and economic
development in the area.

4

Piuraand Other Regions

Other regions, such as Piura, have also seen the
development of smaller but significant eolic projects.
These projects are typically part of Peru's strategy
to harness renewable energy in regions with natural
resources that can be effectively utilized for wind
energy generation.

Energy Investment Guide

through competitive auctions, long-term power purchase
agreements (PPAs), and economic incentives. They also
prioritize projects that contribute to rural electrification,
ensuring access to clean energy in underserved areas.
Together, these legal provisions create a multi-tiered
approach to renewable energy development in Peru,
balancing large-scale investments with the promotion of
smaller, decentralized projects.

By integrating these legal measures, the government
aims to position Peru as a regional leader in clean energy
innovation, aligning with global sustainability trends
while addressing local energy demands. The enactment
of the Ecological Transition Law would further enhance
the legal certainty and economic attractiveness of
renewable energy projects, driving the country closer to
a sustainable energy future.

Peru has great potential for wind energy, especially in
regions such as Piura, Ica, Puno, and the southern parts
of the country. These regions are characterized by high
wind speeds and favorable geographical conditions for
wind energy generation, making them ideal locations for
the development of wind farms.

4

MarconaEolic Park (Ica)

One of the largest wind energy projects in the
country, the Marcona Eolic Park is in Ica region.

It is expected to generate a significant amount of
electricity to supply the national grid. This project
not only contributes to diversifying the energy
matrix but also provides employment opportunities
in an area with limited economic alternatives.
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GreenHydrogen
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Peru is taking the initiative in participating and regulating environmental issues. In this context, in March 2024 it

was published the Law No. 31992 — Green Hydrogen Promotion, aiming to promote the use of green hydrogen by
encouraging its research, development, and production to integrate it into the national energy matrix and reduce
greenhouse gas emissions (GHG). A key aspect of the law is the tax incentives, including tax exemptions for
companies involved in the production, transformation, and commercialization of green hydrogen. These incentives are
designed to foster investment in clean technologies and the development of sustainable infrastructures.

The Law significantly impacts the oil and gas and power and utilities sectors, as it promotes the use of green
hydrogen as an alternative to fossil fuels. It encourages the generation of green hydrogen from renewable energy,
utilizing surplus electricity from renewable sources such as solar and wind. This contributes to the decarbonization
of the power and utilities sector and enhances energy efficiency. Additionally, green hydrogen is presented as an
industrial input that could replace fossil fuels in sectors such as fertilizer production and methanol, accelerating the

transition to a more sustainable economy.

The issuance of the regulations of this standard is pending.

Key Points to consider

H2 Peru, in collaboration with the UK Embassy in Lima,
presented a draft regulation for the Hydrogen Promotion
Law on January 20, 2025. The proposal, developed

by the Hydrogen Technologies Unit of the Pontificia
Universidad Catolica de Chile, involved 4,500 hours of
work and consultations with over 40 key stakeholders.
The regulation covers the entire hydrogen value chain,
aligning with Peru's existing legal framework in energy,
industry, safety, and infrastructure. It includes provisions
for hydrogen certification and export, structured into

12 regulatory titles. UK Ambassador Gavin Cook
emphasized Peru’s potential in the hydrogen sector

and the importance of this initiative for decarbonization
and economic growth. Daniel Cdmac, President of

H2 Peru, highlighted the goal of creating a regulatory
framework that positions Peru as a key player in the
global energy transition. This initiative aims to support
Peruvian authorities in establishing clear regulations for a
sustainable hydrogen industry, fostering job creation and
economic competitiveness.

According to the Peruvian Hydrogen Association (H2 Peru),
developing a green hydrogen industry in Peru could inject
up to USD 5.6 billion into the economy within the first ten
years, while also leveraging approximately 55,000 MW of
renewable energy.

Currently, although the development of this energy sector
is still at a very early stage in the country—partly due to

the high cost of the technology—some initial applications
are already visible. One example is Peru’s first green
hydrogen plant, inaugurated in January 2023 in the city of
Chilca by Fénix, a company engaged in the generation and
commercialization of electrical energy. The new plant will
produce 8,000 m3 of green hydrogen annually and will allow
the replacement of 100% of the gray hydrogen consumed
by the power plant.
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Electromobility

Although some tax benefits have been approved and that
represent progress on the road to electromobility, to date
Peru does not have comprehensive regulatory framework
that encourages the transition from the use of polluting
vehicles to more efficient vehicles.

Notwithstanding the foregoing, to date, Congress
is reviewing bills that promotes the use eco-friendly
vehicles.

For example, Bill No. 03039/2022 is currently under
commission, which proposes a law promoting the
commercialization and use of hybrid and electric vehicles
in the country. This law proposes the following benefits:
(1) exemption from the payment of the Vehicle Property
Tax for a period of 5 years for hybrid and electric vehicles
acquired until December 31, 2031, and (2) exemption
from the payment of VAT (IGV) for the acquisition of
hybrid and electric vehicles until December 31, 2032.

Energy Investment Guide

Likewise, Bill No. 01973/2021 is under commission,
which proposes a law declaring the promotion of the
use of electric and hybrid-electric vehicles, as well

as the equipment for their supply, a matter of public
necessity and national interest. The benefits of this

law include promoting investments in electric vehicle
infrastructure, fostering research and development of
green technologies, and encouraging fiscal incentives to
make electric vehicles more accessible.

As developed, some of the proposals for the use of this
type of vehicle are the temporary reduction of taxes
that have an impact on the acquisition of these vehicles
(i.e., ad-valorem, VAT, Municipal Promotion Tax, Vehicle
Wealth Tax, reduction of the current income tax rate,
early recovery of VAT), among others of a regulatory
nature.

Tax benefits for Research, Development and Innovation (R+D-+I) projects

Law No. 30309 published in March 2015 granted a tax benefit of additional deduction for expenses incurred in
Research, Development and Innovation projects (I+D+i, its acronym in Spanish), which establishes that taxpayers
who incur in such expenses, whether related to the company's line of business or not and who comply with the
requirements established in said law, may access the following deductions:

If their netincome does not exceed 2300 Tax Units
(PEN11.8 MM or USD 3.1MM approximately):

If the project
is carried out

If the project
is carried out

directly by through R+D+l
the taxpayer centers not
or through domiciled in the

R+D+I centers
domiciled in the
country.

country.

Those whose netincome exceeds 2300 Tax Units

If the project
is carried out

If the project
is carried out

directly by through R+D+l
the taxpayer centers not
or through domiciled in the

R+D+I centers
domiciled in the
country.

country.
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In this respect, paragraph a) of article 3 of the Law
establishes as one of the requirements for the deduction
that the projects in question must be qualified as such
by the National Council of Science, Technology and
Technological Innovation (CONCYTEC). Furthermore,
CONCYTEC's authorization for such projects remains
valid for a period of four years.

Pursuant to article 37 of the Income Tax Law, in
determining net income, taxpayers may deduct from
gross income the necessary expenses incurred to
produce and maintain the source of income, as well as
those related to the generating capital gains, provided
such deductions are not expressly prohibited by law.

Additionally, paragraph a.3) of article 37 of the Income
Tax Law specifies that expenses incurred in scientific
research, technological development and innovation
projects, whether or not related to the company’s line
of business, are deductible for Corporate Income Tax
purposes.

About technological innovation projects, paragraph iii)

of subsection a.3) of Article 37 of the Income Tax Law
defines technological innovation as the technological
innovation is the interaction between market
opportunities and the company’s knowledge base and
capabilities. It involves the creation, development, use,
and dissemination of technological changes. Products or
processes whose characteristics or applications, from a

Key Points to consider
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technological standpoint, differ substantially from those
previously existing are considered new. Both product and
process innovations are included.

Deductions for R+D+| expenses are applied starting in
the year the project is qualified, as the expenses are
incurred. However, expenses incurred before the project
qualification will be deductible in the year the qualification
is obtained.

Expenses are considered incurred in the year they are
accrued unless they form part of the cost of a project
involving the recognition of an intangible asset. In such
cases, they are deemed incurred in the year they are
disbursed.

Alongside the development of the Law No. 30309

and its impacts discussed, we must point out that this
Law, which promotes scientific research, technological
development, and innovation, remains in effect until
December 31, 2025. However, taxpayers who incur
expenses on projects of scientific research, technological
development, and innovation, duly qualified by this
deadline, may apply the corresponding deduction under
this law until December 31, 2027. As of the drafting of
this energy guide, there are no current initiatives or bills
proposing an extension of this law. Nonetheless, the
possibility of such an extension being proposed cannot
be ruled out.

e According to official information from CONCYTEC,
between 2016 and 2022, more than 351 projects
were submitted for evaluation, of which 136 were
approved (39%). Among these approved projects,
only 3.03% and 2.53% correspond to projects
submitted by companies in Power and Utilities and Qll
and Gas sectors, respectively.

e Most of the approved projects fell under the
category of technological innovation (49%), while
scientific research projects accounted for 21%, and
technological development projects made up 30%.

e The total approved amounts for projects from Micro
and Small Enterprises exceeded PEN 8 million (resul-
ting in a Total Annual Maximum Deductible Amount
of over PEN 184 million). Meanwhile, for medium
and large enterprises, these figures rose to PEN 215

million and PEN 1 billion, respectively.

Approved Projects by Economic Sector

- Services

Fishing

Mining and Hydrocarbons
- Manufacturing
303% - Electricity and Water
- Construction
- Commerce
- Agriculture

Source: CONCYTEC
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Biofuels

Biofuels are defined as chemical products derived
from raw materials of agricultural, agro-industrial,
or other biomass origins, which meet the quality
standards established by the relevant authorities.
These fuels are considered an essential component
in the transition to cleaner energy sources, as

they help reduce greenhouse gas emissions and
dependence on fossil fuels.

In Peru, the promotion of biofuels gained significant
attention with the enactment of Law No. 28054

in 2003, which aims to foster the development

and growth of the biofuels market. This legislation®
serves as the cornerstone for regulatory frameworks
and initiatives that encourage the production,
commercialization, and use of biofuels within the
country.

In addition, Petroperu, the state-owned energy
company, has played a pivotal role in the biofuels
industry by conducting supplier selection processes
for biodiesel procurement. These processes are
open to both national and international-companies,
reflecting the country’'s. commitment to fostering
competitive and sustainable practices in this sector.

One of the most prominent biofuels in Peru is Diesel
B5 biodiesel, a blend containing 5% biodiesel. Its
commercialization is primarily concentrated in‘the
regions of Loreto and Ucayali, which are Significant
markets due to their geographic and economic
characteristics. These areas highlight:-the-potential
of biofuels to support regional energy needs while
contributing to environmental sustainability.

Energy Investment Guide

Energetic Efficiency

Law No. 27345 - Law for the Promotion of Efficient
Energy Use published in September 2000 holds
significant importance as it addresses critical objectives
that align with both national and global priorities. By
declaring the efficient use of energy, a matter of national
interest, this law underscores the necessity of ensuring a
reliable and sustainable energy supply. In a world where
energy demand is rising, the efficient consumption of
resources reduces dependency on finite energy sources,
thereby enhancing energy security. Furthermore, this
promotes the protection of consumers by mitigating

the risks of energy scarcity and volatility in energy
prices, creating a stable framework that benefits both
consumers and businesses,

Additionally, this law contributes to fostering the
competitiveness of the national economy while
addressing environmental challenges. Energy efficiency
is not only a cost-saving measure but also a pathway

to innovation and modernization, enabling industries to
adopt technologies that reduce energy consumption and
operational costs. From an environmental perspective,
efficient energy use minimizes greenhouse gas
emissions and other pollutants associated with energy
production and consumption, supporting global efforts
to combat climate change. Thus, the law acts as a
pivotal tool to balance economic development with
environmental administration, ensuring sustainable
growth for present and future generations.
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ESG Matters

As global concerns regarding environmental, social, and governance (ESG) issues continue to rise, companies

are increasingly expected to align their practices with sustainable and ethical standards. In Peru, as elsewhere,
organizations are integrating ESG factors into their core operations to not only meet regulatory requirements but also
to enhance their reputation, manage risks, and create long-term value. As developed, the term “ESG" refers to three
critical factors: Environmental, Social and Governance.

Having explained that, this section outlines the critical steps companies must follow to effectively navigate and
adopt ESG policies, ensuring they contribute to a more sustainable future while remaining compliant with local and
international standards.

asses 01

Conduct ESG
tax reviews and
benchmarks

(2 strategize

Analyze the ESG tax gap and its
strategy for improvement.

monitor 05

Prepare tax
transparency and tax
impact reports.

03 oesion

Design improvements in
governance policies.

Implement

0 4 Implement

Implement improvements in
governance policies.
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Sustainability Reporting

According to the KPMG Survey of Sustainability Reporting (December 2024), the sustainability reporting has
become part of business as usual for almost all the world's largest 250 companies and a large majority of the top
100 companies in each country, territory, or jurisdiction. The last two years have also seen significant increases in
the proportion of companies publishing carbon reduction targets. To review the KPMG Survey, please access the
following link: The move to mandatory reporting. Through this link, you will be able to view the detailed data and
statistics related to sustainability reporting by companies up to 2024.

In Peru, through Superintendent Resolution No. 018-2020-SMV-02, effective as of February 7, 2020, the new
version of the Corporate Sustainability Report was implemented. This report must be submitted by all the companies
registered in the Public Securities Market Registry, except for those whose securities are exclusively listed in the
Alternative Securities Market (MAV).

Additionally, in December 2021, the Lima Stock Exchange (BVL) launched the S&P/BLV Peru General ESG Index,
designed to highlight companies that meet environmental, social, and governance (ESQG) criteria. This index applies to
companies within the S&P/BLV Peru General Index that follow best practices in these areas, excluding those that fail
to comply with key principles such as those set out in the United Nations Global Compact (UNGC). This encourages
Peruvian companies to operate under international sustainability and social responsibility standards.

This index can have a positive impact on Peru’s economic and social development by attracting investments aligned
with responsible principles, fostering an economic model that prioritizes sustainability and equity. For the country,
adopting these criteria is key to strengthening companies committed to social well-being and environmental
protection, in line with international standards and in response to climate change challenges.

Furthermore, this index strengthens corporate governance in the country by providing a clear and transparent tool
for investors. In this context, national legislation, such as the General Corporations Law and the principles of the UN
Global Compact, complements these efforts by encouraging the integration of sustainable practices in businesses,
which will contribute to Peru’s long-term sustainable economic growth.
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Upstream

Contracts inthe Oil and Gas Sector:
License and Service Contracts

According to the Hydrocarbons Organic Law,
hydrocarbon exploration and exploitation activities may
be carried out under the contractual forms outlined in
Chapter 1 of this Guide: License Contracts and Service
Contracts, both entered into with PERUPETRO S.A.

These contracts may include two phases: exploration and
exploitation. The maximum terms for these contracts are
as follows: (i) for the exploration phase, up to seven (7)
years from the effective date established in the contract,
extendable in exceptional cases for up to an additional
three (3) years; and (ii) for the exploitation phase, up

to thirty (30) years for crude oil and forty (40) years for
natural gas.

These contracts may be executed, either through

direct negotiation or by public tender. They must also
be approved by Supreme Decree, countersigned by

the Ministers of Economy and Finance and Energy and
Mines, within a maximum period of 60 (sixty) days from
the initiation of the approval process before the Ministry
of Energy and Mines by the contracting entity.

Once the license or service contracts are approved and
executed, they may only be modified through a written
agreement between the parties. Any such modifications
must also be approved by the Supreme Decree,
countersigned by the competent ministries, within a
maximum period of 60 (sixty) days.

Contracts in the Power and Utilities
Sector: Goncession Gontracts

In the Power and Utilities sector, activities related

to electricity generation, regular energy supply,
transmission, and distribution are carried out through
public tenders that result in the signing of concession
contracts. These processes are conducted in accordance
with the guidelines approved by OSINERGMIN and under
its supervision.

Electricity generation contracts have a maximum

supply term of up to twenty (20) years, while electricity
transmission contracts have a maximum concession term
of thirty (30) years of commercial operation, plus the time
required for the construction of facilities included in the
Guaranteed Transmission System.

Once concession contracts are registered in the Public
Registries, they become legally binding agreements
between the parties.
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Foreign Currency Accountinginthe 0il and Gas
and Power and Utilities Sectors

In the Oil and Gas sector, the Hydrocarbons Organic Law
and its Regulations establish that investors entering into
License and/or Service Contracts are required to maintain
separate accounts for each contract for accounting and
tax purposes. They may also keep their accounting
records in a foreign currency (i.e., US Dollars) in
accordance with accounting practices accepted in Peru.

For the Power and Ultilities sector, only under certain
requirements (Supreme Decree No. 151-2002-EF).
Indeed, taxpayers who have entered into contracts with
the Peruvian Government and received and/or made
direct foreign investments may be entitled to maintain
accounting records in US Dollars.

To meet these requirements, companies must obtain a
Certificate issued by the Ministry of Energy and Mines
and notify the Peruvian Tax Authority of their decision

to maintain their accounting records in US Dollars. This
notification will take effect in the same fiscal year it is
submitted, for companies beginning operations in that
year, or from the following fiscal year for companies that
started operations in previous years.

Foreign exchange results will be included in the
determination of the taxable income for Income Tax

purposes.
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Bases of Taxation
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Taxation in Peru is governed by the principles of reserve of the law, equality and respect for the fundamental rights of

the person, as well as the non-confiscation of taxes.

In Peru, the term “tribute” encompasses three primary categories:

Taxes

These are non-
voluntary contributions
imposed by the
government without
direct consideration,
such as income tax,
value-added tax (VAT),
and excise taxes.

Tax Unit

The Tax Unit is a reference value used to determine tax bases,
deductions, limits, fines, and other tax obligations. For the year
2025, the Tax Unit has been established at PEN 5,350 (USD
1,407 approximately).

Taxpayer's Registry

Any individual or legal person or other collective entity that
acquires the status of taxpayer must register in the Taxpayer's
Registry (RUC by its acronym in Spanish).

General Anti-Avoidance Rule (GAAR)

The Tax Unit is a reference value used to determine tax bases,
deductions, limits, fines, and other tax obligations. For the year
2025, the Tax Unit has been established at PEN 5,350 (USD
1,407 approximately).

TaxReturnand Payment of Taxes

Taxpayers determine the amount of their taxes and file the tax
return electronically. The tax return can be monthly, as in the
case of the Value Added Tax and payment in advance of the
Income Tax, or annual, as in the case of Income Tax.

Interest Rate

Failure to pay taxes generates the application of default interest
(TIM) with the current rate of 0.9% per month

Contributions

These are payments
made by individuals

or entities to fund
specific public services
or benefits, such as
social security or public
infrastructure.

Fees

These are charges
levied in exchange for
the direct provision of
a public service, such
as notarial or licensing
fees.

Tax Authority

The administration and collection of taxes from the

Central Government is the responsibility of the National
Superintendence of Customs and Tax Administration
(hereinafter, SUNAT by its acronym in Spanish), as well as
taxes related to foreign trade. The taxes that the law creates
in favor of the municipalities and those they are empowered
to create (municipal rates and contributions), are administered,
and collected by them.

In this context, the SUNAT has various faculties, including
supervisory powers to verify compliance with tax obligations:
the power to determine the tax obligation based on available
information, the power to resolve administrative procedures
related to tax inspections, and collection powers to ensure
payment of taxes, including coercive collection procedures.
Additionally, it has sanctioning powers to impose penalties for
non-compliance with tax regulations.

The determinations and sanctions established by the Tax
Administration (SUNAT or other entities) can be claimed before
it in the first instance and, in a second instance, before the

Tax Court, with the possibility of further appeal before judicial
headquarters.

Statute of Limitations period

The action of the SUNAT to determinate the tax debt, demand
its payment, and apply sanctions prescribes after for (4)

years as a general term, six (6) years when the tax returns
ordered by law were not filed, and ten (10) years in the case
of withholdings that were not delivered. Therefore, taxpayers
must ensure the safekeeping of all relevant information and
documentation for at least the corresponding statutory period.
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Corporate Income Tax

Companies’ resident in Peru are subject to Income Tax for their worldwide source income (obtained from their
activities in Peru and abroad) at a rate of 29.5%. Branches of companies incorporated abroad are only taxed on their
earned income that qualifies as Peruvian source income.

To determine the amount to which the tax rate is applicable (Net Income), the costs necessary to generate the
taxable income and the expenses necessary to maintain the productive source must be deducted from the total
income subject to the tax (Gross Income).

General Corporate Income Tax Regime

Distribution of profits

The distribution of profits to shareholders is taxed with an additional rate of 5%, which must be withheld and paid by
the entity making the distribution, unless the shareholder is another legal entity resident in Peru, in which case it is
not subject to tax the distribution of dividends (0%). This withholding obligation arises at the time of the distribution;
however, in the case of branches, agencies, or permanent establishments of foreign entities in Peru, the tax is only
triggered upon the filling of the corresponding sworn declaration.

Advanced Payments of Income Tax

In Peru, companies are required to make monthly advanced payments of Income Tax. There are two primary systems

for calculating these payments: the Coefficient System and the Percentage System.

System Description Whenitapplies
This system applies to established
taxpayers with a history of operations.
The coefficient is determined based Typically, this system is used by
C . on the ratio of the company’s previous companies with a full fiscal year of
oefficent , : ; . :
year's Income Tax to its net income operations, allowing them to leverage
System of the same period. This coefficient historical data for more accurate tax
is then applied to the current month's forecasting.
net income to determine the advanced
payment
New taxpayers, or those without This system is mandatory for new
sufficient historical data, are required companies or those that do not have
Percentage to use the Percentage System. Under a complete fiscal year of operations,
System this system, companies pay 1.5% ensuring that they contribute to tax
of their monthly net income as an obligations from the onset of their
advanced payment. business activities
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Foreignincome Tax Credit

Companies can apply as a credit against their Income Tax, the tax paid abroad for income from a foreign source,
within the limit established by law.

Pre-operated expenses

The pre-operating stage refers to the period before a company begins its commercial operations. During this phase,
businesses often incur various expenses necessary to establish and prepare for future operations. These pre-
operating expenses can include costs related to research and development, market analysis, legal and consulting
fees, and the acquisition of permits and licenses.

Understanding the nature and scope of pre-operating expenses is crucial for businesses as they lay the groundwork

for successful operations. Proper classification and documentation of these expenses are essential for future financial
and tax reporting.

Deductibility of pre-operating expenses

Pre-operating expenses and in general the necessary business expenses are deductible for net income determination.
Expenses incurred abroad are deductible as long as they are duly supported.

Thincapitalizationrules

The-thin capitalization rule establishes that net interest that exceeds 30% of the taxable EBITDA of the previous year
will not be deductible for Income Tax purposes.

The taxable EBITDA is net income after compensation for losses plus net interest, depreciation, and amortization.

The net interest that could not have been deducted in the fiscal year due to exceeding the indicated limit, may be
added to those corresponding to the four (4) immediately following fiscal years.

The limitation on the deduction of financial expenses (i.e., undercapitalization or percentage of EBITDA) will not apply,

among others, to companies in the Financial and Insurance System and taxpayers whose net income in the taxable
year is less than or equal to 2,500 Tax Units (USD 3,547,745 approximately).

Temporary Tax onNet Assets (ITAN)

Tax applied to the value of net assets recorded in the balance sheet as of December 31 of the previous taxable year,
applying a rate of 0.4% to the excess of PEN 1,000,000 (approximately USD 265,251).

Ultimate Beneficial Owner (UBO)

Legal entities resident in Peru, those that have a branch, agency or permanent establishment in the country, as well
as legal entities (autonomous estates without legal personality and associative contracts), are obliged to provide
information about those individuals that effectively and ultimately own or control legal entities (such as, the person
who owns at least 10% of the company’s capital, the person who holds powers other than ownership to exercise
forms of control'over the company, or as a last resort, the person who holds the highest administrative position) and/
or those who ultimately own or.control a client on whose behalf a transaction is conducted.

52



KPMG

Non-resident entities

Energy Investment Guide

Non-resident companies, branches, agencies or other permanent establishments, among other cases of non-resident
taxpayers, must pay taxes on their gross income that qualify as Peruvian source income and must apply the following

withholding rates:

Taxed Activity Rate

In this regard, it is important to note that technical
assistance is one of the main services used in the oil and

gas, as well as power and utilities sectors.
Interest in external credits (subject to certain 4.99% _ ‘ ‘ .
requirements). . The regulation defines technical assistance as any
independent service, provided either from abroad
or within the country, whereby the service provider
Interest paid abroad by companies with undertakes to apply their skills, through the use of .
multiple operations established in Peru, such . certa.m_procedures, methods, or techniques, to deliver
as banking companies and financial companies 4.99% | specialized, non-patentable knowledge necessary for the
established in Peru. user’s production, marketing, service provision, or any
other activities.
Interest from bonds and other debt In any case, technical assistance includes engineering
instruments, deposits made in accordance services, research and development for projects, and
with Law 26702, General Law of the Financial 4.99% | financial advisory and consultancy services.
System. . . .
When the service is provided by a non-resident, the
income earned by the service provider is subject to a
Oilher menmes, 30% 15% Withholding tax, provided t_hat the user obtqips arjd
submits to the SUNAT a report issued by an auditing firm
certifying that the technical assistance was effectively
Income derived from the rental of ships and 10% rendered, and as long as the total compensation for the
aircraft. services exceeds 140 Tax Units in force at the time of
the agreement. (For 2025, this amount would be USD
el 30% 197,000, approximately).
Dividends and other forms of profit 5% Presumption of Net Income of Non-Residents from
distribution. international activities
Technical Assistance (prior compliance with W IMERS TP LERY PIESnCE, Emeng] el reERnipibme, e
. . . . non-resident companies that carry out part of their operations in
requirements) when it is used economically in 15% the country, obtain income from Peruvian sources equivalent to
the country. the following percentages of their gross income:
Digital services (automated services) are used 30%
economically in the country. ° Inistiege s ity 7
Aircraft rental 60%
Ship rental 80%
Income from the sale of securities carried out o = o ations Sorvicos =
ithin the country. 5% elecommunications se o
Wi Air Transport 1%
Chartering or maritime transport 2%
Income from the sale of securities carried out 30% Provision of news or informative material 10%
within the country. Distribution of films or the like 20%
Container supply 15%
Other income (sale of goods, rights or . Demurrage of containers for transport 80%
provision of services in the country) 30% Assignment of television broadcasting rights 20%
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Double Taxation Treaty (DTT)

Peru has signed 8 treaties to avoid double taxation on
income and wealth with the following countries:

Mexico SouthKorea

4

Switzerland

Portugal

Said agreements follow the guidelines of the OECD
model, so, in principle, the country where the profits
will be taxed is the country of residence of the company
(residence criteria), except for different express
provisions.

Likewise, Peru, by being part of the Andean Community,

is part of the agreement (Decision 578) to avoid double
taxation with the following Andean Countries:

- v
Bolivia Ecuador Colombia

Decision 578, as a general rule, states that the benefits
resulting from business activities are only taxed in the
country where they were carried out (source criteria),
that is, in the country of source, with the exception of
technical services, technical advice.

Energy Investment Guide

Countries with low or null taxation

Peruvian legislation has provided for the regulation of
tax havens under the name of countries or territories of
low or null taxation, when they do not have an Exchange
of Tax Information Agreement or a Double Tax Treaty
(DTT) in force with Peru that includes an information
exchange clause or lack of transparency at the level:
legal, regulatory, or administrative.

Likewise, it will be considered as such when the
applicable rate of Corporate Income Tax is 0% or less
than 60% of that which would correspond in Peru.

The aforementioned criteria will not apply in the case of a
country that is a member of the OECD.

On the other hand, the regime of a country will be
considered under the category of “preferential tax
regime”, when it is under any of the criteria provided

for countries with low zero taxation or when the regime
excludes the residents of the country from said regime or
that the benefited subjects are prevented from operating
in the market. The classification of pernicious or
potentially pernicious regimes, carried out by the OECD,
will also be considered.

The Ministry of Economy and Finance will publish the list
of countries or territories that have complied or not with
the exchange of information, according to the information
sent by SUNAT.

Controlled Foreign Corporation Rules (CFG Rules)

In application of the International Fiscal Transparency
Regime (“CFC Rules”), passive income from individual or
legal entities resident in Peru through foreign controlled
entities, can be attributed to taxpayer's residency in the
year in which they are generated.

The Income Tax paid by foreign controlled entities for
their passive income may be offset by the resident
taxpayer as a credit against the tax in Peru with respect
to the passive income attributed. The subsequent
distribution of dividends by controlled entities not
resident in favor of the resident taxpayer (for the
aforementioned passive income) will not be subject to
Income Tax in Peru.
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Special tax rules applicable to the 0il & Gas Sector
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Oil & Gas industry is subject to the general corporate tax regime. However, some special fiscal rules are applicable,

which mainly consist of royalties, levies, and tax benefits.

Income Taxrate

Oil & Gas companies with licenses or service
agreements are subject to Corporate Income Tax Rate
(29.5%) plus 2% premium.

Ring Fencerules

The LOH establishes that Contractors that carry out
exploration and exploitation activities or exploitation of
Hydrocarbons in more than one Contract area, as well as
related activities or other activities, shall be determinate
the results of each fiscal year independently for each
Contract area and for each activity for income tax
calculation purposes.

The total income tax amount to be paid by the Contractor
will be the sum of the amounts calculated for each
contract, for related activities and for other activities.

If one or more of the Contractors or related activities
generate tax losses that can be carried forward,

these may offset against the profit generated by other
Contracts or related activities.

Tax losses from one or more contracts or related
activities may not be offset against profits generated by
other activities. Nor may tax losses generated by other
activities be offset against profits generated by one or
more contacts or related activities.

Specialincentive for hydrocarboninvestors: Stability regime

The Organic Hydrocarbon Law, Law No. 26221 (LOH by
its acronym in Spanish), and its regulations establishes
that the State guarantees Contractors that the exchange
and tax regimes in force on the date of execution of the
Contract will remain unchanged during the validity of the
same, for the purposes of each Contract.

Tax stability is granted for the contract activities and not
directly for the entities that signed the contract. Changes
in the contractor’'s ownership will not affect the tax
stability.

Tax stability covers the contract activities such the
exploration and exploitation of hydrocarbons, and no
other related or distinct activities that may be performed
by the legal entity.

Exploration and development expenditures

The LOH states the exploration and development
expenditures, as well as the investments made by the
Contractors until the date on which the commercial
extraction of Hydrocarbon starts can be accumulated

in an account. At the option of the Contractor and with
respect to each contract, the amount shall be amortized
in accordance with either of the following two methods:

1) On a unit of production basis; or,
2) By means of straight-line amortization, deducting the
expenditures in equal portions, over a period of not less

than five (5) annual periods.

The Contract must specify the method of depreciation

that will use the Contractor, which may not be varied. If
the straight-line depreciation method is chosen, it must
be agreed in the same contract the period in which the
amortization will be made. The depreciation made by the
Contractor must be communicated before to SUNAT.

Once commercial extraction has begun, all amounts
corresponding to expenses that have no recovery value
will be deducted as an expense for the year.

Investments in one contract area that have not reached
the commercial extraction stage will be cumulated to
the same type of investments in another contract area
in which the commercial extraction stage has been
reached, and the total investments will be amortized
using the chosen method.
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Expenses Without Recovery Value Depreciation

Once commercial extraction begins, all amounts In accordance with the LOH, the wear and tear of

corresponding to expenses without recovery value will depreciable assets will be offset through the deduction

be deducted as expenses for the fiscal year (article 53 of allowances, computed annually in accordance with

of the LOH). the general Income Tax regime in effect at the time of
signing each contract.

Expenses without recovery value occur at the beginning

of commercial extraction for the purposes established Similarly, under the authority provided by the LOH,

in Article 11 of the LOH Regulations. Specifically, this the Ministry of Energy and Mines may establish the

article states that expenses without recovery value are depreciation period for the main pipeline, which must

those incurred from the start of commercial extraction not be less than five (5) years. Contractors must

for the following purposes: communicate the depreciation applied to SUNAT.

¢ Investments in drilling, completion, or bringing wells Depreciation rates, as per the general depreciation
of any type into production, including stratigraphic regime in force, are applied to the acquisition cost
wells, except for the acquisition costs of surface of fixed assets. The rates shown in the table below
equipment. represent the maximum annual depreciation rates
permitted under the Peruvian Income Tax Law:
e Exploration investments, including geophysical,
geochemical, field geology, gravimetry, aerial
photography surveys, and seismic data acquisition,
processing, and interpretation.

Maximum Annual

Type of Asset DepreciationRate

Land transportation vehicles (except railways);
¢ |n this regard, Article 53 of the LOH stipulates that, ovens in general

once commercial extraction begins, all expenses Machinery and equipment used in mining,

without recovery value will be deducted as expenses petroleum, and construction activities, excluding 20%
for the fiscal year. It should be noted that the LOH furniture, fixtures, and office equipment

does not define criteria for classifying investments Data processing equipment 25%
as expenses without recovery value. However, the Machinery and equipment acquired from 01-01-
Tax Court, in various rulings, has established that 91 onwards

investments without recovery value must be analyzed Other fixed assets 10%
by the Tax Authority based on their nature and specific
use.

20%

10%

Taxpayers may apply any depreciation method for their
fixed assets, excluding buildings and constructions,
provided that the resulting depreciation rate does not
exceed the maximum rates indicated above.
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Special tax rules applicable to the Power & Utility Sector

Power & Utilities companies are subject to the general corporate tax regime. However, there are some special tax
provisions for electricity generation with water resources and other renewable resources. Also, some special fiscal
rules are applicable for the holders of geothermal resources concession.

Stability regime

Guarantees of investment promotionin geothermal resources

As mentioned in chapter 1, investors may choose to
enter into tax stability agreements with the Peruvian
Government, under which the Government could
grant specific guarantees (usually of a tax nature)

that cannot be unilaterally modified or annulled. The
investor may choose one of the following regimes:
Legislative Decrees No. 662 and No. 757. Both
regimes allow investors to enter into legal stability
agreements with the Peruvian State for a period of 10
years, provided they make a minimum investment of
USD 10 million within 2 years of the contract signing.
Some of the benefits include stability of the Corporate
Income Tax regime in effect at the time of agreement
signing, stability of the Peruvian government'’s
monetary policy, and the right to non-discrimination
between foreign and local investors, among others.

In the geothermically subsector, the Peruvian
government guarantees to the holders of geothermal
rights that the tax regime enforced at the time the
authorizations are granted, or the concession contracts
are signed for geothermal resources will remain
unchanged. However, this guarantee applies only to
income tax benefits granted for investments, and it is
limited to a period of 10 years or the duration of the
concession, whichever is shorter, in accordance with
infrastructure regulations.

Accelerated depreciation

The Organic Geothermal Resources Law, Law No.
26848, and its Regulation states special rules for the
holders of the geothermal resources’ concessions.

When the holders are branches of companies
incorporated abroad, the income tax will only be
collected on their taxable income from a Peruvian source.

Regarding the ring fence rules, holders of geothermal
authorizations or concession contracts must calculate
income tax independently for each contract and activity.
Carry-forward losses from one contract or activity can be
offset against profits from others, at the concessionaire’s
discretion. Investments in commercial exploitation stages
are combined and amortized collectively as chosen by
the concessionaire.

On the other hand, exploration expenditures specified

in the Organic Geothermal Resources Law allows
concession holders to accumulate exploration and pre-
commercial exploitation expenses in an account. These
can be amortized either on a unit-of-production basis or
through straight-line amortization over at least five years,
as specified in the contract. The chosen method cannot
be changed and must be communicated to SUNAT.
Expenses with no recovery value are deductible in the
year of commercial exploitation. Depreciable assets
follow standard income tax depreciation rules. Payments
to non-domiciled service providers are deductible,
subject to regulatory compliance.

The activity of generating electricity based on water resources or based on other resources renewable energy
systems, such a wind, solar, geothermal, biomass or tidal will benefit from the accelerated depreciation for income

tax purposes.

Legislative Decree No. 1058 states that accelerated depreciation shall be applicable to machinery, equipment, and
civil works necessary for the installation and operation of the plant, which are acquired and/or constructed. For these
purposes, the annual rate of depreciation shall be no higher than 20% as the overall annual rate. The rate may be
varied annually by the holder of generation prior to communication to SUNAT.

The benefit will be valid until December 31, 2030.
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Special Contributions

Osinergmin Contribution

Supreme Decree No. 154-2022-PCM states that the
companies under the scope of competence of the
Supervisory Agency for Investment in Energy and Mining
(OSINERGMIN) are those that import or produce fuels,
including liquefied petroleum gases and natural gas, or
carry out transportation and distribution activities. These
oil and gas companies should pay the Contribution to the
OSINERGMIN. The rate of these contributions is 0.34%
for 2024 and 2025 (for import or production activities), and
0.52% for 2024 and 2025 (for transport and distribution
activities), applied on their monthly billing after deducting
VAT.

Likewise, Power & Utilities companies that are holders

of generation, transmission and distribution concessions
of electric power, well as of the entities that exclusively
develop generation activities through authorization, should
pay this contribution.to OSINERGIM. The contribution rate
is 0.43% for 20244 and 0.41% for 2025, applied on their
monthly billingafter deducting VAT.

FOSE Contribution

The Elegtricity Social Compensation Fund (FOSE by its
acronymSpanish) is aimed at promoting access to and
permanence of the electricity service to all residential users

of the public electricity service whose monthly consumption

is lessithan or equal to 140 k\Wh/month included within
the loW-veltage tariff options for residential use or those
that subBSequently replace them; those residential users
of colleetive supplies for block sales with average unit
consumption less than or equal to 140 kWh/month are
also considered, including low-voltage electricity supplies,
measured through a meter connected to medium voltage.

It is financed by means of a surcharge in the billing of the
power, energy, and fixed monthly charge of the users of
the public electricity service of the interconnected systems
not included in the scope of FOSE beneficiaries, of the
users exeluded from the FOSE discount; and, of free users,
including withdrawals made by free users in the wholesale
electri€ity market. This surcharge is established based on a
percentage that is determined by the OSINERGMIN based
on thelsales projection for the following period.

OSINERGMIN is the entity in charge of managing these

contriblitions. The Power & Utilities companies shall submit

to OSINERGMIN a detailed monthly settlement of the tariff
compensation and the surcharge in the billing.

Energy Investment Guide

FISE Gontribution

The Energetic Social Inclusion Fund (FISE by its acronym
Spanish) is a system of energy compensation, which allows
providing security to the system, as well as a scheme of social
compensation and mechanisms of universal access to energy.

The FISE will be used for the following purposes:

To massify natural gas for housing and vehicular purposes.

Expand the energy frontier through the use of renewable
energies.

Generate access to LPG for vulnerable sectors of the
population.

To function as a compensation mechanism related to
residential electricity.

It is financed through large electricity consumers (mainly
mining and industrial companies), natural gas transportation
services through pipelines (Camisea), and fuel production and
imports. The hydrocarbon and electricity companies, which
carry out these activities, are responsible for collecting these
contributions and transferring them to the Supervisory Body for
Private Investment in Energy and Mining (OSINERGMIN by its
acronym Spanish).

OEFA Gontribution

Regarding the Environmental Audit and Evaluation Agency
(OEFA), Supreme Decree No. 157-2022-PCM establishes that
the contribution by regulation by entities and companies in the
hydrocarbons subsector that carry out activities of import and/
or production of fuels, including liquefied petroleum gases and
natural gas, is applicable the percentage of 0.09% for 2024 and
2025, and by concessionaires of hydrocarbon transportation
activities by pipeline and distribution of natural gas by pipeline
network applying the percentage of 0.10% for 2024 and 2025.
The rate is applied on their monthly billing after deducting VAT.

Likewise, Electricity companies that are holders of generation,
transmission and distribution concessions of electric power,
well as of the entities that exclusively develop generation
activities through authorization, should pay this contribution
to OEFA. The contribution rate is 0.10% for 2024 and 2025,
applied on their monthly billing after deducting VAT.
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Indirect Taxes

Valued Added Tax

The sale of goods and the provision of services in the country are taxed with the Value Added Tax (VAT).
The VAT rate is 16% plus 2% of the Municipal Promotion Tax (IPM by its acronym in Spanish).

In addition to the sale of goods and the provision of services, the use of services in the country provided by non-
residents, construction contracts, the first sale of real estate made by their builders and imports of goods are taxed
with VAT.

Until December 31, 2025, the goods and services indicated in Appendices | and Il contained in the VAT Law, such as
fresh fish, vegetables, legumes, seeds, fruits, books, among others, are exonerated. On the other hand, among the
exempted services is public passenger transport within the country, international cargo transport, among others.

For the tourism sector, a special reduced VAT rate of 8% is applicable for the fiscal years 2025 and 2026. This rate
aims to support and stimulate the tourism industry by reducing the tax burden on related services. For fiscal year
2027, the rate will increase to 12%.

Additionally, through Legislative Decree No. 1623, published on August 4, 2024, the VAT Law was amended to
include — among others — individuals who do not engage in business activities as taxpayers when they use digital
services provided by non-resident suppliers in Peru. Consequently, the use of these services will be subject to an
18% VAT, calculated on the remuneration paid to the non-resident provider. According to the Law, the non-resident
subjects will declare and pay the tax monthly in PEN or USD starting from the tax period of December 2024.

Financial Transaction Tax (ITF by its acronymin Spanish)

The sale of goods and the provision of services in the country are taxed with the Value Added Tax (VAT).
The VAT rate is 16% plus 2% of the Municipal Promotion Tax (IPM by its acronym in Spanish).

In addition to the sale of goods and the provision of services, the use of services in the country provided by non-
residents, construction contracts, the first sale of real estate made by their builders and imports of goods are taxed
with VAT.

Until December 31, 2025, the goods and services indicated in Appendices | and Il contained in the VAT Law, such as
fresh fish, vegetables, legumes, seeds, fruits, books, among others, are exonerated. On the other hand, among the
exempted services is public passenger transport within the country, international cargo transport, among others.

For the tourism sector, a special reduced VAT rate of 8% is applicable for the fiscal years 2025 and 2026. This rate
aims to support and stimulate the tourism industry by reducing the tax burden on related services. For fiscal year
2027, the rate will increase to 12%.

Additionally, through Legislative Decree No. 1623, published on August 4, 2024, the VAT Law was amended to
include — among others — individuals who do not engage in business activities as taxpayers when they use digital
services provided by non-resident suppliers in Peru. Consequently, the use of these services will be subject to an
18% VAT, calculated on the remuneration paid to the non-resident provider. According to the Law, the non-resident
subjects will declare and pay the tax monthly in PEN or USD starting from the tax period of December 2024.
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Excise Tax
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The Excise Tax is levied on the sale within the country at the producer level and the importation of fuels specified in
Appendix 3 of the VAT Law (see following table). This tax aims to impose a levy on polluting fuels to disincentivize
their consumption and encourage their substitution with less polluting alternatives, as well as to promote the
transition towards more sustainable technologies, such as electric and hybrid vehicles.

Excise Tax onFuels
Excise Tax onFuels

Tariff heading Product PEN (per gallon) UsD
2701.11.00.00 Anthracites for energy uses 51.72 13.72
2701.12.00.00 Bituminous coal for energy use
2701.19.00.00 and other types of coal 2518 ek
2710.12.13.10
2710.12.19.00 Motor gasoline with a Research 197 0.34
2710.12.20.00 Octane Number (RON) below 84 ’ '
2710.20.00.90
271012.13.41 Motor gasoline with 7.8% by
2710.12.19.00 volume of fuel alcohol, with a

PO Research Octane Number (RON) 1.13 0.30
Z7CR1AVLTY reater than or equal to 95 but less
2710.20.00.90 9 §

than 97

2710.12.13.49 Other motor gasoline, with a
2710.12.19.00 Research Octane Number (RON) 117 0.31
2710.12.20.00 greater than or equal to 95 but less ' '
2710.20.00.90 than 97
2710.12.13.51 Motor gasoline with 7.8% by
2710.12.19.00 volume of fuel alcohol, with a 113 0.30

2710.12.20.00
2710.20.00.90

Research Octane Number (RON)
greater than or equal to 97

2710.12.13.59
2710.12.19.00
2710.12.20.00
2710.20.00.90

Other motor gasoline, with a
Research Octane Number (RON) 1.17 0.31
greater or equal to 97

2710.19.14.00
2710.19.15.90

Kerosene and kerosene-type jet
fuel for reactors and turbines
(Turbo A1), except for domestic 1.93 0.51
sales or importation for specific
aircraft

2710.19.21.11

Other gas oils-except for Diesel B2

2710.19.21.99 and B5 1.26 033

2710.19.21.29 Other Diesel B2 1.24 0.33

2710.19.21 31 Diesel B5, with a sulfur content of 101 0.27
less than or equal to 50 ppm

2710.19.21.39 Other Diesel B5 1.20 0.32

2710.19.22.10

Residual 6, except for domestic
sales or importation for fuel 0.92 0.24
marketers for specific vessels

2710.19.22.90

Other fuel oils 1.00 0.27

Additionally, note that the Excise Tax applies to individuals who carry out remote games and sports betting,
developed on technological platforms operated by legal entities incorporated abroad. Remote games and sports
betting are taxed to 0.3%. As of July 1, 2025, the rate would be 1%.
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Tax Benefits

AmazonRegime

Under the Amazon Regime, the sale of goods, the provision
of services, and construction contracts carried out in

the Amazon Region are exempt from VAT, provided that
taxpayers engage in specific activities and meet certain
requirements. These requirements include having their

tax domicile, administration, and production based in the
Amazon region, among others.

In addition to the VAT exemption, businesses operating
under the Amazon Regime may also benefit from a more
favorable Corporate Income Tax rate. Depending on the
type of economic activity and location, eligible companies
can be subject to a reduced Corporate Income Tax rate

of 10% or even 5%. Specifically, a 10% tax rate applies
to taxpayers engaged in agricultural, aquaculture, fishing,
tourism, and manufacturing activities related to the
transformation and commercialization of primary products
from these sectors, as well as forest extraction and
processing. A 5% tax rate is granted to those located in
the regions of Loreto, Madre de Dios, and certain areas of
Ucayali, provided they engage in the same activities.

Furthermore, certain businesses may qualify for a full
exemption from corporate income tax, particularly those
involved in agricultural production and the processing of
native and alternative crops such as cassava, soybeans,
heart of palm, aguaje, and pijuayo. For oil palm, coffee, and
cocoa, the exemption is limited to agricultural production
activities.

To access these tax benefits, businesses must meet
several criteria, including having their tax domicile in the
Amazon region, maintaining their primary administration and
production within the region, registering their legal entity
with the local public registry, and ensuring that at least

70% of their fixed assets (such as property, machinery,

and equipment) are in the Amazon. Compliance with

these conditions is essential to maintain eligibility for the
preferential tax treatment.

By meeting these requirements, eligible taxpayers can take
advantage of reduced tax burdens, thereby enhancing their
competitiveness and supporting economic growth and
investment in the Amazon region.

Definitive Recovery VAT Regime

Definitive Recovery VAT Regime allows the recovery of VAT
paid on the acquisition of goods and services used directly
within the Oil & Gas sector and exclusively during the
exploration phase, without having to wait until a commercial
discovery is made or production begins.

The VAT Regime will be applicable from the contract
s