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CIRCULARS 

1.  Circular No 1 of 2020 – 
Growth Rate Scenarios 
for Life Insurance and 
Family Takaful 
Illustrations-2020 

23 January 2020 SECP revises the three growth rate scenarios for life insurance and family takaful 
illustration for the year 2020 which are as follow: 

Growth Rate: 8%,10% & 12%. 

Inflation Adjusted RoR: 3%, 4% & 5% 

All new illustrations after 15 February 2020 to be made on above scenarios. 

 

2.  Circular No.2 of 2020 – 
Requirements for 
assessing suitability & 
risk categorization of 
collective investment 
schemes 

6 February 2020 SECP prescribes new risk profiles for Collective Investment Schemes [“CIS”] 
and Investment Plans of Asset Management Company [“AMC“] to ensure 
suitability of CIS /plan to the investor (refer CIS/plan risk profile in attached 
Circular). AMCs are required to: print standard risk profile of CIS/plans on front 
page of offering documents, investment forms and in fund management report;  

• formulate policies and procedures; 

• develop investment risk profiling mechanism; and 

• ensure that investors signs and dates risk-profiling documents before 
making investment. 

All AMCs are required to comply with these provisions within 60 days of this 
Circular. 

Deadline extended by another 60 days vide Circular 11 of 2020 dated 9 April 
2020, below. 

 

3. . Circular No 3 of 2020 – 
Eligibility to act as trustee 
of Collective Investment 
Schemes 

20 February 2020 NBFC allow subsidiary of ISE Tower REIT Management Company Limited to 
apply for registration as trustee of Open-End Scheme or Close End Scheme. 

 

4.  Circular No 4 of 2020 – 
Investment in units of 
Exchange Traded Funds 
by Equity Oriented 
Collective Investment 
Schemes  

3 March 2020 SECP allows AMCs to invest in units of Exchange Traded Funds [“ETF”] on 
behalf CIS on following conditions: 

• Equity Oriented CIS to invest in ETF units – a maximum of 10% of net asset 
of CIS; and  

• If Equity Oriented CIS and ETF are managed by the same AMC, in such 
case, AMC is to charge single management fee for making investment in 
ETF. 

 

5.  Circular No 5 of 2020 – 
Coronavirus contingency 
planning for annual 
general meetings of 
shareholders 

17 March 2020 

 

 

 

 

 

 

 

 

 

 

In view of the COVID 19 pandemic, in order to deter large gatherings, following 
recommendations have been made for companies to make contingency planning 
for AGM of listed Companies: 

• Arrange Video Facilities 

• Receive comments/suggestion from shareholders electronically on 
proposed agenda items of AGM  

• Propagate above details through its website, PSX and notify through 
notice/addendum in newspaper for shareholders to access facility. Any 
change in venue to be communicated.  

• Company secretary and chairman to ensure that comments of 
shareholders are discussed in meeting and duly minute. 

• Shareholder should ensure maximum participation through electronic 
means and consolidation of proxies etc. 

• Companies should take protective measures like hand sanitizer, mask and 
distant seating  

• Voting through ballot postal for special business. 

• Gifts and incentives are strictly prohibited. 

 

6.  Circular No 6 of 2020 – 
Relaxation from certain 
provisions of Companies 
Act, 2017 due to CoVID-19 

22 March 2020 In view of COVID 19 following temporary relaxation allowed from compliance of 
certain provision of the Companies Act 2017, namely: 

• Extension of 30 days for holding AGM e.g. on or before 29-May-2020. 

• Where election of directors is due – in such case file application with 
concerned registrar along with the reason for delay  

• Filing of statutory returns extended up to 30 days without any additional fee 
which were due on and after 24 March 2020.  
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SECURITIES & EXCHANGE COMMISSION OF PAKISTAN 


I 
SECP 


CIRCULAR NO. (I 2020 


March 22nd,  2020 


Subject:  Relaxation from certain provisions of Companies Act, 2017 due to CoVID-19 


The CoVID-19 (Coronavirus) has affected many businesses around the world and has been declared 
as a pandemic. The present circumstances in timely complying with the mandatory requirements of the 
Companies Act, 2017 (the "Act") warrant the need for temporary relaxations from the compliance 
requirements of various provisions of the Act. Accordingly, the Securities and Exchange Commission of 
Pakistan in exercise of powers conferred under section 5 10 of the Act hereby allows the following 
relaxations in relation to compliance with requirements of the Act: 


1) All companies which are facing difficulties in timely holding the annual general meeting (the 
"AGM") for the year ended on December 31, 2019, are hereby allowed a general extension for a 
period of 30 days as provided in section 132 of the Act for holding their AGMs. The companies 
can now hold their AGM for the year ended on December 31, 2019 on or before May 29, 2020. 


2) The companies, whose election of directors is due before or in the aforesaid ACM, may file 
impediment reports with the concerned registrar under section 158(2) of the Act citing the reasons 
for delay in holding the election of directors. 


3) Accordingly, any statutory return which is required to be filed on or after 24th  March, 2020 may 
be filed with the concerned registrar with the delay of 30 days of occurrence of any event without 
any additional filing fee as no penal action shall be taken for the late film 


qj 


Mubasher Saeed Saddozai 
Registrar of Companies 


Distribution:  
1. Chief Executive Officer of all companies with the year ended on December 31, 2019 
2. The Chief Executive Officer, Pakistan Stock Exchange Limited, Karachi 
3. The President, Institute of Chartered Accountants of Pakistan, Karachi 
4. The President, Institute of Cost & Management Accountants of Pakistan. Karachi 
5. The President, Institute of Corporate Secretaries of Pakistan, Karachi 
6. The President, Federation of Pakistan Chambers of Commerce and Industry, Karachi 
7. The Chairman, The Pakistan Business Council 


8. The Chairman, Overseas Investors Chamber and Commerce and Industry 
9. Official Website 
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7.  Circular No 7 of 2020 – 
Collective Investment 
Schemes investments in 
exchange traded equity 
future contracts  

27 March 2020 SECP has prescribed following conditions for CIS making investment in equity 
future contracts [“EFC”], namely: 

• All categories of CIS allowed to invest in equity securities may take equity 
exposure through EFC subject to enabling provisions in the offering 
document. 

• A CIS may: 

− take exposure through EFC for meeting investment objective or for 
hedging. 

− purchase deliverable equity/cash settled equity future and invest the 
difference between contract price and upfront margin in cash and near 
cash instruments; 

− sell deliverable EFC against: 

o its existing ready market open purchase position in the same scrip 
if such open position will settle prior to or on the same settlement 
date as the settlement of deliverable equity futures contracts or 
against shares held in CDC. 

o its existing deliverable future purchase position in the same 
security, such an exposure not to exceed 40% of the net assets 
of the scheme. 

− sell in cash settled equity futures contracts maximum up to 5% of the 
net assets of the CIS without pre-existing interest in the security. 

• An AMC: 

− must ensure exposure in EFCs not to exceed net assets of the CIS. 

− to ensure (along with the trustee) to fulfill its obligations with respect 
to equity futures contracts, whether in the form of payment or delivery. 

− must ensure compliance with exposure prescribed limits. 

− to make appropriate disclosures in the offering document of CIS which 
at least covers the following: 

o introduction EFCs, its maturity and methodology of facilitation in 
hedging or attaining the investment objective of the scheme. 

o Exposure of participation of the schemes in equity future 
contracts. 

o Risk associated with EFCs with numerical examples. 

o A statement whether future contracts are used for the purpose of 
hedging? 

o A description of risk management and compliance procedures and 
controls adopted to ensure appropriate risk management. 

• AMCs taking exposure through EFCs to ensure that necessary risk 
management measures are in place to enable the AMC to monitor, measure 
and manage the risks of the CIS position in EFCs.  

• Exposure in futures contracts shall be marked-to-market on a daily basis as 
per requirement of the Pakistan Stock Exchange. 

• A CIS cannot blank sale in deliverable equity future contract  

 

8.  Circular No 8 of 2020 –  
Withdrawal of Circular 8 
of 2016 on Disclosure of 
Branch Information by 
Insurers 

30 March 2020 To promote ease of doing, SECP has with immediate effect withdrawn Circular 
No. 8 of 2016 dated 9 March 2016, in respect of: Regulatory Requirement for 
disclosure of Branch Information by Insurance companies/ Takaful Operators  

9.  Circular No 9 of 2020 – 
Relaxation to lending 
NBFCs under Regulation 
67A 

31 March 2020 In view of COVID 19 pandemic, SECP has allowed the following relaxations to 
lending non-bank finance sector including the Non-Bank Microfinance Companies 
(NBMFCs): 

• Deferment in repayment of principal loan amount for 1 year by the borrower 
on the basis of application made before 30 June 2020. However, mark-up to 
be paid as per agreed terms and conditions. 

• NBFC may reschedule / restructure the financing facility of those borrowers 
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who are unable to pay mark-up or need deferment exceeding 1 year.   

• The NBFC shall not classify the deferment and rescheduled request as 
“Doubtful” or “Substandard” unless the payment obligations are past due 
by 90 in case of microfinance and 180 for other finance facilities. 

• The relaxation, above, will expire on 31 March 2021 and then prevailing 
provision of NBFC Regulation will be applicable. 

10.  Circular No 10 of 2020 –  
Regulatory Relief for 
Corporate Sector to Dilute 
COVID-19 impact 

1 April 2020 In view of COVID 19 pandemic, it’s been clarified as under: 

•  In view of Circular No. 6 of 2020 30 days extension in holding AGM granted 
to all companies, the said extension has simultaneously extended to listed 
companies. In addition, SECP to facilitate companies to grant extension in 
filing of first quarter financial statement on an application through an email. 

• Companies to circulate notice and annual report by post or electronically via 
email addresses, WhatsApp etc. 

• Though no relaxation has specifically been provided for filing interim 
financial statements, however, SECP will give due consideration while 
enforcing regulatory compliance in such situations. 

• No specific relaxation to BOD Meeting however it’s been encouraged to 
pass resolution through circulation. 

• Companies are encouraged to use technology and enable employee to work 
from home.  

 

11.  Circular No.11 of 2020 – 
Relaxation from Certain 
Provisions of NBFC and 
Notified Entities 
Regulations 2008 & 
Circulars due to COVID-19 

9 April 2020 In view of COVID 19 following extension has been provided from compliance of 
certain requirement of the NBFC Regulations: 

• Time period for regularization of exposure limit extended from 4 to 6 
months. 

• Announcement of NAV extended from 18.30 to the start of next working 
day. 

• Submission of monthly return extended for 10 days i.e.20 April 2020. 

• Maximum limit for application of discretionary discount has been 
enhanced as under: 

 Ra t ed U n ra t ed 
Duration up to 2 Years 400/-200 bps +100 bps 
Duration over 2 years 300/- I00 bps + 100 bps 

• Time period has been extended for the classification of Debt security to 
non-performing securities from 15 to 180 days. 

• AMCs may inform investor through SMS or Email. 

• Extended the time from 6 to 9 month for obtaining Institute of Financial 
Markets of Pakistan’s Certifications  

• Deadline of Circular No 2 of 2020 extended for 60 days. 

 

12.  Circular No 12 of 2020 – 
Relaxation in renewal of 
licensing of Insurance 
Brokers 

13 April 2020 In view of COVID 19, SECP has issued following guideline for renewal of 
licensing of Insurance Brokers: 

• If the license has expired during 15 March 2020 to 15 May 2020, the 
insurance broker, surveyors and ASOs will continue their business with 
the current license. 

• Insurance broker, surveyors and ASOs to file renewal application before 
15 May 2020. 

• License will be renewed from the date of expiry of pervious license. 

• Online filing facility through e-service and documents can be emailed to 
SECP. 

• All insurance companies/ general takaful will continue to do business 
with insurance broker, surveyors and ASOs whose license has been 
expired from 15 March. 

 

13.  Circular No 13 of 2020 – 
Preventive Measures 
against Coronavirus 
Disease (COVID-19) 

14 April 2020 SECP, CROs, facilitation centers have taken following preventive measures 
against Coronavirus Disease: 

• No Public dealing until further notice.\Only online inspection of 
documents is allowed by respective CROs. The time limit of response to 
CRO queries has been enhanced to 30 days. 
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SECURITIES & EXCHANGE COMMISSION OF PAKISTAN 


COMPANY LAW DIVISION 
CORPORATIZATION & COMPLIANCE DEPARTMENT SECP 


CLD/CCD/PR(11)2019 Islamabad, April 14, 2020 


CIRCULAR NO.!3/2020  


Subject: Preventive Measures against Coronavirus Disease (COVID-19) 


The current outbreak of coronavirus disease (COVID-19) in a substantial number of 


countries and the evolving situation in Pakistan has posed significant threat to workforce 


involved in public dealing. In order to protect well-being of employees of the Securities and 
Exchange Commission of Pakistan deputed at the Company Registration Offices (CROs) and 


facilitation centers, preventive measures have been taken as detailed herein below: 


(i) The Company Registration Offices (CROs) and facilitation centers shall remain 
closed, as per advice of the local authorities for public dealing, until further 
instruction. 


(ii) Inspection of documents/record of companies as provided in regulation 19 of the 
Company (Registration Offices) Regulations, 2018, has been stopped. However, 
in dire need only online inspection may be allowed by respective CROs 
Incharges on case to case basis. 


(iii) As the companies are facing difficulties in responding to the queries/letters of 
Companies Registration Offices (CROs), the time limit of response has been 
enhanced to 30 days. 


Mubasher Saeed Saddozai 
Registrar of CompaniesfHOD(CROs) 


Distribution:  


1. All CROs. 
2. The Federation of Pakistan Chambers of Commerce and Industry. 
3. The Pakistan Bar Council. 
4. The Institute of Chartered Accountants of Pakistan. 
5. The Institute of Cost and Management Accountants of Pakistan. 
6. The Federation of Pakistan Chambers of Commerce and Industry. 
7. Notice Board of all CROs. 
8. Office copy. 
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14.  Circular No 14 of 2020 – 
Amendments in 
Investment Policy. 

16 April 2020 SECP has modified time of maturity of Shariah Compliant Money Market Sub-
fund the time to maturity of any Government Ijarah Sukuk from three (3) to five 
(5) years. 

 

15.  Circular No 16 of 2020 – 
Relaxations from certain 
provisions of NBFC 
Regulations 2008 

21 April 2020 In view of COVID 19 following extension has been provided from compliance of 
certain requirement of the NBFC Regulations: 

Time period of submission of quarterly financial statement of Open & close End 
Scheme extended to 31st May 2020. 

Time extended to 180 days to ensure compliance of minimum fund size for open 
end scheme and after 90 days of issuance of this circular open-end scheme 
become noncompliant 

 

16.  Circular 17 of 2020 – 
Preventive Measures 
against COVID-19 

20 April 2020 In continuation of circular 13, SECP, CROs, facilitation centers have taken further 
preventive measures against Coronavirus Disease: 

For inspection of documents, prior appointment should be obtained via email or 
phone call to respective CRO providing name of the company the intended date 
of visit 

CTC can be collected within two working days, otherwise, sent via courier. 

 

SROs 
 SRO 131 (I)/2019 –  

Change in the Effective 
Date of IFRS-9 for 
Modaraba 

24 February, 2020 The effective date for applicability of IFRS 9 for Modarabas as “Reporting 
period/year ending on or after 30th June 2020 (earlier application is permitted) 

 

 SRO 273(I)/2020 –  
Change in the Effective 
Date of IFRS-9 for NBFCs 

30th March, 2020 The effective date for applicability of IFRS 9 for Non-Banking Finance Companies 
as “Reporting period/year ending on or after June 30, 2021.  

 S.R.O. 278 (I)/2020 –  
Relief from requirements 
contained in IFRS 9 

1st April, 2020 Following relief from the requirements contained in IFRS 9, requiring recording of 
fair value adjustments of equity instruments held as FVPL (Fair Value through 
Profit or Loss) in the Statement of Profit or Loss, as at March 31, 2020:  

i. Gain/loss may be shown as separate component in the Statement of 
Changes in Equity.  

ii. The amount in equity shall be taken to the Statement of Profit or 
Loss for the year/period ending June 30, 2020.  

iii. The amount of loss in equity will be treated as a charge to 
statement of profit or loss for the purposes of distribution as 
dividend, if applicable. 

Companies and mutual funds willing to follow full requirements of IAS-39/ IFRS 
9, IFRS for SMEs and AFRS for SSEs as applicable are encouraged to do so.  

All companies and mutual funds opting for the treatment in Para-i above, shall 
disclose the value of their investments and the figures on the face of their 
Statement of Financial Position, Statement of Profit or Loss and Directors’ 
Report. 
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SECURITIES & EXCHANGE COMMISSION OF PAKISTAN 
COMPANY LAW DIVISION 


CORPORATIZATION & COMPLIANCE DEPARTMENT I 


CLD/CCD/PR(1 1)2019 Islamabad, April 20, 2020 


CIRCULAR NO.  i  972020 


Subject: Preventive Measures against Coronavirus Disease (COVID-19)  


In continuation to this office Circular No.13 of 2020 dated April 14, 2010 and keeping 


in view the difficulties being faced by the general public regarding inspection of companies 


record and issuance of certified true copies, the following measures have been taken for ease 
and facilitation of the public: 


Inspection of documents/record of companies as provided in regulation 19 of the 
Company (Registration Offices) Regulations, 2018, has been allowed. However, prior 
appointment shall be obtained via email or phone call to the respective CR0 providing 
name of the company and intended date of visit. CR0 Incharge shall allow inspection 
ensuring adequate health security measures. 


• II. Certified copies of returns can be issued and collected from the respective CR0 within 
two working days and in case not collected within the prescribed time, the same shall 
be sent via courier. 


tkkAJt&) 
Mubasher Saeed Saddi 


Registrar of Companies/HOD(CR0s) 
Distribution:  


I. AlICROs. 
2. The Federation of Pakistan Chambers of Commerce and Industry. 
3. The Pakistan Bar Council. 
4. The Institute of Chartered Accountants of Pakistan. 
5. The Institute of Cost and Management Accountants of Pakistan. 
6. The Federation of Pakistan Chambers of Commerce and Industry. 
7. Notice Board of all CROs. 
8. Office copy. 
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GOVERNMENT OF PAKISTAN 
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN 


-.-.-.- 
 


Islamabad, the 24th February, 2020 
  


NOTIFICATION 
 


S. R. O. 131 (I)/2019. - In exercise of the powers conferred by section 510, read with sub-


section (1) of sections 225 of the Companies Act, 2017 (XIX of 2017), and in partial modification 


of S.R.O. 229 (I)/2019, dated 14th February, 2019, the Securities and Exchange Commission of 


Pakistan is pleased to modify the effective date for applicability of International Financial 


Reporting Standard - Financial Instruments (IFRS 9) in place of International Accounting Standard 


(IAS) 39 (Financial Instruments: Recognition and Measurement) for Modarabas as “Reporting 


period/year ending on or after 30th June, 2020 (earlier application is permitted)”.  


 


[File. No. SC/M/IFRS/2020] 
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GOVERNMENT OF PAKISTAN 
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN 


-.-.-.- 
 


                     Islamabad, 30th March, 2020  
 


NOTIFICATION 
 


S. R. O. 273 (I)/2020. - In exercise of the powers conferred by section 510, read with sub-section 


(1) of sections 225 of the Companies Act 2017 (XIX of 2017), and in modification of S.R.O. 1332 (I)/2019 


dated November 7, 2019, the Securities and Exchange Commission of Pakistan is pleased to modify the 


effective date for applicability of International Financial Reporting Standard 9 - Financial Instruments in 


place of International Accounting Standard 39 (Financial Instruments: Recognition and Measurement) 


for Non-Banking Finance Companies as “Reporting period/year ending on or after June 30, 2021 (earlier 


application is permitted)”. 


 


[File. No. SC/NBFC-191/IFRS-9/2020] 
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GOVERNMENT OF PAKISTAN 
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN 


-.-.-.- 
Islamabad, the 1st April, 2020 


 
NOTIFICATION 


 
S.R.O. 278 (I)/2020.- In exercise of the powers conferred by section 510 read with sub-


section (1) of section 225 of the Companies Act, 2017 (XIX of 2017), read with clause (c) of section 43 
of the Securities and Exchange Commission of Pakistan Act, 1997 (XLII of 1997), S.R.O. 229(I)/2019 
dated February 14, 2019 and S.R.O. 1332(I)/2019, dated November 7, 2019, the Securities and 
Exchange Commission of Pakistan hereby allows all companies, following relief from the requirements 
contained in IFRS 9 (IAS 39, IFRS for SMEs and AFRS for SSEs), requiring recording of fair value 
adjustments of equity instruments held as FVPL (Fair Value through Profit or Loss) in the Statement of 
Profit or Loss, as at March 31, 2020: 


 


i) Gain/loss, if any, due to fair value measurement of FVPL equity instruments, held as at March 
31, 2020, may be shown in the Statement of Changes in Equity, as a separate component of 
equity.  
 


ii) The amount taken to equity as per (i) above, including any adjustment/effect for price 
movements shall be taken to the Statement of Profit or Loss for the year/period ending June 
30, 2020. 
 


iii) The amount of loss taken to equity as per (i) above, shall be treated as a charge to statement 
of profit or loss for the purposes of distribution as dividend, where applicable.  


 


2. Companies and mutual funds willing to follow the full requirements of IAS-39/ IFRS 9, IFRS for 
SMEs and AFRS for SSEs as applicable are encouraged to do so. 
 


3. All companies and mutual funds opting for the treatment in Para-i above, shall disclose 
prominently on the face of their Statement of Financial Position, Statement of Profit or Loss and 
Directors’ Report the parameters used by them in determination of the value of their investments 
and the figures arrived at under both regular and especially opted accounting treatment, that is 
to say, the requirement of International Financial Reporting Standards regarding disclosure of 
such departure have been complied with.  


 





faizannauman
File Attachment
SRO 278.pdf




