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Sr.

Nos.

CIRCULAR/ SRO
REFRENCE

SYNOPSIS OF CIRCULAR

CIRCULARS

CIRCULAR
ATTACHED

Circular No 1 of 2020 —
Growth Rate Scenarios
for Life Insurance and
Family Takaful
Illustrations-2020

23 January 2020

SECP revises the three growth rate scenarios for life insurance and family takaful
illustration for the year 2020 which are as follow:

Growth Rate: 8%,10% & 12%.
Inflation Adjusted RoR: 3%, 4% & 5%
All new illustrations after 15 February 2020 to be made on above scenarios.

2. Circular No.2 of 2020 - 6 February 2020 |SECP prescribes new risk profiles for Collective Investment Schemes [“CIS"]
Requirements for and Investment Plans of Asset Management Company ["AMC"] to ensure
assessing suitability & suitability of CIS /plan to the investor (refer CIS/plan risk profile in attached
risk categorization of Circular). AMCs are required to: print standard risk profile of CIS/plans on front
collective investment page of offering documents, investment forms and in fund management report;
schemes e formulate policies and procedures;

. develop investment risk profiling mechanism; and '
. ensure that investors signs and dates risk-profiling documents before
making investment.
All AMCs are required to comply with these provisions within 60 days of this
Circular.
Deadline extended by another 60 days vide Circular 11 of 2020 dated 9 April
2020, below.

3. . |Circular No 3 of 2020 - 20 February 2020 |NBFC allow subsidiary of ISE Tower REIT Management Company Limited to
Eligibility to act as trustee apply for registration as trustee of Open-End Scheme or Close End Scheme.
of Collective Investment '
Schemes

4. Circular No 4 of 2020 - 3 March 2020 |SECP allows AMCs to invest in units of Exchange Traded Funds [“ETF"] on
Investment in units of behalf CIS on following conditions:

Exchange Traded Funds e Equity Oriented CIS to invest in ETF units — a maximum of 10% of net asset
by Equity Oriented of CIS; and '
go:ectlve Investment . If Equity Oriented CIS and ETF are managed by the same AMC, in such
chemes case, AMC is to charge single management fee for making investment in
ETF.

5. Circular No 5 of 2020 — 17 March 2020 |In view of the COVID 19 pandemic, in order to deter large gatherings, following
Coronavirus contingency recommendations have been made for companies to make contingency planning
planning for annual for AGM of listed Companies:
general meetings of e Arrange Video Facilities
shareholders . . ’

. Receive comments/suggestion from shareholders electronically on
proposed agenda items of AGM

. Propagate above details through its website, PSX and notify through
notice/addendum in newspaper for shareholders to access facility. Any
change in venue to be communicated. t.

. Company secretary and chairman to ensure that comments of
shareholders are discussed in meeting and duly minute.

e  Shareholder should ensure maximum participation through electronic
means and consolidation of proxies etc.

. Companies should take protective measures like hand sanitizer, mask and
distant seating

e  Voting through ballot postal for special business.

. Gifts and incentives are strictly prohibited.

6. Circular No 6 of 2020 — 22 March 2020 |In view of COVID 19 following temporary relaxation allowed from compliance of

Relaxation from certain
provisions of Companies
Act, 2017 due to CoVID-19

certain provision of the Companies Act 2017, namely:
e  Extension of 30 days for holding AGM e.g. on or before 29-May-2020.

e Where election of directors is due — in such case file application with
concerned registrar along with the reason for delay

. Filing of statutory returns extended up to 30 days without any additional fee
which were due on and after 24 March 2020.

©2020 KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a member firm of the KPMG network of independent member firms affiliated with KPMG International

Cooperative (“KPMG International”), a Swiss entity. All rights reserved.



SECP
INSURANCE DIVISION
Islamabad

Circular No. 01 of 2020

Islamabad, January 23, 2020

SUBJECT: GROWTH RATE SCENARIOS FOR LIFE INSURANCE AND FAMILY TAKAFUL ILLUSTRATIONS — 2020

Your kind attention is invited towards clause 8.1, 8.2 and 11.1 of the Directive for Life Insurance and Family
Takaful lllustrations, 2016 (hereinafter referred to as the “Directive”) notified via S.R.0 255(1)/2016 dated March
25, 2016.

Life insurers and family takaful operators use three nominal growth rate scenarios and three inflation adjusted
growth rate scenarios to demonstrate projected benefits to potential policyholders. The SECP specifies these
"‘ growth rate scenarios based on long-term interest rate outlook prevalent in Pakistan.

Accordingly, the growth rate scenarios for life insurance and family takaful illustrations have been decided by
this office to be 8%, 10% and 12% for the year 2020, however, inflation adjusted rate of return will remain at

3%, 4% and 5%.

All new illustrations of life insurers and family takaful operators (including family window takaful operators) on
or after February 15, 2020 should be made on the above stated scenarios. Furthermore, all life insurers and
family takaful operators are required to submit sample illustrations for each product with this office on or before
the aforementioned date.

W
R S030
e o\
Syed Nayyar Hussain

Director
c

Distribution:
1. Chief Executive Officers of all Life Insurance Companies.

2. Chief Executive Officers of all Family Takaful Operators.

3. Chairman Insurance Association of Pakistan (IAP).

4. President (Institute of Chartered Accountants of Pakistan)

5. President (Institute of Cost & Management Accountants of Pakistan)
6. President (Pakistan Society of Actuaries)

SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN

Insurance Division, NIC Building,

63 Jinnah Avenue, Islamabad, Pakistan

PABX: +92-51-9207091-4, Fax:+92-51-9100496, Web: www.secp.gov.pk
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SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
SPECIALIZED COMPANIES DIVISION
 POLICY, REGULATION AND DEVELOPMENT DEPARTMENT

No. SCD/PRDD/2/ #2020 February 06, 2020
Circular No. 2 of 2020

Subject: Requirements for Assessing Suitability and Risk Categorization of Collective Investment

Schemes(CIS)

The Securities and Exchange Commission of Pakistan in exercise of the powers conferred under
section 282B(3) of the Companies Ordinance, 1984 read with regulation 66A(d) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 hereby prescribes the following requirements for AMCs
to ensure suitability of CIS/plans to the investor:

1. AMGCs shali classify CIS and investment plans as per the following risk profiles:

Category of CIS/Plans Risk Profile Risk of
Principal
Erosion
Money Market funds — AA and above rated banks and money market instruments Very Low Principal at
very low risk
Capital Protected Funds(non-equity), Income funds with investment in A or above rated Low Principal at
banks, money market instruments (AA category and above) and investment in up to 6 low risk
months floating rate govt securities or govt backed sukuks, MTS,
CPPI Strategy Based Funds, Income Funds (where investment is made in fixed rate Medium Principal at
instruments or below A rated banks or corporate sukuks or bonds, spread transactions, medium risk
Asset Allocation and Balanced Funds (with equity exposure up to 50% mandate).
Equity Funds, Asset Allocation (with 0 - 100% Equity exposure mandate) and Balanced High Principal at
Funds (with 30 - 70% Equity exposure mandate), Commodlty Funds, Index Trakker high risk
Funds and Sector Specific Equity related Funds.

2. AMGCs shall ensure that standard risk profile of CIS/plans as per above table are printed in prominently
visible form on the front page of offering document, investment forms and in the fund manager report.

3. AMGCs shall formulate and maintain policies and procedures with respect to their obligation to ensure
suitability of CIS/plans to the investor.

4. AMCs shall develop investor risk profiling mechanism for assessment of suitability of CIS/plan to the
potential investor.

5. AMGCs shall ensure that the risk-profiling related document is duly read, dated and signed by the investor
prior to making an investment. In case of sale of a high risk ClS/plan to an investor who has been
profiled as a low risk, AMCs shall establish appropriate mechanism to validate product suitability such
as standard phone calls/SMS/Emails within the cooling-off period.

All AMCs shall ensure compliance within 60 days of the issuance of this Circular.

P oty o,

(Farrukh Sabzwarl )
Commissioner (SCD)

Distribution:
1. Chief Executive Officers, Asset Management Companies
2. Mutual Funds Association of Pakistan
3. Trustees of Collective Investment Schemes
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SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
: SPECIALIZED COMPANIES DIVISION
: % POLICY, REGULATION AND DEVELOPMENT DEPARTMENT

No. SCD/PRDD/$ 572020 February > 2020
Circular No. 3 of 2020

Subject: Eligibility to act as trustee of Collective Investment Schemes

The Securities and Exchange Commission of Pakistan the (the “SECP”) in exercise of the powers
conferred under section 282B (3) of the Companies Ordinance, 1984 read with regulation 40(f) of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the “NBFC Regulations™) hereby
allows subsidiary of ISE Towers REIT Management Company Limited to apply for registration to act as
trustee of Open End Scheme or Close End Scheme subject to the following terms and conditions:-

(i) The company shall be a public limited company with principal line of business/primary object clause
of providing trustee services to CIS, REIT Schemes and Private Funds under the NBFC Regulations,
Private Funds Regulations, 2015 and the Real Estate Investment Trust Regulations, 2015.

(ii) The company shall initially have equity of Rs.100.00 million, to be increased thereafter to Rs. 200.00
million in five years and during this five year period the company shall at all times ensure that its equity
is at least 0.10% of the net assets maintained under its trusteeship. The SECP may direct the company
to fulfil additional capital requirements and the company shall be bound to comply with such direction.

(iif) The sponsors of the company shall make best efforts for inclusion of licensed commercial bank/DFI as
major shareholder.

(iv) The Board of Directors and major shareholders of the company shall be subject to prior SECP approval
and shall comply with the Fit and Proper Criteria as per Schedule IX of the NBFC Regulations 2008.
The SECP shall be empowered to remove any or all of the directors on the board of the company in the
interest of the investors or capital market.

(v)  The appointment of Chief Executive Officer of the company shall be subject to SECP approval.

(vi) The company shall appoint at least 1/3™ independent directors on its board with at least one female
independent director.

(vii) Any change in ten percent or more shareholding of the company shall be subject to prior SECP approval.

(viii) The company shall obtain sufficient insurance coverage from an insurance company having a minimum
A- rating, against the wrongful act, fraud & forgeries and negligence of the company or any of its
employees.

(ix) The external auditor of the company shall be from category A of the panel of auditors maintained by
State Bank of Pakistan.

(x)  The company shall not indulge in any activity other than the activities currently permitted to existing
trustee companies and shall not undertake any other activity without prior approval of the SECP.

775-%0094%/’ Vk\

(Farrukh H. SabzwarfY)
Commissioner (SCD)

Distribution:
1. Chief Executive Officers, Asset Management Companies
2. Mutual Funds Association of Pakistan
3. Trustees of Collective Investment Schemes
4. ISE Towers REIT Management Company Limited

NIC Building, 63 Jinnah Avenue, Blue Area, Islamabad.
Tel: 051-9207091-4. Fax. No. 051-9100473
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SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
SPECIALIZED COMPANIES DIVISION
POLICY, REGULATION AND DEVELOPMENT DEPARTMENT

No. SCD/CIRCULAR/ 24/ /2020 March 3 , 2020

Circular No. é/ of 2020

Subject: Investment in units of Exchange Traded Funds by Equity Oriented Collective Investment
Schemes

The Securities and Exchange Commission of Pakistan in exercise of powers conferred under section 282 B (3)
of the Companies Ordinance, 1984 read with Regulation 55(15) and 58(1)(p) and 67A of the Non—-Banking
Finance Companies and Notified Entities Regulations, 2008 hereby allows Asset Management Companies
(AMCs) to invest in units of Exchange Traded Funds (ETF) on behalf Collective Investment Schemes (CIS)
subject to following conditions: -

i.  Equity oriented CIS namely equity, asset allocation, balanced and index schemes may take exposure
in units of Exchange Traded Funds maximum upto 10% of net assets of such CIS.

ii.  An AMC shall charge single management fee in case of investment in the units of ETF if both the
equity oriented CIS and ETF are being managed by the same AMC.

deé/ou{
~

(Farrukh H. Sabzwari)
Commissioner (SCD)

Distribution:
1. Chief Executive Officers, Asset Management Companies
2. Mutual Funds Association of Pakistan
3. Trustees of Collective Investment Schemes

NIC Building, 63 Jinnah Avenue, Blue Area, Islamabad.
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Corporate Supervision Department
Company Law Division

No, EMD/MISC/82/2012 Tuesday, March 17, 2020

CIRCULAR NO. Jof 2020

Subject: Coronavirus contingency planning for annual general meetings of sharcholders

In light of the threat posed by evolving COVID-19 situation (Corona Virus) pandemic and to
protect the wellbeing of sharcholders, the Securities and Exchange Commission of Pakistan (SECP) in
exercise of powers conferred under seetion 510 of the Companies Act, 2017 (XIX of 2017) hereby direcl
the Tisted companies, whose financial year ended on December 31, 20 19, o modify their usual planning
for annual general meetings that:

i.  Inorderto avoid large pathering at one place, the companies shall consider provision of
video link facilities, webinar or other electronic means,

il.  The companies shall also provide email, WhatsApp number, mobile number orany other
electronic mean through which shareholders can provide commenis/suggestions for the
proposed agenda items of the AGM.

fii,  The companies shall disseminate the aforesaid details to the sharcholders through its
website, Pakistan Stoek Exchange and addendum / nofice in newspapers along with
complete information necessary to enable them fo access the facility. Any change in
venue shall also be communicated,

iv. 1t will be responsibility of the company secretary and chairman of the meeting that
comments/suggestions of the sharcholders should be discussed in the mecting and made
part of the minutes of the meeling.

v.  Maximum participation of shareholders be ensured via electronic means and by
requesting members to consolidate their attendance through proxies, while honoring
quorum provisions,

vi.  The companies shall consider protective measures during the meeting i.e. provision of
hand sanitizers, masks and distant seating ete.

vil.  For special business voting through postal ballot shall be considered,

viii,  With reference to Circular No 02/20(8 dated February 9, 2018 it is re-emphasized that
the provision of gifts/incentive in any form to shareholders at or in conneclion to peneral
meetings is strictly prohibited under section 185 of the Act,

N
el 4 ';\\)
Abid Hussain
Executive Directdr
Corporate Supervision Department

T

Distribution to;
1. Pakistan Stock Exchange
2. Chief executive of all listed companies
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SECURITIES & EXCHANGE COMMISSION OF PAKISTAN

CIRCULAR NO. &/ 2020

March 2204, 2020

Subject: Relaxation from certain provisions of Companies Act, 2017 due to CoVID-19

The CoVID-19 (Coronavirus) has affected many businesses around the world and has been declared
as a pandemic. The present circumstances in timely complying with the mandatory requirements of the
Companies Act, 2017 (the “Act”) warrant the need for temporary relaxations from the compliance
requirements of various provisions of the Act. Accordingly, the Securities and Exchange Commission of
Pakistan in exercise of powers conferred under section 510 of the Act hereby allows the following
relaxatians in relation to compliance with requirements of the Act:

D

All companies which are facing difficulties in timely holding the annual general meeting (the
“AGM”) for the year ended on December 31, 2019, are hereby allowed a general extension for a
period of 30 days as provided in section 132 of the Act for holding their AGMs. The companies
can now hold their AGM for the year ended on December 31, 2019 on or before May 29, 2020.

The companies, whose election of directors is due before or in the aforesaid AGM, may file
impediment reports with the concerned registrar under section 158(2) of the Act citing the reasons
for delay in holding the election of directors.

Accordingly, any statutory return which is required to be filed on or after 24t March, 2020 may
be filed with the concerned registrar with the delay of 30 days of occurrence of any event without
any additional filing fee as no penal action shall be taken for the late filing.

ot

Mubasher Saeed Saddozai
Registrar of Companies

Distribution:

1.

© ® N U A LN

Chief Executive Officer of all companies with the year ended on December 31, 2019
The Chief Executive Officer, Pakistan Stock Exchange Limited, Karachi

The President, Institute of Chartered Accountants of Pakistan, Karachi

The President, Institute of Cost & Management Accountants of Pakistan. Karachi
The President, Institute of Corporate Secretaries of Pakistan, Karachi

The President, Federation of Pakistan Chambers of Commerce and Industry, Karachi
The Chairman, The Pakistan Business Council

The Chairman, Overseas Investors Chamber and Commerce and Industry
Official Website






		Page 1



faizannauman
File Attachment
Circular 6.pdf


Sr. CIRCULAR/ SRO CIRCULAR

Nos. REFRENCE SYNOPSIS OF CIRCULAR ATTACHED

Circular No 7 of 2020 - 27 March 2020 [SECP has prescribed following conditions for CIS making investment in equity
Collective Investment future contracts ["EFC"], namely:

Schemes investments in
exchange traded equity
future contracts

e All categories of CIS allowed to invest in equity securities may take equity
exposure through EFC subject to enabling provisions in the offering
document.

e ACIS may:
—  take exposure through EFC for meeting investment objective or for
hedging.

—  purchase deliverable equity/cash settled equity future and invest the
difference between contract price and upfront margin in cash and near
cash instruments;

—  sell deliverable EFC against:

0 its existing ready market open purchase position in the same scrip
if such open position will settle prior to or on the same settlement
date as the settlement of deliverable equity futures contracts or
against shares held in CDC.

0 its existing deliverable future purchase position in the same
security, such an exposure not to exceed 40% of the net assets
of the scheme.

—  sellin cash settled equity futures contracts maximum up to 5% of the
net assets of the CIS without pre-existing interest in the security. ,'

. An AMC:
—  must ensure exposure in EFCs not to exceed net assets of the CIS.

—  to ensure (along with the trustee) to fulfill its obligations with respect
to equity futures contracts, whether in the form of payment or delivery.

— must ensure compliance with exposure prescribed limits.

—  to make appropriate disclosures in the offering document of CIS which
at least covers the following:

0 introduction EFCs, its maturity and methodology of facilitation in
hedging or attaining the investment objective of the scheme.

0 Exposure of participation of the schemes in equity future
contracts.

Risk associated with EFCs with numerical examples.

o0 A statement whether future contracts are used for the purpose of
hedging?

o0 A description of risk management and compliance procedures and
controls adopted to ensure appropriate risk management.

e AMCs taking exposure through EFCs to ensure that necessary risk
management measures are in place to enable the AMC to monitor, measure
and manage the risks of the CIS position in EFCs.

. Exposure in futures contracts shall be marked-to-market on a daily basis as
per requirement of the Pakistan Stock Exchange.

e A CIS cannot blank sale in deliverable equity future contract

8. Circular No 8 of 2020 — 30 March 2020 |To promote ease of doing, SECP has with immediate effect withdrawn Circular
Withdrawal of Circular 8 No. 8 of 2016 dated 9 March 2016, in respect of: Regulatory Requirement for
of 2016 on Disclosure of disclosure of Branch Information by Insurance companies/ Takaful Operators "
Branch Information by
Insurers
9. Circular No 9 of 2020 - 31 March 2020 |In view of COVID 19 pandemic, SECP has allowed the following relaxations to
Relaxation to lending lending non-bank finance sector including the Non-Bank Microfinance Companies
NBFCs under Regulation (NBMFCs):
67A e Deferment in repayment of principal loan amount for 1 year by the borrower _

on the basis of application made before 30 June 2020. However, mark-up to
be paid as per agreed terms and conditions.

. NBFC may reschedule / restructure the financing facility of those borrowers

©2020 KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a member firm of the KPMG network of independent member firms affiliated with KPMG International

Cooperative (“KPMG International”), a Swiss entity. All rights reserved.



: SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
il SPECIALIZED COMPANIES DIVISION
" POLICY, REGULATION AND DEVELOPMENT DEPARTMENT

No. SCD/CIRCULAR/ /2020 o  March 27, 2020

Cireular No. 7= of 2020

Subject: Collective Investment Schemes investments in exchange traded equity future contracts

The Securities and Exchange Commission of Pakistan (the “Commission”), in exercise of powers conferred
under section 282B(3) of the Companies Ordinance, 1984 read with Regulation
55(15) and 58(2) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
“NBFC Regulations™), hereby prescribes following conditions for investment in equity future contracts by
collective investment schemes (CIS):

1. All categories of CIS which are allowed to invest in equity securities or equity spread transactions
may take equity exposure through equity future contract (Deliverable Futures Contracts, Single Stock
Cash Settled Futures and/or Stock Index Futures Contracts) subject to enabling provisions in their
respective offering document.

2. A CIS may take exposure through equity future contracts for meeting the investment objective of the
CIS or for the purpose of hedging,.

3. A CIS may purchase deliverable equity future or cash settled equity future and for this purpose the
difference between the confract price and upfront margin shall be invested in cash and near cash
instruments.

4. A CIS cannot blank sale in deliverable equity future contract.

5. A CIS may sell deliverable equity futures contracts against its existing ready market open purchase
position in the same scrip if such open position will settle prior to or on the same settlement date as
the settlement of deliverable equity futures contracts or against shares held in CDC,

6. A CIS may sell deliverable equity futures contracts against its existing deliverable future purchase
position in the same security till such time that such position is settled or a CIS may sell cash settled
equity futures contract against its existing cash settled equity future purchase position in the same
security till such time that such position is settled. However, such exposure shall not exceed 40% of
the net assets of the scheme.

7. A CIS may sell in cash settled equity futures contracts maximum up to 5% of the net assets of the
CIS without pre-existing interest in the security provided that it complies with the relevant regulation
of Pakistan Stock Exchange Limited Regulations. However, such position shall be covered by
underlying cash or near cash instruments.

8. An AMC must ensure that exposure (net long or net short) in equity futures contracts shall not, at any
time, exceed net assets of the CIS.

9. An AMC along with the trustee shall at all times ensure to fulfill its obligations with respect to equity
futures contracts, whether in the form of payment or delivery.

NIC Building, 63 Jinnah Avenue, Blue Area, Islamabad.
Tel: 051-9207091-4, Fax. No. 051-9100473





w SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
SPECIALIZED COMPANIES DIVISION
POLICY, REGULATION AND DEVELOPMENT DEPARTMENT

10. An AMC must ensure compliance with exposure limits prescribed under Regulation 55 of the NBFC
Regulations.

I11. AMCs taking exposure through equity futures contracts shall ensure that necessary risk management
measures are in place to enable the AMC to monitor, measure and manage the risks of the CIS
position in equity futures contracts and their contribution to the overall risk profile of the CIS.

12. An AMC shall make appropriate disclosures in the offel'ing document of CIS which at least covers
the following; -

e A brief disclosure regarding introduction of equity futures contracts, their period of maturity
and how equity future contracts can facilitate in hedging or attaining the investment objective
of the scheme.

e Extent and manner of participation of the schemes in equity future contracts.

e Risk factors of exposure in equity futures contracts explained by suitable numerical
examples.

e A statement as to whether future contracts are used for the purpose of hedging or meeting the
investment objective of the scheme.

e A description of risk management and compliance procedures and controls adopted to ensure
appropriate risk management.

13. Exposure in futures contracts shall be marked-to-market on a daily basis as per requirement of the
Pakistan Stock Exchange.

This circular will supersede the Commission’s earlier letter No. NBFC-II/MUFAP/292/2011 dated June 21,

2011.
Ao
Musarat J'Iabeen
Executive/Director
Distribution:

1. Chief Executive Officers, Asset Management Companies
2. Mutual Funds Association of Pakistan
3, Trustees of Collective Investment Schemes

NIC Building, 63 Jinnah Avenue, Blue Area, Islamabad.
Tel: 051-9207091-4, Fax. No. 051-9100473
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SECP

INSURANCE DIViSION
Islamabad
CIRCULAR NOQ. 8 OF 2020
Islamabad, March 30, 2020
SUBJECT: 7 WITHDRAWAL OF CIRCULAR NO.08 OF 2016 DATED MARCH 9, 2016

In order to promote ease of doing business and to reduce the cost of doing business for the
insurance sector, the Securities and Exchange Commission of Pakistan hereby withdraws Circular No.
08 of 2016 ddted March 9, 2016 captioned “Regulatory Requirement for Disclosure of Branch
Information by Insurance Companies / Takaful Operators” with immediate effect.

-

Muhamm'ad Hassan Shaikh
Assistant Director (Insurance)

Distribution:

1. Chief Executive Officers of all Insurance Companies / Takaful Operators
2. Chairman (Insurance Association of Pakistan - iAP)

3. President (Institute of Chartered Accountants of Pakistan)

4. President (Institute of Cost & Mahag'ement Accountants of Pakistan)

i

SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN

Insurance Division, NIC Building,

63 Jinnah Avenue, Islamabad, Pakistan

PABX: +92-51-9207091-4, Fax :+92-51-9100496, Web: www.secp.gov.pk
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SECURITIES AND EXCHANGE OF PAKISTAN
Specialized Companies Division
Policy, Regulation and Development Department

No. SC/NBFC-81/2020 ¥ § March 31, 2020
Circular No. 9 of 2020

Subject: Relaxation to Lending NBFCs including NBMFCs under Regulation 67A of the Non-Bank

Finance Companies and Notified Entities Regulation, 2008

In order to facilitate the lending non-bank finance sector in rescheduling their borrowers under
the present circumstances owing to the outbreak of COVID-19 (Coronavirus) pandemic, the Securities
and Exchange Commission of Pakistan (the “Commission”), in exercise of powers conferred under sub-
section (3) of section 2828 of the Companies Ordinance, 1984 (XLVII of 1984) read with regulations 25
and 67A of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the “NBFC
Regulations”), hereby allows following relaxations to all lending Non-Bank Finance Companies (NBFCs)
including the Non-Bank Microfinance Companies (NBMFCs):

1. NBFCs upon a written request of a borrower received before June 30, 2020, may defer
repayment of principal loan amount by one year, provided that the borrower will continue
to service the mark-up amount as per agreed terms and conditions. The NBFCs will convey
their decision to the borrower within 15 working days after the receipt of the written
request. In case, the request of a borrower is declined, the reasons thereof shall be
communicated to the borrower. The above-mentioned deferment will not affect the credit
history of the borrower and will not be reported as restructuring in ECIB.

2. The financing facilities of such borrowers, who are unable to service the mark-up amount
or need deferment exceeding one year, may be rescheduled / restructured upon their
request. If the rescheduling / restructuring is done within 90 days of the loans being overdue
in case of microfinance and within 180 days of the loan being overdue in case of other
finance facility, such facilities will continue to be treated as regular and reported in the ECIB
accordingly.

3.  The NBFCs shall not classify the financing facilities of such borrowers who have requested
for deferment under para 1 or rescheduling / restructuring under para 2, unless the
payment obligations are past due by 90 days in case of microfinance and 180 days in case

of other finance facility. If the deferment or rescheduling / restructuring is not executed

successfully within the specified past due periods, such financing facilities shall be classified






SECURITIES AND EXCHANGE OF PAKISTAN
Specialized Companies Division
Policy, Regulation and Development Department

as “Doubtful” in case of microfinance and “Substandard” in case of other finance facilities,
as per Schedule X of NBFC Regulations.

4.  The aforesaid relaxations, specified at paras 2 and 3 above, shall stand expired on March
31, 2021; and afterwards prevailing provisions of the NBFC Regulations shall be applicable.

Moreover, the aforesaid treatment shall be available for loans, which were regular as on

Woe

(Musarat Jabeen)

February 15, 2020 and became non-performing subsequently.

Execdtjve Director (SCD)

Distribution:

1. Chief Executive Officers, Lending NBFCs
2. Chief Executive Officers, NBMFCs

3. Pakistan Microfinance Network

4. NBFI & Modaraba Association
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who are unable to pay mark-up or need deferment exceeding 1 year.

The NBFC shall not classify the deferment and rescheduled request as
“Doubtful” or “Substandard” unless the payment obligations are past due
by 90 in case of microfinance and 180 for other finance facilities.

The relaxation, above, will expire on 31 March 2021 and then prevailing
provision of NBFC Regulation will be applicable.

CIRCULAR

ATTACHED

10.

Circular No 10 of 2020 -
Regulatory Relief for
Corporate Sector to Dilute
COVID-19 impact

1 April 2020

In view of COVID 19 pandemic, it's been clarified as under:

In view of Circular No. 6 of 2020 30 days extension in holding AGM granted

to all companies, the said extension has simultaneously extended to listed
companies. In addition, SECP to facilitate companies to grant extension in
filing of first quarter financial statement on an application through an email.

Companies to circulate notice and annual report by post or electronically via
email addresses, WhatsApp etc.

Though no relaxation has specifically been provided for filing interim
financial statements, however, SECP will give due consideration while
enforcing regulatory compliance in such situations.

No specific relaxation to BOD Meeting however it's been encouraged to
pass resolution through circulation.

Companies are encouraged to use technology and enable employee to work
from home.

1.

Circular No.11 of 2020 -
Relaxation from Certain
Provisions of NBFC and
Notified Entities
Regulations 2008 &
Circulars due to COVID-19

9 April 2020

In view of COVID 19 following extension has been provided from compliance of
certain requirement of the NBFC Regulations:

Time period for regularization of exposure limit extended from 4 to 6
months.

Announcement of NAV extended from 18.30 to the start of next working
day.
Submission of monthly return extended for 10 days i.e.20 April 2020.

Maximum limit for application of discretionary discount has been
enhanced as under:

Rated Unrated

Duration up to 2 Years 400/-200 bps | +100 bps

Duration over 2 years 300/-100 bps + 100 bps

Time period has been extended for the classification of Debt security to
non-performing securities from 15 to 180 days.

AMCs may inform investor through SMS or Email.

Extended the time from 6 to 9 month for obtaining Institute of Financial
Markets of Pakistan’s Certifications

Deadline of Circular No 2 of 2020 extended for 60 days.

12.

Circular No 12 of 2020 -
Relaxation in renewal of
licensing of Insurance
Brokers

13 April 2020

In view of COVID 19, SECP has issued following guideline for renewal of
licensing of Insurance Brokers:

If the license has expired during 15 March 2020 to 15 May 2020, the
insurance broker, surveyors and ASOs will continue their business with
the current license.

Insurance broker, surveyors and ASOs to file renewal application before
15 May 2020.

License will be renewed from the date of expiry of pervious license.

Online filing facility through e-service and documents can be emailed to
SECP.

All insurance companies/ general takaful will continue to do business
with insurance broker, surveyors and ASOs whose license has been
expired from 15 March.

13.

Circular No 13 of 2020 —
Preventive Measures
against Coronavirus
Disease (COVID-19)

14 April 2020

SECP, CROs, facilitation centers have taken following preventive measures
against Coronavirus Disease:

No Public dealing until further notice\Only online inspection of
documents is allowed by respective CROs. The time limit of response to
CRO queries has been enhanced to 30 days.

©2020 KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a member firm of the KPMG network of independent member firms affiliated with KPMG International

Cooperative (“KPMG International”), a Swiss entity. All rights reserved.




SECURITIES & EXCHANGE COMMISSION OF PAKISTAN

Corporate Supervision Department
Comparry Law Division

No. EMD/MISC/82/2012 Wednesday, April 1, 2020

CIRCULAR NO.loof 2020

Subject: Regulatory Relief to dilute impact of Coronavirus (COVID-19) for corporate sector

Considering the gravity of the pandemic Coronavirus (COVID-19) on the public health
and the Jockdown situation in the country, the companies are facing various difficulties while
ensuring compliance with regulatory requirements related to communication with shareholders,
holding general meetings and issuance of financial statements etc.

The Securities and Exchange Commission of Pakistan in discharge of its statutory
responsibilities for beneficial regulation of corporate sector seeks to clarify as follows:

i. Impact of general relaxation in holding annual general meetings on annual financial
statements and filing deadline for first guarter financial statements:

In view of Circular 06/2020 dated March 22, 2020 a thirty days general extension in holding
annual general meeting (the “AGM”) was provided to all companies facing difficulties in holding
their annual general meetings for year ended December 31, 2019,

Now, the said extension is being simultaneously extended to listed companies under Section
223(2) of the Act, for laying their annual financial statements in the AGM. Moreover, SECP
shall facilitate companies for grant of extension in filing of first quarter financial staternents on
application sent to SECP via email.

ii. Requirement of disseminating information to shareholders through post:

Pursuant to section 55 and section 223(6) of the Act, the companies can circulate the notices of
general meetings and annual reports to members, by post or electronically. Further, the public
companies which are already required under S.R.O 1196 (I)/2019 dated October 3, 2019 to post
the notice of meeting on their website in English and Urdu language along with the annual
financial statements can post the same at PUCAR system of Pakistan Stock Exchange Limited
(for listed companies) and also publish the notice of meeting in one English & one Urdu language
newspaper.

Companies should draw attention of members through public notice in print media and inform
them about the electronic source from where notice, reports etc. may be accessed. Moreover,
companies should also endeavor to disseminate the notices and reports to the members
electronically via email addresses, WhatsApp numbers etc.

iii. Filing of interim financial statements other that first quarter financial statements;

The law does not provide for any relaxation in timeline for filing quarterly financial statements
except for first quarter financial statements. However given the extraordinary circumstances,
: companies are advised to prioritize public safety, while ensuring corporate compliance, and the






§ | SECURITIES & EXCHANGE COMMISSION OF PAKISTAN

Corporate Supervision Department
Company Law Division

Continuvation Sheer - I -

SECP shall give due consideration to all underling circumstances while enforcing regulatory
compliance.

iv. Requirement to hold a Board of Director (“BOD”) meeting once in every quarter:

The law does not provide for any specific relaxation in requirement of holding of BOD meeting
once in every quarter. However, in terms of section 179 of the Act companies are encouraged to
pass resolution by the directors through circulation. Given the extraordinary circumstances,
companies are advised to prioritize public safety, while ensuring corporate compliance, and the
SECP shall give due consideration to all underling circumstances while enforcing regulatory

compliance.
v. Companies to make necessary work arrangements for ensuring regulatory compliances:

As safety of employees is priority of the companies during the coronavirus (COVIT-19) outbreak,
therefore companies are encouraged to make necessary arrangements for the use of technology
and related applications in order to enable them to work from home to meet the regulatory
compliances.

Abid Huss@ain
Executive Diredtor
Corporate Supervision Department

Distribution to,
L. Pakistan Stock Exchange
2. Chief executive officers of all listed companies
3. The President, Institute of Chartered Accountants of Pakistan, Karachi
4, The President, Institute of Cost & Management Accountants of Pakistan, Karachi.

7th Floor, NIC Building, 63-Jinnah Avenue

Islamabad, Pakistan
PAB)‘(J‘\_+ 02-51-8207091-4, Fax: +92-51-9100454, 9100471, Email: webmaster@secp.gov.pk, Website: www.secp.gov.pk
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SECP

SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
SPECIALIZED COMPANIES DIVISION
POLICY, REGULATION AND DEVELOPMENT DEPARTMENT

April 047 , 2020

Circular No. // of 2020

Subject: Relaxation from certain provisions of Non-Banking Finance Companies and

Notified Entities Regulations, 2008 and Circulars due to COVID-19 pandemic

The COVID-19 (Coronavirus) has affected many businesses around the world and has been
declared as a pandemic. Due to the prevailing situation and in pursuant to the challenges faced
by Asset Management Companies in complying with certain requirements of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the “NBFC Regulations™), the
Securities and Exchange Commission of Pakistan in exercise of the powers conferred under
section 282B(3) of the Companies Ordinance, 1984 read with sub-regulation 67(A) of the
NBFC Regulations hereby allows the following relaxations for 90 days or as mentioned below
in relation to compliance with certain requirements of the NBFC Regulations and circulars
issued thereunder:-

1.

Time period to regularize the exposure limits breach under Regulation 55(13) of the
NBFC Regulations is extended from four months to six months.

Time for announcement of daily NAV as per the requirement of Circular No. 11 of 2009
dated March 26, 2009 is extended from 18:30PM to the start of next working day.

Time for submission of monthly returns for the month of March 2020 as per the
requirement of Circular No.1 of 2010 dated January 15, 2010 is extended for 10 days, 1.e.
by April 20, 2020.

Maximum limit for application of discretionary discount as per Annexure-I, Chapter 3 of
Circular No. 33 of 2012 dated October 24, 2012 has been enhanced as per following table:-

Rated Unrated
Duration up to 2 Years +400/-200 bps +100 bps
Duration over 2 years +300/-100 bps +100 bps

The time period for classification of a debt security to non-performing category is extended
from 15 days to 180days as per the requirement of annexure II of Circular No. 33/2012
dated October 24, 2012. Debt securities which are regular in payment of mark up, however,
deferred the payment of principal for one year as per the agreement shall be treated as
performing. Debt securities which are rescheduled/restructured between these 180 days
shall continue to be treated as performing. These relaxations, shall stand expired on March
31, 2021; and afterwards prevailing instructions on the subject shall be applicable.

AMCs may inform investors through SMS or email in lieu of account statement to comply
with the requirements of Circular No. 26 of 2015 dated July 27, 2015.

NIC Building, 63 Jinnah Avenue, Blue Area, Islamabad.
Tel: 051-9207091-4, Fax. No. 051-9100473
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et 2 SPECIALIZED COMPANIES DIVISION
“H 7 POLICY, REGULATION AND DEVELOPMENT DEPARTMENT

7. Requirements of obtaining IFMP Certifications as per Circular No. 41 of 2016 dated
December 30, 2016 is extended from six months to nine months.

8. Deadline for implementation of Circular No. 2 of 2020 dated February 6, 2020 is extended
for further 60 days.

at Jabeen
ve Director

Mus
Exec

Distribution:
1. Chief Executive Officers, Asset Management Companies
2. Mutual Funds Association of Pakistan
3. Trustees of Collective Investment Schemes

NIC Building, 63 Jinnah Avenue, Blue Area, Islamabad.
Tel: 051-9207091-4, Fax. No. 051-9100473
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SECP
INSURANCE DIVISION
Islamabad Circular No. 12 of 2020

Islamabad, April 13, 2020

Suject: Relaxation in renewal of Licenses of Insurance brokers, Insurance Surveyors and Authorized
Surveying Officers (ASOs) during the Corona Virus OQutbreak

Considering the gravity of the pandemic Corona Virus {COVID-19) on public health and lockdown
situation in the country, insurance brokers, insurance surveyors, and authorized surveying officers (ASOs) are
facing difficulties while ensuring compliance with regulatory requirements related to renewal of license under
the Insurance Ordinance, 2000 (the “Ordinance”).

2. Therefore, in order to facilitate the insurance brokers, insurance surveyors, and ASOs during this ongoing
pandemic, the Securities and Exchange Commission of Pakistan hereby issues the following guidelines regarding
renewal of their licenses:

(i) Any insurance broker/insurance surveyor/ ASO whose license has expired or will expire during the
period from March 15, 2020 to May 15, 2020 shall continue to carry on its business without
renewal of its current license with the Commission;

(i)  The above relaxation shall be effective for a period of 2 monthsi.e., it shall end on May 15, 2020.
The respective insurance brokers, insurance surveyors, and ASOs shall be bound to file their
applications prior to the deadline of May 15, 2020;

(iii)  Upon receipt of the applications, licenses shall be renewed effective from the date of expiry of
the previous licenses;

(iv) Insurance brokers, insurance surveyors, and ASOs facing difficulties to arrange documents,
required under the Ordinance for renewal of license may avail the above-mentioned relaxation;

(v)  While surveyors/ASOs can file applications online through e-services, insurance brokers may send
their applications to the Commission via email until the expiry of the lockdown; and

(vi)  All insurance companies/ general takaful operators shall continue to do business with insurance
brokers/insurance surveyors/ASQOs considering the grace period of two (2) months for any license
expired after March 15, 2020.

3. The requirements of this Circular shall come into force at once. ! ﬂ 9
H snat ad

Director/HoD (Enforcement)
Distribution:

Chief Executive Officers of all Insurance Brokers

Chief Executive Officers of all Insurance Surveyors

Chief Executive Officers of all Non-Life Insurers/General Takaful Operators
Chairman, Insurance Association of Pakistan (IAP)

W N R

SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN

Insurance Division, NIC Building,

63 Jinnah Avenue, Islamabad, Pakistan

PABX: +92-51-9207091-4, Fax:+92-51-9100496, Web: www.secp.gov.pk
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SECURITIES & EXCHANGE COMMISSION OF PAKISTAN

COMPANY LAW DIVISION
CORPORATIZATION & COMPLIANCE DEPARTMENT

CLD/CCD/PR(11)2019 Islamabad, April 14, 2020

CIRCULAR NO. '3 2020

Subject: Preventive Measures against Coronavirus Disease (COVID-19)

The current outbreak of coronavirus disease (COVID-19) in a substantial number of
countries and the evolving situation in Pakistan has posed significant threat to workforce
involved in public dealing. In order to protect well-being of employees of the Securities and
Exchange Commission of Pakistan deputed at the Company Registration Offices (CROs) and
facilitation centers, preventive measures have been taken as detailed herein below:

(i) The Company Registration Offices (CROs) and facilitation centers shall remain
closed, as per advice of the local authorities for public dealing, until further
instruction.

(ii) Inspection of documents/record of companies as provided in regulation 19 of the
Company (Registration Offices) Regulations, 2018 , has been stopped. However,
in dire need only online inspection may be allowed by respective CROs
Incharges on case to case basis.

(iii)  As the companies are facing difficulties in responding to the queries/letters of
Companies Registration Offices (CROs), the time limit of response has been
enhanced to 30 days.

Wan—

Mubasher Saeed Saddozai
Registrar of Companies/HOD(CROs)

Distribution:

All CROs.

The Federation of Pakistan Chambers of Commerce and Industry.
The Pakistan Bar Council.

The Institute of Chartered Accountants of Pakistan.

The Institute of Cost and Management Accountants of Pakistan.
The Federation of Pakistan Chambers of Commerce and Industry.
Notice Board of all CROs.

Office copy.

O N LW~






		Page 1



faizannauman
File Attachment
Circular 13.pdf


Sr. CIRCULAR/ SRO CIRCULAR

Nos. REFRENCE SYNOPSIS OF CIRCULAR ATTACHED

Circular No 14 of 2020 - 16 April 2020  |SECP has modified time of maturity of Shariah Compliant Money Market Sub-

Amendments in fund the time to maturity of any Government ljarah Sukuk from three (3) to five
Investment Policy. (5) years.

15.  |Circular No 16 of 2020 - 21 April 2020 |In view of COVID 19 following extension has been provided from compliance of
Relaxations from certain certain requirement of the NBFC Regulations:

provisio_ns of NBFC Time period of submission of quarterly financial statement of Open & close End
Regulations 2008 Scheme extended to 31st May 2020.

Time extended to 180 days to ensure compliance of minimum fund size for open
end scheme and after 90 days of issuance of this circular open-end scheme
become noncompliant

16. |Circular 17 of 2020 — 20 April 2020  |[In continuation of circular 13, SECP, CROs, facilitation centers have taken further
Preventive Measures preventive measures against Coronavirus Disease:
against COVID-19 For inspection of documents, prior appointment should be obtained via email or
phone call to respective CRO providing name of the company the intended date _
of visit

CTC can be collected within two working days, otherwise, sent via courier.

SROs
SRO 131 (1)/2019 - 24 February, 2020 |The effective date for applicability of IFRS 9 for Modarabas as “Reporting
Change in the Effective period/year ending on or after 30th June 2020 (earlier application is permitted)
Date of IFRS-9 for _
Modaraba
SRO 273(1)/2020 - 30th March, 2020 |The effective date for applicability of IFRS 9 for Non-Banking Finance Companies
Change in the Effective as "Reporting period/year ending on or after June 30, 2021. _
Date of IFRS-9 for NBFCs
S.R.0. 278 (1)/2020 - 1st April, 2020  |Following relief from the requirements contained in IFRS 9, requiring recording of
Relief from requirements fair value adjustments of equity instruments held as FVPL (Fair Value through

contained in IFRS 9 Profit or Loss) in the Statement of Profit or Loss, as at March 31, 2020:

i Gain/loss may be shown as separate component in the Statement of
Changes in Equity.

ii. The amount in equity shall be taken to the Statement of Profit or
Loss for the year/period ending June 30, 2020.

iii. The amount of loss in equity will be treated as a charge to _
statement of profit or loss for the purposes of distribution as
dividend, if applicable.

Companies and mutual funds willing to follow full requirements of IAS-39/ IFRS
9, IFRS for SMEs and AFRS for SSEs as applicable are encouraged to do so.

All companies and mutual funds opting for the treatment in Para-i above, shall
disclose the value of their investments and the figures on the face of their
Statement of Financial Position, Statement of Profit or Loss and Directors’
Report.

KPMG Offices in Pakistan

Karachi Office Lahore Office Islamabad Office
Sheikh Sultan Trust Building No. 2 351 Shadman-1, Main Jail Road, Sixth Floor, State Life Building
Beaumont Road, Karachi 75300 Lahore Pakistan Blue Area, Islamabad

Phone +92 (21) 3568 5847 Phone +92 (42) 111-KPMGTH (576484) Phone  +92 (51) 282 3558
Fax +92 (21) 3568 5095 Fax  +92 (42) 3742 9907 Fax +92 (51) 282 2671
eMail karachi@kpmg.com eMail lahore@kpmg.com eMail islamabad@kpmg.com

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information,
there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional
advice after a thorough examination of the particular situation.

The KPMG name and logo are registered trademarks or trademarks of KPMG International.

©2020 KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a member firm of the KPMG network of independent member firms affiliated with KPMG International
Cooperative (“KPMG International”), a Swiss entity. All rights reserved.
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go SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
o SPECIALIZED COMPANIES DIVISION

HUS POLICY, REGULATION AND DEVELOPMENT DEPARTMENT
No. SCD/VPS/CIRCULAR/29, /7,/2020 S, | C Aprill 4, 2020

Circular No, / ‘f of 2020

Subject: Amendment in Circular 36 of 2009 dated December 10, 2009 and Circular No 36 of 2012
dated November 26, of 2012

The Securities and Exchange Commission of Pakistan in exercise of the powers conferred under section
282B(3) of the Companies Ordinance, 1984 read with sub rule (3) & (4) of rules 24 of the Voluntary
Pension Rules 2005 make the following amendment in the Investment Policy specified through Circular
36 of 2009 dated December 10, 2009 and Circular No 36 of 2012 dated November 26, of 2012 :-

In case of Shariah compliant Money Market Sub-fund the time to maturity of any Government ljarah
Sukuk shall not exceed five(5) years.

All other terms and conditions shall remain unchanged.
X \J\C’\"‘g s

Khalida Habib
Executive Director

Distribution:
1. Chief Executive Officers, Asset Management Companies
2. Mutual Funds Association of Pakistan
3. Trustees of Collective Investment Schemes

NIC Building, 63 Jinnah Avenue, Blue Area, [slamabad.
Tel: 051-9207091-4, Fax. No. 051-9100473
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SPECIALIZED COMPANIES DIVISION
POLICY REGULATION AND DEVELOPMENT DEPARTMENT

Circular No. 16 of 2020

Subject: Relaxation from certain_provisions of NBFC Regulations, 2008

The COVID-19 (Corenavirus) has affected many businesses around the world and has been declared
as a pandemic. Due to the prevailing situation and in pursuant to the challunges faced by Asset
Management Companies in complying with certain requirements of the Non-Banking Finance
Companies and Notitied Entities Regulations, 2008 (the “NBFC Regulations™, the Sccurities and
Exchange Commission of Pakistan in 2xercise of the powers conferred under sectisn 282B(3}) of the
Companies Ordinance, 1984 read with sub-regulation 67(A) of the NBFC Regutations hereby allows
the following further relaxations in rclation to compliance with certain requirements of the NBFC
Regulations:-

1. The time period for submission of the quarterly financial statements of Open End Scheme and
Close End Scheme for the quarter cnded on March 31, 2020 under Regulation 38(2)(f) of the NBFC
Regulations is extended by 30 days i.e. till May 31, 2020; and

2. Time to ensure compliance with minimum fund size for Open End Schemes under Regulation 54
(3b) of the NBFC Regulations, 2008 is increased to 180 days for Open End Schemes currently non-
complaint with minimum fund size requirement and Open End Schemes that may become non-
complaint within next 90 days of issuance of this circular,

s

l ’_"\;//
Khallda Habib
F xecutive Director

s

Distribution:
1. Chief Executive Officers, Assct Management Companies
2. Mutual Funds Association of Pakistan

No. SCD/CIRCULAR/2992020 | - April 214 , 2020
|

3. Trustees of Collective Investnent Schemes

|

|

NIC Building, 63 Jinnah Avenue, Blue Area, Islamabad.
Tel: 051-9207091-4, Fax. No. 051-9100473






faizannauman
File Attachment
Circular 16.pdf


’f%:é SECURITIES & EXCHANGE COMMISSION OF PAKISTAN

COMPANY LAW DIVISION
CORPORATIZATION & COMPLIANCE DEPARTMENT

CLD/CCD/PR(11)2019 Islamabad, April 20, 2020

CIRCULAR NO.| 772020

Subject: Preventive Measures against Coronavirus Disease (COVID-19)

In continuation to this office Circular No.13 of 2020 dated April 14, 2010 and keeping

in view the difficulties being faced by the general public regarding inspection of companies

record and issuance of certified true copies, the following measures have been taken for ease

and facilitation of the public:

1.

Inspection of documents/record of companies as provided in regulation 19 of the
Company (Registration Offices) Regulations, 2018, has been allowed. However, prior
appointment shall be obtained via email or phone call to the respective CRO providing
name of the company and intended date of visit. CRO Incharge shall allow inspection
ensuring adequate health security measures.

Certified copies of returns can be issued and collected from the respective CRO within
two working days and in case not collected within the prescribed time, the same shall
be sent via courier.

wh WA

Mubasher Saeed Saddozai
Registrar of Companies/HOD(CROs)

Distribution:

00 S OV N i L B i

All CROs.

The Federation of Pakistan Chambers of Commerce and Industry.
The Pakistan Bar Council.

The Institute of Chartered Accountants of Pakistan.

The Institute of Cost and Management Accountants of Pakistan.
The Federation of Pakistan Chambers of Commerce and Industry.
Notice Board of all CROs.

Office copy.
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GOVERNMENT OF PAKISTAN
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Islamabad, the 24 February, 2020

NOTIFICATION

S.R.0.131 (1)/2019. - In exercise of the powers conferred by section 510, read with sub-
section (1) of sections 225 of the Companies Act, 2017 (XIX of 2017), and in partial modification
of S.R.0. 229 (1)/2019, dated 14™ February, 2019, the Securities and Exchange Commission of
Pakistan is pleased to modify the effective date for applicability of International Financial
Reporting Standard - Financial Instruments (IFRS 9) in place of International Accounting Standard
(IAS) 39 (Financial Instruments: Recognition and Measurement) for Modarabas as “Reporting

period/year ending on or after 30™" June, 2020 (earlier application is permitted)”.

[File. No. SC/M/IFRS/2020]

) {
\T .
I

(" Bilal Rasul )
Secretary to the Commission
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GOVERNMENT OF PAKISTAN
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Islamabad, 30t March, 2020
NOTIFICATION

S. R. 0.273(1)/2020. - In exercise of the powers conferred by section 510, read with sub-section
(1) of sections 225 of the Companies Act 2017 (XIX of 2017), and in modification of S.R.0. 1332 (1)/2019
dated November 7, 2019, the Securities and Exchange Commission of Pakistan is pleased to modify the
effective date for applicability of International Financial Reporting Standard 9 - Financial Instruments in
place of International Accounting Standard 39 (Financial Instruments: Recognition and Measurement)
for Non-Banking Finance Companies as “Reporting period/year ending on or after June 30, 2021 (earlier
application is permitted)”.

[File. No. SC/NBFC-191/IFRS-9/2020]

(Ejaz Alam Khan)
Secretary to the Commission
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GOVERNMENT OF PAKISTAN
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Islamabad, the 1° April, 2020
NOTIFICATION

S.R.0. 278 (1)/2020.- In exercise of the powers conferred by section 510 read with sub-
section (1) of section 225 of the Companies Act, 2017 (XIX of 2017), read with clause (c) of section 43
of the Securities and Exchange Commission of Pakistan Act, 1997 (XLIl of 1997), S.R.0. 229(1)/2019
dated February 14, 2019 and S.R.O. 1332(1)/2019, dated November 7, 2019, the Securities and
Exchange Commission of Pakistan hereby allows all companies, following relief from the requirements
contained in IFRS 9 (IAS 39, IFRS for SMEs and AFRS for SSEs), requiring recording of fair value
adjustments of equity instruments held as FVPL (Fair Value through Profit or Loss) in the Statement of
Profit or Loss, as at March 31, 2020:

i) Gain/loss, if any, due to fair value measurement of FVPL equity instruments, held as at March
31, 2020, may be shown in the Statement of Changes in Equity, as a separate component of
equity.

ii) The amount taken to equity as per (i) above, including any adjustment/effect for price
movements shall be taken to the Statement of Profit or Loss for the year/period ending June
30, 2020.

iii) The amount of loss taken to equity as per (i) above, shall be treated as a charge to statement
of profit or loss for the purposes of distribution as dividend, where applicable.

2. Companies and mutual funds willing to follow the full requirements of IAS-39/ IFRS 9, IFRS for
SMEs and AFRS for SSEs as applicable are encouraged to do so.

3. All companies and mutual funds opting for the treatment in Para-i above, shall disclose
prominently on the face of their Statement of Financial Position, Statement of Profit or Loss and
Directors’ Report the parameters used by them in determination of the value of their investments
and the figures arrived at under both regular and especially opted accounting treatment, that is
to say, the requirement of International Financial Reporting Standards regarding disclosure of

such departure have been complied with.
,g/@w

— -
(Ejaz Alam Khan)
Secretary to the Commission
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