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Dubai Customs has released Notice No.17/2020 on 22 October 2020, which relates to procedures 

for declaration of goods consumed within free zones. It enters into force on 25 October 2020. 

Distinction between goods

This Notice distinguishes between goods that are consumed in the free zones and those sold to 

the United Arab Emirates’ local market and it elaborates on how customs duties apply to each.

1. Goods that are not subject to customs duties are those:

• used and consumed within the free zones for the purpose of the establishment, operation or

maintenance of projects and facilities enabling businesses to carry out their activity; or,

• involved in the manufacturing of any goods or productions of any service within the free zone.

2. Goods that are subject to customs duties are those:

• sold out of the free zone and introduced into the local market; or,

• consumed in the free zone in cases other than those mentioned in (1) above.

What Changed?

This Notice implements the following changes:

• Differentiating the treatment of the goods based on their utilization;

• Explicitly stating the obligation of free zone companies to trace their inventory and listing the

documents and procedures to be followed to this effect; and

• Introducing a new compliance requirement in the form of quarterly reporting.

Compliance requirements

Free zone companies will have to follow customs procedures, which include the submission of a 

consumption goods declaration, whether the goods are subject or not to customs duties. The 

consumption goods declaration must be completed at least on a quarterly basis with the required 

documents attached.  

For more information on this topic or to learn more about KPMG’s Trade & Customs Services, 

kindly contact the Middle East Trade & Customs team at KPMG. 
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https://www.dubaicustoms.gov.ae/en/PoliciesAndNotices/Notices/CN17_2020.pdf
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or 

entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of 

the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate 

professional advice after a thorough examination of the particular situation.

Disclaimer: Tax advisory services could be prohibited for audit clients.
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