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Hedge accounting can offer a company substantial benefits by helping to
reduce volatility in earnings. The application of hedge accounting, however,

can often pose a challenge due to its complexity and the investment
required both in terms of time and money.

ATransition Journey

From 1 January 2019, the new financial instruments standard, TFRS 9, will change the
way companies account for financial instruments, especially for derivatives and hedge
accounting. Derivatives will be measured and recorded at fair value through profit or loss,
while applying hedge accounting can help reduce a volatility in earnings from derivatives.

2020+

Business as usual accounting
Systems and process fully embedded

2018

Pre-transition accounting
TAS 8 disclosures

201§

First year accounting
Adjustments and first-time
application, including
disclosures

Ideally, changes to systems and processes will be made before trantision, but some companies will be
using workarounds - e.g. spreadsheets, external advisory - right into the BAU phase.

»» Argyouready forit?

Applying hedge accounting under TFRS 9 may require changes to risk management,
treasury management, accounting processes, and data processes as well as internal
controls for assessing and calculating hedge effectiveness, in addition to the extensive
new requirements.

Experienced Staff Hedge Accounting Preparation Period

tasks on a regular basis {e.g. guarterly).

Normally, 3 experienced staffs, Support System Normally, it takes at least 6 months

including 2 from treasury and in order to ensure the completeness
1 from accounting, are assighed and accuracy of hedge accounting

to complete hedge accounting processes and requirements from
the standard.

Ideally, hedge accounting support system
is an “optimal solution” for applying
hedge accounting.



With the recent changes to TFRS 9 Financial Instruments, even more
companies are likely to be eligible to apply hedge accounting under this

standard. KPMG Thailand offers a reliable solution, requiring less
time and money to reap the benefits offered by hedge accounting.

> Hedge Accounting

KPMG can help you with your hedge accounting needs through our KPMG’s Hedge
Accounting Services. We have a team of professionals who have knowledge and
experience in advising numerous clients in the successful application of hedge
accounting. Our services are as follows:

Hedge Effectiveness Hedge
Testing Documentation

Accounting
Journal Entries

Information
Supporting Disclosure
& Audit Trial

External auditor,
AC, and BOD
Q&A Support

Fair Valuation
Testing

Many more
Idenfity key changes that may have the most impact on existing hedges
=7 Assess potential new hedging strategies that align with your entity’s risk policy
ﬁ Determine potential hedging cost reductions
%% Better connect your internal risk management and external reporting
‘K Implement new hedge accounting systems

‘-:T!—l Determine the impact of new hedging requirements on disclosures

»» Wy aSSeSs now ?

Greater Simplification & Efficiencies

- More time to complete initial quantitative
assessments of hedge effectiveness

- Opportunities to expand scope of eligible
hedged item and hedging instrument

Improved Financial Reporting

- Reduce volatility in earnings and improve
cash flow forecasting

- Align more with risk management
strategies



KPMG
Lontact Us

For more information about how KPMG can help you, please contact the following professionals:

Sukit Vongthavaravat Christopher Saunders

Partner, Head of Risk Consulting Partner, Head of Financial Risk Management
T. +66 2677 2350 T. +66 2677 2359

E: sukit@kpmg.co.th E: csaunders2@kpmg.co.th

Supachate Kunaluckkul Amnat Ritdumrongkul

Director, Advisory Manager, Financial Risk Management

T. +66 2677 2367 T. +66 2677 2762

E: supachate@kpmg.co.th E: amnat@kpmg.co.th

Woratham Bovornkeeratiroj Nalinnit Satsri

Senior, Advisory Assistant Manager, Financial Risk Management
T. +66 2677 2795 T. +66 2677 2000

E: woratham@kpmg.co.th E: nalinnit@kpmg.co.th

STAY CONNECTED >>>

You

Twitter : @KPMG_TH
Facebook : facebook.com/KPMGinThailand
YouTube : youtube.com/KPMGinThailand

www.kpmg.com/th
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