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More service activities entitled to foreign business license exemption  
 
On 25 June 2019, the Royal Gazette announced the new Ministerial Regulation No. 
4 (“Regulation”) to exempt additional service types rendered to related companies 
from the foreign business license (“FBL”) requirement under the Foreign Business 
Act as follows:  
 
• Provision of loan in Thailand; 
• Lease of office space with utility; 
• Consultancy services only on management, marketing, human resource, or 

information technology. 
 
According to the Regulation, the “related companies” include companies having 
relationship among them as follows: 
 
• More than half of shareholders of one company are the same persons as 

more than half of shareholders of the other company. 
• Shareholders who hold 25 percent or more of shares in one company also 

hold 25 percent or more of shares in the other company. 
• One company holds 25 percent or more of shares in the other company. 
• More than half of directors with managing power of one company are the 

same persons as more than half of directors with managing power of the other 
company. 

 
The purpose of the FBL exemption for the above additional services is to facilitate 
foreign investors in Thailand with regard to the provision of services to their related 
companies as well as to promote foreign investment in Thailand. 
 
KPMG’s Comments: 
 
Although the FBL is no longer required for the above services under this Regulation, 
foreigners operating business in Thailand may still be subject to other legal 
requirements both under the Foreign Business Act and other laws such as minimum 
capital requirement, tax compliance and other license requirements under other 
specific laws which may be applicable to certain business types of the foreigners.   
 
Therefore, business entities with foreigner status should carefully consider all of Thai 
laws and regulations applicable to their business activities in Thailand and seek 
advice from appropriate legal advisors to ensure their proper compliance with Thai 
laws. 
 
We welcome any opportunity to discuss the relevance of the above matters to your 
business.  
 
KPMG Thailand’s Legal Services Team offers a wide range of practical legal 
solutions. For more information, please visit 
https://home.kpmg.com/th/en/home/services/tax/legal-services.html. 
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You have received this message from KPMG Phoomchai Tax Ltd. If you wish to 
unsubscribe Tax News Flash, please click unsubscribe. 
 
The information contained herein is of a general nature and is not intended to address 
the circumstances of any particular individual or entity. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is 
accurate as of the date it is received or that it will continue to be accurate in the future. 
No one should act upon such information without appropriate professional advice after a 
thorough examination of the particular situation. 
 
© 2019 KPMG Phoomchai Tax Ltd. a Thai limited company and a member firm of the 
KPMG network of independent member firms affiliated with KPMG International 
Cooperative ("KPMG International"), a Swiss entity. All rights reserved. 
 
The KPMG name and logo are registered trademarks or trademarks of KPMG 
International. 
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