KPMG inThailand

Issue 69: COVID-19 Relief Measures - guidelines for withholding tax

reduction released

Further to the announcement of COVID-19 Relief Measures, the Ministry of Finance
has released the Ministerial Regulation (No. 361) on 27 March 2020 to provide
guidelines for withholding tax relief.

According to the Ministerial Regulation, withholding tax imposed on payments of
certain taxable income made from 1 April 2020 to 30 September 2020 will be reduced
from 3% to 1.5%. The withholding tax will subsequently be reduced from 3% to 2%
from 1 October 2020 to 31 December 2021 should the payment be made via e-
Withholding Tax system*. However, the said withholding tax reduction will not be
applicable to payments made to charitable foundations and associations.

The guidelines for withholding tax reduction are summarized below.
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Type of income Income recipient Withholding Withholding Tax Partner,

(based on Section 40 of tax rate during | tax rate during Global Compliance
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Section 40 (2) Company and juristic 1.5% 2% Pornpen Eurpiyachat
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Note:

*E-Withholding tax system is the system used by the bank or other person who acts as a paying agent.
Such agent will deduct withholding tax when making payment on behalf of the taxpayer and remit the tax
withheld to the Revenue Department via the electronic channel. However, the law regarding e-
withholding tax system is not yet officially released.
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