Climate risks and opportunities:

Financial impact and reporting

Audit Committee Forum No. 49

Potential Financial Impacts Key considerations

ﬁ:u Physical damage to assets and rising
insurance costs

Consider climate-related risks

Supply chain disruptions and opportunities and their
financial impacts when

preparing financial statements

Changes in operations and production
processes and cost

Provide clear and robust
disclosures, especially of the
Changes in demand for products/services key judgements and estimates
affected by climate-related
matters

Litigation expense, settlements, fines and
penalties
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Ten questions to start yourimpact assessment

Consider materiality from both a
quantitative and qualitative
perspective in relation to
disclosures of key judgements
and assumptions related to
climate risk

Ensure consistency of
assumptions used in relevant
areas of the company’s financial
statements and that they are in

sync, to the extent appropriate,
with information related to

climate-related risks discussed
elsewhere in the annual report.

01 Has your company made a net-zero commitment? 06 Does your company borrow funds?

02 Does your company have polluting assets? (7 s your company a provider of finance?
03 1s your company exposed to carbon-related regulation? (08 What about your staff benefits?

04 What about your inventory and production costs? 09 What about your cash flow forecasts?
05 Does your company take part in an emissions scheme? 1[] What about your disclosures?

Key questions

® Stakeholders’ expectation

Impact
Strategy
People

Reporting

What are the stakeholders’ and regulatory expectation and how are we addressing them?

What is the Company’s Risks & Opportunities impact assessment on climate change?

What is our strategy for responding to Risks & Opportunities arising from climate change?

Do we have a responsible team with the right capability to address climate Risks & Opportunities?

What is our current reporting status on One Report disclosure and Scope 1-3 GHG emission?

Are we ready to report under ISSB reporting?
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