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Impacts of the current economic environment and recent events in overview

Supply Chain
Disruption

Affected sectors:
e Automotive

Lockdown in China

* Food manufacturing
 Agriculture

Commodity Price * Transportation
Inflation

The war in Ukraine Mainly energy, metals and
. agricultural commodities.

Inflayon
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Covid-19 pandemic Central banks raise interest rate

to fight with inflation.




Risinginfiationimpact...

Chart 3: United States constant maturity — 20-year Chart 4: Germany government debt — 20-year
25

Central banks raise interest rate
to fight with inflation.
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Yield increased impact the pricing of debt, equity instruments and enterprise value.

The cost of debt The cost of equity Weighted. —average cost
of capital (WACC)

The effect of tighter monetary policy is typically to reduce economic activity, which may result in a
recession and lower corporate profits.




Significant challenges these key areas...

Triggering event or circumstance that
indicate possible impairment.

Selecting the method of

Change in interest rate and
currency fluctuation affect fair
value of derivatives.

Reflecting credit and currency
risk in valuation of loan and debt

projecting cash flows traditional
VS expected cashflow approach
and calculating the discount rate

Effect on fair value measurement
of financial assets where volume

or level of activity significantly
decreased.

securities

Hyperinflationary economies



Hyperinflationary accounting under TAS 29 is relevantfor....

%
* Financial statements of companies
reporting under the Standard whose

functional currencies are those of
hyperinflationary economies

=|

 Consolidated financial statements of

groups reporting under the Standard
with foreign operations (e.g. a
subsidiary, associate or joint
arrangement) whose functional
currencies are those of
hyperinflationary economies.



Hyperinflationary economies

venezuela
Suriname
Argentina

Turkiye*
Syria
Lebanon
Islamic Republic of Iran

Ethiopia*®
Yemen

sudan
South Sudan

Zimhabwe
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