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Q4/2022’s new corporate NPLs by sector

The Thai economy grew 1.4% in the fourth quarter of 2022, a softening from the 4.6% growth recorded in the previous quarter. 
This is due to lower exports, manufacturing, and public consumption. As a result, the overall GDP in 2022 grew by 2.6%, which
was lower than the forecasted 3.2%. The long-awaited bounce back of the tourism industry is predicted to support economic 
recovery this year despite a weakening global economic outlook. Thailand’s economic recovery is expected to further pick up 
steam with China's earlier than anticipated reopening, which should provide a significant boost to the tourism industry. However, 
business analysts also predict that the ongoing Russia-Ukraine conflict will continue to have a detrimental effect, with high 
energy prices and inflation expected to continue globally. The recent failure of two US banks has led to further uncertainty in the 
world’s banking and capital markets. This is a stark reminder of the fragile nature of the global economy and the ripple effect 
such failures can have on businesses.
Core inflation in Thailand, excluding raw food and energy prices, remains at risk from demand-side inflationary pressures. On 
25 January 2023, The Monetary Policy Committee (MPC) of the Bank of Thailand (BoT) announced a raise in the interest rate 
by 0.25 percentage points, taking the base interest rate from 1.25 to 1.50 percent. The MPC believes that a continued, gradual 
normalization of policy is the appropriate course considering the outlook for inflation and growth. As a rebound in tourism could 
further intensify demand-side pressure on inflation, the MPC will closely monitor it and consider if further interest rate rises may 
be required.
The Thai banking industry seems to have weathered the impact of the COVID-19 pandemic and is now preparing to support an 
economic recovery. Commercial banks retain their capital and loan loss provisions, and available liquidity remains strong. 
Consumer and business debt serviceability has recovered along with the improving economy; however, some households and 
SMEs still face uncertain financial stability and remain vulnerable to debt and the rising cost of living. The banks continue to
provide support through loans, including the transformation loan facility which allows SMEs access to low-cost capital to assist
with transformations in response to global trends such as digitalization and ESG. As of 13 February 2023, the BoT has 
approved soft loan facilities totaling THB212.4 billion to 59,891 debtors, an increase of 3,346 debtors from 26 September 
2022(1). The asset warehousing program has seen a moderate increase in usage, with a total of 442 debtors and debt worth of 
THB10.7 billion.
Outstanding NPLs dropped marginally, from THB503 billion in Q3 2022 to THB499 billion in Q4 2022, and the ratio of NPLs to 
total loans similarly declined, from 2.76% to 2.72%, as a result of the decrease in the total amount of outstanding NPLs. 
Corporate bonds grew 1.6% from September to December 2022, and according to The Thai Bond Market Association were 
expected to rise even further in 2023 as businesses try to lock in financial costs as interest rates rise. Court-ordered 
rehabilitation may also be a possibility for many firms, but for the time being this is still a last resort for many as there have been 
no new rehabilitation cases in the past three months.
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KPMG Deal Advisory
Our solutions address a number of different requirements from businesses and their stakeholders across an organization’s lifecycle. 
The global impact of COVID-19 has unavoidably pushed several businesses into the Stressed and Distressed part of the cycle. Our 
experienced approach brings valuable insights and guidance to help you to stabilize and protect value, and then ready the business to 
emerge.

• Value data provided in the ‘Outstanding NPLs in Thailand’ chart represents the value of the total outstanding non-performing 
loans (NPLs) of financial institutions for both corporate and personal consumers. The percentage to total loans represents the 
total outstanding NPLs to the outstanding loans.

• The pie chart ‘Q4/2022’s new corporate NPLs by sector’ represents the new and re-entered NPLs which occurred during the 
period. The number of personal consumer NPLs is excluded.

• The number of rehabilitation cases accepted by the Central Bankruptcy Court only refers to the applications that the Court has 
accepted for consideration. The court may reject the application for rehabilitation.

Data criterion

Turnaround 
planning and 
execution

Exit planning 
and implementation

Tim
e

M&A

Va
lu

e

Business as 
usual

Business as 
usual

Triggers we look for
— Company behind plan
— Finance/ liquidity 

concerns
— Business model 

disruption
— Fraud
— Loss of management
— Reputational damage
— Regulatory change
— Failed M&A 

transaction
— Failed integration
— Customer/supply 

chain stress Value realization

Crisis cash 
management

Strategy 
development

Vendor assistance/
due diligence

Financial 
restructuring

Stakeholder 
management

Crisis 
management/
stabilization

DistressStress

Executive
solutions

Valuations

Strategic 
working capital

Transformation

Debt and equity 
advisory

Strategic 
working capital

Stabilize and protect value 

Due to the COVID-19 pandemic, 
the industry has rapidly moved into 
the downward curve of the cycle

Cash and working 
capital management

Strategic cash performance 
improvement

Crisis cash management 
and cash monitoring Tactical working capital management

Turnaround Agree on and implement the recovery plan to 
achieve sustainable business improvement

Support senior 
executives to develop a  
turnaround plan

Create the team and conditions to 
sustain the turnaround, including profit 
improvement

Insolvency Contingency    
planning

Liquidation 
assessment

Financial 
restructuring

Lender advisory/ 
refinancing

Stabilize and 
assess options

Contact us
Ian Thornhill
Partner 
Head of Deal Advisory

ithornhill@kpmg.co.th
Tel: +66 2677 2297

Matt Crane
Partner
Deal Advisory
Restructuring & Value Creation

mcrane1@kpmg.co.th
Tel: +66 2677 2154

Sukit Vongthavaravat
Partner 
Head of Advisory

sukit@kpmg.co.th
Tel: +66 2677 2350

Toungrat Pichitdej
Manager 
Restructuring

toungrat@kpmg.co.th
Tel: +66 2677 2793

Jakkra Rattananukit
Manager
Restructuring

jakkra@kpmg.co.th
Tel: +66 2677 2730

© 2023 KPMG Phoomchai Business Advisory Ltd., a Thai limited liability company and a member firm of the KPMG global organization of 
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. 
Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is 
received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional advice after a 
thorough examination of the particular situation.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.
kpmg.com/th

KPMG Phoomchai
Business Advisory Ltd.
48th Floor, Empire Tower 
1 South Sathorn Road,
Yannawa, Bangkok 10120
T: +662 677 2000

Songpon Kiatlertpongsa
Partner
Deal Advisory
Transaction Services

songpon@kpmg.co.th
Tel: +66 2677 2772


	Slide Number 1
	Slide Number 2

