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The extension of the tax measures to support the e-tax systems

On 24 January 2023, the Cabinet approved the extension of the tax measures to support the e-tax systems
for another three years; from 1 January 2023 to 31 December 2025, aiming to promote the continuous use
of the e-tax invoice, e-receipt, and e-withholding tax systems, as well as to encourage taxpayers to deduct
and remit taxes through the e-withholding tax system.

A selection of the key tax measures approved by the Cabinet resolution are as follows:

1. Double deduction of expenses relating to the investment in the e-tax systems

Companies and juristic partnerships could be eligible for a double deduction for corporate income tax
computations purposes, where expenses are incurred from the investment in, or the use of e-tax invoice,
e-receipt, and e-withholding tax systems; subject to the following types of expenses and conditions:

No. ‘ Type of expenses ‘ Conditions
1. | Expenses relating to the investmentinthe | o The expenses mustbe paid between 1 January
e-tax invoice and e-receipt systems 2023 and 31 December 2025.
including: * The assets invested must meet the following
* Investment in the e-information conditions:
preparation system and data 1. The a§sets have never been used
receiver system. before;

2. The assets can be amortized or

*  Purchases of computer program, depreciated, and are acquired and ready
computer, or other equipment to to use by 31 December 2025
be used W'th.t.he computer or to 3. The assets are in Thailand;
record e-certificate. 4. The assets are used for at least three
However, the expenses incurred: (1) by e- consecutive accounting periods starting
information preparation and transmission from the first year it has been acquired
service providers, or developers of and ready to use;
computer program for sale or providing 5. The assets are not, in whole or in part,
services, or (2) from the reparation of the granted with any other tax privileges; and
equipment, are not within the scope of 6. The assets are not used for activities that
expenses that qualify for the additional tax are exempt from CIT under the law
deduction. governing investment promotion,
enhancement of competitiveness in the
2. | Expenses relating to the investment in the targeted industries or Eastern Economic
e-withholding tax system, including the Corridor, whether in whole or in part.

expenses from purchasing computer
programs, computers, e-certificate storage
equipment.

* Other conditions as may be announced by the
Director General (“DG”) of the Thai Revenue
Department (“TRD”).

The expenses incurred for reparation are

not under the scope of expenses qualified

for the additional tax deduction.

3. | Expenses for the use of e-tax invoice, e- * The expenses must be paid between 1 January
receipt system and e-withholding tax 2023 to 31 December 2025.

systems paid to service providers, ¢ Other conditions as may be announced by the

DG of the TRD.




2. Reduced withholding tax (“WHT”) rates for the users of the e-withholding tax system

In addition to the above measure, the same Cabinet resolution also resolved to reduce WHT rates to 1%
for certain types of payments made through e-withholding tax system between 1 January 2023 and 31
December 2025.

The measure to reduce WHT rates for payments made through the e-withholding tax system was previously
extended to cover the period through 31 December 2022 under the Departmental Instruction no. Taw Paw
336/2564, reducing the statutory WHT rates to 2%. This latest Cabinet resolution has the effect of extending
the period to 31 December 2025, and further reducing the rate to 1%.

The reduced WHT rate of 1% as mentioned above applies to the payments, e.g.:

P A (£31]
ayment to A Juristic company or Payment to individual

juristic partnership (Exclude Foundations
or Association)

1. Income derived from performance of work, 1. Property rental except boat rental
e.g., commission, bonus

2. Goodwill (goodwill in the company will occur
when the company sells its business), copyright

2. Income derived from liberal professions, i.e.,
engineering, architecture,

3. Property rental except boat rental 3. Income derived from a contract of work

4. Income derived from liberal professions, i.e., . ) .
engineering, architecture 4. Income derived from hire of work, prizes

5. Income derived from a contract of work received from competitions, lucky draws or others
6. Income derived from hire of work, prizes of a similar ngture _

received from competitions, lucky draws or others | 9- Income paid to public an actor or actress who
of a similar nature is a resident of Thailand

KPMG'’s observations

The extension of the aforementioned tax measures is an indication that the e-tax system is one of the top
priorities for the TRD. It is recommended that the taxpayers should consider utilizing these systems to take
advantage of double deduction benefits as well as reduced WHT rate. The reduced WHT rates should help
taxpayers manage their cash flow and reduce the requirements for requesting tax refunds as a result of
excess WHT over annual CIT.

How KPMG can help

KPMG professionals have experience in assisting taxpayers in setting up and implementing e-tax systems.
The KPMG team includes tax expert that can assist in analyzing your VAT and WHT processes and
implications, as well as IT professionals to work together with your accounting and IT teams in order to
facilitate a smooth transition to e-tax environments
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