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Key consideration
for Audit Committee

Audit committee Forum No. 52

Audit Committee Roles

* Review the appropriateness of the reporting

system and disclosure of information IFRS S1 : General Requirements for Disclosure

require an entity to disclose “sustainability-related

. Review th fthe C 's risk risks and opportunities”. It has four core content
eview the presence orthe Lompany s ris areas of reporting, including governance, strategy,

management, work processes, control, risk management, and metric and target.

oversight of performance of duties _ _
IFRS S2 : Climate-related disclosure

* Review the Company’s Compliance Effective beginning on or after 15t January 2024,
Procedure but adoption on standard will depend on local
jurisdictions.

* Review the compliance of the Company’s
Internal Control System with Internal
Control Framework

Governance

* Review the presence of proactive

preventive system to enhance operating

effectiveness Strategy

Risk Management

Metrics and
Targets

IFRS $1Conceptual foundations

Fair presentation Reporting entity

* Present fairly and Disclose * Same reporting entity as the related financial
information that is comparable, statements
verifiable, timely and understandable

Materiality Connected information

» Disclose material information about * Related information in the sustainability-
the sustainability-related risks and related financial disclosures shall be
opportunities that could reasonably consistent across the financial statements

be expected to affect the entity’s

; and other general purpose financial reporting
prospects



New Reporting Requirements - Key Challenges

People Process

o 2)
Team Capability Input r(_equirement
Roles and Responsibility Reporting Process
Knowledge Management Data Collection
Integration / Collaboration Output / Reporting
Integration & Collaboration Template
with Business Governance

IT System

Existing IT Systems
Connection & Linkage
amongst System
Future IT architect

Al Capability

Key Takeaways

ESG presents both Risks &
Opportunities — Assessment of the
impact and capability is necessary for
effective oversight

Evaluate and recognition of
Climate change impact to the
financial statements

ISSB Standards requires dedicated
resources and system for accurate
reporting

®
2™

Internal Audit team will require

additional skills, capability, tool and
technology for perform ESG audit

effectively
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Reporting entity
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Connected information
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