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(1) OCC Guidelines Establishing Standards for Recovery Planning by Certain Large Insured National Banks, Insured Federal Savings Associations, and Insured

Federal Branches; Technical Amendments. Sep, 2016

(2) 2014 No. 3348 Financial Services and Markets, The Bank Recovery and Resolution (No.2) Order 2014.
(3) DIRECTIVE 2014/59/EU, Bank Recovery and Resolution Directive, European Parliament and of the Council; Recommendations on the coverage of entities
in a group recovery plan, consultation paper, European Banking Authority, March 2, 2017.

(4) Supervisory Policy Manual, Hong Kong Monetary Authority, June 20, 2014.

(5) Proposed Legislative Amendments to Enhance the Resolution Regime for Financial Institutions in Singapore, May,2017, published by MAS. (2016.412
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KRB KPMGEE R F B S5t AN B 75 P E MR8 8 B E £ (Isaac
Cheng) REZEFEEHBAMSRMAERBEIFABMBHRZENAREREE
8-

Key Attributes of Effective Resolution Regimes for Financial
Institutions, published by Financial Stability Board, Oct 15, 2014

b —Fe & A2 Bl 7713 A S (Federal Deposit Insurance Corporation)
(FDIC) R =B Bt F 3 & 5 I2 == (Board of Governors of the Federal
Reserve System) FTZKIR1TE] EEIEET=E (resolution plan) fIFI 1
#8[E - 28R Section 1 of OCC Guidelines Establishing Standards for
Recovery Planning by Certain Large Insured National Banks, Insured
Federal Savings Associations, and Insured Federal Branches, Sep
2016.

BRI 22 E 8 -

DIRECTIVE 2014/59/EU, Bank Recovery and Resolution Directive,
European Parliament and of the Council.

Recommendations on the coverage of entities in a group recovery plan,
consultation paper, European Banking Authority, March 2, 2017
Supervisory Policy Manual, Hong Kong Monetary Authority, June 20,
2014.
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B ERHEANBNTE FEoRRAIZREMNESNERITHATURE
NSRS BESTEREAFSEELHRBUNER BERFSEW
MERENMERENEFKESEERENTD -

Proposed Legislative Amendments to Enhance the Resolution Regime
for Financial Institutions in Singapore, May 2017, published by MAS.
O£ EMAS' Framework for Impact and Risk Assessment of Financial
Institutions’ Appendix 1 FF & 414 EZRITRIIRE -

P8 £ EE [RET 2 (Group Plan)&iE ELER1T BT RBRIZ FITRATTH
EREE WERMASUEENABELR EE-UBTRPLERF(R)
THE—FE FEFIBELHMEEZET F(OITETEBERNES
R ERFPMBUEEEHRZERE AERBEMS LHEZEENE
BERF(DITRE -

HKMARBZATHWEENRBRETHN IR FTEECHRERE LRES
THEEERS -

BlMEEESTERFENELIG EEBNAS MEERAEN
#H %5 - 28 Article 1.4.12, Supervisory Policy Manual, Hong Kong
Monetary Authority, June 20, 2014.

Article 1.4.9 @ k5%

Article 1.4.6 and 1.4.7, 2R5E11.

BIMNBE BT EERBKRBENSE _ XA ERIBTHNESIIE FENT
BN EEBRINES  BNE—RORENERK-

See "executive summary" of Recommendations on the coverage of
entities in a group recovery plan, consultation paper, European Banking
Authority, March\ 2,2017.

Group InstitutionfEEEARIE A S (parent undertaking) - L2 EEF A
Sl(a group subsidiary which is an institution), see Article 16 of 2014
No. 3348 Financial Services and Markets, The Bank Recovery and
Resolution (No.2) Order 2014. .

KIBEE152 BB Z 81715 - BEE M (group institution) 2EEK
AN (UK authorized person) - REI S BB LA HERERSS £
A ZEEEMMNEERERERFELEFPRIRIT (The Bank of
England) * EBA (European Banking Authority) - BREBIRARBIE &1
B Bt I ERENERBIEARAERD TN B I EHEAS -
See Annex 2 of Proposed Legislative Amendments to Enhance the
Resolution Regime for Financial Institutions in Singapore.’ , April,2016,
published by MAS.IIb4h - 7 20175 B ¥ LR R & AIResponse to
feedback receive X 7 FE4 N A IRTEIR & -

MAS "Approach to Resolution of Financial Institutions in Singapore”,
Monetary Authority of Singapore, Aug 2017.
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Three quarters of companies worldwide yet to acknowledge climate

change as a financial risk

12 October 2017

Almost three quarters (72 percent) of
large and mid-cap companies worldwide
do not acknowledge the financial risks of
climate change in their annual financial
reports, according to the KPMG Survey of
Corporate Responsibility Reporting 2017
published today.

Of the minority that do acknowledge
climate-related risk, less than one in 20 (4
percent) provides investors with analysis
of the potential business value at risk.
KPMG's survey studied annual financial
reports and corporate responsibility
reports from the top 100 companies by
revenue in each of 49 countries: a total of
4,900 companies.

It found only five countries in the world
where a majority of the top 100 companies
mention climate-related financial risks

in their financial reports: Taiwan (88
percent), France (76 percent), South Africa
(61 percent), US (53 percent) and Canada
(52 percent). In most cases, disclosure of
climate-related risk is either mandated

or encouraged in these countries by the
government, stock exchange or financial
regulator.

In terms of industries, companies in the

Forestry & Paper (44 percent), Chemicals
(43 percent), Mining (40 percent) and Oil &
Gas sectors (39 percent) have the highest

KPMG Monthly / December 2017

rates of acknowledging climate-related risk
in their reporting. They are closely followed
by the Automotive (38 percent) and Utilities
(38 percent) sectors. Healthcare (14 percent),
Transport & Leisure (20 percent) and Retail
(23 percent) are the sectors least likely to
acknowledge climate risk.

When looking specifically at the world's

250 largest companies (G250), public
acknowledgment of climate-related financial
risk is more common but still far from
universal. French-based multi-nationals
lead with 90 percent acknowledging
climate-related risk, followed by majors
headquartered in Germany (61 percent) and
the UK (60 percent).

Around two thirds of G250 companies in
the Retail (67 percent) and Oil & Gas (65
percent) industries acknowledge the risk but
only around one third (36 percent) of major
Financial Services firms do so. However, the
research found only six G250 companies
that have informed investors of the potential
financial impact of climate risk through
quantification or scenario modelling.
KPMG's Global Head of Sustainability
Services, José Luis Blasco, said:

“Our survey shows that, even among

the world's largest companies, very few
are providing investors with adequate
indications of value at risk from climate
change. Our findings support the need for

er firms affiliated with KPMG



initiatives like the Financial Stability Board's Task
Force on Climate-related Financial Disclosures
(TCFD) that aim to improve corporate disclosure
of climate-related risk.

“Pressure on firms to up their game on disclosure
is growing by the day. Some investors are
already taking a hard line approach to demanding
disclosure; some countries are considering
regulation to mandate it; and some financial
regulators have warned that failure to identify
and manage climate risk is a breach of a Board's
fiduciary duty. In this context, we encourage firms
to move quickly. Those that don't could very soon
start to lose investors and find the cost of capital
and insurance cover escalates quickly.”

KPMG's survey also explored further trends

in corporate responsibility reporting including
reporting on the UN's Sustainable Development
Goals (SDGs), reporting on human rights and
reporting on carbon reduction targets.

Key findings include:

The UN SDGs - a set of 17 global goals to

end poverty, protect the planet, and ensure
prosperity for all - have resonated strongly with
businesses worldwide in less than 2 years since
their launch at the end of 2015. More than one
third (39 percent) of the 4,900 reports studied in
KPMG's survey connect companies' corporate
responsibility activities to the SDGs. That
proportion rises to over 40 percent (43 percent of
reports) when looking specifically at the world's
250 largest companies (G250).

Around three quarters of company reports (73
percent) across the 49 countries recognize human
rights as a corporate responsibility issue the

company needs to address. This rises to nine out

of 10 reports (90 percent) in the G250 group of
companies. Companies based in India, the UK
and Japan are the most likely to acknowledge
the issue of human rights, as are companies in
the Mining sector.

Two thirds of reports (67 percent) from the
world's 250 largest companies disclose targets
to reduce the company's carbon emissions.
However, the majority of these reports (69
percent) do not align the company's targets to
the climate targets being set by governments,
regional authorities (such as the EU) or the
UN.

José Luis Blasco said:” It is not only
employees, communities and NGOs who

take an interest in corporate responsibility
and sustainability issues. Investors are also
increasingly aware that topics previously
considered “non-financial” can have a
material impact on a business's ability to build
and protect value both in the short-term and
the long-term. Companies therefore need

to understand the latest trends in reporting
and ensure their own reports meet the
expectations of a wide range of stakeholders.”

Download the KPMG Survey of Corporate
Responsibility Reporting 2017 from www.kpmg/
comy/crreporting

For further information, please contact:

Mark McKenzie, Director, KPMG Center of
Excellence for Sustainability Services
mmckenzie@kpmg.com +31 6 4676 1884
Madeleine Karn, Assistant Manager, KPMG
Center of Excellence for Sustainability Services
madeleine.karn@kpmg.co.uk +44 7780 222910
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Forging the future: Embracing fintech to evolve and grow
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Competing for Growth: creating a customer-centric connected enterprise
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TR YRS - IR EENEEEGR - 21 TR (connected enterprise) s ° BIRAVIE SR T
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[ The continuing evolution of IT risk management] ITEGERISEEL
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The truth about online consumers
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2017 CIO Survey finding in Tech Sector
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