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Executive summary

The October budget caused a seismic shift upwards in long
term interest rate expectations

Resi mortgage lending is up £9bn quarter-on-quarter
Buy-to-let lenders reduced pricing through September
The bank monopoly on M&A has ended

13 new RMBS and ABS listings in 3Q23

Fitch and S&P have stable securitisation market outlooks
due to rate moderation

Non-bank private financing activity was limited in 3Q24

Fixed rate mortgage lending increases materially

Bridge loan average LTVs fall 70bps and completion timing
accelerates

Strong SRT demand is tightening spreads for bank issuers

Average AAA spreads up marginally in 3Q24

Nonconforming RMBS arrears are decreasing from their

1Q peak

© 2024 KPMG LLP, a UK limited liability partnership and a member firm of the KPMG global organisation of independent member firms
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved
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Soniaswaprates

The October budget caused a seismic shift (upwards) in rate expectations

Past the 6 month mark, expectations of lingering inflation and slower rate cuts have significantly lifted forward rate expectations from their September low point
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Benchmark rates

The October budget caused an immediate rise in gilt yields, but the trend (market expectations of higher government borrowing) was evident from September
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Buy-to-let product developments - September ‘24

Lender Comment

Vida Homeloans

Reduced rates across BTL products by up to 0.30%.

BM Solutions » Reduced rates of selected BTL and LTB products by up to 0.20%.

Virgin Money * Reduced select BTL purchase rates; exclusive fixed rates with a 3.00% lender fee now start from 3.80% and selected 60% and 75% LTV rates now start from 4.67% with a 1.00% lender
fee. Fixed rates with a £2,195 lender fee begin from 4.02%, while rates with a £995 lender fee start from 4.27%.

Santander * Launched new green remortgage products for BTL borrowers with A or B rated energy performance certificate (EPC). The rates are 0.1% lower than equivalent standard remortgage rates,

with BTL two and five-year fixes available from 60% to 75% LTV.

The Mortgage
Lender

Reduced rates across its five-year fixed rate BTL products. Rates for standard properties now start from 4.71%. Portfolio multi-loan product rates reduced, now starting from 5.37%.
Reductions also made on expat, holiday let, and short-term let product ranges.

Reduced the five-year fixed rates for HMOs and multi-unit blocks, now starting from 4.96%.

Paragon Bank

Launched two-year fixed-rate mortgage with no lender fee, starting from 6.1% for EPC A-C properties, 6.15% for EPC D-E, and 6.35% for HMOs/MUFBs.

Launched two-year discounted variable rate product with a 1.25% fee, tracking Paragon's SVR minus 3.16% for EPC A-C and 3.11% for standard, starting from 6.19% for green, 6.24%
standard, and 6.44% for HMOs/MUFBSs.

Introduced both products are available at up to 75% LTV for individuals and limited companies in England, Scotland, and Wales, with a free valuation and £299 application fee.

United Trust
Bank

Reduced rates by up to 0.4%. In its standard range, two-year fixed rates now start from 5.69% and five-year fixes from 5.29%. For specialist products, HMOs and MUFBs up to 10
rooms/units, five-year fixes start from 5.44% and two-year fixes from 5.69%.

Reduced their background BTL portfolio rental coverage ratio to 125%.

Birmingham
Bank

Reduced rates by up to 0.7% on five-year fixed rate standard range.

Fleet Mortgages

Reintroduced EPC A-C buy-to-let products priced 0.1% below 5-year equivalents, with standard/limited company at 4.69% up to 75% LTV and 3% fee, and HMO/MUB at 5.09% with 3%
fee.

Reduced 5-year fixed rates by 0.2%, now 4.79% for standard/limited company and 5.19% for HMO/MUB, all up to 75% LTV.
Continues to offer £1,000 cashback for improving EPC to C or above during the fixed period.

Foundation
Homeloans

Reduced rates across its BTL mortgages by up to 0.5%.

Kent Reliance

Reduced fixed rates across all BTL products, with rates now starting from 4.09%.

Source: NRLA (National Residential Landlords Association)
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Bricge financing market

Market averages in 2024

Key Points Loan purpose

>

Security position Target borrower LTV
» Gross lending up by 2.9%

in 2Q vs 1Q

Preventing a chain break
is the most popular use of
bridging

Average processing time
hits a three-year low

Demand for auction
finance jumps to all-time

high at 14% in 2Q from
9% in 1Q m2nd Charge  1Q24: 21.3% mUnregulated  1Q24: 49.0%

m 1st Charge 1Q24: 78.7% m Regulated 1Q24: 51.0% 1Q24: 60.0%

Gross Lending : £201.8m (1024: £196.2m)

Monthly interest rate Completion timing Term
m Auction Purchase
m Business Purposes
u Chain Break
Investment Purchase

m Re-bridge Finance

0.86% Refurbishment (Heavy)
® Regulated Refinance
= Unregulated Refinance
m Other Finance

1Q: 0.89% 1Q: 58days 1Q: 12 months

kPMG |9
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Residentialloan market - volume

The value of gross mortgage advances in 2Q24 was £60.2 billion, £8.6 billion higher than the previous quarter and 15.5% higher than in 2Q23
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In 2Q24, remortgaging activity witnessed a slight downtick compared to last quarter; BTL comprised 9.0% of mortgage advances, remortgages 28.6% and first time
buyers comprised 27.4%
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Residentialloanmarket - rates

Fixed rate lending has witnessed a slight uptick since the start of 2024
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The UK housing market performed strongly in the first half of the year and this trend is expected to continue into the second half. Over the five years to 2028, an 18.9%
compound increase is expected in the UK house prices

2024-28
Region 2024 2025 2026 2027 2028 Compound Total
UK house price change 2.1% 3.5% 4.2% 3.7% 4.3% 18.9%
London house price change 0.7% 3.1% 6.2% 5.5% 6.3% 23.7%
West Midlands house price change 2.6% 3.9% 3.9% 3.5% 4.0% 19.1%
East Midlands house price change 2.5% 3.6% 4.3% 3.8% 4.4% 19.8%
Scotland house price change 2.4% 2.8% 2.8% 2.5% 2.9% 14.1%
Source: Bank of England, CBRE
| 11
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Recentrepresentative private debt transactions

Blend Value. Passion.
Results

Secured a £50m-plus institutional
funding line to offer bridging to
property developers

1024

Offa Ethical
Alternative Finance

Sharia-complaint bridging lender Offa has

Charles Street Finance

Secured a £170m senior financing
facility from Lloyds to support future
growth of its residential and
commercial lending portfolio

Blazehill

Secured a fund finance facility from

secured a £100m credit line from a fund managed Hampshire Trust Bank to support

by Gulf Islamic Investments (GIl) Group to
expand and diversify its bridging proposition

MS Lending Group

Secured a £40m funding line
extension with Pollen Street Capital
to support growth plans

Propensio Finance

Signed a £100m RCF from NatWest
to support its growth strategy and
sustainability purpose

Source: KPMG, public sources

KPMG

growth and offer enhanced flexibility

to UK mid-market businesses

—— Perenna

Signed a £200m warehouse facility with
ABN Amro to grow its mortgage book

2024

Evolution money

Renewed and extended a
£285m warehouse facility from
Waterfall Asset Management to
support growth plans

— Foundation Home Loans

Secured a £1,250m syndicated
warehouse facility from six
lenders to enable it to continue
offering its full core range of BTL
and residential mortgages

\_‘

Praetura
Commercial

Secured a £200m asset-based

lending securitisation facility
with Barclays to help more
SMEs with their funding needs

Simply Asset
Finance

Tabeo

Secured a £750m forward flow
funding from Fortress to support its
growth plans and the acquisition of
new enterprise customers

Agreed a £120m loan facility
with Bank of America to
expand asset financing

— Catalyst

Secured a further £750m funding with
an institutional-grade US credit
platform to back its short-term bridging
and refurbishment products

lwoca

Secured a £270m funding, comprising £150m debt
from Citibank and Insight Investment to back its
growth in Germany and a further £120m from

Barclays and Varde for the UK business

MFS

2024

Ultimate
Finance

Secured a £80m additional
funding from Lloyds Bank to
support the future growth of its
invoice finance portfolio

GB Bank

Secured a £85m additional funding from
new investor Hera Holdings and existing
shareholder Teeside Pension Fund to
transform its operations

Alternative Bridging

Renewed and upsized multiple
institutional funding lines of over
£1bn to fuel the growth of its
loan book

Corporation

Secured a £200m warehouse facility from a
high-street bank to lower cost funds to grow its
specialist property financing products

Spring Finance

Secured a new funding line with
Shawbrook to support development
finance product range, which
launched to the market in June 2024

MT finance

Secured £40m in corporate revolving credit facilities to
support its lending growth in the UK property market

Completed a £275m multi-year funding deal with funds
affiliated with Centerbridge Partners to strengthen its
position in the bridging finance market

| 12



UK Financial Services Market Update 3Q24

Recentrepresentative M&A transactions

Mar — 2023

Australian non-bank
lender Colcap
acquires 80% of UK
mortgage broker,
Molo

ColCap

Molo Finance

Oct - 2023

Spaldy Investments
(owned by Jaime
Gilinski Bacal)
invests £102m in
Metro Bank taking
shareholding to 53%

O}

Mar — 2024

Nationwide
acquisition of Virgin
Money UK plc for
£2.9bn

Nationwide
Building Society

May — 2024
Coventry Building
Society acquisition of
the Co-op Bank for
£780m

Coventry Building

Sep - 2023

Perenna Bank raises
£43m of new equity
investment led by
SilverStripe (part of
of IAG Capital)

Jun - 2024

NatWest acquired
the core banking
business (personal
loans, credit cards +
deposit portfolios
(£3.9bn)) from
Sainsbury's

NatWest

Sainsbury’s Bank

@©—®

Jul — 2024

NatWest acquired
£2.5bn residential
mortgages portfolio
from Metro Bank for
up to £2.4bn

NatWest

Metro Bank

OO

Aug — 2024

Allica Bank acquires
Tuscan Capital Ltd.,
a UK bridge lender

Allica Bank

Tuscan Capital

Oa0

(including credit
cards, loans and

Society
ML Virgin Money The Co-operative
Bank

J J J
©0—@ ©O—0—®

Feb — 2024 May — 2024

Barclays acquires Chetwood acquires
Tesco Bank

CHL Mortgages for
Intermediaries Ltd,
the UK buy-to-let

savings portfolios) lender
for £600m
Silverstripe _ Che_,two_od.
Barclays Financial Limited
Perenna
Tesco Bank CHL mortgages

May — 2024

GB Bank secures
£85m of additional
capital from Hera
Holdings (Jersey)
and Teesside
Pension Fund

GB Bank

Hera, Teeside
Pension Fund

Jun - 2024

Shawbrook Bank
acquires JBR
Capital, a UK

specialist motor

Aug - 2024

Colcap acquires the
remaining 20% of
UK mortgage broker,

Molo Tech
finance lender
ColCap
Shawbrook
Molo Finance
JBR Capital
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FY23 Banking benchmarks - Rok relative to ook size
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Source: KPMG analysis, company accounts (2023)
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Public marketissuance

Listed securitisation deal volumes remained strong in YTD 2024 with overall issuance of 50 deals vs 42 in YTD 2023, with peak market activity in May
Number of GBP ABS and RMBS Deals Timing of the issuance

YTD 2023® YTD 2024

mYTD 2023 = YTD 2024

(1) YTD period represents data till 30th September for the respective year
Source: Debtwire EMEA RMBS and ABS activity

2024 KPMG LLP, a UK limited liability partnership and a member firm of the KPMG global organisation of independent member firms Document Classification: KPMG Public | 16
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Public marketissuance by asset class

Out of the 50 transactions completed in the first three quarters of 2024, 80% were mortgaged-backed

* 20% were BTL mortgages
*  20% were Prime mortgages
»  58% were either OO or OO and BTL

14 ~
12 +

10 4

Number of issuance

Jan
= BTL m Credit card
® Prime Auto leases
m Owner-occupied and BTL m Equipment finance
u Reperforming = Mixed lien

(1) YTD period represents data till 30th September for the respective year
Source: Debtwire EMEA RMBS and ABS activity; Moody’s; Fitch Rating; S&P

KPMG

m Non-conforming

= Premium financing
WBS

® Second lien

2023 | 2024 | 2023 | 2024 | 2023 | 2024 | 2023 | 2024 | 2023 | 2024 | 2023 | 2024 | 2023 | 2024 | 2023 | 2024 | 2023 | 2024

Consumer loan

= Owner-occupied

m Specialist prime/BTL
SME ABS

Issuance by asset class across YTD 2023(®

and YTD 2024®W

11

m BTL

m Owner-occupied and BTL

= Non-conforming

= Prime

m Specialist prime/BTL
Reperforming

u SME ABS

m Equipment finance

= Owner-occupied
Credit card
Consumer loan

= Second lien

u Mixed lien

= WBS

= Auto leases

Premium financing
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Credit spreads

Average AAA securitisation spreads has ticked up slightly in Q324
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Recent UK RMBS Deals

Date Borrower Issuer Name Asset class Size Maturity Coupon

Jan-24 Paratus AMC Chetwood Funding 2024-1 PLC BTL £1,120.8m Oct-59 AAA:S+1.18%

Jan-24 Bank of Scotland Permanent Master Issuer PLC Series Prime £700.0m Jul-73 AAA:S+0.55%
2024-1

Jan-24 Multiple Lenders Stratton Mortgage Funding OO and BTL £1,042.8m Jun-60 AAA: S+1.15%
2024-1 plc

Jan-24 Multiple Lenders Jupiter Mortgage No. 1 Plc — 2024 Prime £1,918.8m Jul-55 AAA: S+1.00%
Refinance

Jan-24 Clydesdale Bank Plc Lanark Master Issuer plc Series 2024-1 Prime £750.0m Dec-69 AAA: S+0.50%

Jan-24 Santander UK Plc Holmes Master Issuer Plc 2024-1 Prime £750.0m Oct-72 AAA: S+0.55%

Jan-24 Belmont Green Finance Ltd Tower Bridge Funding 2024-1 Plc OO and BTL £308.5m Jan-66 AAA: S+1.10%

Jan-24 Charter Court Financial Services Ltd PMF 2024-1 Plc BTL £447.1m Jun-60 AAA: S+0.98%

Feb-24 Bradford & Bingley Plc and Mortgage Express Durham Mortgages A Plc Owner-occupied £1,289.5m May-54 AAA: S+0.80%

Mar-24 UK Mortgage Lending Ltd/Pepper Money Limited Polaris 2024-1 Plc Non-conforming OO and BTL £512.2m Feb-61 AAA: S+1.03%

Mar-24 GMAC-RFC, Irish Permanent Isle of Man, Platform | Stratton Mortgage Funding OO and BTL £314.2m Jun-50 AAA: S+0.90%

Homeloans and Rooftop Mortgages 2024-2 Plc AA: S+1.35%
A: S+1.50%
Apr-24 GE Money Home Lending Limited and GE Money | Trinity Square 2021-1 OO0 and BTL £640.0m Jul-59 AAA: S+1.35%
Mortgages Limited [2024 Refi] Plc

Apr-24 Equifinance Limited East One 2024-1 Plc Non-conforming mortgage £273.6m Dec-55 AAA: S+1.40%

Apr-24 Landmark Mortgages Limited Towd Point Mortgage Funding Owner-occupied £1,561.6m Jul-53 AAA: S+1.39%
2024 — Granite 6 Plc

Apr-24 Belmont Green Finance Limited Tower Bridge Funding Non-conforming OO and BTL £310.5m May-66 AAA: S+0.88%
2024-2 Plc

Source: Moody’s, Fitch, S&P

m © 2024 KPMG LLP, a UK limited liability partnership and a member firm of the KPMG global organisation of independent member firms Document Classification: KPMG Public | 19
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Recent UK RMBS Deals (cont.)

Date Borrower Issuer Name Asset class Size Maturity Coupon
May-24 Together Financial Services Limited Together Asset Backed OO0 and BTL £383.8m Aug-64 AAA: S+0.95%
Securitisation 2024-1ST1 Plc
May-24 Principality Building Society Friary No.9 Plc Owner-occupied £706.5m May-72 AAA: S+0.50%
May-24 ColCap Financial UK Limited Molossus BTL 2024-1 Plc BTL £304.5m Apr-61 AAA: S+0.95%
May-24 The Mortgage Lender Limited Lanebrook Mortgage Transaction 2024-1  |BTL £562.9m Mar-61 AAA: S+0.80%
Plc
May-24 Santander UK Plc Fosse Master Issuer Plc — Series 2024-1 | Owner-occupied £760.0m Oct-72 AAA: S+0.52%
May-24 Keystone Property Finance Limited Hops Hill No.4 Plc BTL £566.1m Apr-56 AAA: S+0.88%
May-24 TSB Bank Plc Duncan Funding 2024-1 Plc Residential mortgages £561.8m Jul-71 AAA: S+0.55%
May-24 Leeds Building Society Albion No.6 Plc Owner-occupied £383.1m Jan-67 AAA: S+0.48%
May-24 Charter Court Financial Services Limited CMF 2024-1 Plc Owner-occupied £333.2m Feb-62 AAA: S+0.60%
May-24 Bank of Scotland Plc Barrow Funding Plc Owner-occupied £1,022.9m Nov-62 AAA: S+1.00%
May-24 Capital Home Loans Limited Auburn 15 Plc OO0 and BTL £1,385.2m Jul-45 AAA: S+0.85%
May-24 Lendco Limited Atlas Funding 2024-1 Plc BTL £404.0m Sep-61 AAA: S+0.85%
Jun-24 GMAC-RFC Limited, GMAC, Amber Homeloans Stratton Mortgage Funding 2024-3 Plc OO0 and BTL £361.3m Jun-49 AAA: S+0.98%

Limited, Edeus Mortgage Creators Limited,
Kensington Mortgage Company Limited and
Mortgages 1-2-4-5-6-7 Limited

Jun-24 LiveMore Capital Limited Exmoor Funding 2024-1 Plc Owner-occupied £210.3m Mar-94 AAA: S+0.88%

Jun-24 Kensington Mortgage Company, London Mortgage | Residential Mortgage OO0 and BTL £412.6m Jun-48 AAA: S+1.00%
Company and Money Partners Limited Securities 33 Plc

Jul-24 CHL Mortgages for Intermediaries Edenbrook Mortgage Funding Plc BTL £471.3m Mar-57 AAA: S+0.87%
Limited

Source: Moody’s, Fitch, S&P
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Recent UK RMBS Deals (cont.)

Date Borrower Issuer Name Asset class Size Maturity Coupon

Jul-24 Coventry Building Society Economic Master Issuer PLC Series Residential mortgages £500.0m Apr-75 AAA: S+0.47%
2024-1

Aug-24 Santander UK Plc Holmes Master Issuer Plc —Series 2024-2 | Residential mortgages £500.0m Oct-72 AAA: S+0.50%

Aug-24 Fleet Mortgages London Wall Mortgage Capital OO and BTL £367.3m May-57 AAA: S+0.99%

Limited Plc Series 2024-01

Aug-24 Multiple Lenders Durham Mortgages B Plc BTL £1,085.7m May-55 AAA: S+0.90%

Sep-24 Paratus AMC Limited Braccan Mortgage Funding 2024-1 Plc Non-conforming OO and BTL £566.5m Feb-67 AAA: S+0.84%

Sep-24 Together Financial Services Limited Together Asset Backed OO and BTL £451.3m Oct-65 AAA: S+0.96%
Securitisation 2024-1ST2 Plc

Sep-24 Belmont Green Finance Limited Tower Bridge Funding 2024-3 Plc Non-conforming OO and BTL £310.5m Dec-66 AAA: S+0.79%

Sep-24 West Bromwich Building Society Kenrick No. 4 Plc Residential mortgages £495.3m Oct-74 AAA: S+0.52%

Source: Moody’s, Fitch, S&P
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Recent UK ABS Deals

Date Borrower Issuer Name Asset class Size Maturity Coupon

Mar-24 Volkswagen Financial Services (UK) Ltd Driver UK Multi-Compartment S.A. — Auto loan £587.5m Sep-31 AAA: S+0.60%
Compartment Driver UK eight

Apr-24 NewDay Limited NewDay Funding Master Issuer Credit card £350.0m Mar-32 AAA: S+1.18%
Plc — Series 2024-1

Apr-24 New Wave Capital Ltd London Cards No.2 Plc Credit card £362.3m Mar-34 AAA: S+1.40%

Apr-24 Mercedes-Benz Financial Services UK Limited Silver Arrow S.A. Compartment, Silver Auto loan £530.0m Jan-31 AAA: S+0.55%
Arrow UK 2024-1

Apr-24 Startline Motor Finance Limited Satus 2024-1 Plc Auto loan £451.5m Jan-31 AAA: S+0.90%

Jun-24 Premium Credit Limited PCL Funding IX Plc Premium financing £400.0m Jul-29 AAA: S+0.90%

Jun-24 BMW Financial Services (GB) Ltd Bavarian Sky UK 6 Plc Auto loan £549.4m Jun-32 AAA: S+0.55%

Jul-24 NewDay Limited NewDay Funding Master Issuer Credit card £350.0m Jul-32 AAA: S+0.90%
Plc — Series 2024-2

Jul-24 Haydock Finance Limited Hermitage 2024 Plc Equipment finance £330.6m Apr-33 AAA: S+0.90%

Jul-24 Plata Finance Limited Asimi Funding 2024-1 Plc Consumer loan £253.6m Sep-31 AAA: S+1.00%

Aug-24 Black Horse Limited Cardiff Auto Receivables Securitisation Auto loan £1,250.0m Aug-32 AAA: S+0.72%
2024-1 Plc

Source: Moody’s, Fitch, S&P
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Securitisation Market Outlooks

Rating agencies remain cautious about market with expectation of deteriorating performance across RMBS and ABS transactions due to high interest rate environment

Rating Agency

Moody’s

Outlook

Deteriorating

Comments

Delinquency rates worsened in the UK RMBS market, with 60-90 days arrears for prime RMBS rising to 0.13% in June 2024, and for BTL RMBS increasing
to 0.21% in May 2024, while 90+ days arrears in non-conforming RMBS jumped to 13.2% in June 2024.

Rise in prepayments have increased concentration risks for Non-Conforming (NC) and BTL RMBS along with loans issued by specialist lenders most likely
to face affordability constraints.

Share of underwater Owner Occupied loans will peak around year-end 2024, with affordability improving from 2025 but will remain weak through 2026.
Among BTL loan portfolios, 2019-2021 vintages with high reset-rate concentration will register affordability declines in next two years.

Performance of NC and BTL transactions likely compromised by departure of high-quality borrowers refinancing loans in next two years.

Arrears more pronounced among NC than BTL transactions, largely driven by legacy NC portfolios fully backed by floating-rate loans.

Substantial UK mortgages — 55% of OO and 62% of BTL RMBS portfolios rated by Moody's — are set to transition from fixed to floating rates before 2026.

S&P

Deteriorating

Persistent inflation suggests BoE will ease monetary policy at a slower pace compared to ECB.

- Despite falling profit margins and relatively weak retail sales, headline inflation remains high, enabling the BoE to ease rates to 3.0% by the start of
2026.

Concerning rise in arrears for UK NC and legacy BTL RMBS, with 1 in 5 loans rated by S&P is over 90+ days in arrears for more than 12 months
Year-to-date securitisation issuance at a multi-year high of €92 billion, driven by strong UK RMBS and CLO activity.

- RMBS issuance concentrated in UK only amongst EU, due to master trust activity and refinancing of legacy transactions.

Operating companies in UK corporate securitisations facing structurally higher costs, weighing on their EBITDA margins.

Rising interest rates over the past two years have increased debt-servicing costs for UK corporate securitisation issuers, with refinancing rates increasing
by an average of 2.5 percentage points to 7.0% for senior debt and 3.0 percentage points to 8.0% for junior debt.

Fitch

Stable

As per Q2 update, Fitch’s outlook remain stable

Source: Moody'’s Investors Service, Fitch Ratings, S&P Global Limited
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SRTMarket Update (UK/Europe/US)

SRT has emerged over the last 10 years as a key asset class in Europe and the UK (and more recently in the US as well)
There has been strong demand over the last year and in the last two quarters for SRT transactions mainly due to new entrants (new investors) on the market

Talking with a panel of European and US based SRT investors, it appears that certain programmatic issuance (i.e. SRT prints coming from larger banks with well established SRT
programs that come to market at least 3-4 times a year) have seen spread tighten by 50 — 100bps between end of 1Q24 and up until end of 3Q24. We expect this trend to normalise
though given the fixed IRR requirements of fund investors and the decreasing rate environment.

We have heard of transactions being significantly oversubscribed for well established programmatic issuers

SRT Volumes (number of transactions) High Yield indices and SRT junior coupons (Global portfolios)
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Source: ICE, RTRA, KPMG Analysis
*price guidance communicated to prospective investors; the transaction was executed for commercial reasons at a higher
Source: ICE, RTRA, Investors Feedback, KPMG Analysis coupon for investors that had not been allocated on the previous transaction executed in Q1"

Note: Significant Risk Transfer (“SRT”) or Credit Risk Transfer (“CRT’) transactions are financial transactions undertaken by banks to release capital; when we refer to pricing this is for traditionally placed tranches, i.e. a First Loss Piece (junior) or Lower
Mezzanine unless mentioned otherwise
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30+and 90+ UK Prime and BTL RMBS arrears

Prime mortgage arrears have increased slightly through 2Q24

BTL arrears are coming down from their 1Q24 peak

UK RMBS 30+ and 90+ days arrears for Moody’s-rated securitisations
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Source: Moody’s Investors Service
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30+and 90+ UK Non-conforming RMBS arrears

Non-conforming RMBS 30+ and 90+ days arrears is showing a declining profile in 2Q24
UK Non-conforming RMBS — 30+ and 90+ days arrears for Moody’s-rated securitisations
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