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KPMG report: FASB shortens premium amortization period 
for certain callable debt securities 
 
FASB on March 30, 2017, issued ASU 2017-08, which shortens the premium 
amortization period for purchased non-contingently callable debt securities. 

The ASU specifies that the premium amortization period ends at the earliest call date, 
rather than the contractual maturity date, for purchased non-contingently callable debt 
securities. Shortening the amortization period is generally expected to more closely 
align the interest income recognition with the expectations incorporated in the market 
pricing on the underlying securities. 
 
Read a March 2017 report [PDF 108 KB] prepared by KPMG LLP: Defining Issues: 
FASB changes premium amortization period for certain callable debt securities 
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